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NEWS SUMMARY 




Prices index shows 


BOSHiESS 




»P 

$25 as 

dollar 

weakens 


raw material costs 


for industry easing 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


• GOLD rose $25 in London to 
$626. / reflecting: a switch of 
fnxids from U.S. securities and 
paciear war being triggered by weak dollar, which lost 
mistake in the US. and British S™*** a S*inst most currencies 
early warning systems. Defence 


‘ There is no danger of a 


Secretary Brands Pym told the 
CtBnmoos. 

..Ur. Pym was asked about a • 
.seednd military alert in the 
; UCS. in. four. days: when a com- 
- puter" 'malfunction in the system - 
hadindicateda Russiinmisstie 
: attack 

. : He said in both cases the 
etror was detected very rapidly 
1 in exhaustive checking pro- 
cedures. Labour MPs, many 
opposed to the stationing of 
Criiise 10183136? in the UK, 
expressed strong concern. Pages ' 
U and 5 : 


New peace bid 

Talks between.". Israel and 
Egypt -over Palestinian auto* 
nomy will resume soon 1 under 
U.S. mediation, Washington 
officials forecast. Gairo has 
agreed to •; send - its Foreign 
Minister .to negotiate! ‘ Page 4 



In ' trading- dominated by 
interest rate movements, dosing 
at DM 1.7625 (DM L7720) and 
SwFr 1. 63525 (SwFr L6370). 
The trade weighted index fell 
from 8317 to 83.0. Page 30; 
minin g mews Page 29 


i Afghans attack 

J Moslem rebels battling ' .the 
< Soyiet^mcked- Government have 
; killed 10 Russian- troops near 
1 the- Capital KabuL a diplomat 
reported, Fage 4- 


• STERLING was firmer all 
routid, but strongest against the 
do&ar,. closing at $2L3510, a rise 
of LSe. The trade wetted 
Index rose to 7&9 (73.7). Page 
30 - 


THE PRESSURE on Industry 
from rising raw material costs 
has eased considerably 
compared with last year, in 
spite of a further increase in 
crude oil prices. 

Earlier raw material cost 
increases, together with recent 
high pay awards, still result in 
a relatively rapid 1 rate of 
increase in wholesale output 
prices for manufactured 
products, though there are signs 
that the worst may be over. 

The wholesale price indices 
published yesterday by the 
Department of Industry are the 
most encouraging news about 
inflation for some time. 

In May cost of manufacturing 
industrys raw materials and 
fuel fell by 0.9 per cent, while 
its prices rose by 1.2 per cent, 
smallest monthly increase since 
December. - 

The implication that the un- 
derlying rate of price inflation 
may be at or approaching, a 
peak is supported by the recent 
Confederation of British Indus- 
try trends inquiry. 

This showed a sharp fall in 
the proportion of companies ex- 
pecting to raise their domestic 
prices in the next four months 
to the lowest level for over IS 
months. 

The fall may have reflected 
both an easing of materials cost 
pressures and growing competi- 


WHOLESALE PRICES 
(1975=100) 


Materials 
and fuel 
purchased 

Output 

(Home 

sales) 

1979 let 

1S3.4 

16U 

2nd 

163.3 

T68JD 

3rd 

169.9 

176.4 

4th 

183.9 

181.8 

1980 1st 

197J 

191.4 

Jan. 

1935 

188.5 

Feb. 

7975 

1915 

March 

200.4 

1945 

April* 

202-4 

197.0 

May* 

200.6 

199.3 

* provisional 

Source: Department of 

Industry. 


tive restraints on price in- 
creases, as a result of the reces- 
sion and the strong pound. 

The latest figures support the 
general view that the 12-month 
rate of retail price inflation, 
likely to peak near or slightly 
over 23 per cent this month, 
could be about 18 per cent at 
the end of this year, partly be- 
cause of the absence of the VAT 
price rise from the comparison. 

The' publication of the whole- 
sale indices underpinned gilt- 
edged prices, already firm in 
view of increasing optimism 
about an early cut in minimum 


lending rate. There was a fur- 
ther fall in interest rates on 
loans of three months and 
longer on the nfoney market 
yesterday. 

The small fall In Industry’s 
raw material costs last month 
was largely the result of a near- 
4 per cent rise in average value 
of the pound against the dollar. 
This reduced the sterling cost 
of imported commodities, de- 
spite the rise in price of cmde 
oil. though roughly half the im- 
pact of the latter has still to 
work through. 

Excluding oil. equivalent to 
about a quarter of the index, 
prices of other materials 
dropped by 1J per cent last 
month, mainly because of lower 
metals prices. 

The result of the faH in the 
overall cost index from 202.4 
to 200.6 (1975=100) has been 
to reduce the 12-month rate of 
increase from 26 to 23.2 per 
cent compared with a peak of 
over 29 per cent in March. 

The costs index has in- 
creased by 7.9 per cent in the 
last six months, compared with 
a 9.7 per cent increase in out- 
put prices over the same period. 

The output price index rose 
by 18.8 per cent to 199.3 (1975 
= 100) in the year to May, com- 
pared with a. rate of just over 
19 per cent in ApriL 
Retsile sales figures. Page 8 


'/ . • GILTS unproved on revived 

mympiC pieR % . -overseas . demand. The Govern- 

meat Securities Index was up 
049 38 


Foreign. Secretary LorflC 
1 ton urged-^eYBrifish ' Olympic 
Committee to' PuH cut of tbe • __ 

Moscow Games . • “even at -^hfc • EQCIW^ Jffirri'dws on 
late stage’*: to deny : Russia • hearj ternr^ dome^tte: interest 

r propaganda- rictoCT/ .y. * - rates failed .to dampearreten* 

; MoN^m^rato quit ^ 3 t nis,^,!,1 ' s,, s>8 at *“■ 

‘ Rbbert- MdTainarBr- ls - to retire; ' . ' ; ; - " 

from the 1 presidency of the- # WALL STREET was 049 


BIS urges governments 

to ‘restriction’ 




BY DAVID MARSH 


■World Bankunext year affer- 13 
year?; of nervtce, although his 
term is -hnt due- W. end nptti 
1983. Page 5 / : . *. “ 


down at.86X.43 before the’ riosew 
Page 36 . ' ' 


EEC Candidate’ 


John Hume, leader of The Social 
and Democratic Party in Ulster, 
could .be a candidate for' the 
Preridenpy of theTSEC Commis- ^ WESTtGERMAN Chancellor 


• RANK for International 
Settlements called -on govern- 
ments to Implement incomes 
policies' to~ curb inflation. Back 
Page; slow growth and rising 
unemployment forecast Paige 2 


shm. Pajge:8‘ 


Killer captured 

Convicted killer Robert Demoiil- 
pied. mis ring from. Broadmoor 
mental hospital, was captured in 
Swansea, after a PC recognise 
him despite hiq - hippy : style 
clothes and a shaven head. . 


Helmist- Schmidt called for a 
more balanced devision of EEC 
coSis, noting that this would 
mean change in Community 
farm policy. Back Page 


• retail SPENDING started 
to fall in March and April, 
making likely a sharper High 
Street price war. Page 8 


Beaton home sbld 


The 17th century home of 
designer and ' photographer Six 
Cbdl -Beaton at Broad -Chalke, 
near - Salisbury, was sold, to an 
undisclosed buyer- for £225,000, - 
at an auction. .Saleroom, Page 8 


• CONSTRUCTION companies 
can expect a widespread decline 
in workload for at least the 
next three years, say latest 
industry forecasts. . Page 7 


A STRONG call for governments 
to implement incomes policies 
as part of their general efforts 
to curb inflation has been made 
by the Bank for International 
Settlements. 

The BIS says that the acceJe- 
| ration of inflation and the large 
rise in oil prices, confronts the 
industrialised world with no 
alternative but to stick to re- 
strictive monetary and fiscal 
policies. 

But in a policy recommenda- 
tion seen as being directed 
| .specifically at Britain, the BIS 
says that such measures need 
to be supplemented by incomes 
policies, in a form appropriate 
to indivdual circumstances. 

In its annual report pub- 
lished yesterday, the BIS makes 
a number of polite but sceptical 
references to Britain’s economic 
policies. Commenting on the 


Government's plans to reduce 
public spending and monetary 
growth in spite of this year’s 
forecast sharp fail in output, 
it says ** economists and policy- 
makers have for once teen 
offered the possibility of observ- 
ing an experiment akin to those 
always available in the natural 
sciences.” 

The report also contains a 
thinly veiled criticism of 
Britain's doubling of VAT last 
year, which it says may have 
aggravated wage inflation dur- 
ing .the past winter. 

In a clear warning to the 
British, French and Italian 
authorities, whose currencies 
have enjoyed remarkable 
strength during the past year 
or so, the BIS says that coun- 
tries with above average infla- 
tion rates cannot avoid depreda- 
tion 0 ftbeir currencies over the 


longer run. 

It suggests that countries 
whose exchange rates are appre- 
ciating for reasons unrelated to 
fundamental factors, should 
take a firmer hand in interven- 
ing to stabilise exchange rates. 

Although the BIS does not 
mention any specific countries, 
this could well be seen as a sug- 
gestion for greater intervention 
by the Bank of England, which 
intervened only on a modest 
scale in recent months to break 
the sharp appreciation of 
sterling. 

The BIS which is owned by 
the world’s top central bank% 
paints a generally gloomy 
picture of the world’s economic 
outlook. The industrialised 
countries face a period of “pain- 
fully slow growth” and high 

Continued on Back Page 
Editorial Comment Page 22. 


Drinks problem . 

Employers and trade unions 


should unite to beat the pro- 
blems of alcoholism which has 
reached '“epiefe mic proportions,” 
affecting 740,000 people. Health 
Secretary Patrick Jenkin said. 


• INFORMAL talks between 
the TUC rad the Central Elec- 
tricity Generating Board on the 
inter-union dispute at the Isle of 
Grain power station construc- 
tion" rite were continuing yes- 
terday evening. 


Fewer mortgages expected 


BY MICHAEL CASSELL 


• BRITISH GAS has concluded 
a p.ay' deal for 58000 white- 


staff worth 25 p.er cent, 
union leaders said. Back Page 


Heart ytneal 


Heart - transplant - patient 
Andrew Paterson was still “very 
weak” but had his. first meal 
since his operation at Pap- 
worth hospital near Cambridge 
on. Wednesday. 


• UNION delegates represent- 
ing most ■white-collar NHS staff 
mandated- negotiators to order 
any industrial action they feel 
necessary over pay. Page 10 


Briefly 

RAF heiieopter took off foUow- 


• MINERS are likely to make 
a pay demand of about 35 per 
cent early in the next pay 
round. Page 10 


ing a. distress- eall from Motorom ^ — f ^ nt stake in Norway’s ^enws inuem^u^i ^ 
Observer Transatlantic on]y zinc, smelter, . Nomnc. rf fJL 


♦ BP MINERALS will take a 


THE NUMBER of mortgages 
provided by building societies- 
in 1980 is expected to fall to 
the lowest level since 1974. 

The societies at one stage 
expected to grant more than 

800.000 home loans this year, 
hut latest estimates suggest the 
total will not exceed 650,000. 
Last year the societies arranged 

735.000 mortgages and in 1978 
the figure reached a record 
802.000- 

The disappointing perform- 
ance is due to a relative short- 
age of funds for lending and 
what appears to be a significant 


weakening in demand for mort- 
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yacht race. 

West Indies were' IM* for 2 in 
the second innings of the First 
Test, and need 99 runs to win: 

Two Soviet cosmonauts returned 


the Nonane Board and Nor- 
wegian authorities approve the 
deal. Price is reported to be 
around $12m. 


infla tion, though now much less 
marked, will also have an im- 
pact on ,tbe number of loans 
made. 

The building societies tend to 


to ieirih after.' four days in an . Group increased pre-tax profits 
experimental Soyuz spacecraft hy£195m-to £98.7m in the year 
Evi fa, the British musical based to: the end of March. Sate went 
n- Awmfrna'c TiVcn Pp.miL won ahead' from £l-82bn to £2J5bm 


on Argentina's Eva Peron, won ahead- from 
seven Tony- awards in New York. Page 24; Le?, Back Page 


Investors, net receipts in the 
first five months of this year 
were more than £3 00m lower 
than in the same period last 
^ year. Receipts in May reached 

ASSOCIATED British Foods | be'leSs successful when interest .a little over £200m and may edge over other deposit-taking 

rates in the economy are high fall this month. institutions, they should be able 

and, despite record rates now Though the societies still to meet all mortgage demands 
being offered to their own*- cannot meet the demand for at least temporarily. 


loans they believe large num- 
bers oS potential borrowers 
have been put off by the high 
mortgage rate and by uncertain- 
ties about the prospects for 
real incomes. 

The current level of demand 
Is such that many societies 
believe they will find it difficult 
to push the number of mortgage 
advances much beyond 700,000 
this year, regardless of the 
funds available for lending. 

The outlook partly explains 
the societies’ readiness to main- 
tain their present interest rate 
structure rather than seek to 
raise more funds by pushing 
rates even higher. 

Some executives believe that 
If Minimum Lending Rate falls 
later in the yeas and the 
societies take the opportunity 
to establish a truly compeitive 
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Saudis 
urged to 
cut oil 


output 


By Richard Johns in Algiers and 
Andrew Whitley in Tehran 


SAUDI ARABIA came under 
heavy pressure to cut its oil 
output when the Organisation 
of Petroleum Exporting Coun- 
tries started its Ministerial con- 
ference in Algiers yesterday. 

The pressure came as 
evidence mounted that the high 
level of Saudi output — 9:5m 
barrels a day — is causing the 
international oil market to 
weaken. 

Iran, one of OPEC's pricing 
hawks, has been quietly cutting 
its premium rates by amounts 
ranging up to S3 a barrel. 
Significant discounts are also 


Algeria gas price war. Page 4. 
Iranians on trade mission to 
India. Page 6. 

Veba oil recovery. Page 34. 


being offered on refined fuel 
oil because of the high stocks 
which have built up in receipt 
months. 

Diplomats in Tehran say two 
tanker-loads of Iranian crude 
bound for India were sold last 
week at between $32 and $33 a 
barrel. This compares with the 
official price of $36 for Iranian 
light oiL Turkey and South 
Korea have also received sup- 
plies at reduced prices. 

The surplus of supplies on. 
the world market is believed in 
Tehran to have induced Iran to 
cut surcharges of up to 2.50 a 
barrel included in the 93&-S36 
a barrel official selling price. A 
reduction of 62.5 cents a barrel 
is said to apply to all companies 
currently lifting Iranian oil. 

Before leaving for the OPEC 
conference Mr. Ali Akbar Moin- 
far, the Iranian Oil Minister, 
said controlling oil exporters' 
production- levels woald be his 
main concern. On bis arrival in 
Algiers he said Saudi Arabia 
should cut its output to “the 
same as they had before the 
Islamic Revolution in Iran — 
that was. 7.8m barrels a day.” 

SEaudi Arabia bas yet to de- 
cide whether to maintain its 
present level of output. It is 
believed in Algiers that it will 
do. so but its derision may de- 
pend on the outcome of the 
Algiers conference and the 
chances of a compromise on a 
unified base price. 

The OPEC leaders started 
their meeting with a difference 
of up to |8 a barrel in prices of 
Middle East Light crude of 
comparable qualities. Saudi 
Arabia, the leading OPEC 
moderate, is charging $28 a bar- 
rel for its light marker oil, 
following the $2 a barrel ip- 
crease last month. 

Mr. Belkacem Nabi, the 

Continued on Back Page 


POLITICAL CHALLENGE TO LABOUR 


Jenkins may 
launch new 


centre party 


BY RICHARD EVANS, LOBBY EDITOR ' 


MR. ROY JENKINS moved 
closer yesterday to raising his 
standard as leader of a new 
centre political party next year 
when he retires as. President 
of the European Commission. 

In a significant speech, to 
parliamentary journalists at 
Westminster, the former Labour 
Deputy Leader underlined his 
disenchantment with the pres- 
ent state of British party 
politics and again advocated a 
fundamental realignment 

But tantalisingly, he did not 
declare a specific intention to 
break away from the Labour 
Party and to form a new party. 
Plans are undoubtedly being 
prepared by close colleagues of 
Mr. Jenkins, but they trill not 
be launched until the domestic 
political scene becomes clearer. 

Much will depend on develop- 
ments among the warring fac- 
tions inside the Labour Party 
particularly at the October con- 
ference when arguments on 
constitutional changes, rela- 
tions with the EEC and defence 
policy will come to a head. 

Present indications are that 
Mr. Jenkins would * receive 
minimal support from Labour 
MPs for the setting up of a new 
radical-centre party, and none 
of the more important figures 
such as Mrs. Shirley Williams, 
Dr. David Owen and Mr. 
William Rodgers, would con- 
sider joining at present 

But Mr. Jenkins believes that 
the Conservative, Labour and 
the Liberal parties have rela- 
tively such limited support that 
there is a vast reservoir of 
public hacking to be tapped. "He 
also believes that enough money 
could be available from indivi- 
duals to overcome the need for 
financial assistance from either 
the trade unions or industry. 

He gave no indication of how 
he believes his future relations 
might develop with Mr. David 
Steel and the Liberal Party. 
There might be a hope of some 
form of electoral pact with the 
Liberals should a new party be 
formed. But premature pro- 
posals would bring an immedi- 
ate hostile reaction from 
Liberal activists. 

Mr. Steel, interviewed on 
BBC Television's Nationwide 
programme last night said he 
proposed to continue discus- 
sions be was having- with Mr. 
Jenkins on the basis of princi- 
ples and policies, which were 
capable of M pulling Britain 
together again.” If Mr. Jenkins 
was willing to help in that pro- ' 


Barclays in 
bureau scheme 


By Michael Lafferty 
BARCLAYS BANK is to provide 
summer tourists and travellers 
with a Saturday bureau de 
change service at nine centres 
throughout England. 

AH branches covered wiH be 
operated by volunteer staff, 
following an agreement between 
the bank and the Barclays 
Group Staff Association. 

The London branches involved 
an tiie scheme will open from 
10 am unti 3 pm enreiy Saturday 
from June 21 to August 30. 


F0R0Niy£26 

PER WEEK, OLIVETTI 
WORD PROCESSING 
MAKES MOLEHILLS 
OUT OF MO UNTAINS 
OF TYPING. 


The Olivetti 401 cuts put 
ihe drudge of repetitive typing 
Your work is finished 
fesferand moreaccuratel 
with every copy an 
immaculate top cop$ 

Fill in the coupdrT 
and we’il mewe that mountain 
for you. 



Please let me know howOlivetti word processingcan increase my office 
efficiencyforas iileas£26 perweek. 

fbstto: V Belfei; British Olivetti timifed,30 Berkeley Square, 

London W3X6AH. 


NAME 


mm 


ADDRESS 


TEL 


Olivetti 

What you want from word procesang you gstfrom Olivetti. fi»pio/ 8 


)1 

ij 


remi 
Ion 
»rma 
Uni 
tot 
ty a 
tW3 


cess, he believed his support! 
should be enlisted. 


He argued that if Mr. Jenkins 
were to return to UK politics, 
he should not he ignored by 
the Liberal Party. H the 
Liberals were to grow, fhey 
would have to attract new 
people, and if they could win 
people of the calibre of Mr. 
Jenkins, this would give them 
considerable boost. 

Mr. Jenkins, due £0 retire as 
Commission President on 
January 6 next year, dearly 
sees a future for himself in 
British politics although he 
played down bis expectations. 
“ I expect nothing from British 
politics. I am not searching 
restlessly and demandingly for 
a role or a job," he declared. 

But he spoke with passion 
about -the need for a new re- 
alignment and attacked scorn- 
fully. the lurches to the Left 
being taken by the Labour 
Party. 

Nine days ago fat the Wem- 
bley Special Labour Party con- 
ference) Labour had adopted 
policies, which would make 
British membership of NATO 
meaningless, withdrawal from 
the Common Market probable 
and a massive extension of 
public ownership likely. 

likening has hopes for a new 
party -to an aircraft, he con- 
ceded that the experimental 
plane could finish up a few 
fields from the end of the run- 
way . . hut the opposite could 
occur and the experimental 
plane could soar into the sky. 
U that were so, it could go 
further and more quickly than 
few now imagine, for it wonfld 
carry with jl great and now 
untapped -reserves of political 
energy and commitment” 
Parliament, Page 10 
Editorial Comment. Page 22 
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Commimists suffer in Italian local elections 


BY RUPERT CORNWELL IN ROME 


THE ITALIAN Communist 
Party suffered a significant 
reverse in last weekend’s 
regional and local elections, 
which are providing further 
evidence of a shift in the conn- 
tty’s political mood to the 
right 

On the basis of early predic- 
tions last night the Communist 
share of the vote dropped to 
.31.3 per cent from 33.5 per 
cent at the last regional poll in 
1975, and an equivalent figure 
of 31.8 per cent for the general 
elections exactly a year ago. 

The ruling Christian Demo- 
crats, according to returns 
gathered from 194 communes 
(local councils) up and down 
the country, raised their vote 
to 37 per cent from 35.3 per 
cent in 1973, while the 
Socialists, now back in govern- 
ment after a six-year absence, 
boosted their support to 12.7 


per cent from 12 per cent five 
years ago. 

Although the results confirm 
the stability of the Italian 
electorate, leading politicians 
were concluding last night that 
the poll would strengthen the 
current coalition of Christian 
Democrats, Socialists and 
■Republicans. For the vote, 
although it was formally to 
re-elect 15 regional govern- 
ments and administrations in 
86 provinces and 6,575 com- 
munes throughout the country, 
was above all national in 
character. 

At the same time, the results 
have so far provided no proof 
of a surge in support for the 
extreme right-wing MSI, 
despite the general apathy and 
disgust with politicians discern- 
ible in the electorate before 
the vote. With around 6 per 
cent of the vote, the MSI was 


running slightly up on Its 1979 
performance, but below that of 
1975. 

For the Communists, the 
vote’s early patterns offer two 
lessons, neither encouraging. 

The main tough Jwie of the 
Communist Party against the 
government of Sig. Francesco 
Cossiga, to the extent of press- 
ing' for his parliamentary 
" impeachment ” for allegedly 
abetting the flight of the wanted 
terrorist suspect,. Sig. Marco 
Donat Cattin, has clearly not 
paid great dividends. 

Equally, the projections sug- 
gest that some of the left-wing 
administrations in major Italian 
regions and cities bom in 1973 
may be in jeopardy. These 
indude the regions of Pied- 
mont, Dario, and possibly 
Liguria, and the municipalities 
of Turin and Naples, although 
a dearer picture is- unlikely 


before early today. • 

Much will depend on the atti- 
tude of the Socialist Party as 
junior partner in these “Red * 
juntas. The strong showing of 
the Socialists almost certainly 
has been greatly aided by the 
nonparticipation of the Radical 
Party, which won 3.4 per cent 
-of -the vote in the 1979 general 
election. 

But -the big improvement in 
the Socialist Party’s per- 
formance from thd 9.9 per cent 
of 1979 can only strengthen the 
hand of Sig. Bettino Ccaad, the 
party secretary, in Ms running 
battle with the Socialist left, 
keen on closer ties with the 
Communists. 

The final turnout of voters 
was 8$i> per cent of the regis- 
tered electorate 


Sig. Cossiga: Pressure 
for impeachment. 
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Support for Soviet explanation of anthrax outbreak 


BY DAVID SATTER IN MOSCOW 


1 


MYSTERY SURROUNDING an 
outbreak of anthrax in Sverd- 
lovsk. an industrial city in the 
Ural Mountains, last year has 
deepened following the first 
direct reports from residents in 
the area. 


from Sbadrinsk, a city of 80.000, 
who have relatives in Sverd- 
lovsk, have told me that the 
disease was spread through file 
sale of meat to city dwellers by 
villagers from the surrounding 
countryside. 


Several of their accounts, In- 
cluding one from a man who 
said a relative had fallen ill 
with the disease, provide the 
first independent support for 
the official Soviet explanation 
that the outbreak occurred 
because of contaminated meat 
products: 

Passengers I met during a 
recent journey on the trans- 
Siberian express and people 


A resident of a city near 
Svedrlovsk, said in a conversa- 
tion on the train that cows 
became ill after grazing on grass 
growing over the site of a 50- 
year-old burial ditch where the 
carcasses of animals infected in 
earlier outbreaks had been 
buried. 

The cows were slaughtered 
for meat which was then sold 
to Sverdlovsk residents, includ- 


ing a relative of the traveller. 
The relatve became Hi but 
recovered .after rapid medical 
treatment. ' 

However, the chief doctor at 
a clinic in Sbadrinsk, 100 miles 
from Sverdlovsk, has said she 
was never informed of an 
anthrax epidemic in the area as 
would have been normal had a 
natural outbreak of the disease 
been involved. 

The U.S. said earlier this year 
that the outbreak of anthrax in 
Sverdlovsk in April, 1979 might 
have been the result of an 
accident at a. secret germ war- 
fare plant in the city. Reports 
which reached the West by way 
of Moscow residents said that 


. the accident caused hundreds of 
deaths. 

According to the version of 
events now told to me, collec- 
tive farmers in the villages were 
ordered to throw away the meat 
which- they had produced for 
sale once the contamination was 
discovered. Cows in at least one 
village were exterminated. Un- 
fortunately, dogs and cats fed 
on the meat which was'disposed 
of carelessly and spread the 
disease further. 

One traveller said that leaf- 
lets appeared in Sverdlovsk 
warning people not to buy meat 
from collective -farmers and 
warnings against anthrax con- 
tamination were broadcast and 


published in the Press. Dogs, 
and cats in nearby villages were 
destroyed. Some people became 
ill but there were few deaths 
and no quarantine, he said. 

Reports which ' started to 
reach Moscow last year said 
that the anthrax outbreak was 
caused by a leak at a factory 
which had been well known as a 
secret military installation. 

According to these reports, 
which were unconfirmed, bun- : 
dreds of persons died and an 
entire area of Sverdlovsk was 
cordoned off. One recent report 
from a Soviet emigre said that 
a Soviet military commander 
committed suicide over the leak 
at the plant . 


By John Wyte in luxembom* 
EEC FINANCE BfinHars 

conducted belt; yesterday that 

the Community could play 
only a limited, role In 
recycling foe bnge &mJH^ 
surpluses being bunt up by 
the OPEC oil-producing 
countries. 

But They agreed, neverthe- 
less, to commission . further 
studies of possible initiatives 
the Community could take' 
■which might help The non-oil 
producing less - developed 
countries cope with their 
mounting balance « f pay- 
ments problems. 

The EEC's monetary com- 
mittee, made up . of reprei 
se u tatlv e s of the Nine’s 
central banks and Treasuries, 
has been asked to examine 
whether the Community could 

do more for third countries ' 
through its existing loan 
instruments such as the Euro- 
pean Investment Bank or by 
extending others which at the ' 
moment serve only Com- ‘ 
m unify members. ' 

Other points which the 
committee has been asked to 
examine Include the problems 
of surveillance necessary to 
ensure that recfpfents of any 
Community loans were 
making appropriate efforts to 
adjust to their structural 
problems. 


BY MARGARET VAN HATTEM <N BRUSSELS 


BRITAIN'S hard Iron ' rebate 
from the EEC budget is becom- 
ing increasingly -tangled .in 
Community red tape find could 
take much-longer to flow back 
to tfc UK .than some had fore- 
seen. 


According to EEC Commis- 
sion officials, ~the- bulk of the. 
rebate for 1980 will' come front 
the 1981 budget which, they, 
say, implies : that most of the 
1981 rebat ewiH have ' to come 
out of the budget for. 1982, the 
year the Community is expected 
to run out of money: But, the 
officials say,.- there has been 
surprisingly little pressure from 
the British Government for a 
faster rate of repayment' 


The EEC .Commission con*, 
finned yesterday that in. 
revising the Community's 1980: 
budget (to take into account 
last- month’s - agreements on 
Britain’s budget contribution 
and on EEC farm prices), it had 
proposed that this year the UK 
should receive only 300m ECU 
(8425m), of the l.l7bn ECU 
rebate to .which it is entitled 


Some Commissioners are 
believed to have: pressed for 
twice this amount, but to have 
been outweighed.. 

More- could be ■ allocated, this 
year 'should a supplementary 
budget be. drawn up, but most, 
of the rest:lis .expected to be 

- included the 1981 budget 
At thi& stage, it isr uncertain 
how much 'win. be paid before 
the 1980-81 British . financial 
year endsjnextMarcb. Accord- 
ing: to- some- forecasts, it. may 
not be much more than.. half. 
UtxMnSf-'sbrdlri.: cnrfwyp vbgk 

This, would, .include 370m . 
ECU- from the so-called 
financial mechanism (Britain is 
entitled- to 75- per cent .of the 
500m ECU at the start of the 
year, ... the ' remainder ^ halfway 
through 1 ' the yarn), plus this 
year’s '300m' ECU ahd’ whatever- 
could be allocated in next year's 
budget for the first three 
months of the year. - ■ 

- The speed at which the 
money flows- through will 
-depend largely on the speed at 
which - spending., programmes 
can be approved.. 


French doubts on current account target 


Danish vote 
averted 


BY TERRY DODSWORTH IN PARK 


FRANCE’S BALANCE of pay- 
ments went into such a sharp 
decline in the first three months 
of the year that doubts have 
been raised about the country’s 
ability to limit its current 
account deficit for 1980 to the 
official target of about FFr 22bn 
(£2.27bn). 

This figure was given by M. 
Raymond Barre, the P rime 
Minister, earlier in the year, 
when it became clear that the 
increase in oil prices would 
drive the country into the red. 

In the first quarter, however, 


the payments deficit reached 
about half of M. Barre’s target 
at FFr 10.4bn. 

The Government believes that 
the rate of growth in the deficit 
will decline substantially in the 
second half of the year because 
the expected slowdown in 
business activity should lead to 
an improvement on the trade 
account 

Such a fall in activity, which 
is suggested in most of the 
current forecasts, would mean 
lower imports both of oil and 
of the capital goods which have 


been sucked in to keep French 
industry moving. 

At the same time, the tougher 
conditions in overseas markets 
should lead to increased efforts 
by French companies to sub- 
stitute their own products for 
imports within France itself. 

The first quarter current de- 
ficit compares with an overall 
favourable balance of FFr 6.2bn, 
last year, when France’s exports 
of services more than -bridged 
the trade deficit of around FFr 
lObn. 

In tiie first three months of 


this year, however, the trade 
deficit has risen to reach about 
FFr 12b n seasonally adjusted 
compared with FFr 4bn in the 
same period last year. 

The main culprit for this 
increase was the rising cost of 
oil imports, which went up to 
some FFr 7bn fiett Industry 
also suffered from a lower 
growth in exports. At the same 
time, tiie contribution of in- 
visibles to & current account 
also declined, coming to about 
FFr 5.4bn . against FFr 7bn for 
the same period last year. 


By Hilary Barnes in Copenhagen 
DEINMARK'S MINORITY Gov- 
ernment averted a vote of no 
confidence in Parliament yester- 
day when it snceeded in winning 
support for a counter-motion 
expressing approval for * its 
economic policy. 

The Government's position i 
was threatened when the oppo- j 
sition launched an ' attack on 
Mr. Poul Nielson, the Energy 
Minister, for his handling of an 
oil contract with Saudi Arabia., 
It has now promised Parlia- 
ment greater control over 
future government - to - govern- 
ment oil deals. 


In addition, the committee 
wffl do further work on the 
possibility of so-called 
“ triangular” arrangements 
whereby the Community could 
borrow from' OPEC oil pro- 
ducers and then lend on to 
leas developed countries. In 
this context they may also 
consider whether the Euro- 
pean Currency Unit might 
have a role to play. 

Generally, as Sir Geoffrey. 
Howe, the Chancellor of the 
Exchequer,, made dear last 
night, the -Ministers believed 
that file main responsibility 
for tackling the recycling 
problem most remain until 
the international fl naw riai 
institutions, such as the Inter- 
national Monetary Fund and 
the World Bank, and with the 
international financial market. 

Tins is one of the conclu- 
sions of a preliminary paper 
prepared by tire monetary 
committee which, was file 
basis for yesterday’s discus- 
sions. Each Finance Minister 
wfll now report faaek to his 
head of government 


Health watch on asbestos 
and lead working agreed 


8Y JOHN WYLfiS IN LUXEMBOURG 


EEC GOVERNMKN’I'S agreed 
here yesterday to introduce 
legislation within four years re- 
quiring compulsory health sur- 
veillance of workers exposed to 
asbestos and lead. - . 

At the same time, EEC Minis- 
ters responsible for employment 
and' soda] -affairs, undertook to 
introduce regulations within 
three years which would ensure 
that workers exposed to five 
.substances are informed about 
their hazards. They are cad- 
mium, mercury, arsenic, asbes- 
tos and lead. 

Yesterday’s adoption of a 
draft directive covering health 
surveillance ' and -warnings 
means that eqch member, state 
will undertake to meet the 
agreed- -standards' -; through 
national legislation '" with in the 
specified ptertocL . ^Opgjnally. . 
the Commission proposed an" 


ISmozcth -deadline for introduc- 
ing the monitoring of .workers' 
health .' after-- contact . with 
asbestbs .and lead,' bat the UK, 
supported ; by Ireland, insisted 
on longer. . ■ 

.. Not all states will have to 
fake action on 'the provision of 
. information on_ the "five dan- 
gerous substances because the 
UK, for. : example, already re- 
quires employe^ - to pass on. 
such information. 

.. Responding to several months 
of pressure fr^ Etuopean 
-unions, - the ^ Banisters:/ also 
adopted yesterday a long reso- 
lution : on ’ .“gmdefines - for a 
Community labour market” In 
essence .this amounts to little 
more than . agreement- on what 
a /laboar market policy Should 
be in- tejms of. pi»4diiig''fiitiin- 
ing aqd matching,, job seekers 
with available fSfcptoSttnent . 



Industrial countries face 
growth, jobless problems 


BY DAVID MARSH JN BASLE 


Oil states 
seek new 
currencies 
for assets 


IDENTIFIED OFFICIAL DEPOSITS WITH COMMERCIAL BANKS OUTSIDE THE UNITS? STATES 


End-1976 End-1977 . End-1978 ‘ - ' Epd-1979 

amounts outstanding in bH|ranr of US doliars . 


A. Deposits with banks In European 
- countries, 1 Canada and japan 


OPEC 

surplus 

poses 

problems 


THE INDUSTRIAL world faces 
a long period of “ painfully slow 
growth" and the social and 
human costs of rising unem- 
ployment, according to the 
annual report of the Bank for 
International Settlements in 

This gloomy outlook follows 
from tough Government 
measures to reduce inflation 
and from the delicate balance 
between supply and demand on 
the international oil and com- 
modity markets, which places 
tight limits on the economic 
growth that can take place 
without triggering commodity 
price booms. 

The bank says that the 
general switch- in the main 
industrial countries towards 
policies to fight inflation makes 
for “ moderate optimism ” 
about a reduction in the rate 
of international price rises. 

But it warns that a “ syn- 
chronised world recession ” 
could take place if all countries 
react equally to the latest oil- 
price surge by adopting restric- 
tive monetary measures and 
trying to limit their external 
deficits. - 

The poorer, . smaller indus- 
trial countries and the non-oil 
developing countries clearly 
cannot afford lower growth as 
can the large and rich indus- 
trial countries. 

This means the first two 
groups will have to shoulder 
a greater share of the global 
deficit of the oil-importing 
world. The financing of these 
deficits looks like being the 
main international problem. 

The BIS says that the oil 
price rises of 1979 and the early 
months of 1980 have been as 
large in real terms as those of 
1973-74. The new oil shock has 
again led to a surge in world 
inflation, with consumer prices 
rising annually ' 12.5 per cent 
in the Group of Ten and 
Switzerland in March against 
only 7 per cent on a weighted 
average at the end of 1978. 

But the bank believes that 
the short-term world economic 
outlook -is less bleak than it 
was six years ago. 

First the current acceleration 
in consumer price inflation has 
been' due to increases in inter- 
national commodity and energy 
prices to a greater extent than 
in 1973-74. 

Except in the U.S., and to a 
lesser extent in Britain .and 
Italy, the growth in inflation 
has not chiefly been domestic 
in origin- Nominal and real 
wage increases have practically 


Shift from 
Eurodollars 


By Peter Montagnon. 

THE nondollar sector of the 
Eurocurrency market ex- 
panded strongly last year, 
partly because a substantial 
part of the widening OPEC 
payments surplus was in- 
vested in other currencies, 
the Bank for International 
Settlements says. 

Non-doll ar liabilities of 
Eurobanks expanded 41 per 
cent during the year, bring- 
ing the share of other cur- 
rencies In the Euromarket to 
34.4 per cent compared with 
3LS per cent in- 1978. The 
Deutsche Mark and Swiss 
franc accounted for file bulk 
of this expansion, hut in 
terms of growth rates the 
sharpest increases were 
shown by the yen, French 
franc and sterling. 

Nondollar assets showed 
a 'much smaller increase so 
that Eurobanks switched 
frojn being net lenders of 
nondollar funds to the tune 
of $200m to being net bor- 
rowers of ¥l7^bn. 

The OPEC surplus, lower 
interest .rates on nondollar 
currencies and the less buoy- 
ant outlook for -several of 
them on exchange markets 
contributed to -this. 

The MS also notes that 
London’s share of Euro-' 
currency badness rose again 
last year to 42 per cent from 
40 per cent after a decline In 
previous years. This was due 
above all to the rapid growth 
of lending by affiliates of 
Japanese banks in the City. 


nowhere approached the high 
rates of the early 1970s. 

Second, * monetary and fiscal 
policies are more restrictive 
now that the emphasis is largely 
on curbing inflation rather than 
protecting employment Interest 
rates have risen sharply and 
monetary growth has slowed in 
most countries. 

;■ Third, current • account defie- 
cits are more evenly spread 
than in 1973-74 A third of the 
deficit that is the counterpart 
to the huge OPEC surplus will 
this year be in West-Germany, 
Japan and the U.S. The new 
payments pattern is unlikely to 
disrupt exchange rates as much 
as after the first oil 


U.S., Germany and Japan are 
also all creditworthy borrowers 
who can -finance their deficits 
" by issuing debt denominated in 
their own currencies to the oil- 
surplus nations: 

The BES notes- with approval 
a greater commitment to ex- 
change-rate stability in most 
industrial countries. Within the 
European Monetary System, 
there is a formal framework for 
stable exchange rates, while out- 
side file EMS, “ domestic mone- 
. tary policy measures explicitly 
taken with balance of payments 
considerations in mind and 
large scale official intervention 
clearly show that the authorities 
do care about the exchange 
rate.” 

The bank identifies several 
areas of concern. The first is the 
domestic nature of the bulk of 
U.S.- inflation. Thus “policies 
devised to bring U.S. inflation 
• under control will have to be 
more determined and longer 
lasting than in some other in- 
dustrial countries.” 

The UB. recession, which was 
called for urgently in last 
year’s report, only seems to 
have set in during the first quar- 
ter. The BIS says: The problem 
In 1979 was not that growth 
accelerated in Germany and 
Japan, .but that aggregate de- 
mand did not slacken in the 
U.S. in tine with forecasts- Epi- 
sodes of this kind cast serious 
doubts on the effectiveness and 
therefore on the desirability of 
International -fine tuning.” 

In a reference to the recent 
sharp fluctuations in UB. in- 
terest rates, and thus in the 
dollar, the BIS says that the 
“rather belated acceptance of 
greater volatility of interest 
rates, at historically high levels, 
may for a time make it more 
difficult internationally to co- 
ordinate policies devised to com- 
bat exchange rate instability." 

It notes also that most of the 
changes in real exchange rates 
since the U & dollar defence 
measures of November 1978 
have been in the right direc- 
tion on the basis of -current 
account patterns but not of 
relative Inflation. 

This dearly refers to the 
strong performance of the high- 
inflation currencies like ster- 
ling, the, -Italian lira and the 
French franc; ' ' . 

The bank warns that the 
world economy will face great 
dangers unless the oil 
exporters again absorb goods 
and services from the oil- 
tanportlng world and so reduce 


By David Marsh in Basle ... I. In na 

Dent 

LARGE current account deficits Swiss 

in Germany and Japan and Yen 

the reduction of Switzerland’s Pouni 

surplus ■ may tempt oil-' Othei 

exporting countries into „ , _ 

building up assets in major "• 

• currencies other than the ■ 

Dollar, the Bank for Inter- SJJr 

national Settlements says Yen 

The emergence of deficits may Pounc 

permit OPEC . investment in Othei 

the “strong currency" coun- 
tries without destabilising Total I. H 

their exchange rates or of wi 

money supplies. _ _ 

The bank notes that the 
International Monetary of Ui - 

Fund’s plans for diversifies- Total A + B 
tion through a substitution 
account have been put on 

“ For the near future, there- Note: T ' ,e 
fore, concerns about, inter- out of 

national liquidity seem likely . 
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Deposits with offshore branches 
of US. banks 


89 By Peter Montagnon 

THE . BANK for ; fiiternational ' 
Settlements . /warns = ■ that 
recycting. the OPEC surplus 
may be more difficult now than 
when, oil prices last rose as fast 
1 UL 0 The main diflJcuMy is .that 
- • OPEC countries wiU nm ;m 
- ’ exceptionally large -payments 
• surplus modi longer than fa-foe 
mid-1970s with a correspon dmg 
. deficit., in.. -the : oil-importingl 
countries^ .. r 

■ , “ From the point of- view, of 

l frr . sound banking principles finano 
ing.a.pei^drt|Myiiaeids^ deficit 
is a different proposition from 
44 fin ancing :a temporary one, par- 
ticularly - • when .tiie larger 
1303 amounts that we borrowed are 
■ .. not translated -iitio a higher 
level - of: . domestic investment 


“ For the near future, there- Note: The figures in the table include changes in the dollar value of reserves held In other currencies arising. ™ 

fore, concerns about, inter- out of movements in the exchange rates of the dollar against these other currencies. " - ' " - heavilv 

national liquidity seem likely . bur dened with lendios -to 

• to focus on ways of financing 1 Belgium -Luxembourg, France, Germany, Italy, the Netherlands, Sweden, .Switzerland and the United Kingdom; developing countries while their 
the oti-importing world’s jjnee 1977 also including Austria, Denmark and Ireland. 2 Estimate. 3 Excluding .deposits with banks In stretched gearing ratios could 

ta y X oPEC 1 C ofntri2 K S give tbem :les Mom far 

ing tne vU'c.u countries oi ■ manoeuvre m - international 

a reasonable return on lending. They may also, wish 

2^7“ " . - to become Jess dependSvt on 

tional form of foreign- ' individual OPEC depositors for 

gps*«S Governors take a- festive break 

T 19 *?’ ^ it-, . 311 uncertain outlook for world 

for Bank’s fiftieth amiwrsfty ^SSkS&Ssu 

increased by aroond^$35tm m mf . mests - Squid - ahd . sbort^erm, 

p77-78 and : by $30bn whereas 

test year. About half of this YESTERDAY was a day for The Iranian hank chief was their way through gome of the largely- (require * "fong-ferm 
decline was the result of festivities at the flag-draped found a place on the neutralist BIS’s profits last year, which" finance.-- r:-' i-‘ • 

SLSJ toweT block' ofjfae ?ank ,trf table with central bankers from reached a record $10fon (£43m), _ In, cnmmg jmoo^ -the .BIS 


Governors take a festive break 
for Bank’s fiftieth anniversary 


SJ? uSSS sU™ International "f “ ntral "S - * """• * 100m (£4 3m) ~ 1 i '^£_ 

ofdollar reserves risen Ltite a pile of .giant petmies ML “1. .“L S f 




The total change resort of JrfJes Dartd Mat* ™ saf t Br i und ' riUl ieleg * es ^ ^ «™Her 

the rest of the world, on the „ _ . . _ . „ fro™ South Africa and the sidered: For 'one thing there 

other hand, rose by S24bn. Guarded by Swiss police Netherlands. - Both were kept was the thread ^of distinct ; «■ 

Mort offote rise 6 was coneen- tiering their machine pistols well away from tibe CufcanTor scepticism about Mrs. Thatcher’s ' 

tiatoO to the oil-exporting 

ms shift 'in taMMto “o iSSn^ alsocelebSSg SttSdJS "T* .. ' 

of reserves effected both the PJ*y to ^ age -of- - the BIS’s conservative For another. the occupanis of .ioan condition . , 

wtech^they ai h^Group £3 retSSSmC monetarist, philosophy. After » least one .luncheon .fable Th« BK befleves; there Is a 


i, there Is a 


which they are he!d. Group * . * ^ , 50 years of preaching financial yesterday, were.-, showing less greater.; lending roie. for the. 

of Ten countries other than The bankers were helping rectitude and monetary ortho- tiian full enthusiasm for the- International -Monetary Fund, 
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EUROPEAN NEWS 


WEST GERMAN LABOUR RULES TODAY 


r-; 


Unions try to ban lock-out weapon 


BY ROGER BOYE5 IN BONN 


Another 
Swedish 
port opens 


Moscow begins second stage of 
troop cutback in East Germany 
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WEST GERMANY'S finely 
*P n6 t ^~ relationship between 
■ employers. andtradfi nnfonQ •may 
weUfacea seripasupsettoday, 
when the Federal Labour Court 
is due:- to rule on whether com- 
panics can legally lock- workers 
out during aiL industrial dis- 
' pute* ; : ‘ • 

- The issue: has evoked strong 
• emotions oft' both sides of 
industry, - indeed, during hear- 
ings earlier this year, three 
. bombs were placed in the court 
at Kassel. - No one was hurt. 

. but; it. was a grim reminder 
that:. -Germany’s traditionally 
peaceful labour relations are 
f going "tiirou^i a fragile period. 

"_Tbe court has been consider- 
ing -tb e eas e of two 1978 dis- 
putes, timtiving the printers 
' uniftn- , . IG-Druek and Papier. 

: and IG-lffetall. the engineering 
. 'and ~ metal working federation, 
both of which began as selec- 


tive localised strikes and which 
developed into wide-ranging 
lock-outs. According to figures 
released by IG-MetalL only 3 
per cent of its 2J8m members 
were on strike during the wages 
and conditions dispute. This 
cost the union some DM 40m 
(£9.6m) in strike pay — but it 
then bad to find a further DM 
82m to union members who bad 
been locked out by employers 
throughout the state. 

The unions, who brought the 
two* cases before the court, 
argue that by sapping their 
funds, the employers are Hying 
to undermine the constitutional 
right to strike. 

The employers, however, 
maintain that the lock-out is 
simply their answer to the 
strike weapon and that it is 
essential if industrial disputes 
are to be settled in a' relatively 
short period of time. Further, 


more, they argue that the lock- 
out is the only effective 
counter-method to selective 
strike action, which can cripple 
a single plant at the nrinimirm 
of expense to the union. 


Previous decisions by the 
Federal Labour Court in 1955 
and 1977 supported the legality 
of the lock-out but stressed that 
an essential parity had to be 
maintained between the use of 
the lock-out and strike weapons. 
The unions, who were alarmed 
by the use of lock-outs in the 
recent Swedish general strike, 
feel that this parity no longer 
exists. 

Meanwhile, a second pillar of 

Germany’s labour relations— 
workers’ representation on com- 
panies’ supervisory boards— has 
also become a subject of con- 
troversy this week, following 
M arm esm arm's plan to integrate 
its steel and pipes divisions. 


Mannesmann, in a statement 
yesterday, said that the inte- 
gration was simply to improve 
its competitiveness on world 
markets. But IG MetaH claims 
that Mannesmann, is trying to 
slip out of the stiff terms of 
workers' co-determination set 
out by 1951 legislation for the 
coal and steel industries. Union 
leaders feel they have more 
say in the running of coal and 
steel companies because of the 
relative make-up of the super- 
visory board (50 per cent 
workers, 50 per cent manage- 
ment, a neutral member who 
can make a casting vote), if 
Mannesmann goes ahead with 
its plans, it will become liable 
to a 1976 law which gives the 
casting vote to the supervisory 
board chairman — who is almost 
invariably appointed by the 
shareholders and is usually ex- 
pected to take their view. 


By Victor Kayfetz in Stockholm 

DOCKERS AT Holmsnnd bar- 
boor in the north Swedish 
city of Umea returned to work 
yesterday after voting to end 
participation in the Harbour 
Workers* Union strike, which 
has shut most Swedish ports, 
since May 2. 

Last week dockers at the 
small port of Oskarshamn 
withdrew from the strike and 
those at Sundsvall, northern 
Sweden's largest eity. voted to 
open their port for three days 
only. Mr. Gonnar Norberg, 
chief spokesman of the 
striking union, whose 2,400 
members demand a 30 per 
cent rise and a contract 
separate from that of the 
much larger Transport 
Workers* Union, said yester- 
day: “ft Is a grave mistake to 
believe the harbour conflict 
is fading away.** 


BY LESLIE COLITT IN BERLIN 
THE Soviet Union baa begun 
the second stage of its partial 
troop withdrawals from East 
Germany after p ulling out one 
division with 10,000 men and 
350 tanks, according to Western 
allied military experts in 
Berlin. 

The token Soviet troop redac- 
tions of 20,000 men, up to 1,000 
tanks and other militar y equip- 
ment were announced last 
October by President Leonid 
Brezhnev in East Berlin. Total 
Soviet troop strength in Bast 
Germany up to then was 20 
divisions, or 400,000 men, and 
7,000 tanks according to the 
Western allied military 
specialists. Britain, the U.S. 
and France all maintain military 
missions in Potsdam, East 
Germany, which keep a dose 
watch on the Soviet troop with- 
drawal 

This past week, the Russians 


began pulling out another tank 
unit stationed near Gflstrow, 
between Schwerin and Rostock 
in t be north of East Germany. 

Over a period of months the 
Soviety Army in Germany, as 
it is officially called, withdrew 
the Sixth Armoured Guards 
division with 350 T-S2 tanks 
whose headquarters were in 
Wittenberg. 

Included is the Russian with- 
drawal were several support 
units. Including an artillery 
regiment with self propelled 
SP-152 heavy artillery, an 
engineers battalion, a missile 
unit with tactical Frog missiles, 
and BBS-21 rocket launchers, an 
anti-aircraft unit, a chemical 
warfare defence company, as 
well as a signals battalion. 

Both allied and West German 
military experts say there is no 
indication where in the Soviet 
Union the withdrawn troops 
have been redeployed, but their 


East German barracks remain 
empty. A recent rotation of 
Soviet troops in East_ Germany 
by air from the Soviet Union 
has not added any troops to the 
number in East Germany and 
is standard procedure twice 
yearly. 

The Russians have attempted 
to gain some political mileage 
from the withdrawals by 
suggesting at the Vienna troop 
reduction tails that the Soviet 
forces taken out of East 
Germany should be included in 
a total reduction of Soviet 
troops in Central Europe, to 
which the U.S. would have to 
respond. 

Western military experts say 
the Soviet army raised the 
number of its tanks in East 
Germany, Poland and Czecho- 
slovakia from 12,000 in 1970 to 
20.000 presently, while NATO 
is said to have boosted its tank 
strength from 5,300 to 7,000. 


Devaluation shows Tito's successors aim to live within their means 
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YUGOSLAVS HAVE joked for 
: years about how they wished 
they could afford to live in the 
style they ■ bad become 
accustomed to. They will find 
it .a- lot' more difficult in future 
following Friday's 30 per cent 
devaluation of the dinar. This 
.is likely' to make an already 
difficult economic situation 
much worse before it gets 
better. It will push up both 
domestic inflation mid the 
balance of payments deficit in 
the shortterm. ... 

' Last Friday's announcement 
marked the first major decision 
by Ibe collective leadership, 
which now runs the. country, 
since the death of. President 
Tito. It was preceded by months 
of debate and increasingly 
urgent '„ warnings that the 
country was living beyond its 


means and had to work harder, 
export more, and accept lower 
incomes. 

Inflation over the first four 
months of this year accelerated 
to an annual rate of 2fi per 
cent while the trade deficit 
amounted to over $2.35bn 
(film) in spite of a major effort 
to cut back imports and raise 
exports. Coffee, detergents, 
and several other Imported con- 
sumer goods, are in short 
supply. This is reflected in a 
6 per cent drop in import 
volume, over the first four 
months,' although import prices 
rose 22 per cent Exports, 
meanwhile, have risen by 16 
per cent in volume and 39 per 
cent in value. 

Without tbe drastic devalua- 
tion, hovever, economists and 
politicians argued that Yugo- 


slavia faced little real chance 
of success in eliminating what 
is, in effect a deep seated 
structural problem. In order 
to achieve external equilibrium 
Yugoslav exports have to cover 
around 65 per cent of the im- 
port bill. The rest is balanced 
by invisible earnings from 
transport, tourism, and 
emigrant remittances. 

Last year, however, exports 
covered only about 50 per cent 
of imports. Tbe result was a 
record $7.3bn f£3.13bn) trade 
deficit and a $4bn balance of 
payments deficit Reserves have 
been steadily running down and 
the foreign debt exceeds $14bn. 

One of tbe principal causes of 
this situation is that over tbe 
past few years, tbe Yugoslav 
economy has grown at an annual 
rate of £8 per cent Last year. 
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BY gfMtflf .BURNS IN U5BON 
THE;' CANDIDACY fOr tbe 
* presidential "• -elections later 
tiiis year' is last .becoming the. 
one 7 issue 7 around • which 
Portugal's politicians are stand- 
ing in uiaty or faffing in 
chaotic division. 

3Dess than a month after the- 
; governing Democratic Alliance 
managed 'with difficulty- to 
patch Over an internal revolt 
' about the candidacy of General 
Antonio Soares C&meiro, 
another political grouping has 
.been, split wide apart by the 
same, issue. 

? The Government's main 
- parliamentary ally, a group of 
-.former dissident members of 
tiie Socialist party called the 
Reform adores (Reformers), 
has managed to stir Portuguese 
politics from its early -summer 
lethargy. 

■ A document, signed by 28 
leading members of the group, 
-publicly criticised the support 
forPremd^rtArrtonioRamallio 
Eanes declared recently by the 
Reformers’ . parliamentary 
leader Sr. Jose Medeiros 
Ferreira. Tbe signatories 
include Sr. Alvaro Barreto, tbe 
•Minister for - Industry, Sr. 
Eusebio Marques de; Carvelho, 
the Minister for Labour, Sr. ( 
Vrtor Ciinha Rego, the head of' 
Portuguese television, . and Sr. 
Henrique Medina ■ Carreira, a 
fonner Socialist Minister -for 
Finance. 

“Missing, however, are the 
names. of Sr. Medeiros Ferreira's 
p arliam entary -colleagues, Sr. 

Francisco Sousa Tavares and 
Sr. Antonio Barreto, fellow 



Sr« Sa Carnefro: divisions 
among supporters. 


founders of ibe Reformers who 
actively campaigned for the 
Democratic Alliance during last 
December’s general election. 

Tbe Reformers group is not 
formally linked to the govern- 
jEDg coalition of Social Demo- 
crats,,-. Christian Democrats, and 
Monarchists. But their parbn- 
mentaiy support for the 
Democratic Alliance was 
implicitly sealed in a bilateral 
agreement which .they signed 
last year with Sr. Francisco Sa 
Cameiro, the Prime Minister 

This support is important for 
tbe : Alliance since the five 
Reformers in Parliament ensure . 
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BY ANTHONY ROBINSON IN BELGRADE 


The drastie devaluation of the dinar, it is hoped, 
will shock Yugoslavs into a new sense of economic 
realism and, at a stroke, reverse the relative 
attractiveness of domestic and export markets 


investment was running at the 
extraordinarily high level of 
around 40 per cent of GNP. At 
the same time the self- 
managing enterprises have been 
voting wage and salary rises 
far in excess of productivity 
gains. Higher military budgets 
and social spending has further 
increased the burden on the 
economy. 

One positive result Is that 
1.3m new jobs have been created 
over the past seven years. 


Another is that Yugoslavia now 
has much modern and produc- 
tive equipment. 

On tbe negative side, how- 
ever, productivity gains have 
not kept pace. Nor have 
sufficient resources been 
channelled into developing 
domestic energy and raw 
materials. Too much investment 
has gone into the kind of manu- 
facturing which requires a high 
level of imports. Scone has been 
wasted through rivalries 


between tbe country's con- 
stituent republics which have 
led to excess refinery capacity 
and irrational distribution of 
major investments like steel 
plants. 

A booming home market, 
furthermore, has both sucked in 
imports and diverted exporters 
from competing in more difficult 
exports markets. The drastic 
devaluation, of tbe dinar, it is 
hoped, will shock Yugoslavs into 
a new sense of economic realism 
and, at a stroke, reverse tbe 
relative attractiveness . of 
domestic and export markets. 

Thanks to the new five-year 
trade agreement with the Euro- 
pean Community signed two 
months ago, Yugoslavia has im- 
proved access to the European 
market. Prior to tbe devalua- 
tion there were considerable 
doubts whether it would be able 


to take full advantage of the 
.opportunities. These doubts 
should now be removed. 

In order to be successful, how- 
ever, the devaluation, which is 
being presented as the first stage 
of a stabilisation programme, 
will have to be accompanied by 
farther measures to curb the 
otherwise massive inflationary 
effect Theoretically, prices 
have temporarily been frozen. 
But this did not stop my 
Belgrade hotel raising its room 
price immediately by 30 per 
cent 

The authorities have promised 
further measures soon, believed 
to include the phasing out of 
food, rent and other subsidies 
to allow greater play for market 
forces. Small scale private 
enterprise also will be further 
encouraged. 

Greater price flexibility. 


which is intended to allow more 
efficient enterprises to make 
greater profits and expose more 
dearly the deficiencies of the ; 
weaker, is bound to lead to. ' 
higher inflation in tbe short 1 
run. The leadership’s main task ; 
is to persuade Yugoslavs that ^ 
they have to make sacrifices: '■ 
As Mr. Stane Dolanc, a member , 
of the 23-man party praesidinm, 
said recently: “Socialism does j 
not mean just social welfare.” \ 
To be successful it requires a • 
new attitude to work and pro- : : 
ducthrity. • .. 

The next few months will 
test the new leadership’s politi- ■ 
cal skills -to the full. To its 
credit, it appears to be facing 
up to tbe economic problem 
frankly and without any illu- 
sions. It remains to be seen ] 
whether it can carry the country 
with it 


Presidential election issue splits 
another Portugal political group 


a workable parliamentary 
majority. Without them, the 
majority is reduced to a single 
fragile seat 

Parliament, however. Is due 
to break, for its. summer recess 
on June 15 so tbe latest 
developments are unlikely to 
have serious repercussions in 
the short term. In the longer 
term, though, the issue of tbe 
presidency will lead to a 
significant reshuffle of present 
political alliances, before next 
October's general election. Tbe 
presidential election is due in 
December. 


1 hope we’re not 

pinching too many of your 
customers, MrWigstaff... 


The Democratic Alliance and 
the Reformers are the only 
political groupings so far to 
have openly debated tbe issue 
of the presidency. 

The Socialist Party, ' Portu- 
gal's major parliamentary oppo- 
sition, has been locked in 
internal discussion for over 
two months. The party leader- 
ship has publicly condemned 
the choice of General Antonio - 
Soares Carneiro but has yet to 
choose an alternative. 

Their most likely candidate 
is either President Eanes or 
Dr. Mario Soares, tbe forme# 
Prune Minister and tbe party's 
present leader. 

Part of the confusion sur- 
rounding the presidential elec- 
tion stems from the fact that 
General Eanes has not declared 
publicly that he will stand 
Although there is little doubt 
at this stage .that he will, the 
exact timing of his announce- 
ment is still the subject for 
considerable speculation. 


l..piggybanks are oneof ourstrongest 
lines at die moment/said Jenny James. 

Well, they re certainly convenient for 
"paying in”/ said Mr Wagstaffi ‘Not so 
easy when it comes to withdrawals, 
though, I seem to remember. So I expect 
we’ll survive! But what was this new 
venture you wanted to talk about?’ 

£ Ah! Weft, as you know, our main 
business is with big stores all over the 
country. But we’ve recently decided we 
could do a very good local trade selling 
direct. And to do that, of course, we need 
a showroom.’ 

‘Have you seen anything suitable?’ 

. As a matter of iEact we have. 

There are some very reasonable freehold 
premises going in High Square, next to the 
cinema. Fbrfect for our purposes.’ 

‘X&fefl it could be a good investment in 
more ways than one, Mrs James/Iell me 
more and I’ll see tf we can help —even if 
you are setting up in competition!’ 



Wagstcdfheardtheper my drop. 
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hdpsyontopay forsnch assetsoveraperiod of2-7 
years during which time they will be gienerating 
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, The manager and staff at erery WiiEams & 
GJyn's branch are always ready with fiieudly, 
expert advice on a wide variety of money matters. 
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OVERSEAS NEWS 


U.S. confident of early 
restart to antonomy talks 


BY DAVID BUCHAN IN WASHINGTON 


NEGOTIATIONS between 
Israel and Egypt over 
Palestinian antonomy will' 
resume soon Under U.S. 
mediation, officials in Washing- 
ton forecast yesterday. Their 
confidence stemmed from the 
reported agreement of President 
Anwar Sadat of Egypt and Mr. 
Menahem Begin, the Israeli 
Prime Minister, to send envoys 
to Washington. 

President Carter sent 
President Sadat a letter over 
the weekend in a fresh bid to 
break the deadlock in the talks. 
Mr. Sadat, who broke off the 
negotiations more than a month 
ago, accepted the U.S. invita- 
tion for the talks to resume in 
Washington. 

Egypt prefers the U.S. as the 
site for the autonomy talks, be- 


lieving that this commits Mr. 
Carter more heavily to the 
success of the negotiations and 
also puts him' is a better 
position to exert pressure on 
Israel. 


Pressure on the Carter 
Administration to show that the 
negotiations are not completely 
bogged down has grown since 
the European Community 
countries suggested that they 
might agree on a Middle East 
initiative of their own at their 
Venice summit later this week. 


Mr. Carter has said that he 
will oppose any EEC move that 
kmdermines the Camp David 
process- and the autonomy talks. 
He has threatened in advance 
to veto any European move to 
supplement United Nations 


Resolution 242 to take account 
of Palestinian political rights. 

However, the U.S. Administra- 
tion significantly softened its 
tone on Sunday when Mr. 
Edmund Musfcie, the Secretary 
of State, said Washington would 
not object to an initiative that 
did not undermine the autonomy 
talks, if it was constructive in 
nature. 

Mr. Muskie warned the 
Europeans that the autonomy 
negotiations were right up 
against the hard issues— land 
and water rights, security, the 
powers of the self-governing 
authority for Arabs on the West 
Bank and of the Jordan and in 
the Gaza Strip — and that any 
EEC move might give them an 
excuse to defer these key 
issues. 


Sadat keen to renew discussion 


BY ROGER MATTHEWS IN CAIRO 


PRESIDENT SADAT of Egypt 
said yesterday that a date had 
been fixed for General Kama! 
Hassan Ali. his Foreign 
Minister, to fly to Washington 
for. a tripartite meeting involv- 
ing Israel and the U.JL, but he 
refused to go into details. 

General Hassan Ali said 
earlier that new proposals 
received from President Carter 
could help break the autonomy 
talks deadlock. The Washingt- 
on meeting is likely to deal 
with ways of restarting the 
negotiations and will probably 
not touch on substantive issues. 


Egypt has said that it is look- 
ing for a change in Israeli atti- 
tudes, particularly towards 
Jewish settlements on the 
occupied West Bank and on 
new laws governing the status 
of east Jerusalem. 

Mr. Sadat is anxious for a 
resumption of negotiations. He 
wants to assist President Carter 
in his re-election campaign and 
to head off the suggested Euro- 
pean initiative. For domestic 
and pan-Arab reasons he also 
needs to show that the Camp 
David process still has some 
faint hope of success. 


However his senior aides see 
little .chance of progress while 
Mr. Begin remains Prime 
Minister of Israel. 


David Lennon reports from 
Tel Aviv: Israel's delegate to 
the Washington meeting will 
only be empowered to discuss a 
date for resuming full-scale 
negotiations and not to nego- 
tiate on substantive issues. 

Mr. Begin made this clear on 
Sunday when he said Israel 
would also call for the talks to 
be held in the region, rather 
than in the U.S. 


Antarctica crash 
doubts remain 


THE FINAL report into the 
crash of an Air New Zealand 
DC-10 in Antarctica last 
November in which 257 people 
died has not found a definite 
cause for the disaster, Reuter 
reports from Wellington. The 
aircraft crashed into the side 
of a volcano during a sight- 
seeing flight. 

Mr. Ron? Chippendale, 
inspector of air accidents, said 
yesterday his report contained 
what he thought was the prob- 
able cause of the crash but it 
had been hard to establish a 
definite cause. He did not dis- 
close what he thought the prob- 
able cause was 


Midland Bank denial 


over Nigerian oil money 


BY OUR LAGOS CORRESPONDENT 


THE Midland Bank has denied 
that Naira 2.8bn (£2.14bn) 

belonging to the Nigerian 
National Petroleum Corporation 
was ever paid into any of their 
branches 

Mr. Robert Hubbard, a foreign 
manager for Midland Bank. 
International, told a Presiden- 
tial tribunal of inquiry into the 
alleged disappearance of the 
Naira 2-8bn that there had 
never been such a deposit 

Mr. Hubbard's testimony is 
seen as the first significant 
evidence to counter allegations 


concerning the money. 

The accusation that the money 
was missing was first published 
in a- Nigerian -newspaper last 
year and has since been further 
complicated by a statement is 
the Nigerian Senate that the 
money was paid into a private 
account 

Mr. Hubbard explained that 
both the NNPC and the Nigerian 
Central Bank had. accounts with 
the Midland but that such a 
large sum of oney had never 
been transferred from one -to 
the other. 


Japanese 

GNP 


up by 6.1% 


By Charles Smith, 

Far East Editor in Tokyo 


JAPAN'S gross national pro- 
duct grew by 6.1 per cent in 
real terms In the year ending 
March 31 and slightly 
exceeded the official target for 
the year. 

In the final quarter, how- 
ever, growth was entirely 
dependent on exports. The 
domestic sector of the 
ecenomy was Stationary, with 
small increases in private 
consumption and investment 
offset by. lower Government 
spending and reduced Invest- 
ments in housing: 

. The combination of domes- 
tic stagnation and booming 
exports seems likely to be 
continued into the firri: two 
quarters of fiscal 1980. But 
the outlook for exports must 
depend to some extent on the 
ability and willingness of 
Japan's trading partners to 
absorb its products. 

A breakdown of the main 
sectors contributing to last 
year's GNP growth shows a 
0.9 per cent contribution from 
the external' sector with 
domestic private consumption, 
the largest component in the 
economy, accounting for 
2.6 per cent of growth and 
private Investment for 2.0 per 
cent 

The role of exports in boost- 
ing economic growth during 
the year was roughly similar 
to the position in 1978, when 
Japan registered a massive 
trade and current account 
surplus. In 1979 Japan's 
overseas trade recorded a 
deficit, reflecting greatly in- 
creased oil prices. Neverthe- 
less, the volume of exports 
rose rapidly; while import 
volume scored only a small 
Increase. 

- These trends were sharply 
accentuated during the final 
quarter of the year with 
exports rising by 6.8 per cent 
.in rad terms from the pre- 
vious quarter. The sharp ' 
gain in exports reflects the 
favourable impact of yen 
depreciation dining the early 
part of the year on the com- 
petitive strength of Japanese 
goods in world markets: 
Imports shrank by 3.6 per 
cent in the Jannary-March 
quarter as slower domestic 
economic growth reduced 
demand for , imported 
materials. 

Japan's growth target for 
tile current fiscal year is 
48 per cent, the lowest level 
for some years. 




gas pnee war 


'•a 


BY FRANCIS GHHJES IN ALGIBI5- 


SONATRACH the Algerian State 
oil and gas company, has sent 
only three shipments of liquefied 
natural gas to Gaz de France 
since April 11, instead of the 
usual 34. Tins shortfall reflects 
an escalation in the battle being 
waged by Algeria and other 
natural gas producers to bring 
the price of gas they export-into 
line with that of crude ofl. " 

Liftings by the U.S. company, 
El Paso, which is still Sona- 
trach’s major gas client, remain- 
suspended meanwhile, because of 
the price dispute. 

Gaz de France is paying 'a 
price of S3 (£L3) per million 
British thermal units (fab), for 
the little gas it is presently 
receiving. 

- Sonatrach is b filing Gaz de 
France a price believed to be 
S6.ll per BTU, which is roughly 


equivalent to crude oil parity. 
Sonatrach 'started cutting bade 
gas shipments to. France by (me 
third in. January and by two 
thirds ia March. 

5L Andrd Girand, France's 
Minister. . . of . Industry, has 
stressed that France; is deter-, 
mined not to give in to Algerian 
requests. But, France . is 
thought to be; . prepared 
to settle at a price ctosef 
to SS.11 than - S3. . Nego- 
tiations are not due to resume 
before June 23, by which time 
the subject will have been folly * 
aired at tire congress of 
Algeria’s ruling party. 

Much depends on- the out- 
come of negotiations between 
France and Holland, which is 
also seeking to - increase the 
price of the gas it sells to Gaz. 


de France. Another factor is 
the importance President Gis- 
card -dTSstamg attaches to “his 
relations with the Algerian 
leaders 



The worldwide trend in gas . 
prices' favours the Algerian 
argument as most gas producers ■' 
outride the - Organisation of 
Petroleum Exporting Countries 
have been applying pressure for 
mcreased priced Such is. tiie : 
case with- Norway, Holland, 
Mexico and Cana da. 

Algeria.: does not need the 
Income, it derives from gas ex- • 
ports for the time being:- Oil 
hard currency income is ex- - 
pected to go up from last year’s 
figure of*9£bn to at least fSl4bn 
this year, not allowing for ahy 
further Increases in the price : 
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of crude -which mj^ht 
current .-meeting pf ©Hi 
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Saudi Arabia to sell 


OAPEC defers decision 


100,000 b/dto Bahrain on Algiers diydock 


BY RICHARD JOHNS IN ALGIER5 


BY! OUR ALGIERS CORRESPONDENT 


SAUDI ARABIA is to provide 
Rah rain with 100,000 barrels a 
day of crude oil at the official 
selling price for processing in 
the refinery jointly owned and 
operated by Standard Oil of 
California and Texaco. 


Together with the dwindling 
output of 50,000 b/d from its 
own fields, this will give the 
Gulf state a sufficient supply of 
crude to cater for the 60 per 
cent majority share that it is 
taking in the refinery of the 
Bahrain Petroleum Company, 
according to Mr. Youssef 
Chirawi. Bahrain's Minister of 
Development 


At present the Bahrain 
Government has a 20 per cent 
stake in the company and is in 
the process of negotiating the 
majority takeover. According to 
Mr. Shirawi, - this will be 
operative from July 1 even If 
details have not been agreed 
by them 

Compensation wifi be cm the 
basis of. net book value. But a 
number of problems remain to 
be worked out, including the 
marketing of products, the fee 
to be paid to the U.S. com- 
panies for marketing . the 
products and the new corporate 
structure 


THE ORGANISATION of Arab 
Petroleum Exporting Countries 
Is expected to - go ahead with 
the construction of' a dry dock 
in Algiers but has deferred a 
decision on aize and locality,. .. . 

A final review is to be made 
by a ministerial committee 
including Algeria, Bahrain and 
the United Arab Emirates. This 
was decided at a regular OAPEC 
meeting In Algiers at- the 
weekend. 

On the basis of feasibility 
studies drawn up by the British 
consulting engineers, Rehdefi 
Palmer and Tritton, the choice 
would he between a facility 


vrttfi one berth for takers up 
to; 150,000 dwt or twd with a 
similar capacity, - with yariar 
tiohjjn cost of between $250m 
(£I07m) and $40Qm, according 
to -Dr- :Ali- Attiga, Sfeeretary- 
general of OAPEC. , 


OAPEC has -also decided to 
establish an eng&eering design 
company capable of undertak- 
ing large, projects hK member 
countries, it wifi be set np with 
an;; initial caiptal of $2Qm and 
is tb be based in Abu Dhabi. 
Initially it is expected to under- 
take projects in partnership 
with - well-established foreign 
.companies. / 


Afghan rebels close to Kabul 


NEW DELHI — Moslem 
rebels battling against the 
Marxist' Afghan Government 
have attacked Soviet troops on 
Kabul’S doorstep and killed 10 
soldiers, a diplomat arriving in 
India from the Afghan capital 
said yesterday. 

Kabul has never before been 
threatened by a rebel offensive 
since the Moscow - backed 
Government of President 
Babrak Karmel took power last 
December in the wake of the 
Soviet invasion of Afghanistan. 

The diplomat, who asked not 
to' be named, said .dozens of 
insurgents died . in ' Sunday's 
fighting only nine miles north 
of Kabul. 

Be said fighting was. - Stitt 
raging in the mountains around 


the capital and was heaviest in 
the Paghman range. {Soviet 
fighters strafed the area for 
three to four hours on Sunday, 
he said. Fighting also broke out 
in- the capital, but he did not 
know exactly where. 

Reports from Kabul said the 
ring of armour thrown around 
the city by the Russians had 
been strengthened in the past 
week. At least four Soviet 
divisions' guard the capital, 
twice as many as a few weeks 
ago. 

• Travellers arriving from 
Kabul yesterday said there was 
a constant drone of Soviet 
mili tary aircraft landing and 
taking off from the airport 
Moscow was said to have poured 
In more troops to reinforce the 


80,000 to 100,000 soldiers 
already, estimated '■.to '.be. -In 
Afghanistan. 

Meanwhile the authorities 
announced on .-Sunday the 
execution of II people opposed 
to the regime. They included 
Abdul Majid Kalakhani, a pro- 
Chinese guerrilla leader/ . 

Of the others executed, the 
most powerful was Assadufiah 
Amin, a nephew of former 
President Hafizullah Amin. He 
was national chief of the. secret 
police, under his uncle’s regime 
. ' Others condemned inclnded 
three men found responsible for 
the death of Mr. Amin’s pre- 
decessor, Mr. Nur Mohammad 
Taraki, who was overthrown 
last September. 

Agencies. ” 7 


French move 
fails to end 


island revolt 


ESPflFUTU. SANTO -7 French 
efforts to- end tire -12-day-old re- 
volt ikthe New Hebrides islands 
failed yesterday, bringing the 
-prospect or Joint British and 
Frwch military intervention a 

step closer . ----- - 

Mr Jimmy. Stevens, self- 
styled prime - minister of the 
breakaway republic of 
Vemaraiha, said that if -this hap- 
pened he would take to the 
jungle with his 2,000 ^followers 

-if. JeanJacqties Robert, tire 
Trench Resident Commissioner, 
defied _ strong ' objections . by 
Father - ; ; Walter "■ -Liars New 
Hebrides Government- and flew 
to Santa. - Reuter 
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Canon's new compact 
copier. At 30 copies a 

minute. U‘s a sharp 
Operator. 



orsdai Cooler, 
Calenbtar,CaiMni 

of tbo risopttn Foo&taB 
Ciampiomtilpisao 


Being last as well as deadly accurate, can 
soon earn you a reputation, 

Somethingwe certainly expect to gain with, 
our latest copier. The Canon NP 200. 

. At 20 A4 copies a minute, it’s the fastest 
machine for its size. It’s also the smallest A3 copier 
onthemaiket 

While a unique combination of fibre optics 
and a mono-component toner keeps our copies a 
shade sharper than the competition. 

Of course, weVe designed this Canon to be 
just as fast in otherways. 




Ameie touch on the . 
sensor panel sets the quantity 

And in the unlikely event 
of a paper jam, the whole top 
hinges open for ready** 

-access. 

Ask a Canon salesman 
to demonstrate the new NP 200. 

We're sure you 11 be quick to-see the 
advantages. 
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AMERICAN NEWS 


Jorek Marfan reports on Mr. Robert McNamara’s career, from Ford to banking 




bu72 

*1 hnH *! 


ROBERT McNAKAJRA an, 
:*l -nowtced . yesterday that he 
•%. wonld retire from-' the presi- 
>3®BSMy.-«f • the tforitf Rank in a ' 
year’s time, after, what will be 
iKS^iJS years service as head -of the 
foremost International develop- 
;jjaent institution.. . 

'? He gave 'BO’ reasoa for fils : 
decision, other .than to note 
that, he will ,he‘-6S neat year, 
which is the. hank’s: traditional, 

„ •. though not - mandatory, retire- 
*.;meat' age. r His third five-year 
term at the bank’s helm is not 
due to expire" Hjiffi 1983. 


Bank president to retire early 




3S 

;*S 


a-'-r-j'-Mr: KcN azaara^ the- one-time 
... ."Tort .Motor Company “whizz- 
’\3ad,” managerial, master of the 
"TJS. Defence Department and 
prime architect of the Vietnam 
<p .war, -has himself shown some 
.“ stgtis of physical wear and tear 
*■' -m recent rears and is known to 
be concerned about the health 
of- his wife. 


Monetary Fund, is vested in 
■European: hands. 

The choice of a successor to 
Mr. McNamara is. likely to 
depend on who the next Presi- 
dent of the United States tarns 
out to be. Previous office holders 
have been drawn from the 
world of government (Mr. Mc- 
Namara and Mr. Eugene Black, 
for example) and from 
(Mr. George Woods and Mr. 
John J. McLoy), while the fifth, 
Mr. Eugene Meyer, was both a 
financier and publisher of the 
Washington Post newspaper. 


Successor 
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But, In a memorandum to the 
organisation’s executive board, 
. Mr McNamara said that a muzz- 
'.Timber of- critical -policy and finan- 
dal initiatives had recently 
- been, or -were. About to be re- 
solved and that therefore "we 
’«■> are approaching ah appropriate 
. -time for ^a- change of leader- 
ship” , 

r By. custom, though not by 
■ *:- >law, the presidency of the 
World. Bank is an American 
:\-.i appmntineht — just as the 
managing director of its sister 
- ^organisation, the International 


If Mr, Carter is still In office 
next year, be might reach into 
the ranks of past or present 
senior . administration officials 
(Mr. Cyras Vance and Mr. 
Michael Blumenthal, ex-secre- 
taries of State and Treasury, 
Spring to mind): if Mr. Reagan 
is in the White House, he might 
select a busine ssman with inter- 
national experience. But bank 
officiate emphasised that at this 
stage speculation was very thin 
on the ground. 

It is also conceivable that a 
Canadian of stature could be 
tapped for the post, such as Mr. 
John Turner, the former 
finance Minister, should he 
decide in a year’s time that his 
domestic political career has 
run its coarse. - 

Certainly when President 
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PRESIDENT . CARTER, who 
•S last - week suffered a severe 
’ rebuff from Congress oh his oil 

- .’Import fee, is to send a new 
; .“standby petrol - rationing' .plan 

to Congress this week. White 
-•* Bouse officials said yesterday. 
The oil import ' fee would 
'have resulted in a lp cent a 
gallon, tax increase on pietroL 
It was never seen as a substi- 
tute for a petrol allocation plan, 
which would he kept on the 

- shelf and only implemented in 

•• an emergency of. a 20 per cent 
. -shortfall in 'oil supplies. • - 

:;... -Congress .has already given 

^President Carter the authority 
,. to aHocate v'petrol; daring a 
crisis, but -It -also wants.; to 

- approve- in advance the: actual^ 
details of any rationing plan. 
In March 1979, Congress rejec- 
ted a first standby rationing 
plan, asking the Administration 
to revise it . to be less., harsh 
on drivers with . compelling 
reasons to travel. • 

The new;idan is believed to 


meet this objection. 

Under it, the Government 
would send out monthly coupon 
authorisations to owners of the 
135m registered vehicles in the 
ITS. These would he converted 
into actual coupons at local 
banks, and then used to buy 
petrol or to be sold to other 
drivers on a “white market**’ 

. The Administration has esti- 
mated. that in the sort of severe 
shortage * that would trigger 
rationing, . one . gallon ration 
coupons could bring in as much 
as $5 on this white market At 
present the average gallon of 
petrol 2s the U.S. still costs 
less than. $1.30. 

’■ So far this year petrol con- 
sumption is down and stocks 
are at comfortable levels. How- 
ever, the Administration does 
not want, in. an election year. 
to be caught by the sort of 
sudden shortage that appeared 
a year ago, following the 
Iranian revolution and the drop 
in production there. 


Fifth Avenue demolition 
angers New Yorkers 


BY OUR NEW YORK STAFF 
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ONE OF New Yoits laigest 
property developers^ Mr. Donald 
Trump, has angered conserva- 
tionists by ripping down an Art 
Deco building in Fifth Avenue 
to make way for a new glass 
and rteel skyscraper. Many of 
the building's features had been 
pledged to ; - the- JHetropolitan 
Museum of Art Tmt Mr. Trump 
now says it would’ have Deem too" 
expensive to save them. 

The building in question^ is 
the former home of Bonwit 
Teller, the department, store * 
which closed down. 'last year. 
Built in the. 1920s, it was 
adorned with sculpted panels 
and grillwork, and was con- 
sidered d good, though not spec-: 
tacuiar, example of . New York 
Art Deco. 

When Mr. Tnfiop,^ who-'is only 
33, acquired the property, he 
made, it dear that he was 
primarily interested in - develop- 
ing the siteu. He thtoi ahnouhcect 
plans for, fils $200m skyscraper. 

However, -having .pledged the . 
Art Deco woric. to the mnseium. 


his company decided that the 
delay and cost involved in 
removing' the sculptured lime- 
stone panels — 15 feet long-— did 
not justify the rescue. 

In a statement issued at the 
week-end, Mr. Trump said the 
removal cost would have been 
of the order of S32.000, but this 
was not important . 

“I contribute that much 
every month to painters and 
artists.” he was qnoted as say- 
ing. He was far more con- 
cerned about the extra costs in 
toms of delays which could 
amount to half a million 
dollars, "be OLaimed. 

Irrespective of whether the 
Bonwit Teller building was of 
artistic merit the row over Its 
destruction is another example 
of the concern shown by New 
Yorkers for their fast disappear- 
ing buildings. Their successful 
campaign to save Grand Central 
Station from .destruction two 
years ago, spearheaded by Mrs. 
Jacqueline Onassis, is their 
greatest triumph to date. 



BRINGING ^ 

THE BUSINESS OF ENERGY- 


When we tm2t our first LP-gas pipeline in 'I960, 
people thought we vrere crazy. 

Well, we’ve been crazy- enough to gmw hand- 
somely m sales and revenues, profits and dividends, 
every year since that first pipeline was bnihL • 
Tbday, we’xe a uniquely balanced energy company. 
Onr various divisions produce and market coal, LP- 
gas, o2, gas and liquid fertilizers. And yes, we can* 
irnrm to expand and operate our pipelines. 

In the next few years, we think i£ will take a certein 
kind of company to make it In the energy business. 

ftrwilitake more than o3 wells, coal mines, or even 
6,000 miles of pipeline- 
, It wiH take itn^giBation. 
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Whatever the original 
rationale, there is no doubt that 
Mr. McNamara has transformed 
the institution since he took 
over— to the point where, for 
years, it has been known as 
McNamara's Bank." 


now been readmitted to mem- 
bership, which was finalised 
just last month. 


Democratic 
convention 
may be hit 
by strikes 


Senate expected 


to investigate 


During his tenure, the bank’s 
annual lending has risen from 
under $lbn to its current 
$11.5bn; its professional staff 
has risen from about 900 to 
2,300, plus any number of con- 
sultants on top. 


Its management structure has 
been radically altered, initially 
concentrating authority in the 
hands of the President and his 
inner circle of advisers, more 
recently tending towards de- 
centralisation as the institution 
has grown. 


Yet, given the pressing needs 
of the world’s poorest countries, 
his most notable achievement 
at the bank has surely been in 
increasing its lending resources. 
Whe nhe took over, the bank 
was vety dependent on U.S. 
Government and private mar- 
kets funds. Yet this 70 per 
cent reliance in 190$ has 
dwindled to a mere 10 per cent 
today. 


By David Lascriles in New York 


missile alerts 


New York City's uniformed 
employees, Inrl&ding the 
police, are considering a pro- 
posal that they strike during 
the Democratic Party’s 
national convention, wbieh is 
due to start here on August 
II. 


BY DAVID BUCHAN IN WASHINGTON 


Frustration 


Mr. McNamara . . 

for change.” 


Johnson packed Mr. McNamara 
— a global " scoop," incident- 
ally, by the Financial Times 
back va- 1968 — he surprised the 
world. The then Secretary of 
Defence was starting to incur 
much national opprobiuxn for 
hie role in prosecuting the in- 
creasingly unpopular Vietnam 
war and, it was suggested rather 
unkindly at the time, was 
endeavouring to expiate his 
Vietnam sins by taking on the 
most challenging job in the 
world of development. 


The bank has also widened 
the locus of its programmes: 
if pressed. Mr. McNamara 
would probably say his greatest 
achievements were to draw 
attention to the overpowering 
issue of poverty, particularly 
rural, in the Third World, to 
the development of energy pro- 
grammes in developing -nations, 
to his role in contributing to 
the international debate on rhe 
need for population control, 
and to the drawing together of 
many disparate strands in this 
year’s report of the Brandt 
Commission. 


In part, this reflects what has 
obviously been Mr. McNamara’s 
biggest frustration — growing 
American disenchantment with 
all forms of foreign assistance 
in the 1970s. But in spite, or 
perhaps because of this, he 
pushed the bank into zoore 
innovative forms of financing 
from the private sector, as well 
as lobbying with some success 
for continued official support for 
the International Development 
Association, the bxnk’s soft 
loan arm. 


The employees’ wage con- 
tracts expire on July 2, and 
they were originally planning 
to walk out on that date. How- 
ever the police union's new 
president, Mr. Philip Caruso, 
has plumped for the August 
date, partly because be 
believes that July is loo early 
a deadline for the negotia- 
tions. 


He is also known to be par- 
ticularly satisfied that the 
People’s Republic of China has 


Yet. Mr. McNamara had re- 
mained a controversial figure. 
His extraordinary energy, and 
an undoubted inclination to- 
wards authoritarianism, was 
often frustrating even to his 
own staff; and the Vietnam 
legacy has died bard in the 
U.S. 


Bat even though the police 
union carries a lot of weight, 
it was not dear yesterday 
whether other uniformed em- 
ployee unions would support 
a strike. Many workers are 
impatient about the new con- 
tracts and feel a delay nntU 
August would take pressure 
off the City. 

Against this, though, the 
possibilities for causing dis- 
ruption during the convention 
will he enormous. The event 
will attract thousands of dele- 
gates. staff and camp fol- 
lowers. and will be the largest 
event hosted in the city for 
the foreseeable future. 


THE Senate Armed Services 
Commirree is Aikery to investi- 
gate the repeated false alarms 
last week from a faulty Defence 
Department computer suggest- 
ing that the U.S. was under 
nuclear missile attack from the 
Soviet Union, congressional 
officials said yesterday. 

On both occasions, last Tues- 
day and Friday, the fault was 

detected within about three 

minutes, but not before the 
Strategic Air Command had 
been automatically alerted and 
activated its B52 nuclear bomber 
force. However, the ultimate 
srage — the launching of missiles 
or the dispatch of bombers 
towards the Soviet Union — 
would have required a Presi- 
dential order. 

The repeated computer 
failure, similar to an incident 
last November, has caused some 
alarm among U.S. allies in 
Europe, and from the Soviet 
Union. Tass, the Soviet news 
agency', noted the U.S. explana- 
tion that the fault was technical, 
but commented that “the Ameri- 


can military dangerously plays 
with the destiny of the whole 
world. It is noteworthy that 
sham nuclear alarms take place 
at the heat of malicious anti- 
Soviet hysteria being kindled 
in the U.S.’‘ 

Senator John Tower, Ihe 
senior Republican on the Com- 
mittee. S3 id over the weekend 
it ought to look into the com- 
puter failures. At the moment, 
however, bis staff said the com- 
mittee was preoccupied with the 
budget debate on defence and 
investigating another U.S. mili- 
tary failure: the aborted rescue 
of the hostages in Iran in April. 

The Defence Department, 
meanwhile, has pointed out that 
the faults were at least detected 
within a matter of minutes, and 
that the problem has now been 
identified. 

While details of this are classi- 
fied it is known that the Novem- 
ber. 1979, incident took place 
because a test tape simulating 
a nuclear attack was erroneously 
run through the main .air 
defence computer. 



Delta’s the only airime with daily 
nonstops between London and 
■Hi Atlanta, Georgia— leave any 
mid-day. You fly aboard the Dash 500 model 
of Delta's WIde-Ride Lockheed L-1011 Tri- 
Star, powered by Rolls Royce engines. 

A Delta givesyou the only one- 

airKne service to 50 LIS. cities 
A Mi beyond Atlanta. That’s more con- 
nections than yon can get on any other 
transatlantic airline from any U.S. gateway. 


X 


Economy Class, there’s a modest charge for 
drinks and headsets.) You also have duty-free 
shopping. 

For lxrsuiy at a saving, fly Medallion 
Service Class. It 7 s Delta's special business 
class. A quiet atmosphere in which you can 
work or just relax. Your beverage list includes 
cocktails, fine wines and liqueurs. You get an 
increased baggage allowance, too. AH at no 
extra charge. 


They apply only to flights in the U.S., not to 
international flights from city of origin. 


AP Delta’s the largest airline in the 

tVtjk Western World serving London. 
^hSPHI Delta carried over 40,000,000 pas- 
sengers last year, more than any otherWest- 
em World airline flying out of London. The 
200-jet Delta fleet flies to over 90 cities in 
the U.S. and abroad. 35,000 men and women 
run the airline— “the Delta professionals.” 

Now that you know the facts, make Delta 
your airline to the U.S.A. For information 
and reservations, call your Travel Agent. Or 
call Delta in London on (01) 668-0935, Ifelex 
87480. Delta Ticket Office is at 140 Regent 
Street, London W1R6AX A-DELTA 

■'TwaittnrartJo byplnfe*s*oqQja. 


WAA You fly Delta to America’s most 

convenient gateway. If you're 
not stopping over in Atlanta, 
Delta gets you straight through. Customs 
is right at the Delta gate. You don’t have to 
walk to another terminal. Or carry your lug- 
gage. Simply check through Customs, re- 
turn your bags to Delta and step aboard 
your next Delta flight. 


APT Delta gives you a wide choice of 

low fares.* The APEX return fare 
from London is £286.50. Medallion 
Service Class is £300.50 single. First Class 
single is £393.00. And ask about Delta’s 
special discount fares to help yon see more 
of the U.S. for less. Delta’s Skypass* in- 
cludes 80 Delta cities in the continental U.S. 
phis San Juan, Puerto Rico, for £121. The 
Visit-USA Fare covers 80 continental Delta 
cities at 40% off regular Day Economy. The 
Unlimited Travel Fare, for 7 to 21 days, is 
only $425 (US.) for each of two travelling 
together. Check for seat availability and 
other qualifications on these discount fares. 


JB Enjoy the Mud of service thatfs 
fK won the top Egon Ronsry rating. 
“WB Egon Ronay’s Lucas Guide 1980 
rates DeltaNo.l between the ^ UK and the 
U.S. Higher than any other transatlantic 
airline. You get this outstanding service on 
Delta from Frankfurt as well as London. 

In addition to superb international din- 
ing,you can enjoy current-release films and. 
seven-channel stereo at every sea t (In 


*A11 fares listed are for PeakSeastm. Al- 
though Peak Season applies June 15 nnt3 
OctoberlSt 1980 fares m$y vsoy depending on 
departure date* so check for detailk Schedules 
and fares are subject to change without 


of exchange. 
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Iranians 

on trade 


mission 


to India 


NEW DELHI— A 17-ni em- 
ber Iranian- trade delegation 
led by Dr. Reza Sadr, the 
Commerce Minister, arrived 
here yesterday to discuss 
urgent purchases from India 
to beat Western economic 
sanctions over the continued 
detention of U.S. hostages in 
Tehran. 


Big rise in East bloc’s Iran sales 


BY ANDREW WHITLEY IN TEHRAN 


Indian offi cials said a ten- 
tative shopping list sent to 
India covered a wide range of 
industrial, chemical and agri- 
cultural products urgently 
required by Iran. 


But the officials said not all 
Items on the list were readily 
available for export The list 
includes sugar, of which India 
has just decided to import 
200,000 tonnes. 


Dr. Sadr's main talks will 
he with Mr. P rana h Mukher- 
Jee, his Indian counterpart, 
and Mr. Charanjit Chilians. . 
the Minister of State for 
Industries. 


EASTERN European countries 
have increased significantly 
their share of the Iranian 
market in the past three months 
and look set for a further large 
jump in the coming months as 
a result of contracts and trade 
agreements recently signed or 
under negotiation. 

On Sunday, Iran and 
Romania signed the most 
expensive trade pact reached 
here since the imposition of 
U.S. economic sanctions in 
January. Contracts with the 
Soviet Union and Yugoslavia on 
the provision of technical ser- 
vices, are also expected shortly. 

Trade between Iran and 
Romania in the first four months 
of this year amounted to about 
S800m (£341m). By comparison, 
trade for the whole of last year 
came to only $500m. 

Meanwhile, the Communist 
bloc, including China and North 
Korea, has increased its share 
of Iran's oil exports to nearly 
one third, compared with less 
than 10 per cent during the 
Shah’s rule. Current contracts 


are believed to be for just under 
200,000 barrels a day, of which 

Romania takes half. 

Under the latest memorandum 
of understanding with Romania, 
Bucharest is to provide a wide 
range of industrial goods and 
food stuffs in short supply ' in 
Iran. Wheat, sugar, meat, eggs, 
dairy products and chemical 
fertilizers and industrial spare 
parts have been cited, though 
specific contracts have still to 
be signed. 

More significant is the way in 
which Romania, and to a lesser 
extent Yugoslavia and the 
Soviet Union, are moving into 
the oil, gas and petrochemical 
sectors, previously the preserve 
of tiie U.S. 

Mr. Shojaudin Sattahi, Iran’s 
Deputy Commerce Minister, 
noted after the signing of Sun- 
day’s agreement, that much of 
the oil exploration work and 
the construction of refineries, 
within the Soviet bloc has been 
handled by the Romanians. 

Almost every day Romanian, 
Yugoslav and East German 


technical experts have been 
calling on the National Petro- 
chemical Company in Tehran 
with a view, to picking up some 
of the work on major projects 
abandoned by U.S. and other 
Western -companies. Particular 
interest is being shown in the 
unfinished giant Iran-Japan 
petro-chemical complex at 
Bandar Khomeini 

Last month the Soviet Union 
is known to have bid along 
with Iranian contractors, for a 
contract worth tens of millions 
of dollars to maintain and 
replace damaged sections of 
the Igat-1 gas pipeline -to the 
Soviet border. 

A senior official in NPC said 
yesterday he expected to sign 
agreements with the Yugo- 
slavs in some of a number of 
areas, including equipment and 
material supply, management 
and training. 

Yugoslavs have already taken 
over the running of Iran’s 
largest copper mine, at Sar 
Cheshmeh, formerly the respon- 


sibility of America's Anaconda , 
company. Hie Romanian mem- ‘ 
o random also referred to the \ 
possibility of co-operation in > 
exploration for copper, gold, ! 
lead and tin in Iran. 

Another psychological blow 
for the U.S., though not one of , 
considerable economic rignifi- ' 
cance, will be the takeover by • 
the Romanians of the old : 
General Motors car assembly ■ 
plant outside Tehran, who are ; 
to build a small van of their i 
own design. GM has effectively ? 
abandoned, the plant, which is I 
still turning out half a dozen 
luxury models a day based on : 
stoidk-piled kits. 

Romanian tractors are being ' 
assembled in Cabriz under : 
a longstanding arrangement » 
which, during the Shah's last * 
years, was being phased out in '■ 
favour of Massey-Ferguson trac- ■ 
tors now being built alongside ; 
Now there are suggestions that, 
because of sanctions, it is , 
the Canadian-British company . 
which may he the loser. 


Foreign car 

sales in 

. _ . - >■ 

Japan now 
falling 


Dr. Sadr, who will call on 
Mrs. Indira Gandhi, the Prime 
Minister, tomorrow, will also 
have talks with Mr. Vlrendra 
Pa HI. the Petroleum Minister 
and Mr. P. V. Narastmha Rao, 
External Affairs Minister. 


Rapid rise in Denmark’s coal imports 


SALES OF foreign cars In 
Japan have dropped off 
sharply this year after three 
years of fairly rapid growth. 
From January to May sales fell 
• by 2A8 per cent from the 
comparable period last year 
to 20,401 cars. U.S. models 
fared the worst among the 
importers, with sales down 
37 per cent to only 4B32 
cars. West German cars, 
holding the largest market 
share were down 23 per cent 
to 11,753 units; The UK sold 
1,610 cars during the five 
months, roughly the same 
number as a year ago. 

The major reason for the de- 
cline appears to he price 
increases related to the 
sharp decline of the Yen 
early this year. 

Desoite the steady increases in 
sales over the past three 
years- foreign cars still rep- 
resent only about 2 per cent 
of the total Japanese market 
for passenger : cars. This is 
mainly because difficulties in- 


BY HILARY BARNES IN COPENHAGEN 


Indian exports to Iran so 
far mainly comprise minerals, 
chemical products, engineer- 
ing goods. Iron and steel 
textiles, leather products, tea 
and spices. 


In the 1978-79 financial 
year, India’s exports to Iran 
were Rs 924m (£49m) com- 
pared with Rs 3-5bn worth of 
imports from that country 
mainly crude oil and petro- 
leum products. 


THE DANISH electricity utility 
Elsam has signed an agreement 
with the Exxon subsidiary 
Intercor for the supply of 2m 
tonnes of Colombian coal a 
year for 14 yean; with the first 
deliveries taking place in 1986. 

Intercor and the Colombian 
State jointly own the mine from 
which the coal will be produced. 

Denmark's coal imports have 
risen from 22m tonnes in 1972 
to 72m tonnes last year and by 
the end of the century are 
expected to reach 20m to 2dm 
tonnes a year. 


Two-thirds of the country’s 
electricity supply is now based 
on coal and the share will 
increase to about 80 per cent 
over the next few years, accord- 
ing to Government energy 
plans. 

Denmark’s April trade deficit 
was Kr 2bn (£154m). compared 
with Kr l.lbn in April last year, 
bringing the deficit for the year 
so far to Kr S.4bn, compared 
with Kr 52bn in the same 
period last year. 

Energy imports in April rose 
to Kr 22bn from Kr 1.3bn in 


1979. 

Energy imports for the first 
four months totalled Kr 8£bn, 
compared with Kr 5.1bn last 
year. ' Total imports so far this 
year has risen by 34.5 per cent 
to Kr 39.6bn and exports by 
292 per cent to Kr 31.2bn. 

• THE DANISH merchant 
fleet increased from 7m dwt to 
8.5m dwt between ' 19 /a and 

1980. while the fleets of most 
other shipping nations were 
shrinking, the president of the 
Danish Shipping Association, 
Mr. J. D. Lauritzen, told the 


association’s annual meeting. 

The number of vessels, how- 
ever, declined from 918 at the 
beginning of the period to 774 
at the beginning of this year, 
the lowest figure since 1964. In 
1979 there was a reduction of 
250,000 dwt in the fleet after 
the sale of S4 vessels, most of 
them small freighters. 

Danish shipping companies on 
May 15 had ou order 41 vessels 
totalling 530,000 dwt worth 
Kr 4.5bn. Some 85 per cent 
of tile orders by value were 
with Danish shipyards. 


volved in importing and dis- 
tributing cars have tended to 
discourage foreign car makers 
from serious efforts at build- 
ing up sales. 

Perhaps the greatest barrier is 
simply that the price of 
foreign cars is normally more 
than doable that of an equi- 
valent -Japanese built car. 
The cheapest Volkswagen 
Goff model for example, is 
priced at Yl.Om, or twice the 
Toyota Corolla. 

The foreign car importers asso- 
ciation is cautiously predict- 
ing th?t sales could turn 
upwards in the autunm. The 
original sales target for 1980 
of 66.000 cars has been re- 


Officials said that, apart 
from sugar, agricultural pro- 
ducts on the Iranian lift 
included wheat, rice, corn, 
barley, vegetable oils, fats, 
animal and poultry feed. 


In the Industrial sector, 
Iran required iron and steel 
aluminum, copper, tin, 
machine tools, paper and 
cardboard, textiles, tanning 
extracts, colours, soaps and 
washing products, gun powder 
and explosives, automobile 
spare parts, wood and ceramic 
products. 


Philips Du Pont 
in tape talks 


By Charles Batchelor in 
Amsterdam 


Peking seeks aid on coal and oil * 


duced to about 60,000 cars. 
Hofida Motor said it has 
signed a contract with Yugo- 
slavia's Standard Metalska 


BY OUR WORLD TRADE STAFF 


After the talks, the Iranian 
delegation will visit industrial 
concerns in Bombay and five 
other titles. 

Reuter 


PHILIPS, the Dutch electrical 
group, and the U.S. company 
Du Pont de Nemours, hope to 
co-operate in the field of mag- 
netic tape. The two companies 
have begun preliminary talks 
aimed at an agreement on the 
development, manufacture and 
sale of the tapes Philips said. 

Specifically the talks are 
about Du Pont acquiring a half 
share in ' Magneetbandfabriek 
Oosterhout, a company em- 
ploying 250 people, in which 
Philips is at present the sole 
shareholder. 


MRS MARGARET THATCHER, 
the Prime Minister, yesterday 
assured China that Britain is 
ready to play a big part in the 
Chinese programme to exploit 
coal and oil. 

Mrs. Thatcher had a meeting 
at Downing Street with Chinese 
Vice-Premier Kang Shi-En. who 
has responsibility for short- 
term economic planning and 
energy. 

Vice-Premier Kang is in 
Britain until Saturday inspect- 
ing Britain’s coal and North Sea 
oil installations. China is em- 
barking on a major programme 


to exploit off-shore oil and its 
coal min es. Britain is hoping 
for orders in both fields 

Mrs. Thatcher has a standing 
invitation — extended by Chair- 
man Hua Gnofeng — to visit 
China but it is unlikely that 
she will do so this year. 

• The French State-owned Elf- 
Aquitaine oil group will shortly 
send a mission of experts to 
China to look into the possibi- 
lity of inland oil exploration 
in that country, the company 
president. M. Alhin Ch aland on,, 
said yesterday. 

H. Chalapdon, who made the 


announcement after conferring 
with Premier Raymond Barre. 
did not elaborate, but added: 
“ France was 50 years late in 
the Middle East but is the first 
in China.” 

Asked if he favoured a 
French-Norwegian venture in 
China, recently suggested by the 
Norwegians. M. Chalandon 
replied: “If the Norwegians 
want to share the risks they 
are welcome.” 


! Indnstrija to jointly produce 
multi-purpose engines in 


Yugoslavia. Reuter, reports 
from Tokyo, 
j The ioint company. Mio Stand- 
j ard Oour Tvomca Motora 
I Osijek, will build a Yen lJbn 
factory in Osijek. northern 
! Yugoslavia, where production 
j will start next year at an 
■ initial rate of 1.500 engines a 
month. Honda said. 

Honda did not disclose details, 
'but said it will put up 18 per 
cent of the necessary cost 



BANCO 

ARABE ESPAISIOL 




ANNUAL GENERAL MEETING OF THE SHAREHOLDERS HELD 
In Mttlrid on May 28 th I960. 


The following are extracts from the address 
delivered by the Chairman of the Board of 
Directors, Mr. Abdulla A. Saudi 

- Aresbank continued its successful growth 
establishing itself as a reputable and solid 
financial institution, both nationally and 
internationally. 

- The highly bright record of our Bank is due to 
several factors, including the 1 ■ valuable support 
from our shareholders and banking colleagues 
with whom we maintain very dose and mutually 
beneficial relationships. 

- Aresbank signed 39 loans totalling about 
U5$ 1,119 Millions thus making our Bank one 
of the most active in Spain in this field. 


- Total deposits at year end amounted to US$ 
equivalent of 845,6 Million. 

- The equity capital amounts to 3 Bfi&on Pesetas 
(equivalent to 15$ 45,4 Million), while total 
shareholders? equity reached Ptas. 4.050,6 
Million (US$ equivalent of 67,3 MHIfonX 

- Operations related to foreign trade activities 
continued during the year under review ata 
satisfactory level 

- Net profits before taxes amounted to Pesetas 
53Z2 MilGon (equivalent to USS 8,1 MHlionl out 
of which Ptas. 184 Million (equivalent to US$2,8 

- MarKXi) is to be distributed as dividends. 


AUDITED BALANCE SHEET* (in thousands of USA dollars) - December 31st 1979. 


Mid market rate of exchange; 1 USA $ = 66.049 Ptas. 


Cash aid bank of Spain 

Due torn banks 


ASSETS 


UABHUIES AND SHAREHOLDER'S EQUITY 


1,169 


Foreign currency 


Loans 

Pesetas 

Foreign aarency 


21738 

594508 

61^246 


Demand deposits 

Time depots 
Pesetas 

Foreign aarency 


24328 


Houston for pasibie loan losses 


Equity investments 
Bonds 

Bank premises and appnren^netof 
afcvwnees for depredation 
Acoued interest 
Other assets 


Customers liability for doairaenfcuy 



Acaued interest payable 
Income taxe* ament and 
deforced - 
Other fabfities 


35.127 

783,172 

816299 

17,932 


SHAREHOtDBS' EQUITY 

. Share i 


hfct income for fire year 


298,538 


Documenfaiy credit* acceptances 
and grantees per contra 



294538 


1229.507 


1229207 


memorandum accounts 


599207 MDdORANDUMACXXXJNTS 


599.707 


* There are abbreviated Sancbl statements extracted from those expressed in Pesetas audited by Bust &WhnneyFul audited 
foaiKsds&tements are available upon request to the Bank. 





Hong Kong in water 



sees 



investment future 





BY RICHARD C HANSON IN TOKYO 


JAPANESE businessmen rank 
China as a more 'promising area 
for “future” investment - over- 
seas than North- America in a 
broad range bf uidustrfes, most 
notably wholesale, .retail, chemi- 
cals and machinery. ' 


A recent survey by the Long- 
Term Credit Bank of Japan 
also reveals, however, that the 
Japanese remain- sceptical over 
whether joint ventures, is China 
can succeed, under present con- 
ditions. It. concludes that China 
may have to adopt a variety, of 
incentives to assure, that foreign 
company investment win be 
both .safe and feasible, if the 
country wants a rapid rise In 
such investment '' 


Joint ventures 


The Japanese companies sur- 
veyed (235 responded V ranked 
China second after the Asian 
region (excluding Taiwan, 
South Korea and Hong Kong) 
in a list of most promising 
areas to place - future invest- 
ments.' Asia was named "by ~ 18 
per cent while China got 17 per. 
cent mid North America . 16.7 
per cent (Western Europe 
came in with 6.1 per cent). 

The survey, was conducted in 
January at the request of the 
Chinese, who have been trying 
to attract foreign investment as 
part of their overall modernisa- 
tion plans. Since a joint ven- 
ture law as published last year 
by China there have been,, a 
number of specific proposals for 
Japanese joint ventures. None 
of these has yet to get under 
way. probably for the reasons 
most often referred to in the 
survey. 

The most pressing concern of 
Japanese businessmen surveyed 
was that ' present economic 
policies could be discontinued if 
the political climate changed 
suddenly, cited by 25.1 per cent 
of the companies. The lack of 
an adequate legal system to 
clarify the role and rights of 
a joint venture was the second 
biggest . worry, followed by, 
underdeveloped transportation, 
electric power supplies and 
other national infrastructure, 
and the "rigid" - Chinese 
bureaucracy. • • • • 

A full. 37 per cent of those 
responding said they believed 


- sudden nationalisation was pos- 
sible ' if China,;, again .. shifts 
economic: policies.-’ 

These -nbstades appeared to . 
outweigh hi many cases the fa- . 
centives that . China presente as - 
an investment location. The 
most frequently named reason 
for investing was the size of tee 
Chinese market (3&S per cent 
of -Jire.. responses), ^ .the^ avail-. \ 
ability of cheap labour (282 per 
cent) and .raw materials (202 
per. .cent)-. 

Although the Chinese labour • 
force received good marks for " 
quality (44 per cent said ‘it was 
equal to South Korea’s work 
force), the Japanese are fearful 
that the lack of understanding - 
of „ modern . management tech- ■ 
niques could result , in inter- - 
nationally uncompetitive joint ' 
ventures, .despite the advantage 
of lower wages. . ' ; 

Japanese companies said the 
Chinese consider large volume 
production by joint ventures a 
more important goal than low- 1 
cast -production..' "= They also j 
wtniy that workers Jn; joint vet . 
hires will demand wages on a 
par with those received over- 
seas for similar industries, the 
survey revealed. - 


Confusion 


The Japanese also complain 
that there is a baric shortage of 
information from China on 
v which a company- can. assess , 
whether a joint venture will be ’ 
successful or not. 7 iformation 
on such matters as electric 
power, railways and road trans- 
port, ports, supplies and other 
costs are not made available for 
feasibility studies before the 
company decides, to . embark on 
a . joint venture, ; 

' The general jcomplaint of poor 
communication among . the 
Chinese themselves,: creating 
cohfusion . and.- delay?, : was 
frequently mentioned. 

. The J report indicated -that’ 
some of the problems, such as 
guaranteeing a venture against ' 
nationalisation (or at least; pro- 
viding . for compensation . in 
such as case) could be etimin-> 
ated by a bilateral agreement . 
between the .two governments. 

. . Other problems, based, on the 
differences in social . systems, 
will take a lot of time to resolve. 


deal with China 


BY PHILIP BOWRING IN HONG KONG 


HONG KONG recently sighed a 
new water supply agreement 
with China, an event played 
down in Hong Kong but with a 
major economic and political 
significance. The deal has three 
key aspects in that it greatly 
increases Hong Kong’s depend- 
ence on China and enhances 
China’s earnings from water 
sales to Hong Kong: . 

It also means that the Hong 
Kong government will in effect 
be making a loan to China. At 
present China is selling- some 
170m cubic metres of water a 
year to Hong Kong at a price 
of 0.15 yuan per cubic metre. 
Under the new agreement, from 
1983 onwards. China will 
increase its supply by some 
35m cubic metres a year so that 
by around 1992 annual supply 
will reach 620m cubic metres. 

At present China earns 
HK860m (£5 2m) a year from 
water sales. This will be 
increased to about UK $22 (ten a 
year by 1992 even without an 
increase in the price. The 
agreement • provides- for new 
supplies to be at the same price 
as the cuirent one, but is sub- 
ject to revision. The water price 
was last raised in 1978 when it 
jumped 50 per cent from a level 
set In 1960. 

To provide Hong -Kong with 
more water, China is going to 
have to build more pumping 
stations and undertake works on 
the East River, from which 


supplies are drawn. To help the 
Guangdong provincial Govern- 
ment to finance this, the Hong 
Kong Government is under- 
stood to be making an advance 
payment for the water. The size 
and terms of this payment are 
secret, and the Hong Kong 
Government refuses To' discuss 
the matter., But there is no ques- 
tion that it is, in effect -a loan 
from the Hong Kong Colonial 
Government to the Guangdong 
provincial Government 

Hie additional supplies from 
China- mean that by 1992 Hong 
Kong will be reliant on China 
for some 60 per cent of its 
demand, which is expected to 
grow at around 6 per cent a 
year between now and 1992. At 
oresent Hong Kong gets only 
30 per cent of its supplies from 
China and has always placed 
heavy emphasis on the need for 
a high degree of self-sufficiency. 

The new agreement tens 
represents a sharp change in 
Hong Kong policy brought about 
by the improved political 
climate and the initiation of the 
“four modernisations" policy. 

Hong Kong now sees its 
security as enhanced by maxi- 
mising its profit to China. In 
addition the cast of alternative 
water sources has been rising 
raoidly. Almost all Horig 
Kong’s own water catchment 
arpas are already being used, 
and desalination has become 
costly in the wake of continuing 
oil price increases. 


Penguins on sale in Peking 


PEKING — Penguin paper- 
backs have gone on sale in 
Peking. They are the first 
foreign books, other than the 
occasional guide book, to 
become available on book 
stands in the Chinese capital. 

The choice of titles leans 
heavily towards science fiction, 
interspersed with mystery and 
spy stories and thrillers. 


The only other foreign pub- 
lications on regular sale in 
Peking indude the. U.S. news 
magazine Time and Newsweek, 
the Economist of London, West 
Germany’s Dcr Spiegel the 
Far Eastern Economic Review 
from Hong Kong, and -the 
Readers’ Digest 
Reuter 
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. " BY ARTHUR SMTTH^ MIDLANDS CORRESPONDENT 


" GADBURY SCHWEPPES ia to 
make,- 700 workers redundant at 
/ : Bounryafo -Btmdngham, as con- 
fectionery : sales ■ continue to 
slide, 

Negotiations ■• have -opened' 
with another.. 2,000 workers at 
1 the group's Bristol factory about 
. ^ort4ime.’Workm&- 

At Rowntree Mackintosh up 
to half -the 14,000 workforce has 
been em short-time this year. - 
" confectionery industry. 

• with a TQfiO 0 workforce and 
sales of £l,600ni a -year, com- 

; plains « -of the impact on- trade 
: of the. higher . level of VAT 
introduced last year. Spending 
.- on confectionery has increased 
but. the volume has dropped.' 

High interest rates, have 
fbreed many . retail -..outlets to. 
cut stocks. This, has caused a 
'.sharp drop in -orders. 

; - -Cadbury Schweppes said the 

■ 5,000 workforce at Boumville 
■-■would have to be cut by about 

700- Those made redundant 
~ would be mainly -women wqrk- 
- ing part-time' on the production 
and packa^ng lines. 

Strong pound 

The 1 company complained of 
the drop In UK sales and the 
; difficulty of exporting with a 
strong pound. . 

■ At Rowntree Mackintosh the 
: numbers on short , time have 

* been cut to 800.: The company 
1 said con tin nation of this posi- 
tion^ would- depend on whether . 

■ sales improrecLOnly 55 workers 
1 have so far been made redun- 
dant 

George Bassett is dosing its 


Glasgow factory with the loss 
of 180 jobs. The company has 

3,000 workers at Sheffield. Brad- 
ford and Glasgow. The Glasgow 
factory, makes children's sweets. 

The Cocoa, Chocolate and 
Confectionery Alliance said UK 
sales fell 6 per cent in the 
second half of last year because 
of increased VAT. 

In the first four months of 
1380 sales had continued to be 
disappointing, with the market 
depressed by apparently re- 
duced purchasing power. 

Export problem 

The problem in export 
markets . is underlined by 
statistics, which show that 
exports fell to £209m last year 
from the £216m in the previous 
year. 

•.More than 60 jobs will be lost 
at Croxden Gravel's concrete- 
pipe works, Cheadle, Staffs, 
which is to dose. The company 
blamed public expenditure cuts. 

About 240 workers of the 
Evode glue-making company, 
Stafford, will go on to a four-day 
week from Friday. The company 
blamed the recession for fewer 
orders. 

The British Woodworking 
Federation said redundancies 
were occurring across the 
country. Companies complained 
about high interest rates 
restricting private house- 
building and' industrial and 
co mm e rcial ' b uilding . The 
strong pound .affected exports 
while door - manufacturers 
continue to face Imports. 


High prices 
far Beaton 
furnishings 

BY ANTONY THORN CROFT 


| CHRISTIES DISPERSAL yes- 
terday of the contents of 
Reddish House, Broadchalke, 
Wiltshire, the home of the late 
I Sir Cecil Beaton, attracted a 
great deal of Interest and prices 
generally were well above fore* 

J cast The morning session 
brought in £264,154, around 20 
per cent above the estimate, 
and everything sold. 

Top price of the day was the 
£10,000 for a set of Flemish 
oval marble medallions of the 
four seasons, dating from the 
early 18th century, and also 
i for a Louis XVI tulipwood 
commode by F. Reizell. An 
Empire mahogany bureau plat 
i sold for £7,500 and a bureau en 
pnpitre of the same period 
went for £7,000. 

An Italian Sicilian jasper and 
marble panel mounted on a 
dining table was bought for 
£6,500 while a pair of giltwood 
pier glasses made the same 
price. A black limestone centre 
i table, the circular top inlaid 
with pebble shaped specimens 
of semi-precious stones and 
marbles, sold for £6,000. 

The house was sold by Knight 
Frank and Rutley for £225,000. 

Prints of views of the River 
Rhine from Speyer to Dussel- 
dorf by Johann Ziegler were 
sold for £19,500 to a German 
buyer in a sale of prints at 
Phillips yesterday. The album, 
dating from around 1798, and 
containing only 44 of the 50 
band-coloured etchings after L. 
Janscha, was published by 
Art aria. It caused much interest 
among German buyers. 

The sale realised a total of 
£31,918 with a set of six hand- 
coloured aqua-tints of the 
Northampton Grand Steeple- 
chase, March 23 1833, by Henry 
PyaU after Janies Pollard, sell- 
ing to a London dealer for 
£2,400. 


Joseph acts on high-technology investment 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


THE PROBLEMS financial 
institutions have In vetting 
investments in high-tech- 
nology projects are to be 
studied by Sir Keith Joseph, 
Industry Secretary. 

Daring his recent two-week 
visit to the UA, which 
included meetings in the 
microelectronics centres of 
California, he was impressed 
by the way private sector 
funds were made available for 
high-risk ventures. 

On his return to the UK 
yesterday he said he had also 
been impressed by the facili- 
ties available in the U.S. for 


would-be entrepreneurs to 
start new projects through an 
extensive “venture capital net- 
work,” 

“There are wealthy in- 
dividuals and funds who 
canalise risk money through 
venture capital entrepreneurs, 
themselves often young 
veterans of high-technology 
industries,” he declared. 

People in their early 30s 
retired from their own ven- 
tures and then used their 
skills to guide wealth into 
high -technology projects. Sir 
Keith had been told of one 


venture capitalist who 
examined a potential project 
every day and backed about 
six a year. 

Of these, only a fifth turned 
out to be “stunning 
successes” and a further fifth 
were failures. 

“The significance of this is 
that these sources of capital 
are guided by people from 
within the industry. They 
transfer their own high tech- 
nology skills to funding 
others.” 

Sir Keith acknowledged that 
such Duds are not available 
in the UX. He recently eom- 


mlssioniti a study iff the 
problem by his Department, 
after two meetings in London 
with representatives of small 
high technology ventures and 
financial institutions. 

But he has shown no 
interest in increasing the 
amount of industrial aid for 
high technology and he still 
has to make a final decision 
on funding for the INHOS 
microchip company. 

Sir Keith also visited 
Mexico, and said he was “very 
impressed” with tile rapidly 
growing Mexican economy 


and would do his utmost to 
bring it to the attention of 
British business. Britain had 
been late in realising the 
Mexican potential, especially 
for high technology and 
capital goods. 

“There are no quick pick- 
ings In Mexico. But there is 
the prospect oF establishing 
a growing market in a stable 
framework.” 

He said he would urge Mrs. 
Thatcher to visit the country. 
Lord Carrington, Foreign 
Secretary, and Mr. John Mott, 
Trade Secretary, are to go 
(here this year. 


Construction decline 
‘likely to continue’ 


BSC plans to shed 
1,500 Scottish jobs 

BY RAY PERMAN, SCOTTISH CORRESPONDENT 


BY MICHAEL CASSELL 

UK CONSTRUCTION industries 
can expect a widespread and 
continuing decline in their 
workload for at least the next 
three years, according to tbe 
latest set of forecasts from the 
Building and Civil Engineering 
economic development com- 
mittees. 

The committees, in what now 
seems to have become a ritual 
repetition of the gloomy pros- 
pects facing the construction 
sector, say that the downward 
trend in activity which has 
characterised the industry for 
several years is set to carry on. 

According to the forecasts, a 
steep downturn in the overall 
workload is expected in the 
current year. After last year’s 
6 per cent dedine in the value 
of new work undertaken, the 
committees suggest that a 
further 5 per cent fall will be 
recorded in 1980. A further 
5 per cent drop is expected in 


1981 and a limited fall in output 
is also likely in 1982. 

When repair and maintenance 
contracts are taken into account, 
the overall position looks 
slightly better, though tbe com- 
mittees give a stark warning' 
that this type of work — which 
has enjoyed an unprecedented 
boom in the last three years 
and managed to offset the bleak 
picture elsewhere — is also set 
to tail off- 

By the end of 1982, the 
industry's workload is likely to 
be as much as 20 per cent below 
the level recorded in 1972. The 
only area of the construction 
industry which is thought likely 
to show any growth throughout 
the period under review is the 
private commercial sector, 
though the volume of business 
is not expected to grow by more 
than 5 per cent by the end of 
1982. 

The housing sector bears the 


brunt of tbe projected down - 1 
turn. The committees conclude , 
that new housebuilding pro- 
grammes in the public sector 
will fall dramatically and that 
the outlook has deteriorated 
further since the last forecasts 
were made in December 1979. 

Earlier suggestions that 
public sector housing starts 
could reach 70,000 in 1980 and 
1981 have now been cut, with 
the committees predicting no 
more than 55.000 this year and 

45.000 in 1981 and 1982. Com- 
pletions are expected to fall to 

95.000 this year against 102,000 
in 1979, and will decline to only 

50.000 by 1982. 

In the private housing sector, 
the number of houses on which 
work begins is expected to drop 
sharply to around 11LQ0D, com- 
pared to 140,000 in 1979. 

Construction Forecasts 1980/ 
1982, NEDO Books, £5.22p. 


TEDS BRITISH Steel Corpora- 
tion wants to shed up to 2,500 
jobs in its Scottish division by 
next March, union leaders were 
told yesterday. 

Mr. Jake Stewart, the BSC’s 
Scottish director, told Mr. 
James Milne, general secretary 
of the Scottish TUC, and Mr. 
Arthur Bell, Scottish officer of 
the Iron and Steel Trades Con- 
federation, that it was hoped 
many jobs could be shed by 
natural wastage, although redun- 
dancies could not be ruled out 

BSC now employs just under 

10,000 people in Scotland, com- 
pared with 15,000 in 1976. 

It wants to reduce this to 
8,500 and has been discussing 
with the unions how the jobs 
can be cut without losing pro- 
ductivity. 

Much of the reduction would 
fall on the modernised Ravens- 
craig works at Motherwell, 
< which employs more than half 
1 tbe Scottisb workforce. 


Since the end of the strike 
last winter the works has been 
moving towards its target out- 
put of 2m tonnes of liquid steel 
a year, at which it should break 
even. 

• Redundancy negotitations are 
under way to cut the number 
of staff at BSC’s Welsh division 
headquarters in Cardiff by a 
third, writes Robin Reeves. 

The cut, which will reduce 
the number employed from 300 
to 200, represents BSC’s Welsh 
headquarters contribution to 
the halving of South Wales 
steel production to 2.Sm tonnes, 
creating over 11,000 redundan- 
cies at Port Talbot and Llan- 
wem steelworks. 

In the early 1970s, BSC’s 
Welsh division was responsible 
for steel plants employing over 

70,000 workers. By the end of 
this year the number will be 
no more than 16,000 — a drop 
of 30,000 from a year go. 


Commons Treasury Committee attacked 


Footwear job losses ‘due to imports’ 


THE STRAINED relationship 
between the Government and 
the aH-party Treasury and Civil 
Service Committee of the ■ 
Commons has come out into the 
open following public criticism 
of the MPtf work by Mir. Nigel 
Lawson,' FinanriaT Secretary to 
tbe T r e as ury. ! ”•“< 

The. crittrisni comes hi “the 
somewhat r unusual form of a 
statement made by Mr.* Lawson 


during a meeting with regional 
City editors yesterday and 
issued by the Treasury. 

After stressing the “ import- 
ant apd distinguished ” role of 
tbe committee, Mr. Lawson said 
that 7 in some respects it had 
made a . disappointing start 

“Its recent report' on the 
Budget and the Government's 
expenditure plans to 1983-84 


fails to grasp what the Govern- 
ment’s underlying financial 
strategy for the medium term is 
about” 

The statement highlights 
some of the strains which ap- 
peared during the committee’s 
hearings in April and in its re- 
port a month ago. Treasury 
ministers felt that the commit- 
tee, which is chaired by Mr. 
Edward da Cann, Conservative 


MP for Taunton, was concentrat- 
ing too muCb on highly uncer- 
tain projections and too little on 
board policy. In part this was 
the result of the derision to 
leave major policy discussion 
pending an inquiry soon into 
monetary policy. 

There is a lot of interest both 
in Westminster and in White- 
hall to see how this relation- 
ship develops both during the 


monetary inquiry and during 
Treasury short study of inform- 
ation disclosures. 

In his statement Mr. Lawson 
conceded that part of the fault 
might lie with Treasury Minis- 
ters for failing to make dear 
the true nature of the strategy. 
He then explained and defended 
the strategy and its centrepiece, 
the medium-term monetary tar- 
get 


IMPORTS were blamed for the 
loss of about 400 jobs announced 
yesterday by the footwear 
manufacturing division of the 
Ward White Group of North- 
amptonshire. 

The group, which employs 
about 5,000 people, will dose 
six units, five in Northampton 
and one in North Wales and 
concentrate shoe-production in 
three main north am pton fac- 
tories 


The group said: “In recent 
months the men's leather foot- 
wear trade has suffered from an 
increasing volume of imports 
and a downturn in exports due 
to the strength of the pound. 

“ This, coupled with a fall in 
retail sales of men's footwear, 
has led to a serious shortfall in 
manufacturing orders which has 
necessitated extensive short- 
time working.” 


More than 175 jobs will be 
lost with closure of a jute- 
spinning mill and a weaving 
plant, owned by Scott 
Robertson, in Dundee. The 
company blamed the recession 
in tee floor-covering industry, 
and drop in demand consequent 
on strength of . sterling. 
Operations will be concentrated 
at two of the company’s other 
plants in tee area. 
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UK NEWS 


Employerslook BN0C 
into print 

dispute split | contract 


Pregnancy test drag | Consumer spending and 


company loses plea 
in Appeal Court 


credit begin to decline 


*Y PETER RIDDRL, ECONOMICS CORRESPONDENT 


Sobering Chemicals, the West the spine. 
German drug manufacturer, Scherim 


BY ALAN PIKE 


By Maurice Saipuelson 


THE BRITISH PRINTING 
Industries Federation, is to con- 
duct an inquiry into the failure 
of its 3,700 members to main- 
tain a common front during 
their recent pay dispute with 
the National Graphical Associa- 
tion. 


During the dispute, the mosr 
serious to hit the industry for 
some years, the BPIF decided 
on a policy of suspending print 
workers taking industrial action. 

Many companies failed to 
follow the suspenson policy, 
and some took business from 
those that did- In the resultant 
turmoil the national agreement 
which provoked the dispute dis- 
appeared. and most companies 
have settled at local level. 

Concern about the conduct of 
the industrial action was voiced 
at the federation's annual meet- 
ing in London yesterday, where 
it was decided that the inquiry 
should be set up, and report as 
soon as possible. 

Mr. Stanley Clarke, acting 
chairman of the federation's 
industrial relations committee, 
warned that its negotiators 
could not be expected to 
“ deliver in the end for what 
turns out to be a federation of 
semi-autonomous bodies with a 
whole variety of attitudes which 
pull individual members in 
different directions.” 

The question of survival had 
been paramount for many com- 
panies. but “a reaction which 
only takes account of tomorrow, 
■ntfcer than longer-term fitness, 
does not augur well for the 
industry.” - 

Thr-n must be a review as to 
why fo manv members failed 
*o fijllov; federation advice “in 
the knowledge that the NGA’s 
indies were deigned to pick us 
r • by one." 


Mr. Clarke said that the NGA 
was pursuing an “aggressive” 
wages policy likely to lead to 
lost jobs m an industry which 
has so far maintained its 
employment levels. 

He commented on the action 
of the Newspaper Society, the 
organisation representing pro- 
vincial newspaper companies, 
which went into the dispute 
with the BPIF. but began separ- 
ate negotiations while the 
action was in progress. 

It was possible, said Mr. 
Clarke, that the Newspaper 
Society had reached the right [ 
conclusions which would in the ( 
long run prove in the best ■ 
interests of both organisations. [ 

The BPIF has, through 
resignations and expulsions, . 
lost about 200 members since 
the dispute, though a number 
of other companies joined for 
the first time when faced with 
industrial action. 

It is not the first employers’ 
organisation to have discovered 
the difficulties of maintaining 
solidarity among a diverse 
membership, and the inquiry 
will be concerned with ways of 
overcoming such problems. 


Ambulance 


BRITISH NATIONAL Oil 
Corporation has refused to 
renew a contract to supply 
crude oil to Texaco. For the 
past two years Texaco has 
been purchasing about 20*000 
barrels a day from the State- 
owned oil concern. 

News of the decision fol- 
lows BNOCs agreement to 
increase supplies to British 
Petroleum from about 120,000 
b/d to about 200.000 b/d in 
the second half of next year. 

BNOC refuses to discuss 
its relations with its 
customers. It therefore trill 
not comment on suggestions 
that it Is shifting supplies 
to help BP, which has lost all 
its traditional sources in Iran 
and some in Nigeria. 

Texaeo will, however, be 
more than compensated by the 
oil which It is due to start 
producing at the end of next 
month from the North Sea 
Tartan Field. By the end of 
next year Tartan is scheduled 
to yield about 7S.OOO b/d of 
crude. 

The Department of Energy 
said last night It was aware 
the Texaco, contract had not 
been renewed. 


[SPENDING IN the shops and March by pre-Budget buying, £676m- compared with a revised 

BY RAYMOND HUGHES, law COURTS CORRESPONDENT j the amount of consumer credit more than offset an-.jnerease in ' £641m in the previous month 

! extended, have both begun to sales by dothing and footwear, and £665m in February. 
Sobering Chemicals, the West the spine. • [fall in the past couple, of retailers. . ... But on a longer-term’ com. 

German drug manufacturer, Sobering contended that the months, according to the index Because of the earlier higher, parison, the value of new credit 
which faces worldwide lawsuits heart defect cases would not ; of retail sales published yester- level of trade the volume , of extended between February and 
alleging that a pregnancy test- give adequate guidance for the : day by the Department ■ of sales between February and April was only 1 per cent 

ing drug caused deformities in remaining claims because they ‘ Trade. . . . April was. about OB per cent higher than in the previous 

children, has failed in an did not cover a sufficient i The decline appears to have higher than in the previous three months Since ‘ these 

attempt to have cla im s by five sample of deformities. j begun in the middle of April, three months. . . figures are in eurrent prices 

English children heard together. Lord Denning said that if the j and so is only partly shown in The average volume of sales and the rate -of inflation was 
The Court of Appeal yester- five c ases w ere ordered to he j the figures, but it has strbse- by food retailers- between much higher in this period, 

day upheld a High Court ? ear r , t0 §®“ ier jj° e mi 8®' quently been borne out by both February and April was 2 per this' implies, a. .marked fall .in 

judge’s decision that two of the delayed and made .nmre the drop in new car registra- cent higher than In the previous; the volume of credit 
plaints, fixed for October 5, e ? eiiS1 J ie ’ T , 150118 the .reports from three months. Sales by house- In .value terms, new credit 


claims, fixed for October 


STmThuS the legally-aided .and toe st< « ^ 


hold goods retailers. fell 2 per extended by retail ersJeli.l. per 
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other three being deferred. SJ • taxpayer should no t be . • The final seasonally-adjusted cent and ; by clothing and foot- cent over ‘ the three months. 
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Schering Chemicals and its t0 6X112 ] index for April was 102JJ wear retailers dropped i -per Tfrere was a 2 per eent rise for 


English subsidiary also lost CB CSL m « «, Q i lw®=MW compared witn a 

thSr appeal to have the ques- ** preliminary estimate of 103. 

ST of whetoer the drug^ two heart <ases were find first. This f oU ows a figure of 102.6 in 

Primodos, could have caus?d “ th?v molded ■ - Ma £ h a L erage S* 10W 

the deformities tried as a l^ 01110 ff 11 ’ “ succeeaea. ^ jj, e preT1 ous two months. 

t^UntinSTisSe it would not follow that all The Department .of Trade 

V others would succeed. savs between March and Anri? 


(1976=100) compared with a cent. The trade of. other non- finance houses and . other 
preliminary estimate, of 103. food' retailers Increased 2 per specialist credit grantors.' 

This follows a figure of 102.6 in cent . Based on non-seaso nall y 


tide deformities tried as a 
preliminary issue. 

The Appeal Court had been 


The Department .of Trade by . finance, houses, 
says between March and April specialist consumer 


The level of hew. hire pur- adjusted data, , the value of 
chase and- other credit extended retail, sales in April- was 13 per 


toldtiiat the impliStiw^ of the i I#** retail sales -and Sers tai 

■ .. - , .. for a preliminary hearing on < /tnnluriin<7 nff-liwn^KV whwp cVumiv A-nm mnnth 


other cent higher than -a year earlier.- 
credit In the first four months of this 
has year the average value of sales 


those in the thalidomide ease. “'2 ! trade “I have »»«» boosted m to month. The April total of the same period of 1979. 


Primodos was first marketed 


in the UK in 1958. It has now ^tai! togetber . 


that the issues of causation and 
negligence were inextricably 


been withdrawn. 


Lord Justice Dunn agreed 


Lord Denning said that there Schering’s appeal should i 

was a difference between the dis miss ed with costs. I 


David ChnrduD on the slump in consumer. spending 


warning 

AMBULANCES are not a hos- ! 
pital taxi service says the [ 
North Western Regional Health • 
Authority, j 

They have launched an 
economy campaign after they 
discovered an average 400 
wasted trips a day were made 
in Greater Manchester — mainly 
because of wrong addresses 
and appointment times being 
given, and patients being out ; 
when ambulances arrived. I 


Bridges over 
Ml bridges 


thalidomide and Primodos 
cases. Thalidomide had been 
proved beyoud question to have 
caused deformities and the only 
question had been whether its 
makers had been negligent, said 
Lord Denning. 

Primodos had not been 
proved to have harmed any 
child, and Schering denied that 
it was capable of doing so. Some 
of the congenital malformations 
in the children in the Primodos 
claims were also found in 


Rescue for 
N. Ireland 
glassmaker 


High Street belts tighten 


By Our Belfast Core rs pendent 


j THE HIGH STREET price war the rising inflation rate, and, just over 1,000 .adults showed 
is expected to intensify over more important, the rise in consumers who - felt now was a 
the next few months in response mortgage and bank overdraft ..bad time to buy durable goods 
to the slump in consumer interest rates would squeeze were in the majority for the 
spending in recent weeks. sales. But as it turned otit, any first time in several; months:. 37 
Although most attention has toss of 88168 tiiere was more per cent, against 36 per cent 
been focuse d on the fighting than, compensated for by the who thought it was a good time, 
between supermarket groups — high wage settlements achieved This gave an index figure of 
backed bv extensive television by consumers not saddled with minus l per cent, a 2 per cent 
and press* advertising — the com- heavy financial commitments. fall, on the April figure. - 

petition between other High . Thus, while, the bastions of , Unlike ‘ last year, ' however, 


THE CONSTRUCTION of 
“ bridges over bridges ” on the 
Ml near Heath and Barl- 
borough in north Derbyshire 
started yesterday. 

The. temporary bridges, which 
will take seven weeks -to com- 
plete, are necessary because of 
the danger of mining sub- 
sidence under the motorway. 


^1? iw A* AILING Northern Ireland petition between other High . Thus, while, the bastions of Unlike last year/ however, 
crystal glassware maker which Street stores has been growing, the middle-class— the depart- when the pre-budget spending 

hi pSSSJKSS S- 1 the twn “^nger «* closing has This battle has been fought ment stores — have suffered spree kept retailers happy, 1980 

L. f ?L ± e& i bought by Mr John | mamly at the point of sale badly all year, more down- offer* no such silver linings in 

cases fixed for hearing next Graham, a millionaire who emi-j rather than on the television market chain stores such as the clou* over the fadnstrv 

SrZ/iLt? 1 ! fK ted t‘°, ”v. bat Littlewood’s $£?& 

h d 0nly 3 3 * Dnn I to tack its woods have benefited. Mail sales will continue for several 

taen started. ... , . Tyrone Crystal, based at Dnn- . £x0m pnee cuts with a £60,000 order sales also have been months at least until interest 

The first two both involved gannon has been seeking a | advertising campaign may good ’ 6een SS ind ^Trate of S 

heart defects; the deformities in buyer for _almost a year m _an change ^ r*g 


rates and the. rate of retail 


the others included hare-lip,, effort to save the operation and, _ Now, 
limb shortening and dropsy of the jobs of 150 people. : “J™” pnee reductions retail 


however, the rise in infiation_stam. to fall 


inflation 


Stockbrokers Phillips and 




Mr. Graham, says be has ac- 1 on foods and clothing— partly t0 outstrip the Increase in Drew - in 8 reta ilin g review pub- 
quired the entire equity of the i financed by suppliers— seem earnings. Consumers of all lished this week, also take a 


l| 




betterand 


g 


alii 




g 


company. Iifcely to turn the traditonal . 

He has -proposed an immediate summer sales into some thing of 

injection of £450,000 for new a blood-bath. Already some ~ ' ■ ■ ■ ■ - - 

machinery to increase production department stores and smaller 

of lead crystal glass. He is confi- multiple stores groups are find- , _ • • ' ' . 

dent a substantial world mar- J ing the combination of rising 4 In the longer term 

ket exists for a quality product costs, high interest rates and . . jT 

His plans will mean an in- | failing demand is severely limit- present trading duu- 
crease in the labour force of their profitability. Many rnltipc muct further 
about 40 1 once new furnaces have I retail analysts expect more C1UtieS , muSt ii nirmeT 
been rastajjea. : ntaii ntinnaiicatinn this van. strengthen the iar?e 


een mstajico- ; re tail rationalisation this vear 

; ! with «> me eroups merging to 


hi 1971 with, funds raised by the I ™ .°"gL “ 

local community in an effort to I advanLa ^ e 

combat unrinployment 'It has j are taken over on the 

been sustained by aid from the ver 3 e of collapse. 

Northern Ireland Department of j - The position in the High 
Commerce. ; Street is starkly different from 


• gloomy view. “ Given, the anti- 
dpated squeeze on real dis- 

— i-M— i- ■ .him posable incomes, we expect the 

decline in sales volume to cob- 
• . tinue, with real .demand- fall- 

11 the longer term . .ing by about a percentage point 
j;flc in both 1980 and 1981,” tht 
esent trading aim- brokers say. They add: “ Given 

Jties must further the increasing cost pressures on 

. . . ' retailers, net margins are likely 

’engthen the large to tall .shairply, restricting the 

multiple chains.’ “ 

In the short-term, however, 
- the balance in the market place 

seems firmly tipped' in favour 
. ' of the consumers, with retailers 


Mr. G r aham says liabilities ; 12 months ago. In early June social grades are becoming- fighting hard to persuade them 
! emount to £1.2m. He hoped the j last year, consumers went on an careful about their disposable of the merits of particular 


ability by April. 


enmoany could return to profit- j unprecedented spending spree income. 


! before the Conservative Govern- Mr. Richard Weir, director of ' lead to more advertising and 
ment’s first Budget Shoppers' the Retail Consortium, said promotion by retailers, much to 
anticipation of an increase in yesterday many retailers had the relief of an advertising in*. 
VAT — it rose to 15 per cent — reported a substantial fall in dustry worried by the recession, 
proved correct and a sharp sales demand over the past few But the decline in consumer 
fall followed. weeks. “ Sales are becoming demand will also have repercus- 

Spending partly recovered in hard to come by,” he. said, -signs on - manufacturers as re- 
the autumn with the October adding that “ many retailers tailers seek higher discounts 
tax rebates, hut some sectors — are now trying to keep volume from them. Thus, Tationalisa- 
particuiarly clothing and foot- sales up by cutting margins and tion among some consumer pro- 
wear were badly hit. In spite prices.” duct manufacturers— especially 

of a late rush, pre-Christmas Further evidence of' this, in the clothing industry — seems 
spending was less than expec- slump was shown by the latest as likely as for retailers them- 
ted, although areas such as Financial Times survey of con- selves. 

consumer durables remained in sumer confidence, published . in the longer tenn, however, 


shops: Such ; efforts can only 


bettor! 


f 


New post 
for Mersey 
Docks chief 


Bv William Hall. 
Shipping Correspondent 


THE GOVERNMENT bas Retailers expectations of a about consumer attitudes to con- in the High Street must further 
removed Sir Amur Peterson post-Christmas slump proved sumer durable purchases had strengthen the large multiple 
from his job as cnairman « tne j unfounded, however, as retail shown demand at a high level chains, which are best able. to 

Watchw Tioolrc onri HoYAOlir I «>• J -- - v — - * l * a s ai. — 


heavy demand. 


In the longer tertn, however, 


late last month. The question the present trading difficulties 


Mersey Docks and Harbour j sales stayed relatively buoyant early in the year. 


Abbey National 


Board and made him chairman 
of the National Ports Council, 


weather the decline in demand - 


Some retailers had felt that But in May, the survey of as well as rising costs.' 


offer you more. 


More for one and 
two-year investors 

From June 1st, Abbey National are 
stepping up the interest rates on Open 
Bondshares. The One-Year Rate- be- 
cximesll%,the r Rvo-YearRatelL25%. 
So Open Bondshares now offer yet 
another substantial advantage over 
comparable schemes. No wonder 
Abbey National Open Bondshares 
have been such a huge success with 
investors. Injustone year of existence, 
over £525 million has been invested! 


years or more. Whatever suits your 
circumstances. The table shows the 
rate you’ll enjoy So you could take your 
money and interest out after just one 
year or leave it in to grow at only three 
months’ notice. 


[FILL IN THE 


COUPON NOWt 


To: Dept 0.8. Abbey National BuiWing Society. 


More interest on 
your interest 


Rate of 1 Initial Contracted term 

.lutaestin i lyear | 2years| 3vear5[ 4years I5veara 
%\LS.\ % (liL %[La.l%pA %|La. 
1st year 1100 1L25 - 1L50 FlOfl 12.50 

2nd year 1125 1125 1150 12.QQ IL5Q 

3rdjear 1L50 1L50 UW liOO 1150 

4th year .. 1200 IZOO 1200 1200 12Bfl 

5tt & 12.50 U50 1250 1250 1250 

sutjsequmt years. 

Merest rates based on a Share tenant rate of 10 50%, 

7 te» rate mayory hut the BoraW«reiWfErentuldbownonT«} 
sha? rate is&iaajfleeifclirar aSB^2jar075% 3 year 100?^ 
4yeal5il?ft 5yar200% 


| FREEPOST; United Kingdom House, ISO Oxford 
I Street London W1E3YZ. 


I Street London W1E3YZ. I 

I lAVe endose a cfequ& numbered v alue | 

£ to be invested at rey^ur J 


. local branch in Open Bondshares for the initial 
contracted term shown: 

Minimum investment £500. 


|’5*arQ 
f. 2-year □ 


4yearn 

l-yearQ 


3^ear[J 


1/We requirethat interest be paid morffiV □ 


Bondshare Interest can be paid 
half yeadyormonthly So you can enjoy 
a monthly income or; if you choose, 
your monthly interest can be paid 
direct into an Abbey National Share 
Account for you, and enjoy Share 
Account interest So with Abbey 
National you can get interest on your 
interest! The compounding effect of 
this Abbeybomis can raise real rate 
you can getfram a Bondshare scheme 
to as high as 13% on your o rig inal 
investment, the equivalent of 18.57% 


2. You don’t have to start a g ain. Once 
youreach the masmura interestrate- 
after five years - you can stay on it as 
long as you stay in die scheme. 

3. Getmaximum rate from. year L If you 
agree to save for longer than one year; 
you’ll get the appropriate interest rate 
immediately So that if you agree to 
save for five years, your investment 
goes strai^mtotiatnffiximumrat^ 
4 No need to tfe to tout capital Once 
.you complete your term, you can leave 
yourmoneygainingits highest interest 
at just three months’ notice. 


orat 6-monthbrlntervato □ 

flic* anivtatE tan) 


VWb understand that fiia femdraoit on rut be nRhdravm 1 

before the end oftiie InftLaJ contracted term.e*capt bi tfie cssb > 
' of (feJth art that altffttaamtractelterm h compteted the 
imestJTiwt wfl conttniJQ Pi Ihc scfteitw subjai to 3 Tnontbs' J 

notwofeteufebyrnte ortbeSodtfK and diattbe rate nv I 
«nr tat tte differential owr share rata is iiraianteaL 1 


vtj tat the differential owr share rata is giraranteaL 
pioajiar ire BaJdarenteeftinton^/mf Share 


v/hich it is in the process of 
abolishing. j 

He is being replaced by Sir 1 
John Page, chairman of the 
National Ports Council, whose . 
appointment expires this 
month. Mr. Melise Nfcolsoh, 
one of the three Government- 
appointed directors on the board 
of the Mersey Docks,- has 
resigned because of his dis- 
agreement with the choice. 

The Mersey Docks and Har- 
bour Board held a special meet- 
ing yesterday to consider Sir 
John's appointment as a director 
and prospective chairman — a 
post he held for 5i years before 
moving to the NPC. After 1$ 
hours the Board agreed to the 
new appointment which takes 
effect next week. 

Sir Arthur . a former perma - 1 
nent under-secretary of state ! 
i at the Home Office, had indi- 
cated to Mr. Norman Fowler. ' 
the Minister of Transport, that 
he would be happy to stay on 
as chairman of the Mersey 
Docks after his appointment 
expired in September. 

He said yesterday that he was 
glad to join the NPC where be 
will be involved with its ad- 
ministrative run-down. He will 
also be concerned with its de- 
tailed study on the Suture of 
the Port of Liverpool 

Sir Arthur has never hid his 
view that Liverpool was being 
treated unfairly by comparison 
with London in terms of Govern- 
ment aid, and it has been sug- 
gested Jbat this irritated Mr. 
Fowler. 


Britain's best 


ll-round 


fir 





rd to get 


Mow, the taicteyouwant, when you want them. 

ERE Acknowledged as Britain’s best all-round truck. Low profile cab, 
complete with moulded fire-resistantSMC glass fibre paneis mbuntedda a. 
powerful, rust-resistant steel safety cage 
Well provedmajor components making 
up a choice of engine, gearbox and 
axle units. 


- Account ftanJa- 


Top economy, superb reliability; 

As an all-value all 
rounder, the ERF hasnta 1 
rivaL 


OR into a new Share Account In nijBfor gams 


New threat to 


road repairs 


And they’re now more 
easily available than ever 
before. 


gross.* 

More choice and 
flexibility 


Step right in 


Invest tor anything from one to five 


If you’ve got £500 to £20,000 
(£40,000 joint account) to invest; 
there's never beeaabetter time to take 
ffcefirstsfcep. 

^ticsaJaUfi to p^incaaelaxat the baas rate ofStt. 


ABBEY NATIONAL ! 


[Open Bondshares] 


^BBETKXnOSALBUILDIXGSOCIETS 
37 BAKER STKEEi; LONDON W tM 2ft A. 


GOVERNMENT CASH limits 
on local authorities could force 
a further cut of 7 to 8 per cent 
in road maintenance if inflation 
continues at more than 20 per 
cent, the British Road 
Federation has said. 

Mr. Tony de Boer, chai rman 
of the federation said in 
■ London: "This bidden squeeze 
must put crippling pressures 
on local authorities and I do ; 
not believe that road mainten- j 
aace can escape.” 1 


To view these superb trucks 
first hand, write or telephone ERF at Sandbach 
for the name of youF nearest ERF distributor. 




ERF TRUCKS 


EIU 7 Limited, Sun Woriss, Sandbag 

Cheshire. CW119DN Teh Saudbadt (093 67) 3223 
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UK NEWS 


Computer companies Manufacturers face JJHgrwd | ICI starts £27m 


staff 


BY GUY DE JONQUIERES 


severe squeeze 
on food margins 


report goes 
to DPP 


By Gareth Griffiths 


solvents plant 


THE SPREAD .of- computer 
technology .in Britain during 
the next decade will be severely 
constrained by. .-shortages of 
shUled. manpower, according to 
a report published yesterday. 

The : report, ‘ issued by. the' 
National - Economic Develop- 
ment, Office, argues that this 
problem will prove a far more 
serious obstacle to develop- 

mentthan the much-discussed 

social _ consequences, of the 
widespread application of the 
technology! 

It estimates ..that there are 
now about 275,000 people in the 
TJK -with computer-related 
shills, at least' 25,000 fewer 
than- are- needed immediately. 

• Of; these,, about 16,000 are pro- 
grammers and. analysts. 

Industries ' using computers 
will need at. least 500 extra pro- 
grammers, a month up to the 
end of 1985. Some manufac- 


turers are turning down orders 
because they are not confident 
of- meeting manpower short- 
ages. 

.Computer suppliers and 
users will increasingly be in 
competition for the skilled per- 
sonnel available. Already, in- 
adequate manpower supply has 
raised the rate of labour turn- 
over in the industry to more 
than 20 per cent a year. 

The" report says that the 
shortage - of analysts and pro- 
grammers could be eased by 
1S85 through more numerous 
and better-designed training 
programmes. 

Employers could help relieve 
the situation through better 
manpower planning, says the 
report. Too many of them re- 
cruit engineers, compater 
science graduates and mathema- 
ticians for jobs which could be 
performed as well by other 


£938m new funds 


for life assurance 


.BY ERIC SHORT 


LIFE ASSURANCE operations 
of the home-service insurance 
.industry -last year .generated 
more than £900m-worth of new 
savings, in the UK claimed Mr. 
Nevil Carroll, vice-chairman of 
Britannic Assurance Company 
and chairman of the Industrial 
Life Offices Association. 

In his progress report for 
.1979,'Mr. Carroll said life assur- 
ance funds of the home-service 
companies in ; the UK repre- 
sented the trusted' channel, for 
personal savings of most British 
families. 


agents calling at policy-holders* 
homes. 


With industrial life business, 
premiums are paid weekly or 
every four weeks, direct la the 
agent; with ordinary-branch life 
business, premiums are paid 
annually, quarterly, or monthly 
either to the agent or by direct 
debit. 


-Last year this, ffowth -in 
funds amounted to £93&5m, of 
which £434.5m came from indus- 
trial life’ funds and £504m from 
ordinary, life fiihds. •' 


Mr. Carroll said the industry 
bad had a very good year in 
1979, with premium income 
advancing 25 per cent to 
£1.146bn and investment income 
23 per cent to £923m. Total 
payments made to policy- 
holders was 12 per cent higher, 
at £761m. 


Home service insurance com- 
panies are those life companies 
selling both industrial and 
ordinary life business through 


Home-service life companies 
are paying out more than £2m a 
day. to policy-holders or depend- 
ents in death claims,, or on 
policies maturing . or on 
surrender. 


Outlook good for makers 
of fire protection goods 


by james McDonald 


LONG-TERM GROWN prospects 
Mr.. companies making fire pro- 
tection equipment ' may be. 
boosted by tougher legislation 
and by pressure from insurance 
companies for better .fire pro- 
tection, according to a survey of 
BO companies by ICC Business 
-Ratios, a division of Inter Com- . 
pany Comparisons. ■ . 

But in the medium term; “the 
outlook is nor so promising, . 
especially as economic activity 
in this country slows In the face 
of high ' interest- rates,” the re- 
port says. 

The industry 'is highly frag- 
mented, with many small, highly 
profitable companies, often 
specialising - in ingta-teeSmoiogy 
products. Although the incen- 
tives- for the industry axe strong, 
with' losses of £400m a year from 
fire damage in the UK “sales 


growth has never been particu 
farly strong, partly through com 


farly strong, partly through com- 
petition between the major con- 
cern sin the industry.” 

The survey, which analyses 
the companies’ accounts over, a 
three-year, period, indicates that 
most companies showed sales 
growth of 10-20 per cent, with 
smaller companies generally do- 
ing better. . 

Although profits rose overall 
in the 44 companies surveyed, 
the number of lossmakers in- 
creased from six in the first year, 
to seven in the second and ten 
in the third year. In spite of this 
the overall return on capital 
employed rose modestly In the 
three years from 20-9 per cent 
to 215 per cent 

Fire Protection Equipment 
Manufacturers, ICC Engines, 
Ratios. 81, City Road, London 
EC 1, £65. 



EP mm a snisi ii tro mwkh 


' ?br management seeking advice on asbestos problems. 
' initial surveys and reports undertaken discreetly and 

^^a^^soplinedsite operations, planned indeteij for 
rmnirnirm disturbance and using the most advanced asbestos 
removal or encapsulation techniques. • m ‘ . 

. prubfems with asbestos or other toxic substanceaYTolk 
to John BeichenManaging Director. Envirocor Ltd. 
Srngten M mBU S t, OchfieldJStaffs. WS13 6PY 


types of graduates or by people 
without degrees. 

But the report is less sanguine 
about the prospects for solving 
a second major problem — the 
serious shortage of staff with 
skills in engineering, systems 
and software which afflicts sup- 
pliers of computer hardware and 
services. 

No adequate solution is likely 
to be found this century, it 
says. It estimates that about 
6,000 more professional 
engineers are needed in the 
UK at present, but says that 
the forecast growth in labour 
supply of 2.5 per cent a year 
is far below future needs. 

In the longer run, economic 
and structural pressures will 
force technology to be applied 
to the design and production 
of software. But this is unlikely 
to happen before 1985. 

The report calls on the 
Government to step up its sup- 
port for training in program- 
ming and recommends that a 
greater national effort be 
focussed on the development of 
computer skills, perhaps 
through the Engineering 
Industry Training Board. 

• Computer Manpower in the 
’80s, published by the Electronic 
Computers Sector Working 
Party Manpower Sub-Committee 
of the National Economic 
Development Office. Available 
from HMSO, price £10. 


BY GARETH GRIFFITHS 


FOOD MANUFACTURERS face 
a continuing severe squeeze on 
their margins in the next couple 
of years with the increasing cost 
of launching new brands favour- 
ing the larger companies. 

Mr. David Nolder, of stock- 
brokers Scrirugeour. Kemp-Gee, 
suggests in the introduction to a 
Jordan’s survey of the food pro- 
cessing industry, published 
yesterday, that manufacturers 
will face continued strong com- 
petition in the main growth 
areas of frozen vegetables, 
breakfast cereals and snack 
foods. 

In spite of the increased pur- 
chasing power of the large 
retailers, he says there will be a 
limit to the size of trade dis- 
counts. Manufacturers, retailers 
and the farmers have made an 
informal survival pact for the 
1980s, with the supermarket 


chains realisms they need a 
strong and varied manufactur- 
ing base to supply new products. 

The survey says the industry 
has recovered well from the 
mid-1970s recession in food 
sales. In 1978 food processing 
industry sales were more than 
£14bn. involved 5,000 manufac- 
turers and accounted for 18.7 
per cent of consumer spending. 
The UK accounts for II out of 
the top 50 food processing com- 
panies in the world and several 
companies have shown massive 
increases in turnover and pre- 
tax profit. 

Further rationalisation is in- 
evitable, the report says, and 
growth will depend to a large 
extent on the quality of manage- 
ment in individual companies. 
Changes in technology, freezer 
ownership and the increasing 
number of meals eaten outside 
the home, will provide the main 
influences on the industry. 


THE DIRECTOR of Public Pro- 
secutions is considering a re- 
port from South Yorkshire 
Police concerning brewers 
Whitbread East Pennines. in 
Sheffield. A decision is expected 
early in the autumn. 

The police report covers the 
payment of about £500,000 in 
commission to individual em- 
ployees of licensed premises in 
return for placing orders to 
Whitbread from their organisa- 
tions. 


BY RHYS DAVID 


More UK News 
on page 28 


Seminar for small businesses 


Political, business and sports 
dubs, and workingmen's clubs 
and institutes are alleged to 
have been among the organisa- 
tions concerned. 

South Yorkshire police said 
the investigation took 18 months 
and the report has been with 
the DPP for two months. It is 
understood to be long and the 
police were given several hun- 
dred photocopies of transactions 
during the investigations. 

Whitbread East Pennines. 
which covers the North East and 
Yorkshire, was unavailable for 
comment last night. 


A ONE-DAY semioar in London 
on June 17 will discuss finance 
sources available to the small 
businessman. and taxation- 
planning following the Budget. 

The seminar, at *he Park 
Lane Hotel, is organised by the 


Association of Independent 
Businesses. Speakers include 
Mr. Bruce Sutherland, chair- 
man of The taxation committees 
of both the Institute of Direc- 
tors and the Association of 
British Chambers of Commerce. 


Paper to close 

THE UTTOXETER News, pub- 
lished by the Burton Daily 
Mail, is to close this month after 
a life of eight years. 


A £27M plant to take advantage 
of worldwide demand for safer 
industrial solvents has been 
commissioned by Id’s Mond 
division at its Cantu er-Kellner 
works at Runcorn, Cheshire. 

The plant, which has a rated 
output of 100,000 tonnes a year 
of Genklene 111 trichloroethane, 
will double lCTs previous 
capacity, and can be extended 
to 120,000 tonnes. 

Major customers include 
motor and aircraft manufac- 
turers, electrical engineering, 
road and rail transport, textiles, 
paper and other industries 
where solvents are needed to 
remove wax, grease and oil, 
acquired during the manufac- 
turing process from metal and 
other material. 

The investment, formally 
unveiled last week by the Prime 
Minister, Mrs. Thatcher, is 
designed to capitalise on the 
shifts away from older solvents 
such as Trichloroethylene and 
perchloroethylene. Id will 
continue to make both of these 
but believes demand will decline 
because of increasing pressure 
for a reduction in the exposure 
of plant operators to 
chlorinated solvents. 

Cleaning power apart, 
Genklene's important properties 
include its non-flammability and 
low toxicity. Id says it also 
has a lower operating tempera- 
ture, enabling energy consump- 
tion to be reduced. 


Its drawback is a significantly 
higher cost— 40 per cent more 
than its older rivals. But ‘ICI 
says this is offset by reduced 
spending on energy and by 
saving of as much as 10 to 20 
per cent tin the amount of 
solvent which need to be used. . 

The investment Is intended to 
consolidate the group's strong i 
position in the European 
chlorinated solvents market, 
where it claims to be the 
biggest manufacturer. 

More than half ICl’s output 
is exported, with Europe the 
main market Genklene is also 
being exported to deep-sea 
markets including the Middle 
East, eastern Europe, Africa and 
the Far East. The company is 
forecasting a growth rate of 8 
per cent a year in the trichloro- 
ethane market in the 1980s. 


Competition in Europe comes 
from three other producers — 
Dow Chemicals, Solvay and « 

R ho n e-Poulenc, but none of 
these is believed to be 

increasing capacity at present. 
ICI admits that the rise in the 
value of sterling has made 
exports less profitable than 
when the project was sanctioned 
four years ago, particularly in 1 
dollar denominated markets. 
The company claims, however, 
that the technology it has , 

developed “ in house ” for 

making Genklene will enable ' 
it to remain at least as efficient } 
as any other producer. 



Believe it or not, static electricity can 
spark off a costly fuse of corporate 
damage. 

Irksome, irritating damage to 
innocent personnel. 

Insidious, immobilising damage 
to sensitive plant and machinery 
In fact, in some industries, static 
can be downright explosive 
Since you’re responsible for 
ru nnin g a business, you owe it to your 
continuing corporate success to know 
the facts about static 

You owe it to yourself to read 
‘Static at Work: The Shocking Truth! 
Asimplestraightforward,eye-opening 


FREE FOR THE ASKING: 
WHAT EVERY 
SELF-RESPECTING 
COMPANY DIRECTOR 
SHOULD KNOW ABOUT 
THE DANGERS OF 
CORPORATE STATIC 


Send for your copy now. 

It may not be a hair-raising thriller, 
but it will almost certainly make you 
sit up and take notice 

TO: Tony Green, Static Control Systeoo$, - : V*. r :.'"V 
3M United Kingdom Ltd, ffSEFfettomf ' 
Berkshire, RGJ2 IBR. Tel- Brackndi 31. 

Please send me a copy of your booklet • ' 


expose of the invisible spectre of 
destructive-static 

And it’s yours for the asking by 
filling-in and returning the coupon on 
fheright 


‘Static at Work: ^Shod^TMbl^- V.> 




Company 






3M Ballade amk, 


Lichfield 52335. 
Tsies 336552. 


envirocor 


i 
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THE JOBS COLUMN 


LABOUR 


From the line-manager’s mouth . . 


"WE MANAGERS should re-.;> Now, while ir is true that 
member our responsibility for V employers have mostly been too 

helping to perpetuate thisn 1 ^ 10 b ° th ?****“? 

. T 4 -iu “ ; !to state clearly what hinds of 
annual exercise in futility, sKills they require in recruits, 
snons reader Philip Virgo, & hardly their job to do so. 

defines the said exercise as the ^ As with any other organisa- 
“trauma" for students and their j-. lion whose existence depends on 
families (and their tutors too, H; meeting the needs of its 

of .£ 
tion season. H .}] 3 t those needs are. But 

Precisely what has touched':, education, in particular, has by 
Mr. Virgo’s emotions, r cannot be'.' its own values imposed on 
sure. But it has certainly .’; itself an added responsibility. 

. touched them. His comments calif.' w -'" experience suggests that 
T ; people who work as educators 

to mind Gore Vidals of ; ’regard themselves as well 

a viper stirred with a slick on ('educated.' A generally accepted 
a wet Monday morning.” More-: duty of those who work as 
over, they are germane to the i-c educators is to strive to improve 
crucial issue of the preparation the understanding of other 
and selection of people fur?? people. But it is a duty which 
jobs, discussed in last Tbura-Cj cannot be discharged by ed oca- 
day's column which, by an odd ^ lore unless they first fulfil the 
coincidence, was being written equally accepted duty of the 
at tbe same time as Philip?. -well educated to strive to 
Virgo was writing his letter. V:.* achieve an increasingly im- 
.'That column asserted than.; proved understanding them- 
the United Kingdom's educa- r - selves. 

tiooal establishment has neither?' So the educational establish- 
the right nor the means to denyi: ment is up a two-pronged creek 
employers a say in the design ? without a paddle if it takes the 
of educational curricula and? 1 ! position that, since employers 
exams, on the grounds that ** it r: neither know what they want 
is by no means clear that indus-J.-from education nor act in 
triaiists know what industry - - . accordance with what they say 
needs from the education $ they want, employers are too 
system, nor ye: that they act ‘J pig ignorant to be worthy of 
o.ut what they say they believe." ‘..the educators’ serious attention. 

The argument behind fhev _ , __ 

assertion rests on »hr fact t u a». • 1 jlffp'rpfif - 

although preparinc people fn- ; 

working life is net the who*e r; Whatever employers don’t 
object of formal education. " if j know, it is abundantly plain 
is nonetheless nan oF * ih“ that they do know that they 
object and an extremely* { m- ■ want something different from 
port an t part. The money us* 1 *’ i what education is sending them 
in education is generated hv j at present. It is also plain that 


. BY MICHAEL DIXON 

they have no justification for 
standing altof from and sup- 
posedly superior to the coun- 
try’s employers. I am sorry to 
have spelt out the argum®t 
at such length, but it seemed to 
me essential to do so if justice 
were te be done to the com- 
ments of Philip Virgo— who 
wo.uld have the educational 
establishment taught the lesson 
even more sharply than Mrs. 
Thaiehjer would leach it. 

He starts from the premise 
that, beyond the stage of 16- 
plus exams such as the Ordinary 
levels of the General Certificate 
of Education, the academic 
examination system *’ exists 
primarily for the benefit of 
those whose sole talent is the 
ability to pass exams.” He 
continues as follows: 

“The best of these people go 
into . education to train new 
generations to pass exams. Tbe 
rest are recruited on behalf of 
us managers. When we find they 
have no other talent we pass 
them back to personnel who 
employ them in writing job- 
descriptions, a task for which 
their lack of imagination and 
tbeir docility appear, dis- 
astrously, to suit them uniquely. 

“Here they write a require- 
ment for GCE Advanced levels, 
degrees and professional quali- 
fications into the most menial 
of tasks, thus blocking off our 
sources at non-graduate re- 
cruitment and ensuring that any 
creative talent the potential 
candidate may have had. has 
been destroyed by the academic 
sausage machine. 

“So what can we, as man- 
agers. do about it? 

“When vetting any job- 


examination papers, is likely to 
be a better manager than some- 
one - with an upper second-dass 
honours degree in sociology. So 
let us dictate our requirements 
to the personnel staff who do 
the ’milk-round’ recruiting at 
universities and polytechnics, 
and make sure that they com- 
municate our requirements to 
the students. ... - 

“ Do not bother with the 
academic establishment,. They 
will not hear. For them even to 
acknowledge the question 
means decimation of their 
ranks. 

However, without the docile 
unquestioning . faith of the 
students, at present reinforced 
by our recruitment standards, 
the system will collapse. .We 
can then replace it. with a less 
irrational selection' procedure 
which will . identify those 
capable of .co-operation, . creati- 
vity, leadership and teamwork 
(the cheats, the rebels, the 
organisers, and . the games 
players).” 

Now, lest Mr. Virgo’s some- 
what ancom promising appeal 
to his fellow line-managers be 
taken, by the educational estab- 
lishment as a further example 
of employers’ ignorance, I had 
better give a warning. If that 
is so, then there is evidently 
something dodgy about the 
educators’ methods of judg- 
ment. For Philip Virgo has both 
an MA and an MSc degree, not 
to mention a brace of profes- 
sional qualifications. • 

Difference 

It would be wrong, too. for 
anyone to assume that his views 


industry and commerce. So « the educators are ignorant of description, just delete fancy ^ stated accord completely 


unless the education system 
achieves that nart of its ohipni 
effectively, it does nor earn i*s 
living. To this extent, the 
educational establishment is nn 
different from any other nrvarv- 
s'ation whose existence depends 
on meeting the needs of its 
customers. It is unlikely to 
cease being in that basic nnsi- 
finn, regardless of the educa- 
tors* aspirations towards im- 
proving both ihdividual people 
and society in other ways. 


what that something different 
may be. In that case, the logic 
both of their econamic position 
and of their philosophy surely 
requires them to strive to find 
out. Until they do so, it is the 
behaviour of the educational 
establishment which is the 
more fundamentally Ignorant. 

Thus runs the detailed argu- 
ment which led Thursday’s 
column to appeal to the Prime 
Minister to make it unmistak- 
ably clear to the educators that 


qualifications unnecessary to the 
job. For ' example, given a 
description stating "must have 
at least two A levels: suitable 
for an arts graduate.' substitute 
*must have basic literacy and 
numeracy; Ordinary levels in 
English and also mathematics, 
or equivalent certification, will 
exempt from a written test' 
“We all know that the head 
boy of a minor public school 
who has been sent down from 
university for publishing its 


with those of this colump. I 
could not agree .that academic 
exams are solely for the benefit 
of those with the aptitude to 
pass them. Rather, the academic 
system of education including 
its examinations exists pri- 
marily for the purpose of 
identifying and training future 
academics — and it would be 
futile to deny that a fair num- 
ber of academics have proved 
to he of outstanding benefit ta 
humanity at large. 


. Another point of difference is 
Mr.: Virgo’s contention that the 
academic sausage machine 
destroys any creative talent that 
Us human products may have 
possessed.. That .is dearly not 
true. In the main, however,, the 
degree examinations do seem to 
filter to the top people who are 
less inclined to use their gener- 
ally developed judgment in 
pursuing success by. taking con- 
sidered risks, than to use their 
academically refined intellect to 
insure against failure by 
devising and enforcing bureau- 
cratic procedures which pro- 
gressively limit risk-taking by 
anyone. 

Since it seems reasonable to 
suppose that this primary pur- 
pose and this 'apparent effect of 
the academic education do not 
coincide with the wealth- 
generating activities of industry 
and commerce, employers can- 
not be dismissed as mistaken — 
and much, less as ignorant — for 
wanting something different 
.And if the educational estab- 
lishment does not . try to find 
out. what the different some- 
thing is and thereafter either 
adjust its activities accordingly, 
or make plain its inability or 
unwillingness to. do so - . - then 
one thing seems clear. It is that 
employers will start acting in 
the way that Philip Virgo sug- 
gests. Make no mistake: al- 
though he may seem to be a 
lone voice crying in the wilder- 
ness. there are many line- 
managers with simil ar views. 

Which is why I now repeat 
my appeal to the Prime 
Minister to give the educators a 
cogent warning, and why I hope 
that the academic establish- 
ment will take notice of it far 
more seriously than most of 
them took the Labour Govern- 
ment’s ironically named “great 
debate.” 

The alternative outcome — 
that the lesson will be learned 
by bitter experience — would 
surely have the effect of 
severely reducing the UK edu- 
cation system's present capa- 
bility of providing benefits 
which are not measurable in. 
economic terms. 
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Habib Bank Limited, a leading International Bank from Pakistan, requires the services of Senior 
Foreign Exchange Dealers to handle their money market and foreign exchange transactions at their 
offices located in London, Bahrain and Singapore. Applicants should have a minimum ef three years' 
experience with emphasis on dealing in major international and regional currencies and will be 
expected to assume responsibility for Bank’s trading rooms at the above-mentioned stations including 
the training of junior dealers. Salary and perquisites will be commensurate with qualifications and 
experience. 

Applications stating details of qualifications, experience, salary expected and all relevant personal 
data (including telephone number for easy contact) may be addressed to the undersigned in 
confidence, so as to reach him at the latest by 25th June, 1980, together with an unreturnable 
passport-size photograph. Applicants are also required to indicate their preference, if any, for any 
of the above places of posting. 

Applications should be addessed to: 

The General Manager, Habib Bank Limited. Zonal Office • 

12 Finsbury Circus, London EC2P 2JL. Tel: 01-638 4775 ' 

HABIB BANK LIMITED 


COMPANY NOTICES 


MONEY SHOPS 

(Bureau de Change) 

Assistant General Manager 
£10,000, car, benefits 

Our business is rapidly expand- 
ing and we currently wish to 
recruit a person (35-45) of top 
management calibre to control 
systems and motivate our staff 
throughout an extensive branch 
network in Central London. 
The position is based in the 
West End and carries excellent 
potential for rewards and 
advancement. Reply in first 
instance to Mr. C. Watson. 
13/15. Davies St, W.l. enclosing 
full C.V. 


RAND MINES, LIMITED 

(Incorporated in the Republic of South Africa) 
A Member of the Barlow Rand Group 


e 


DIVIDEND DECLARATIONS 

NOTICE IS HEREBY GIVEN that Dividends have been 
declared payable to members registered in the books of the 
undermentioned companies at the close of business on 27th 
June, 1980 and to persons presenting the appropriate coupons 
detached from share warrants to bearer. The dividends on 
share warrants to bearer will be paid in terms of a further 
notice to be published by tbe United Kingdom Secretaries on 
4tb July. J9S0. 


NAME OF COMPANY 
(Each incorporated rn lh# 
Republic of South Africa) 

Dividend 

Number 

Coupon 

Number 

South African 
Currency 

Blyvooruitzicht Gold Mining 
Company. Limited 

(Final) 69 


185 

Durban Roodapoort Daap, 
Limned 

(Interim) 113 

113 

160 

East Rand Proprietary Mines. 
Limned 

(Interim) 117 

118 __ 

175 


In the respective Chairman's Statements included In the 
annual financial statements for 1979, reference was made to 
the large capital expenditure programmes to be undertaken 
by both Durban Roodepoort Deep Limited and East Rand 
Proprietary Mines Limited to facilitate long-term continuity 
of profitable mining operations. Increased retentions will be 
required to assist in financing, capital expenditure programmes 
and to enable them to proceed unhindered by temporary 
adverse fluctuations In the price of gold. Accordingly, in 
declaring the interim dividends, the directors have taken this 
into account and retentions have been increased. It will 
probably be necessary to retain further amounts at the end 
of the financial- year. . 

TJie register of members ' of each company will, he closed 
from 28th June to 6th July. 1980. inclusive, and dividend 
warrants will be posted on or about 31st July, 1980. 

Tbe dividends are declared in South African currency 
and the rate of exchange at wbieh they will be- converted Into 
United Kingdom- currency for payment by the United Kingdom 
Registrars and Transfer Agents will be the telegraphic transfer 
rate of exchange between Johannesburg and London ruling on 
the- first business day -after 28th June, -1 880 on which foreign 
currency dealings are transacted. 

■Where applicable.’ South African non-resident share- 
holders’ tax of 15% will be deducted from the dividends. 

The full conditions of payment of these dividends may 
be inspected at or obtained from the offices of the companies 
in Johannesburg or in the United Kingdom. 

By Order of the Boards 

Registered Office: . . V. M. Menton 

15th Floor, 63 Fox Street Administrative Manager 

Johannesburg 2001 - and Secretary 

(P.O. Box 62370 Marshalltown 2107) 

United Kingdom Registrars Offices In the 

and Transfer Agents: United Kingdom: 

Charter Consolidated Limited Charter Consolidated Limited 
P.O. Box 102 '■ 40 Holborn Viadnct 

Charter House London EC IP 1AJ 

Park Street. Ashford 

Kent 17124 8EQ 9th June. 1980 



BEARER DEPOSITARY RECEIPTS 

Following the DIVIDEND DECLARATION, by the Company nn 
10 th A pyil 1980, NOTICE is now given that the following 
DISTRIBUTION will become payable on or after 1 2th June 
1980. 

- Gross Distribution per Unit . 5.00 cents 

Less 15% U.S.A- Withholding Tax 0.75 cents 

4.25 cents 

Converted at $2J6 = £0.0180084 

Claims should be lodged with the DEPOSITARY; National 
Westminster Bank Limited, Stock Office Services. 5th Floor, 
Drapers Gardens, 12 Throgmorton Avenue, London, EC2 on 
special forms obtainable from that Office. 

United Kingdom Banks and Members of Tbe Stock Exchange 
should mark payment of the dividend in the appropriate 
square on the back of the certificate. 

All other claimants must complete the special form and 
present this at the above address together with the certifi- 
cate(s) for marking by the National Westminster Bank 
Limited. Postal applications cannot be accepted. 

5th June 1980 


STOCKBROKERS 

BIRMINGHAM 

WflJI established Stockbrokers wish 
to recruit Assistant to Panners. 
The successful applicant should 
have an ability to communicate, 
write dearly, and have investment 
experience. Preferred age 25-35. 
Write Bom A7187. Financial Time*. 
10 Cannon Street. EC4P 48 Y. 


EXECUTIVE SALES 

REPRESENTATIVE 

Our 20-year-old American general 
management consulting Firm needs 
capable man with broad experience 
who is highly motivated to sell our 
valuable services to decision makers 
in London area. Please send derailed 
curriculum vitae. 

Write Bo> C7189. Financial Timas 
10 Cannon Street, EC4P 4BY 


APPOINTMENTS 

WANTED 


Civil Engineer 

60. ex company director, prematurely 
retired, seeks employment, full or 
part time, in Hertfordshire or London 
areas, where his extensive experi- 
ence both UK end Overseas can be 
utilised. 

Write Sox A7I90, Financial Times 
10 Cannon Street. EC4F 4BY 


EXHIBITIONS 


THE PALLADIUM CELLARS New Open. 
New! Exciting! Moving! An action 
packed underworld of entertainment. A 
lourner into tun. tear and tantasv. Ooen 
gaHy 10 an to 6 Dm. Sunday 12 noon to 
AS?- OJ -437 3S63. Prices: Adults 62. 

35Q3 FOr ' M,TV rates tel. 


EDUCATIONAL 


NHS 
take 







BY NICK GARNETT. LABOUR STAFF 


The fastest way 
to learn an extra language is 
to do nothing else but that. 


| TOTAL I MMERSION® BERLITZ j 

Total Immersion, an exclusive .Berlitz method, 
lets you learn an extra language in the shortest possible time. 
You’ll leam it in just a few' weeks with specially trained tutors, 
speaking only the language you want to team... the same way 
you learned your mother tongue. 

Give us a call today. 


UNION DELEGATES represent- Mr. Patrick Jenkm, Social other unions if ; necessary on 
ing most XHS administrative Services Secretary, has insisted behalf of paraiiedial staff pay. 
and clerical staff yesterday that the mirses are unlikely to ■ NALGO has more than 80,000 

be offered any improvement on- NHS admiiustratiors aud cleri- 
the present 14 per cent offer cal, staff whose pay .has pre- 
when unions, and management 
meet today. 

The Royal College of Md*. 
wives yesterday followed, the- 
Royal College of- Nursing ■ in 


mandated negotiators to order 
any form of industrial action 
necessary in a dispute over pay. 

The decision, taken at 
XALGO’s annual health group 
meeting; could disrupt the pro- 
cess . of -admitting and dis- 
charging patients, processing 
samples for analysis, ordering 
materials and record keeping. 

• Negotiators were told to draw 
up plans for industrial action 
among its 30.000 nurses and 
nridwives in co-operation with 
other unions in a similar pay 
dispute. - - 

Nurses leaders are consider- 
ing . whether to organise a 
national ballot on whether to 
continue -to fight the Govern- 
ment's insistence on a pay 
settlement within the 14 per 
cent cash limit 


viously been Jinked directly 
with ' the appropriate Civil Ser- 
vice grades. . . 


This" year, however, • .the . 
union has lieeif offered 14 per 


advising its mebers not tovtake • cent against ..the Civti Service 


industrial action over the- pre- 
sent pay row. 

The RCSff said the Govern- 
ment decision - was likely . - to 
increase the already acute 
shortage of NHS midwives. - - 
The Confederation, of Health 
Service Employees; represent- 
ing 130,000 nurses, will decide 
at its annual conference in 
Blackpool next -week whether 
to act over pay. . - - 

The NALGO meeting at East- 
bourne also instructed off dais 
to initiate industrial action -with 


settlement of 1 8 to 10 per rent 

“ The money Is ours and we. 
demand - it,” -said .Mrs. Elaine 
Harrison, union senior assistant 
organising officer. She. .warned 
that the battle would not be 
won -easily. ... 

- The NALGO - motion, oil 
nurses' pay; deplored the Gov- 
vernmenrs refusal to exceed the 
14 -per cent cash limit It also 
complained of inadequate staf- 
fing cover by qualified staff in 
-most hospitals. - 


Caretakers 

face 

expulsion 

By Our Labour Staff 

FOUR LONDON school care- 
takers hare come under 
threat of expulsion from 
their onion for refusing to 
join the TUCs Day of Action 
on May 14. 

If the executive of the 
National Union of Public 
Employees respond to a local 
Haringey branch request for 
expulsion, the caretakers 
could lose their jobs. 

Mr. Gordon Poyner. NTUPE 
area officer, said yesterday 
that a union agreement with 
Haringey Council might pre- 
vent them from continuing to 
work at the Wood Green 
Comprehensive In North 
London. 

He said tbe branch had 
called for their onion cards 
to be withdrawn because they 
had failed to comply with a 
majority branch decision to- 
support the Day of Action. 

One of the caretakers, Mr. 
Joe M trier, was a former 
branch ehairman and had 
himself called for majority 
decisions to be obeyed In the 
past. 

The caretakers, who argue 
that it should be an individual 
choice whether to join a 
political strike, have since 
joined tbe Transport and 
General Workers’ Union. 

Their former branch col- 
leagues want the caretakers’ 
membership revoked. 

• IPC TALKS: Meetings this 
week between journalists, 
management and conciliators 
at the International Publish- 
ing Corporation will deter- 
mine the shape of future pay 
negotiations. 

. The National Union of 
Journalists’ 1.400-strong group 
chapel (office branch) will 
meet tomorrow to deride on a 
revamped wages and condi- 
tions package. 

On Thursday . management 
and onion sides will meet at 
the Advisory. Conciliation and 
Arbitration Service offices, to 
continue negotiations on pay 
for the six-week period in 
which the journalists were 
formally dismissed. On 
Friday, the two sides are 
expected to come together to 
talk about the journalists' 28 
per cent pay claim. 

MISSILE PROTEST: Tbe 
Association of Scientific, 
Technical . and Managerial 
Staffs voted overwhelmingly, 
at its annual delegate confer- 
ence at Brighton yesterday, 
to demand a ban on Cruise 
missiles in the UK The anion 
has also called lor legislation 
to ban lead additives in 
petrol. 

GLAXO OFFER: The 
Genera] and Municipal 
Workers' Union is to recom- 
mend accentance of an offer 
averaging 18.5 per cent to its 
LOGO workers at Glaxo. 

PAY DELAY: NALGO 
computer, operators in. Lon- 
don and Birmingham are 
taking unofficial action pre- 
venting payment of recently- 
awarded salary rises to 
hospital doctors and dentists. 
The action, in support of a. 
pay grading dispute, is also - 
affecting payment of an 
Interim salary rise to para- 
medical staff. 



offers better relations 


BY PHILIP BA55ETT, LABOUR STAFF 


THE NEW joint staff 'union 
representing clearing bank , staff 
at Barclays, Lloyds and National 
Westminster yesterday held out 
the prospect of improving the 
strained working relations 
between the staff associations and 
the Banking, Insurance 'and 
Finance Union-. 

Negotiations on tbe formation 
of one staff union : for the clear- 
ing banks collapsed at . the , end 
of last year. The staff associa- 
tions from, the three banks. — . 
Midland's staff association - was 
taken over by the Association of 


representation in the banks had 
made things difficult for the 
unions, and to .some extent, for 
the' employers although they bad 
been able to play one' onion 
group /off- against the other. 

The 'CBU and RIFU worid 
have -tor co-operate and. work 
together “ because in the end it 
seems sensible that there. -is one 
organisation in the banking 
industry for. all employees. 11 
• -BIFU is .a TUC-affiliated 
union, but. Mr.- Britz jhade. it 
dear that the: GBU -wotild hot 
apply immediately to affiliate, 


Scientific, Technical -. . and since it needed time to : establ^h 

— . : ii£elt Such an appUcatLon.vronld 

probably be rejected:- ^ 

; The CBU will -negotiate at 
national, level while the. present 
three .staff associations 7 handle 
in-house negotiations. The Struc- 
ture gives enough- freedom for 
recruitment among non-unionised 
bank staff and far the CBU to 
improve its position £n the 
clearer^ against RIFU. 

Mr. Britz.: who described him- 
self politically as a “moderate 
social democrat” is at present 
group personnel' director of 
Browthorpe Holdings,’ ~ 
electrical contracting group. 


Managerial Staffs' six years ago 
— decided then to form the new 
joint union. . 

Members of the three, staff 
associations last week voted 
overwhelmingly for the . new 
union, to be called the Clearing 
Bank Union. The union will.have 
about 90,000 members and should 
be inaugurated in two months' 
time. ’ 

Mr. Jack Britz had been 
appointed general secretary of 
the new union. His £18.000 salary 
is in the upper bracket of union 
leaders’ pay. . 

Mr. Britz said that divided staff 


an 


New arbitratior service 
proposal not favoured 

BY PHILIP BASSETT, ~ 


A GOVERNMENT arbitration 
service aimed at resolving dis- 
putes without costly and damag- 
ing industrial action was pro- ' 
posed yesterday by the Central 
Arbitration Committee. 

The proposal has found little 
favour among the council of the 
main arbitration agency, the 
Advisory. Conciliation and Arbi- 
tration Service, which has de- 
cided not to endorse that part of 
the CAC’s annual report in 
which the suggestion -is made. 

The CAC’s report suggests a 
review of the role of arbitra- 
tion in industrial relations pro- 
cedures. It says the value ot 
arbitration is not well enough 
understood .and not- fully 
utilised. 

Unions and employers tend to 
be suspicious of arbitration: 
Union because agreement to it 
often seems to be an acceptance 
of a settlement - - lower than . a 
claim, and management because 
they often see it as awarding 
higher increases' than they can 
afford or justify. 

ACAS prefers non-binding 
conciliation in disputes. 

The CAC, 'a Government 


agency, maintains that arbitra- 
tion has Tather more to offer 
than just an award which 
bisects claim and offer: Its pro- 
blem-solving approach “removes 
many of - the risks, inherent in 
the reference of a major issue 
to arbitration.’’ 

The committee also . rejects 
the ? suggestion that its . awards 
made under Schedule 11 of the 
Employment Protection Act 
which is to be repealed by the 
Employment Bfll, and the \Fair 
Wages Resolution, have been 
inflationary. 1 *! i ■’ 

Many .Conservative MPs" have 
suggested both options were a 
way round pay . policy - restric- 
tions,, but the report notes: that 
while- -the - number . ..of : cases 
dropped- off 'after the formal 
ending of ‘pay policy last year 
many case? studied that would 
have .'qualified .as “equitable 
exceptions - to ’ pay policy in 
fact -failed to - dd“so. .' - \ . 

The report states that 62 par 
cent of Schedule XI arwards and 
just . under half of the - fair 
wages awards :gave. increases of 
10 per "cent or less. - 


Observer and NGA seek 
print schedule agreement 


BY JOHN LLOYD, LABOUR CORRESPONDENT 
TALKS between the manage- 


ment of the- Observer news- 
paper and the National 
Graphical Association, aimed at 
restoring the paper to profit- 
ability and streamlining its 
printing schedules, will-, con- 
tinue this week. . 

Mr. Brian Nicholson, joint 
managing director of ' the 
Observer, said yesterday that 
the main aim of the- talks os 
new technology, which . the 
paper hopes to phase in over 
the coining year, . was to con- 
clude - an agreement allowing 


Mr. NicholsoiL. said that the 
newspaper was making a “small 
weekly loss."- but that it could 
be - returned to profitability. 
“ We must' employ a reasonable 
number of people at a reason* 
able wageJ’ 

* Mr. George Jerrem. the NGA 
officer, said that the ’talks were 
“ making progress." The meet- 
ing this week would be ‘ " ex- 
ploratory and discursive, rather 
than a negotiation." 

. Mr. Jerrora smd that the VS. 
company . Atlantic Richfield, 
which owns the Observer, had 
set a deadline' of June Iff -for 


* P^t. four the talks to show’ proves*; anti 
SySr m 0ne ™- #n -^y rfor a working agreement 


to be. reached. 


35% miners’ claim likely 
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BY PAULINE CLARK, LABOUR STAFF 


THE GOVERNMENT is likely 
to face a pay demand of around 
35 . per cent from Britain's 
260.000 miners early in the next 
wages round. 

Motions seeking a £lOO-a-week 
minimum . wage dominate the 


Wtd - ownership and industrial demo- 
min&rs will &lso ask. for support cr&cy - ■ 

in a call for consultation with The Welsh -motion .'calls - on 
members o nmdnstnal-acSon if Labour Eany tte TUG 

“to reassert their. Belief in ftiH 


the claim Is resisted' by the 
National Coal Board: 
Opposition to the Govern- 


agenda published yesterday for mentis economic policy wffl 


the annual conference of the 
National Union of Mineworkers 
in Eastbourne next month. 

The traditionally most mili- 
tant ; sections of the union, in- 
cluding the Yorkshire, Scottish 


come from, both the Scottish 
and south Wales miners, who 
have submitted two major 
motions on “deindustrialisa- 
tion ” and unemployment 
The conference will debate 
and South Wales areas, are an outline for. an .alternative 
united over the figure, which . economic strategy incorporating 

would increase the minimum calls for. an immediate 35-hour Sir 'Dere^Fv^^ 

basic pay for a colliery surface Week and restriction on export S^press foWSi • ' 

worker by about £28. . of capital, with more SS: 


~r ^ ■ ■ ” AU AULU- -■ 

. employment ” 'and wains that a 
return to the; days -of “ poverty . 
stricken misery" wBi'not be 
tolerated. 

Derbyshire miners’ ■ leaders - ' 
will meanwhile press for “ out- 
right ■ rejection " of the Govern 

. mentis - EmproymenfvBili and ' ■ 

' will call on the. TUG to refuse ' 
to recognise its provisions 
NUM. leaders; yesterday -mgtlrj. 
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UK NEWS - PARLIAMENT and POLITICS 


‘No danger* 
of nuclear 


Left and Centre ‘frozen’— Jenkins 


■BY PKIUP RAWSTORNJE 


war 
accident 


; .Bjr John Hunt, . 

’> Pa diamentary Correspondent 


.THERE; IS not' the slightest 
danger of & nuclear, war^betng 
triggered off fcy a mistake in 
the U.S.'imd 'British early warn* 
fag system, -"Mr. Francis Pjin, 
the Defence Secretary, , told the 
Commons yesterday. 

He was commenting on the 
military alert in the U.S. last 
Friday . when; -for the : second 
time in four, days, a computer 
malfunction; fa the system 
wrongly, indicated that Soviet 
missiles had been launched. . 

Mr. PynL. was answering a 
private notice question from 
Wfc Tain Dalyell, (Lab., West 
Lothian Vwho wanted to .know 
what representation the Govern- 
ment ;had made to the .UJS. 
about the incident. - 

Strong concern wa<? expressed' 
by other Labour MPs, particu- 
larly left-wingers who are 
opposed to the ■ stationing uf 
Cruise missiles in Britain. 

:'The Defence Secretary said 
iiv .both!- cases last week' the 
error was detected very rapidly 
Ey exhaustive ’ checking pro- 


A' NEW liberal social demo- 
cratic - '-'alliance fa British 
politics would command the 
/support of great and untapped 
reserves of political energy and 
commitment. Hr. Roy Jenkins, 
-president of the EEC Commit 
siohand former Labour deputy 
leader sai dyesterday. 
..Repeating his call for a 
realignment of the Left and 
Centre, Ur. Jenkins said tha‘ 
they were " frozen fa an out- 
of-date mould,” which was bad 
for the political and economic 
health of the corcitry. 

But, in a speech to the 
Parliamentary Press Gallery- 
the former Chancellor of tir 
Exchequer stopped short nf 
announcing his readiness to 
launch a new Centre party. 

“ I expect nothing from 
British politics.” he declared. 
“T am not searching restless!' - 
*\M demanding for a role or a 
job.” 

Mr. Jenkins confirmed that 
-*e would not resign his EEC 
posr before his 'term of office 
expired in January next year. 

But he left no doubts ‘about 
Ni smbitions 1o mrke a political 
"ometbpck as leader of a new 
poetical group. 

Hr. Jenkins said he had been 
encouraged by the response to 


the views he had expressed in 
the Dimbleby Lecture last 


autumn. 

It had shown untapped and 
unlabelled electoral support and 
desire “ for release from 
present political restraints and 
for favofaement in the future." 

Mr. Jenkins took up that 
theme yesterday with another 
scathing attack on the “loveless, 
constantly bickering and 
debilitating marriage" of the 
Labour Party. 

Incompatible people were now 
locked in internecine warfare 
over incompatible philosophies, 
he said. 

Nine days ago in a further 
major lurch to the left, the 
party had adopted policies that 
would mean: 

• A near neutralist and 
unilateralist position on defencp 
that would make continued 
membership of NATO meaning- 
less. 

• Practical non-co-operation 
with the EEC leading fa all 
likelihood to a firm proposal for 
complete withdrawal. “ What 
friends or influence would we 
maintain? What loneliness do 
we seek?" be asked. 

• A massive extension of the 
public sector despite mounting 
evidence that full-scale state 


ownership was more successful 
in producing tyranny than fa 
producing goods. 

• A far tighter straight-jacket 
on the enterprise of the private 
sector. 

“This is not, by any stretch 
of the imaefaation. a social 
democratic programme.” Mr. 
JenWns declared. 

“Nor do T believe that it is 
the way to nrntect Britain’s 
security. JipIo the peace of the 
world, revitalise our eeonomv. 
or represent the views of the 
«n*at majority of moderate left 
voters.” 


Labour’s Wemhlev rnn f er- 

ence had conceded further 
t*rent tracts Of °T 0 iind to the 
T^,ft without seeiirine even an 
armistire. fat alone .1 lasting 
n^are Inride the nartv. be s»M. 


“T therefore beWevp that the 
nnliHes of the and Centre 
of fill 15 cwintrv are frozen fn 
an out-of-date mn»M which is 
bad f or the nnmir-ai and 
eennnnrip health of Britain and 
fnereiringiv inhihitin^ for those 
who live with'n the mould.” 

Mr .Tpnkfac reid it was easv 
tn dismiss the ornsnect of 
breaking sneh a mould. 

Mr James Callaehan had 
said that any new party would 


lack the organised bases of the 
Labour and Tory Parties. 

“It is a very conservative 
and very static view of politics " 
Mr. Jenkins commented. It dis- 
counted the manifold signs of 
growing alienation from the 
system and growing disarray 
over its economic results. 

He did not doubt the strength 
of political Inertia; the difficulty 
of doing anything new. 

“The likelihood before the 
start of most adventures is that 
of failure," he said. “The 
experimental plane may well 
finish up a few fields from the 
end of the runway. If that is so, 
the voluntary occupants will 
have only inflicted the bruises 
or worse upon themselves. 

“But the reverse could occur 
and the experimental plane 
soar in the sky. If that is so, 
It conld go further and more 
quickly than few now imagine, 
for it would cany with it great 
and untapped reserves of 
political energy and commit- 
ment" 

Mr. Jenkins said that a politi- 
cal break- through ' could be 
achieved without change first to 
a proportional representation 
voting system. “It is not a prior 
condition of a political re- 
alignment” 



Ireland may suggest 
I lunie as candidate 
for EEC Presidency 


BY STEWART DALBY IN DUBLIN 


Roy Jenkins: out-of-date mould 

Mr. Jenkins referred to a book 
written about The Strange 
Death of Liberal England. 

“Do not discount the 
possibility that in a few years’ 
time someone may be able to 
write at least equally con- 
vincingly of the strange and 
rapid revival of liberal social 
democratic Britain.” he said. 


IRELAND may put forward Hsughey defeated for the Irish 
Mr. John Hume, the leader, of leadership last December, has, 
the . Social Democratic and publicly said he would not' 
Labour Parly, the main Catholic accept the job, Mr. Jack Lynch,' 
moderate political group in the former Irish Prime Minister,: 
Ulster as its candidate for the has retired from politics and is 
EEC Presidency. Such an known to be uninterested. ; 
appointment could seriously ^ j s thought that Mr. Haughey-. 
jeopardise the present British cannot spare Mr. Michael O'Ken-, 
initiative for political devolu- ne dy, the Finance Minister,, 
tion in Ulster. from his front bench. Mr. Gar- 

Whether by coincidence or pitzgerahl. the former 

design, Mr. Charles Haughey, foreign Minister, and currently 
the Irish Prime Minister, last the leader of Fine Gael, the- 
night gave his first substantive jmin opposition party, thinks he* 
interview to the British media. y^in next Irish general 
He told the BBC Panorama election, due no later than 1982,1 
programme that he felt any fa u s also disclaimed' 
internal settlement was doomed interest in the European job. 
to failure. He said: “ The real — 


This could leave the way open; 


root of the problem is the » SpnSS 

^ Hume, to whom heT^r- 
Goverzmient extends to the sonalIy vety dose. Mr. Hume 


most people in Northern Ire-' 


Mr. Haughey is known to be ]and hovev€ri he is entitled to 1 

* ceen . current ^ passport and does hold 1 

Atkins initiative should one _ 
come to nothing . 


An Irish Government spokes- — — ~~ ■ 

roan confirmed yesterday that g*ty woul ; d *il u „ s + e n .?.J l ™ ble ”*- 


Although Mr. Hume's nation-. 



Independent review body for chemists’ pay 


Mr. Haughey discussed the 
EEC presidency, which becomes 
vacant at the end of the year, 
when he saw Mrs. Margaret 
Thatcher fa London on May 21. 


his appointment would cut 
across the British Government 
initiative for limited devolution 
in Northern Ireland. 

This initiative reaches a 


He did not however appar- criM stage today when Mrs, 
ently mention any specific Thatcher considers the recoin-, 


BY 1YOR OWEN 


DISPUTES OVER the gross re- 
muneration of Britain's 9.500 
retail pharmacists will fa future 
be referred to an independent 
lane!. Dr. Gerard Vaughan, the 
Health Minister, announced in 
the . Commons last night 
The emergence of the new 
review body marks the success- 
ful culmination of a prolonged 
>c:paign by the chemists, dor- 
ies which they encountered de- 
termined resistance from both 
Labour and Conservative Minis- 
ters. 


Dr. Vaughan, sgeakiztg during 
the report stage of the Health 
Services Bill, admitted that the 
dispute had gone on far too long 
and hoped that it would now be 
Dossible for all concerned to go 
forward fa a spirit of construc- 
tive co-operation. 

He told MPs that the terms 
of reference of the new body 
were agreed yesterday morning 
and are subject to ratification 
by the full Pharmaceutical Ser- 
vices Negotiating Committtee 
when it meets tomorrow. 


Francis Pynu grot esquepi etur e 


cedures. . The U.S. authorities 
were investigating, and the 
British Government was in close 
consultation' with them!... ; . 

Mr. Frank - ADann, (Lafa, 
Salford East) suggested that the 
incidents meant, that ..British 
cities could he wiped out If ■ 
Cruise missiles were launched, 
from UK territory, Jujr, ttoeJUi$.‘ 
comraafid 1 ' in ’error. — 

‘ -On the first occasion; he said,. 
American - bombers . • were 
launched up to. the fail-safe Ifae. 
An American mistake couldlead 
to a Russian mistake., and “all 
of us going- up' fa -flames;"-..,/ 

Mr. Pym • replied: "No- ^ sir, 
that is a grotesque picture.” ; 

The alert system did homing 
more than put tiie appropriate 
forces fa a suitable condition. 
To Tespond if necessary. It 
Implied no authorityjto.do any- 


Renewed Tory calls 
to cut MLR 


BY JOHN HUNT..PARL1AMENTARY CORRBPONOENT 



RENEWED CALLS from Con- 
servative MPs were made fa the 
.Commons yesterday for, Mmi- 
OTBja .. Lgpdfag Rate to be 
reduced from its present record 
ie^el of .17 per cent 
: Mr. Kenneth Lewis (C, Rut- 
land and Stamford) warned of 
the '-damage being inflicted on 
small firms. He asked Mir. David 
Mitchell, the Industry Under- 
secretary with responsibility 
for small firms, to impress on 
the Cabinet the need for a 
phased reduction of interest 
rates. 

He urged that there should 
’be. .a cut of two points now. 
instead of waiting for a bigger 
reduction later.- 

Mr! Mitchell said he was cer^ 
tnfa the Chancellor was awar^ 
of this and would be taMn™ ■ 
into account fa calculating ho*** 
soon -'such a move could be 
made. 

Mr. Kenneth Baker (C, St 
Maryiebone) said the private 
sector was being - inhibited -by 
two factors — unrealistic wage 
settlements and very high in- 
terest rates. 


On wages, the Government 
could exhort, but on interest 
rates it could act Therefore, he 
wanted to know when there 
would be a steady and con- 
tinuing reduction fa rates. 

Mr. Adorn Butler, Minister of 
State for Industry, said that as 
the Prime Minister and Chan 
cellor bad made clear, fa order 
to get interest rates down, the 
public sector borrowing require- 
ment and public expenditure 
must be reduced. When money 
supply was clearly seen to be 
under control, then interest 
rates would fall. 

In later exchanges, Mr. John 
Stokes (C. Halesowen and Stour- 
bridge) said that some of his 
“ rougher friends ” in the West 
Midlands were asking why the 
Government could not set an 
example by cutting bureaucracy 
more quickly and by moderating 
wage awards instead of leaving 
British industry to do the 
Government’s dirty work.”- 

Mr. Mitchell, assured him that 
the Government was doing its 
- best to cut the civil service and 
bureaucracy. 


Duty savings of £5.2m 


Frank Album: fears of error 


thing, other than to take off 
from the ground. If there were 
similar mistakes on the Russian 
side, and he had' no doubt there' 
were, then none of .us would 
know /about it . 

Mr. William Rodgers, Labour 
Defence spokesman, said these : 
events _ had caused very strong 
concern - among many people 
who were supporters of NATO 
and who accepted the inevitable 
need for nuclear weapons. 

Mr. Pym told him - that the 
computers in the early warning 
system were inter-linked on 
bofa. sides of the Atlantic. There 
was.no one instrument respon- 
sible for the whole alert system. 

Mr. Allaiin later tried to get 
an emergency debate on the 
subject; but his request was 
rejected by the. Speaker, . Mr. 
George Thomas.- . 


BY GARETH GRIFFITHS 

WORK ’ SAMPLES of Scotch 
whisky at distilleries have been 
out back toy 80 per cent in the 
last year due to tighter Customs 
and Excise regulations, the 
chairman of Customs and Excise 
Board, Sir Douglas Lovelock, 
said yesterday. 


Sir Douglas toid the House of 
Commons Public Accounts Com- 
mittee that the changeover had 
led to a saving in duty worth 
£5 -2m and involved 190,000 
proof gallons. 

Previously, distillers had teen 
allowed rme-tentb of a gallon 
per case for samples, and this 
had now been Changed to a 


smaller amount for samp} fag for 
quality control and analysis. 

He said the excess Scotch had 
previously been used for pub- 
licity purposes and perks to 
distillery workers. Some whisky 
had found its way back into the 
main home market 

The Customs and Excise 
Board have asked the Govern- 
ment to extend a private scheme 
for exchanging in form a tion on 
VAT returns -between the Inland 
Revenue and itself. The scheme 
has been fa operation fa Leeds 
since December, 1978, and both 
Government Departments would 
like to see it operated nation- 
ally. 


Instant legal advice for £5 


MORE THAN eight out of ten 
solicitors are now wfilldng to 
giant a fixed fiee interview for 
ordy £5.. 

The Law Society Gazette says: 
“ The purpose of. the fixed fee 
interview is for the client to be 
advised, whether bis case is 
worth pursuing, whether legal 
aid is available or what the case 


wouid cost 

“Almost 85 per cent of the 
firms inducted am the Legal Aid 
Solicitors List 1980 have said 
that they are prepared to give 
the fixed-fee interview. This 
means that the solicitor will not 
charge more than £5 inclusive 
of VAT for an fafifial interview 
of up to haH-an-bour." 


Thatcher pledge to aid textiles 


BY ELINOR GOODMAN, LOBBY STAFF 


THE PRIME MINISTER yesterv 
day gave the clearest commat- 
ment yet to, re-negotiating the 
Multi Ebre Agreement when 
the present one runs out at the 
end of 3082. 

At a meeting with representa- 
tives of the textile Industry.- she 
promised that the Government 
was determined to-do all it 
could to legitimately help the 
trouble-torn, industry withfa the 
framework of existing inter- 
national agreements. 

The experience of the exist- 
ing MPA would, she promised, 
be -borne in mfade when re- 
negotiating a new agreement 

In the • meantime, she ' said. 
Ministers- would do everythfag 
possible to ensure that the EEC 
did. not drag -Its ' feet . when it 
came- to dealing with su dden 


surges of cheap Imports from 
countries hot covered by exist- 
ing agreements. 

The Government has already 
indicate} dits determination to 
re-negotiate a successor to the 
MFA.'but representatives of the 
textile Industry interpreted her 
cft mmtf ment yesterday as the 
strongest yet 

-But Mrs. Thatcher did not 
hold out any new promises of 
specific action in the short-term 
to deal with the imports which 
the industry claim are doing it 
crippling damage- Like her 
Trade Secretary, Mr. John Nott, 
she said that the Government 
could not dpneede for demands 
for tariffs to be imposed on 
certain : kinds of. imported 
textiles.-. 

Nevertheless, some members 


of the textile delegation left 
Downing Street with the impres- 
sion. that Mrs. Thatcher shared 
their indignation about the way 
the spirit of some of the current 
agreements was being breached. 

In particular, they felt she 
would put her weight behind 
trying to ensure that the EEC 
did not allow existing agree- 
ments to be breached. 

Though Mrs. Thatcher insists 
her door Is open to any industry 
which wants to see her, delega- 
tions are usually diverted to the 
relevant Ministry, and it is rela- 
tively rare for her to see one 
herself. 

Yesterday, she spent 75 
minutes with the textile lobby, 
which was made up of repre- 
sentatives of the employers, 
unions and MPs. 






The Minister stressed: “We 
have agreed that tbe panel will 
be able to advise on any aspects 
of retail pharmacists' gross 
remuneration and that it should 
be available to help resolve any 
disputes at the invitation of 
either parly.” 

The review body would be 
free to consider any matters 
concerning remuneration within 
the existing contract, but would 
not go into matters concerning 
medical products. 


Its chairman and four 
members woul d embrace experi- 
ence of the law, industrial rela- 
tions, commerce and profes- 
sional activities. 


“ It wipes the slate clean and 
it is with some pride that after 
five years of disquiet and un- 
certainty that we have reached 
this agreement" 


Welcoming the appointment 
of the review body from the 
Opposition front bench, Hr. 
Roland Hoyle said his own 


Ministerial experience at the 
Department of Health and Social 
Security had convinced him that 
ad hoc arbitration was not the 
best method of solving disputes 
over the remuneration of 
chemists. 

He underlined the political 
pressure which had been 
exerted on the Government by 
pointing out that nearly 150 
MPs of all parties bad signed a 
Parliamentary motion calling 
for the appointment of an 
independent review body. 


names. 

Mr. Hume is an ardent pro- 
European and, as a European 


mendations for a Government 
White Paper on devolution put] 
to her by a special Cabinet 


Parliament MP for the past commrriee. This is headed by- 
year, has been dynamic and Mr. William Whitelaw. the 


successful He was one of the Home Secretary, and former, 
prime movers behind the new Northern Ireland Secretary. 


EEC grant for small farmers fa It is thought that Mr. White-, 


Northern Ireland. Mr. Hume law has been active in a mend- 
declined to say whether he has ing the plan favoured by Mr. 
been approached about the job Huraphrev Atkins, the Northern 
or whether he would accept if Ireland Secretarv of State. He. 


offered. 


wants a form of majority rule 


The speculation partly arises with a non power-sharing 
because other posable Irish executive, but with tbe interests 


candidates are unavailable. 

Mr. George Colley, the deputy 


of the 500.000 Roman Catholic 
minority protected by weighted 


prime minister, and the man Mr. majorities in assembly. 


C0STEFF0RT, SPEED, SECURITY 



i < 

it 


1 5 


i 




Let the Royal Mail Overseas Parcels Service 
solve your export problems. 


. Down come costs and effort; up go speed and security 
when you export through the Royal MaiL 

• To send a Royal Mail air parcel can be half the cost of air 
freight 

• Expensrve“extras’’like coiiecb'oa handling, airport^ taxes 
and (to most countries) delivery are all included in the 
price of the stamps. 

• Qjstoms documentation is reduced to one ortwo ample 
forms. Clearance is last Security tight 

So if you send goods abroad regularly Royal Mail 
Overseas Parcels can solve a lot of problems foryonTo find 
out more dial .100 and askfor FREEFONE 23570r return the 
coupon NOW! 



Ta Stanley Patterson. 



OVERSEAS SERVICES 
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A domestic arrangement that 
averted a Greek tragedy 

N. J. Michaelson describes the strategy behind a merger that was 
designed to s^ve two mling. white goods makers from collapse 


JOHN PIPEROGLOU threw up 
a career with a blue chip multi- 
national because of frustration. 
Not at any lack of pay or pro- 
motion — he was remarkably 
successful— but because of what 
he calls the tendency of multi- 
nationals to see “avoidance of 
risk, rather than maximisation 
of profit, as their key criterion. 
With size, they become. slow, 
ponderous dinosaurs." 

Piperoglou was also frustrated 
with the weight of management 
education he was expected to 
shoulder at Esso (Exxon). 
"Finance, accounting, personnel, 
marketing — you name -the sub- 
ject they had a course for it. 
I had to fight hard to get out 
of some of the courses they 
wanted me to attend." 

These criticisms notwithstand- 
ing, the 48-year-old Piperoglou 
admits that his experience with 
Esso — in planning, sales, opera- 
tions and general management, 
all in quick succession — was 
seminal in turning him into the 
highly professional manager he 
is today. 

Piperoglou is currently 
masterminding what is an 
inherently risky operation: the 
transformation of a unique 
Greek company from a 
struggling, purely domestic con- 
cern into a profitable, export- 
minded enterprise capable of 
seizins the opportunities offered 
by Greece's entry into the 
European Community next year, 
and of fending off very con- 
siderable competitive threats. 


Formation 
by merger 

The uniqueness of the com- 
pany, Elinda, lies not in its 
hitherto weak financial performs 
ance. nor in its traditionally 
limited market, nor indeed ra- 
the profession alisation of 7 its 
management — this trend has 
been gathering pace in Greek 
industry during the past few 
years, and Piperoglou is one of 
many new “professionals." 

Elinda’s unusual status ties : in 
its ownership. Until its forma- 
tion by merger in 1977, Greek 


mr 1 : 


Elinda, formed from bob and 
Eskimo, makes white goods for 
the somewhat limited Greek 
market. But Its export potential 
should be enhanced by the dis- 
mantling of tariffs that will follow 
Greece's entry . into the EEC, 
though it feces formidable 
competition 



industrial companies had gener- 
ally been controlled by olj of 
four interest groups: families 
(the predominant pattern); 
banks; multinationals; and the 
Government. Elinda has set 
what could become a new pat- 
tern: the coming together of two 
hard-pressed family enterprises 
with additional equity financing 
from a major bank, with each 
partner holding a one-third 
stake. 

The two family groups were 
Isola and Eskimo, respectively 
Nos. one and three in the Greek 
domestic appliance industry- 
refrigerators, washing machines, 
heaters, and the rest. Their 
marriage, and the injection of 
extra capital from the National 
Bank of Greece, was prompted 
by both long-term and im- 
mediate influences. 

The long-term threat, obvious 
for .'some time, was that they 
were each' too .small to compete 
successfully against European 
and . other international- manu- 
facturers. The immediate im- 
petus was their poor financial 
position and the take-over in 
1976 of the No. two company, 
Pitsos, by one of those very 
multinationals^ Siemens of West 
Germany. - ' _ • 

The new owners agreed - to 


remove themselves from actual 
management of the company 
and to call in professional 
managers from outside; Pipero- 
glou was appointed managing 
director six months after the 
merger, and began to build a 
new team- 

Such has been the trend 
towards professionalisation . in 
Greek industry that less than 
a third of the board members 
of its Federation axe now 
owner-managers, compared with 
100 per emit just 20 years ago. 
Piperoglou himself -sits on the 
federation’s management com- 
mittee. 


Vulnerable 

segment 

The Elinda merger was only 
the first stage in the strategy 
for its recovery — even its 
survival. For, even in its new 
corporate^ form, jthe -company 
.typifies . the. segment -of Greek' 
industry which is most vulner- 
able- to the dismantling ‘df 


tariffs that will follow EEC 
entry, even if non-tariff barriers 
continue to provide some pro- 
tection. 

Whereas much of. Greece's 
industry should, profit from 
entry — textiles and wine are 
. only fixe most obvious examples 
—about a fifth of the country's 
manufacturing .is rendered vul- 
nerable by a combination of 
poor economies .of scale and 
■high transport. costs. . . 

Domestic appliances fall 
firmly into this category. At 
between 130,000 and 180,000 
units a year, depending, os the 
appliance, the Greek market is 
not big enough to sustain an 
efficient plant at current levels 
of technology. So substatnial 
export markets must be found. 

_But this me ans competing 
with the multinationals, and 
especially the Italians, whose 
efficient mass-manufacture gives 
them much keener prices, as 
does their much shorter dis- 
tance from the Common Market 
consumer. ■ - - 

To the. Greeks, this repre- 
sents almost a vicious circle. 
Since their market is too small, 
they have to export to survive. 
But in order to export they need 
to be as efficient as their com- 
petitors— in the case of appli- 
ances, this primarily means the 
Italians. But this is only possible 
if they can secure the same 
economies of scale, which re- 
quires a much larger market 

John Piperoglou thinks the 
problem can be resolved “ by a 
stepwise approach where you 
optimise production efficiency at 
" any given level of output use 
tiie resulting cost benefit to ex- 
pand your exports; 'and so on. 
Elinda how exports -15 per cent 
of its output and we hope to 
reach 50 per cent in five years. 
We are the only appliance com- 
pany in Greece with serious 
exports.” - - -V 

Piperoglou recalls that when 
he joined Elinda he : was told 
that the main- problem was ex- 
cessive overheads. He quickly 
discovered, ' however, ’ ' * that 
Elinda’s overheads “ were 
probably the lowest in the 
world, but that it took us twice 
as many hours on the-shopfioor 
to produce a "refrigerator' as ‘it 
took. : the Italians . «_ . people 
stared in "disbelief. - ^ . 


JOHN PIPEROGLOU’S educa- 
tion, training and range of 
experience Is fairly typical of 
the new breed of professional 
Greek managers. His first 
degree -from the University of 
Athens, was in economics. Ob 
. a ' t >£. Government scholar- 
ship he studied at the Univer- 
sity of Wyoming from 1950-53, 
g ain ing a BA, again in econo- 
mics. . . - 

.He then retozned- to Greece 
and -after finishing military 
ser vice began work as 
assistant to the president of 
. Doxiades Associates, 'beaded 
by a well-known architect and 
town planner, the late -Con- 
stantine Doxiades. 

In- 1959 he obtained a 
British Council scholarship to 
go to the London School of 
Economics, where he took a 
master's degree in economics. 
He returned - to Doxiades 
'Associates in 1961 Reestablish 
an economic research unit; 
and for the next five years - 
toured the world working on 
projects . Sponsored .. by 
organisations like the World 
Bank and the United Nations. 

“That . is where I learned 
about people and diplomacy,” 
be muses.. ^ learnt about 
civil servants, professionals, 
businessmen, labourers, 'Euro- 
peans, Asians, Africans. North 
a nd South Americans.” 

His English he had leamed?- 
at school, his French from * 
French grandmother; Spanish" 
be picked up' ‘while working 
for a year in Spain in the 
1960s, and he has a working 
knowledge of Italian. 

Exhilarating tiumg fi his 


Doxiades yean were, they 
illustrated the disadvantages 
of “personal” empires. “Jt 
was a bubbling house of Ideas 
and a lot of exciting people,” 
says Piperoglou, “but cash 
flow management, personnel 
management and . salary 
administration were just not 
part of -the terminology.” : 

In 1966, Esso hired him to 
head the corporate planning 
"department of its newly 
established affiliate - - In 
Greece. He became, sueees- 
- sively, sales manager, -opera- 
tion manager and general 
manager at two year inter- 
vals. “Burt fa where -l was 
trained in company manage- 
ment,” he says. 

He also learned the value of 
in-house training, in terms of 
tailoring courses to the par- 
ticular requirements of the 
company’s- employees. “If 
you send a petroleum engin- 
. eer to learn about inventory 
control in a coarse where the 
example used is automobile 
manufacturing, he-is liable to 
come back very confused,” he 
says -of external training 
courses. 

Most of Greece’s “profes- 
sional managers”' have bad 
^undergraduate and/or gradu- 
ate education in an Anglo- 
American university or a 
-Continental European insti- 
■ tntioD inspired by Anglo- 
American concepts of bnsi- 
• . ttp-p: management. ARbfl u g h 
some Greek Institutions are 
good preparatory ground for 
graduate business education, 
only study abroad produces 
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the finished product / 

\ Some of the graduates who 
return -from, abroad axe: from 
second or third generation 
founding families -and go 
back to manage the - family 
business. Most of them, how- 
ever, are sons of professional, 
or -dvil servant - families. 
Once returned fo Greece they 
are mostly hired by multi- 
nationals, given Initial staff 
assignments and developed 


rapidly to senior- executive 
positions in their 30s . and 
^ learly dps. • 

Thereafter they either .stay 
on to become chief execu- 
tives of a subsidiary, or leave 
to become presidents'- of 
Greek companies that- are no 
-^longer controlled by families, 
some Greek .- companies are 
also beginning to act as 
breeding grounds for young 
management grad u a te s. 


"Our approach is to deter- 
mine the main problem in any 
situation and concentrate On 
resolving it If-you want to turn 
an outfit around you need the 
co-operation of everyone, from 
the shop floor op. 

“To get it, you must have a 
simple, communicable platform, 
which everybody can espouse. 
You cannot tell - people “we 
have 12 problems and we have 
to work on all of them.” Our 
slogan now is “ we must get the 
ratio of people to appliances 
produced per day to less than 
one. 

“Of course we have other 
problems, and of course we 
work on them too, but the focus 
is on per capita productivity.” 
Reinforcing this approach is the 
principle that if anyone reports 
a problem, he must also suggest 
how it could be resolved. 

Elinda has created a fairly 
simple organisation, devised 
along four fundamental lines — 
finance, production, marketing 
and technical services — each 
headed by a manager. These 
four and Piperoglou constitute 
the management committee. 

In addition, Piperoglou per- 
sonally supervises the per- 


sonnel, public affairs and law 
departments. . 

It took about a year to build 
- up this organisation. All .the 
first and second echelon people 
have come from within. “I 
have not brought in any people 
from outside, except at manage- 
ment trainee level where we try 
to hire two to three people a 
year. Bat about a third of the 
• original' top echelon “left” in 
the process of building up the 
organisation. 

The committee meets every 
Friday, starting in the late 
morning-and remaining together 
with coffee and sandwiches until 
it has exhausted every subject 
There is no agenda.- The first 
part brings in the personnel 
manager and discusses people. 
The second part is devoted to . 
“things”: plant production, 
marketing, and so forth. “We 
considef people our number one 
concern, their quality, re- 
muneration, well-being, ' educa- 
tion,” says Piperorgiou. “Plant 
■personnel officers are expected 
to circulate every day among 
employees from the shopfloor 
up. At the end-of the day they 
report their impressions- '-by 
telephone to the personnel 


manager. If something urgent ' 
comes up, he immediately con- 
tacts the committee by phone 
and we take action. Otherwise 
we discuss subjects on Friday!' 
This way -we are constantly 
abreast of the employees’ needs 
and problems.” 

.. What have been Elinda's 
achievements in the three years, 
since its foundation? 

“Let’s first state what they - 
have not - been, - answers' 
Piperoglou. “We are not pro- 
ducing a profit yet.' Elinda was 
a salvage operation of joining 
together two -companies which 
were in a condition of collapse. 
So our first, achievement was to 
create ’ a -single, effective - 
organisation out of them. ; We 
have also increased our. produc- 


tivity by 25 per cent and turn- 
over by 50 per cent (to 3 bn 
drachmas: £30m) and we accom- 
plished this with labour peace 
' and rismg employee morale.” 

Insnm, “we identified our 
main problems and formulated a 
plan to become, profitable by 
1982 — which is on schedule. I 
think that about sums It up” 

This was in spite of an initial 
■cutback of 500 in the labour 
force, to 1,350. With the more 
recent' expansion, employment is 
now. virtually back to the. level 
of three years r ago. 

Elinda has also begun pur* 
suing' a policy- of vertical into* 
gation, buying a chain of retail 
outlets and moving into plastics 

mgriiifaptiiring . 
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Underwriting. 

Saytheworato' 

Swiss Bank Corporation. 

You could view the 
subject in a new light 

Because Swiss Bank 
Corporationis 'the key 
name in Swiss banking. All ova: the 
world. 

The speed and efficiency of under- 
writing handled by us are the result of 
many years experience. Our expertise 

and placing power are world-wide in. 
this field. And our reliability and stability 
•are all that you’d expect of one of the 



biggest Swiss banks, 

' Talk to us about* 
underwriting. Or about 
fina n cing, transfers, 
or foreign exchange. . 

You'll see why Swiss 
BankCorporation Isa 
name to be reckoned with- Ariame tiiat: 
could open the wayforyou... . 


Swiss Bank Corporation 

Schweizerischer Bankverein 
Societe de Banque Suisse 



ClJStomfifS? ' d0poa ^ Fr ' 37 * 927 rajffion - Ca P fw and rasawesrSfc 3.926 minion. Advances b customers: Sfc 31,892 million. Net profit 
G*1W*1 lifrwgeiBentTn CH-4002 Bash* Agwhenvoretadl 1 , and In CH-B022 Zurich Paradeplatz 6. Over 100 offices Uiroughout.Switteriand. 



Urig, Cou^ Quay- Bahrain, Karroo Commercial Cferdreh Manama. 


RepteyBfthwiOfflCM (Atentlc/yeal: Canire. Manama -Gg?a3Ahmgd NessimSlreat. Giza -Edinburgh EHg1HH,S8HanoverSlreet. JohanncbonL 

Smss House. 86 Main Street -Madna 9, Alois 95-7 a - Para 7.500 9,11 bis, Rub Scnbe - Iffvau. Khiabane S0pahbodGhaiaro^5zajshafr 6 (3rd Ftooij. — 

SuMdluy (WlanficAreaJ: Luyemboura £Soci«6 da Banque Suisse (Luxembourg) SA, Boulevard Prince Heml 43. 

Branches, representative officaa, Subsidiaries and affiliated companies In 28 coonlries throughout trie world. 


Final rounds of 
management game 


ONLY 16 of the 808 teams 
which entered the 1980 national 
management championship in 
January are now left with a 
chance of receiving a share of 
the £4,250 prize money from the 
bands of the Duke of Kent 

The 16 semi-finalists, of which 
four will go forward to' the last 
round of the computer-based 
contest In London on July 23 
and 24. include 15 company 
teams. The other one is Seabird 
n, a . private entry led by 
William Lewis. . 

Among the company sides are 
several who have previously 
made tbeir names in the annual 
championship, which is spon- 
sored by the Financial Times, 
I CL and the Institute of Char- 
tered Accountants in England 
and Wales, in association with 
the CBI and the Institute of 
Directors. 

Neil Tornkin still has the 
prospect of repeating his 1979 
victory, at the head of a Rank 
Xerox team. Shell UK could 
well regain the championship 
which it last held in • 1978. 
Others which have competed 
prominently in past years 
include IMI, and Feat Marwick 
MitchelL 

There are also teams from 
the accountants Josolyne 
Layton-Bennett, and Pannell 
Fitzpatrick, from Midland Bank 
International. Samuel Montagu, 
the Pantak subsidiary of EMI. 
Rank UK RHM. RIC Capacitors, 
and Serck Audco Valves. 

The remaining two com- 
panies in the championship 
semi-finals — Eastern Counties 
News and ICI Paints— are both 
distinguished by having further 
teams through to the semi- 


finals of the subsidiary “Plate” 
competition for those knocked 
out of the main contest in the 
first round. 

Other companies with sides 
still hoping for a share of the 
Plate’s £1,500 prize money are: 
Advance -Linen, A. Arenson 
Hold in gs. Brooke Bond Liebig. 
Friends Provident ICI Mond, 
RCA, and Tonche Ross. 

Michael Dixon 



THE BUSINESS AJBUK THAT 
■DIET IS HE ORE YOU OWN YDUI 

Let Rogers schedule a TRANSPORTATION 
ANALYSISibryou.. Mu atno cost. 

Contact Bob Crowe on 0234-750968 
(office) ch- 0234-61 851 (home) - 
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SITTING ON YOUR 

POTENTIAL 

ONLY FLATTENS 

YOUR ASSETS 

Five years ago a client invested P» 
million in a development programme 
the return to date is E12** 
million. 

Do you Want your organisation or 
buslnos* to ba mom adaptive, 

K rfitawa and effective? 

you want to improve the 
performance and attitudes or your 
management and staff? 

If so, you wouid find it profitable 
to digeuas planned change and 
development with ait. experienced 
consultant — without obligation. 

WHY NOT GIVE U$ A RING 
OTO 553621 

No Job too big — or too small 
Our sarviaas ara avadahla 
on rfta bash of 
PAYMENT BY RESULTS 
or at a standard fas 

WARBLE'S WAHDLE 
MANAG94ENT & PERSOWIB. 
SERVICES LTD. 

37 University Rood. -Southampton 
Hants S02 TTL 


Let us help you manage 
yourbusmess 


PRIME 



Primefe Integrated Business Systemwill 
provide your managers with a complete, 
and np-to-the-mmnte presentation of 
relevant business activities within your . 
organisation. The power of Prime IBS 
enables the activities qf^saK your 
production, marketing and financial 
people to be reflected nnmetflat dyin the 
records of the other-departments - 
involved in the transaendn. 
w Prime IBS displays accurate 
jafunaatioa in the right form to the li ght 
people at the right time. - 
Prime IBS is a business tool for frusniesa 
people. No computer skills are' needed. 


Ptmeaoda-paifasaeoaipiaarsqffar&t.potBertftt . 
wdnfiwma at * l/mer $nce. Oar systems an toad. 
saxU^BkkaxdtncsirmrgfyeaablaJudkaemik* ■ 
UK wish companies sack as Umlct>e$Rj>td 
Insanw&malaad Skill OiL 

Prime Facts _ 

Prime Computer cat intndaayoa to amsjikta bsshoss 

M l WHKHBO fl JVgffirt dntd dffir/ ■ f vntffc Am •*. . 

sop bitrkmi ojt pfdetmmic maU and taard processing. . . 

Fa- da facts on PrimtlBS mi zfieat nvohmM 

today. 



The Hounslow Centre, 

Lampfan Stnd.Bmms&ri^ 

WtSfeacttSTZWBiamaSSTI 


Read the 
Prime Facts? *•** 
op this n ew syst em. 
Phone Midael Giant on 

01-5727400 

for thchrodihres— 

or dip the coupon. 
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PROCESSING 


MANAGEMENT 


Fresh water from salt 


Guide to decisions 


METALWORKING 


Laser’s role grows 


t/SE OF the laser as a means 
of removing material from sheet 
metal, not in isolation but as 
an additional tool in CNC 
machines otherwise using con- 
ventional punching, notching 
and nibbling tools, looks as if 
it will soon become accepted 
practice. 

Latest machine maker to 
firmly offer the facility is C. 
Behrens AG of West Germany, 
via its subsidiary at Suite 6, 
Orchard House, Connaiygfrt 
Road, Brookwood, Woking, 
Surrey GU24 OAT (04867 3355), 
. In common with Trump and 
others, Behrens emphasises that 
the laser is not destined to 
replace turret punch presses — 
only to greatly add to their 
flexibility. 

Progressive removal of metal 
with a tool, nibbling, really 
becomes redundant with a laser 
especially if subsequent milling 
is needed to obtain the required 
finish. La serin s can take place 
in one handling, with good 
finishes, at speeds up to six 
metres/ min in 1 mm material 
and one metre/min with 6 mm 
metal. In fact, any shape can 
be cut without special tooling, 
using the appropriate program- 
ming. 

But the laser will need to be 
used with thought For example. 


it will be a benefit when 
nibbling on straight lines not 
parallel to the axes since pre- 
adjustment of tooling, or special 
tooling, will be unecessary. But 
on straight lines that are 
parallel to the axes it might be 
that the hit rate of the press 
with a cutting /punching tool is 
faster than the laser. Similarly, 
there is no point in cutting a 
round hole with the laser. 


REDUCTION OF operating 
costs and plant maintenance 
together with improved safety 
are the claims for* a desalina- 
tion process using direct 
current reversal techniques now 
offered by- Ionics, 17 Old Bond 
Street London W1X 3DA (01 
'491 8555). . 

Treatment of brackish water 
by means of electrodialysis- 
membrane processes is not new 
in itself but the, 'current reversal 
technique used by Ionics is said 
to be a considerable improve- 
ment on the original 

In the original process water 
flows between alternatively 
placed cation and anion per- 


meable . membranes, a DC 
current providing the motive 
force. Salts in -brackish water 
flowing through a membrane 
stack are removed or concen- 
trated in alternative water 
passages. 

- :With electrdialysis reversal 
(EDR) technique the electrical 
polarity of the stack is reversed 
three or £ou rtimes an 'hour and 
at the same time motor 
operated valves reverse the pro- 
duct water, concentrate, and 
electrode streams. This reversal 
purges membrane and electrode 
surfaces of scaling and fouling - 
materials without the con- 
tinuous application of acids or 


other 1 chemicals. The need to 
store such reagents is thus 
removed. 


Should more stubborn 
residues build -.up the Ionics 
system incorporates weekly 
to monthly chemical flushing 
activated from the front panel 
Both during this and the current 
reversals, steps are taken to 
ensure that output water is not 
contaminated. 


The company markets these 
Systems under the Aquamite 
brand name and can supply 
models with outputs from a 
few tens up to 4000 cubic 
metres/day. 


Environmentally, there is the 
distinct advantage that the 
Iaser creates much less noise 


Welds plastic sheet 


Sticks the 


HANDLING 


Equipment 


VERY LARGE, one-piece plastic 
sheets, used often for fabricat- 
ing damp courses and in roof 
applications, are not only, diffi- 
cult to handle but can prove to 
be expensive. 


a; 3* kW and is available for 
220 /240V or 1I0V operations. 
Temperature is infinitely vari- 
able, from 20 to 650 degrees C. 
to suit all types of plastics and 
weather conditions. 


product 

together 


guide 


TWO DIRECTORIES — Unit 
Load Directory and the Distri- 
bution Services Directory, are 
now available at a cost of £5 
each from PEL Communica- 
tions, PO Box 33W, Wembley, 
Middx (01-9OS 2122). 

Perusal of these publications 
will indicate that they could 
serve a very useful purpose for 
buyers and specifiers of this 
equipment and services says the 
publisher. 


Making the material more 
manoeuvrable for the operator 
is the object of a special- 
purpose rig : which overlaps 
thick plastic foils and rubber 
sheet 

This equipment eliminates 
the need to use huge, one-piece 
sheets and can operate on 
rough or uneven terrain produc- 
ing a 60 mm overlap weld by 
virtue of its accurate, adjust- 
able delivery of hat air to the 
working area, says Welwyn 
Tool Company, Stonehills 
House, Welwyn Garden City, 
Herts (Welwyn Garden 29121). 

Cidled the XI0, it is . rated 


Rig's double pressure rollers, 
rated at 50kg— one above and 
one below the plastic — provide 
the weldi.ng force, and a built-in 
light facilitates visual inspec- 
tion of the join as it is made. 

The weld can incorporate a 
channel along its length to en- 
able subsequent pressure test- 
ing. Repairs can be carried out 
by tape welding using a hand- 
held hot vn blower. 

Other applications for the 
equipment are in tunnels 
(where it can be modified for 
overhead use if necessary), and 
for lining rubbish tips and 
dumps for chemical waste. 


.THERE ARE four new elec- 
trically powered, completely 
portable, bot melt applicators in 
a range of tools offered by 
British' Industrial Fastenings. 
BIF House. Gatehouse Road. 
Aylesbury. Bucks (0296 S1341). 

Applications range from DIY 
model and toy making to use 
on product assembly lines, and 
the all-purpose adhesive can be 
used on a variety of materials 
including wood, card, fabric, 
leather, glass, metal, PVC and 
ceramics. Adhesive is supplied 
in - p re-formed slides that; 
unlike liquid glues, contain no 
solvents, and can be loaded 1 in 
seconds. 


BACKED BY the National 
Research Development Council 
and supported by the Financial 
Times ' Business Information 
company, is a method of deriv- 
ing infn r mamt inn very quickly 
and in a relatively simple 
manner ■ from decision tree' 
dia grams, without thp need for 
recourse to a computer or to 
computer sendees, even when 
the situation under ex a mi nation 
is complex. # 

‘Testroloi" - describes the 
method, which is the brain-child 
of Mr. Stavros Foundos/and it 
applies two “fibers 5 ' — for want 
of a better word — to the masses 
of information displayed in any 
snefa tree so that any submerged 
pattern is clearly thrown up to 
the investigator. 

Toe pattern or patterns so 
revealed indicate clearly the 
various ' steps taken to readz a 
given result. Thus Testrolog 
tables can be set up in s u ch a 
way as to incorporate^ the 
desired results in a complicated 
tree and thus be reed to 
determine what are the. steps 
necessary to achieve a -com- 
pany's aims. 

One great advantage. of the 
method ppears to be is port- 
ability and it is possible to 
envisage a situation in which 
company planners, bereft of the 


computer terminals and facing 
the' board, -would nevertheless 
be able to. show dearly what 
the future holds ■ fmr vajidus 
strategies being suggested- by 
board members and that with- 
out having to go . back .for an 
extra computer run. 

Some idea of how the method, 
cn be used to speed up .work on 
large tables of alternatives — 
such as "best buy” situations In 
cameras, watches, washing 
machines, TV sets, etc.— dan he 
gained from the fact that for the 
average table established on the 
basis of such a selection, poang 
20 questions tcMhe matrix with- 
out the benefit of Testrologic 
would throw up lm alternative 
possibilities. 

Electronic equivalents of the 
method are under .development 
but pending their availability, 
there seems to be; little doubt 
that management in general 
could benefit from - . existing 
manual methods of manipulat- 
ing and analysing the -decision 
tables used in practically every 
company. .Testrologic would 
present few- problems to the 
average trained. programmer. 

Further details from : Finan- 
cial Times Business Informa- 
tion at Bracken House, Cannon 
Street, London EC4. 01-248 
8000. 


FRAZm-NASH 


Design and 
Development 
Engineers 


Concepts to hardware 


Telephone: 01-549941 2 
Tetex; 929947 


• SAFETY 


Answer to 


marine 


COMPONENTS 


Motor controllers 


ANOTHER COMPANY has control— J. H. Fenner, of Mar- 
moved into the area of elec- fleet, Hull HU9 SRA (0482 
tronic speed control systems 781234). 

from a basic background of Called FennerAC, units are 
median ’cai transmission .'and * available for driving motors up 

to 11 kW and it is intended to 
expand the range to 25kW in 
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Glenfiddich 


the coming year. The design 
follows the established tech- 
nique of converting the mains 
AC supply to DC which is then 
used for the production of a 
variable frequency AC to drive 
the motors, the speed of. which 
is dependent on supply 
frequency. The devices are 
three phase. 

The introduction is the result 
of technical, collaboration 
between the company -' and 
LoveAC Inc in the UJ3. / 

. - Controller measurements are 
584 x 343 x 165 mm and the 
weight is 20 kg. 

Use of . a microprocessor 
allows a good degree of custom 
engineering so that .external 
control of speed from tacho- 
meter units, ratio control, of 
two machines (digitally or by 
analogue methods), phase 
locked loop control and the 
ability to accept four to 20 mA 
process control currents can all’ 
be implemented. 

It is also possible to control 
up to ten motors in unison from 
a central control point at a 
frequency stability of 0.01 per 
cent or to incorporate a pro- 
grammable controller to. preset 
up to seven motor speeds for 
instant use. 


SPECIALLY DEVELOPED for 
the safe removal of both blue 
and white, asbestos from marine 

vesds is a system based on 
large, high-performance electric 
or * diesel - powered vacuum 
plants, built specifically for 
the job by Envirocor, Langton 
Houses . Bird Street,' Lichfield, 
Staffs (Uchfield 52335). ' 

. linked to a Con taminat ed 
site /via' runs of lightweight 
100-mm-diameter pipework, each 
machine- is capable of pulling 
asbestos from work areas up 
to 300 metres away. 

, Vacuumed asbestos waste is 
deposited within vacuum-tight 
skips where it is slurried with 
water, .for safe disposal at the 
nearest approved tip. 

Work t area itself is com- 
pletely isolated, says the com- 
pany. All exits to the atmo- 
sphere are sealed, and exit-entry 
air-locks constructed. Within 
this - sealed area, - trained 
strippers (operators in full 
protective dothing) - work in a 
constant negative pressure pro- 
vided by the vacuum process. 

Upon completion of a shift 
or work period, all contami- 
nated work clothing is left 
wi thin the air-lock for sealing 
into air-tight bags. Strippers 
.having changed into -- dean 
overalls then proceed to the 
company’s special mobile de- 
contamination units- situated 
alongside. 

Safety is claimed because the 
system is totally enclosed and 
self-contained — even vacuum 
filters automatically de-dust 
and recirculate filter dust back 
into .the .sealed skips along .with 
the bulk - waste. Thus, no 
asbestos fibres escape to the 
atmosphere ' and restricted 
access is, in most cases, con- 
fined only to the work area 
itself. . Other work . adjacent to 
the site may continue uninter- 
rupted. 


O MATERIALS 


Waterproof 

collars 


areas 


SUPPLIERS OF flotation collars 
for North Sea -pipelines for 
British Petroleum^ GEC Mech- 
anical Handling of Erith, Kent, 
has selected the tough, flexible 
elastomer coating. Irathane 155, 
to protect the vulnerable closed- 
cell foam buoyancy units from 
damage and distortion says 
Irathane International 67 Park 
Street. Camberlfey, Surrey (0276 
26466). 

Protection of these collars 
demands a waterproof coating 
product which is- tough enough 
to resist repeated compressions 
without exploding loss of shape, 
or sinking. 

Due to the Irathane product's 
natural buoyancy, a weight 
penalty is not imposed, and the 
material was found -to meet all 
requirements. 

Applied by an airless spray, 
it forms a continuous, extremely 
tough, abrasion-proof coating 
.which not only floats but is 
resistant to cold, heat and salt/ 
sand spray. 

The company says the 
material is accepted by Lloyds 
Register of Shipping for 
external underwater protection 
also of the hulls of yachts and 
other small craft. 


DESIGNED initially for deal- 
ing down decks of very large 
crude carriers a high-pressure 
air driven water pump is now 
being offered .for use m any 
location where there is a high 
risk of explosion and an air 
compressor is available. It is 
. being offered by . Fiexian 
Hydraulics, Mitchell Road, 
Church fields, Salisbury, Wilts. 
SP2 7PZ (0722 24433). 

The . pump has wear and 
corrosion - resistant stainless 
steel pumping chambers, bard 
wearing Nitrile synthetic rubber 
diaphragms, and will ' run dry 
without overheating or damage. 
It is self-priming and is able 
to deliver a . wide range of 
eh e mi cals, disinfectants and 
detergents. 

The standard unit is mounted 
on a two-wheel trolley and 
comes with 60 ft of high pres- 
sure single wire braided 
delivery hose, 10 ft of inlet hose 
with free flow filter, a dead- 
man's' safety gun, pressure safely 
relief valve, two jets, twin 
conical mesh silencers, air line 
filler, -and mist lubricator, and 
air pressure regulator valve 


• ELECTRONICS 


Low light 


Insulates 


camera 


deep under 
the sea 


ORDER FOR a major- share of 
the special polyethylene needed 
to .-Insulate TAT7— the new 
transatlantic submarine 'tele- 

comuaications cable— has been 

won by BXL. Plastics, Buchanan 
House, 3 St. James's Square. 
London SW1 (01-839 7077), 
Worth £4m, about. 3-700 
tonnes of the compound— BXL 
polyethylene ' DFDK 1071 
Natural — will he extruded over 
the cable's copper inner con- 
ductor. 

This is specially produced to 
be electrically clean (resulting 
in low signal losses) and, 
coupled with its mechanical pro- 
perties and ' environmental 
stress crack resistance, is 
particularly suitable for tins 
application. 

Cable will he able -to carry 
4^00 simultaneous telephone, 
computer data and telex 
messages between Europe and 
North America. It will run from 
Land’s ' End in England -to- 
Tuckerton, New Jersey, U.S 
and circuits will be provided for 
20 nations. Total cost will be 
about £10Qm and completion is 
scheduled for 1983. 

Compound Jised for this job 
is one of the special low-density, 
polyethylene types produced by 
the - company for the wire ‘ And 
cable industry. . _ • 


FOR CLOSED circuit television 
systems, Cotron Electronics ol 
Eagle Street,. Coventry CVl 4GJ 
(0203 21247) can offer a de- 
velopment of its low light 
camera which, allows -video re- 
cording of high speed activity 


wit& a very low frame exposure 
lung ii 


time, resulting in particularlj 
sharp stop-motion single frame 
playback frqm. a recorder. 

In fact, the effective tube tar- 
get exposure time is only 1(1 
microseconds instead of the nor- 
mai 2p milliseconds field scan 
tube of. a 825 line system so 
that the normal blurring of fast 
action on the screen Is largely 
removed. . 

The camera uses a silicon in- 
tensified tube and it is so 
arranged that the charge pattern 
corresponding to the scene on 
thejhibe target is established 
extremely quickly by pulsing 
the - inteosifier voltage (the 
pulse duration is equivalent to 
the shutter speed of ‘an-oadi- 
nary camera).. After, it* is 
sharply esfeftfifcfaed, ' it* is 
scanned by the electron beam 
in "the normal way.' ‘ 

Cotron believes, that the new 
camera offers a - convenient and 
■ cost effective alternative to the 
high speed- cine - camera' in 
some applications. It can pro- 
vide good -pictures with mini- 
mum exposure times and with- 
out " the . need for : electronic 
flash. . ' 

A secondary- '.advantage ' Is 
that each picture has low -noise 
content .'due', to the short ex- 
posure. tune. r ' l ; 
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Immense 


Mexican Tourism 


)US 


By William Chislett 

MEXICO’S FLEDGLING tourist 
industry has ■ everything going 
for It. The country is blessed 
with sun for. most . of the year, 
it is endowed with- a rich and 
varied history and it also enjoys 
political stability and compara- 
tively cheap, prices. The tourism 
potential is huge and it is 
-largely untapped. 

' More tourists - visit the tiny 
islands of Hawaii each year than 
visit Mexico — and Mexico is a 
'gigantic country in comparison 
Wrtlr a great deal more to offer. 
According totheWorld Tourism 
■ Organisation, Mexico receives a 
mere: 1.4; per; cent of world 
tourism: a: - year, and' Hawaii 
1.4S per cent 

- But- only ^recently, with the 
. discovery of. Mexico’s tremen- 
dous oil. wealth, has the Govern- 
ment been able, to seriously 
study . the" country’s., tourism 
potential ■ The - oil for export- 
-produced by- the, State mono- 
poly, -.Pgmex, . is swelling the 
State’s coffers and providing 
-funds fori many sectors of the 
economy— among -them tourism. 

.. Nevertheless, - even at its 
present level of activity, the 
tourism . industry, is booming 
.and' .is*- one of. Mexico's major 
foreign exchange earners after 
-the oil. This year, the revenue 

• from - tourism is: expected to 
amount to about fl.6bn; twenty 
per cent more than 1979. - • .' 

• Expenditure abroad by Mexi- 
cans bn holiday is put at 1800m. 
The surplus will bfc'abont-ll p$r 
cent motfr Sian' i979r For com- 
parison, the 1980 Pemex .oil 


revenue from exports is forecast 
at a maximum of fllfan. 

The tourism revenue is based 
on 4.6m people visiting Mexico 
this year— a 9.5 per cent 
increase over 1979. About 
: 85 per cent come from the U.S. 
and the rest from Europe and 
the Far East - 

Mexico’s main catchment area 
is obviously the U.S., but even 
though they are neighbouring 
countries, Mexico still . only 
receives around 12 per cent of 
U.S. . citizens who spend their 
holidays abroad. A trifling 
0.1 per cent of West European 
holiday-makers visit Mexico a 
year. 

Linked with the low number 
of visitors who come to Mexico 
are the high number of Mexi- 
cans who spend their holidays 
abroad. This year, some 3m 
Mexicans are expected to visit 
foreign countries. Mexico will 
provide almost 14 per cent of 
Incoming U.S. tourism. This out- 
flow -of Mexicans is, of course, 
a drain on the country's 
economy. 

■ The Government’s aim, there- 
fore, is to attract far more 
foreign visitors and to en- 
courage Mexicans to explore 
their own country. 

The goals of the recently- 
announced National . Tourism 
plan -are: to attract 8.5m 
visitors by 1985 (compared with 
4.1m in 1979); and to build 
172,000 new hotel rooms tc 
reach a total of 420.000 and to 
create L2m new jobs in the 
tourism industry which would 
bring the total to 2.2m. 

Tourism revenue is estimated 
at $3.5bn in 1985. If these goals 
- are reached, then the tourism 
sector will contribute 6.9 per 
. cent of GDP as against the 
present 5 per cent. 

In a country with social prob- 
lems the magnitude of Mexico's, 
the • highly labour-intensive 
tourism sector assumes great 
. Importance, No other sector of 
the economy has such a multi- 
plying effect .For every new 
hotel room built, a. new 
permanent job . is created and 
services are needed - -to back up 
"each hotel: .... 

yWiGi unemployment and 
under-employment estimated at 


By standards of world tourism, Mexico attracts only 
a small proportion of foreign visitors. But plans are being 
made to develop the nation’s potentially huge tourism industry 
which could be attracting 8.5m visitors a year byT985. 





The mid-16th century church oj San Augustin Acolman on the northern outskirts oj Mexico City 


over 40 per cent of the work- 
force, an expanding tourism 
industry is a key employment 
weapon. The oil industry, on the 
other hand needs far fewer jobs 
to keep itself in business. 

Mexico’s “ Black Gold ’* is ful- 
filling a dual role. Not only does 
the mounting oil revenue give 
the Government funds — and 
thereby remove the country's 
traditional constraint on growth 
— but also domestic fuel prices 
are kept low to further encour- 
age growth. 

While it is costly for the 
Government to subsidise petrol 
prices domestically — te'the tune 
of 1001m pesos ($4.4bn) a year, 
the existence of .cheap petrol is. 
an added stimulus for people to 


visit Mexico. 

You can fill the tank of a 
Volkswagen (the most popular 
car in Mexico) full of ordinary 
grade (Nova) petrol for less 
than 100 pesos f£2) and the top- 
quality petrol, (Extra), is only 
37p — and its price has not risen 
since 1976. 

According to the Financial 
Times latest survey of living 
costs for businessmen around 
the world, you can travel five 
kms in a taxi in Mexico for 
0.83p, compared with £2.50 in a 
London taxi. 

Bed-and -breakfast in Mexico 
City, according to the same sur- 
vey. is £27.10 as against £65.50 
in London. 

The 45 per cent devaluation 


of the peso in August, 1976. has 
maintained Mexico’s competi- 
tiveness. However, with inflation 
running at over 20 per cent and 
the failure of the Government 
to keep it roughly in line with 
that of its main trading partner, 
the U.S., the peso could come 
under increasing pressure. 

Mexico is one of those coun- 
tries where you should hire a 
car if you want to “ feel and 
smell ” the country. The cheap 
petrol makes this possible. 

The country is a mosaic of 
contrasts — from the Xlat land- 
scape of the Yucatan Peninsular 
■in the south, with its magni- 
ficently preserved pre-Colombian 
ruins to, in the north-west, the 
mountainous cacti-dotted Penin- 


sular of Baja California and in 
the central part colonial Mexico. 

Most people are not aware 
that Mexico is a land of con- 
trasts since their main know- 
ledge or acquaintance with the 
country' comes from places 
such as Acapulco, the Pacific 
coast resort and ** watering 
hole " for the rich and famous, 
which is as about as repre- 
sentative of Mexico as Black- 
pool is of England and 
Benidorm is of Spain. 

It is an essential part of the 
Government’s tourism policy 
that large new areas of the 
country be opened up to 
visitors. Baja California Sur, 
the Yucatan and Ixtapa- 
Zihuatanejo, further up the 


Pacific coast from Acapulco, 
are the main new focal points. 

This policy is part and parcel 
of the overall decentralisation 
plan for the Mexican economy. 
Tourism officials admit, how- 
ever, that there are dangers 
inherent in opening up new 
areas If it is not carried out 
carefully and slowly. Many 
parts of impoverished, rural 
Mexico are in dire need of 
transformation, but it should 
be done with particular atten- 
tion to the needs of tiie local 

population and not just the 
luxuries which visitors expect 
otherwise the country’s social 
problems will bs compounded- 

A smart lick of whitewash 
along the walls of the main 
street, the construction of 
swish hotels and leaving the 
local population in their shacks 
will not make for social 
harmony. 

Acapulco, for example, is 
now regarded as a bad example 
for the tourist industry — 
sumptuous villas and luxury 
hotels are surrounded by a 
"belt of misery” and this has 
created resentment among the 
local population and 
heightened social tensions. 

Tourism is a well-known 
catalyst for unrest the massive 
exodus from Cuba, for example, 
was to some extent the result 
of opening the doors of that 
country to foreign visitors and 
creating a glaring dual 
economy. 

. As Mexico moves into high 
gear in the construction . of 
stronger and more 1 broadly 
based tourism industry, so the 
role of private Mexican banks 
and foreign hotels is increasing. 

Demand for hotel rooms is 
now ahead of supply. In order 
to promote the quick construc- 
tion of new rooms, the Govern- 
ment’s National Tourism Deve- 
lopment Fund, known by its 
Spanish acronym as Fonatur, is 
providing up to 90 per cent of 
the resources for private bank 
credits to hotel developers at 
extremely favourable rates. 
| Mexican banks • are becoming 
major participants in the 
; . tourism industry's growth, 
i The private bank, which in 


Mexico have a cosy relationship 
with the Government, are 
malting easy profits from 
tourism. They can borrow 
from Fonatur at interest rates 
that are 3 percentage pointe 
below the rate they then 
charge the subsidiary of a 
foreign hotel seeking a loan.; 

As hotel owners, a bank can 
enjoy such fiscal incentives as 
12 per cent tax credits. 

Banamex, the number two 
private bank, has $3am invested 
in 20 different hotels. With 
Western International, it has a 
joint venture — owning the 
majority of stock of Hotel© 
Cam! no Real — and with Quality 
Inns, Banamex has a manage- 
ment role. 

Multibanco Com ernes 
recently formed a joint venture 
with Hilton International tp 
operate 12 new hotels over the 
next five years. 

Mexico's major holding com- 
panies, such as the Monterrey- 
based Grupo Alfa have also 
been quick to spot the easy 
monev to be made from tourism. 
Alfa ’ bought the last Hadas 
Hotel in Manzanillo and is 
developing the entire resort 

Banks are now actively seek- 
ing out foreign hotel chains and 
then tapping Fonatur for some 
of its $175m-worth of credit 
available this year. 

At the same time, Mexico’s 
two airline companies, the 
privately-owned Mexicans and 
the state’s Aeromexico, are 
rapidly expanding. During the 
past five years, air traffic has 
doubled. Last year. 10m travel- 
lers used the Mexico City Air- 
port. and a new airport for the 
congested capital is planned. 


ON OTHER PAGES 

Mexico City — II 

Tourism administration II 

The Pacific coast - Ifl 

Priceless treasures — III 

Oaxaca — IV 

The Yucatan IV 

Hotel development IV 

Festival's success IV 


. • v- nr 

i 

ir i k 

' rhs 
• -I U 
■...'.utv V* 


: r/ ~ 

• - i . I 


|*» £ 

PS*’ - 

WSS!* 

' 

■Vi- 


jONlCS 

idit 


% ‘V 






Home is where 


menage 








sMm 





Wherever in the world 


you see this flag it means 


Bancomer’s banking network 


is ready to work for you 


Bancomer is one of Mexico’s 


largest banks and can, therefore. 


offer you more than just insights 


into the Mexican market. 


We’ve been around 


for a while and our 


knowledge of international 


markets comes from being where 


the action is, getting first-hand 


information on financial matters 


in any area where our clients’ 


business interests take us 


Whether in Mexico or abroad. 


Bancomer is a good bank 
to be familiar with. 


Agency 
New York- 
299 Park Avenue 
New York, N.Y. 10017, 

London Branch ^ / 

15. Austin Friars 4th. floor •• 

London EC2N 2HE, England 

international Banking Branch . 

800 iSShin'BM. Suite 1080^ 
Los Angeles, Calif. 90017, ILSA, 


FOREIGN REPRESENTATIVE 
OFFICES 


Tokyo 

Shin-Kokusai Bldg. 

Room B42-4-1 Marunouchl 
3-Grtome, Chiyoda-ku 
' Tokyo 100, .Japan 

Sao Paulo 

1439 Pavlista Avenue 
10 th. Floor Room 101 
Sao Paulo fSPJ Brazil 

Madrid 
Alcala 30 

5 th. Floor, Room 11, ' 
.Madrid 14, Spain 


Bancomer 


Atpodbanktoknowhi Mexkn or abroad. 

International Division . 
Bancomer Center Av. Unnersidad 1200, Mexico iz, d.f. 
Telephone 83*0044 
Telex 1775781 - BCSAME 

SHAREHOLDER IN LIBRA BANK, LVk OF LONDON , 


CUBS 60Ut1’729*27-240 
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Capital city becomes an 




FLYING INTO Mexico City 
(pop. 14m) is an unnerving, 
experience for the first-time 
visitor and an inauspicious 
welcome to a beautiful 
country. But it does offer the 
best bird's eye view of the 
tremendous problems of this 
urban monster which by the 
year 2000 will be the world's 
largest city with a population 
of around 30m. 

The approach to the capital 
is heralded by the magnificent 
snowcapped volcanoes, Popo- 
catepetl and IxtacrihuatL, the 
latter known because of its 
shape as “the sleeping woman." 
Then, in an almost perfectly 
shaped bowl surrounded by 
other mountains, the city 
sprawls as far as the eye can 
see. 

On the few clear days the 
view of so many cars and 
dwellings, ranging from shacks 
in the folds of the mountains to 
prominent high-rise buildings 
like the Latin Americano tower 
can be awe-inspiring. But most 
days the jets fly straight into a 
brownish, hazy cloud of smog 
which hangs ominously over the 
city and severely restricts 
vision. 

Once on the ground the visitor 
will quickly appreciate how high 
up is the city (7,300 feet) and 


also how great is the degree of 
pollution.- After a few hours in 
the city you will probably be 
gasping a little for. breath and 
the mountains you passed flying 
in cannot be fully semi except 
on a few odd days. 

One such was a' day in 
January, a day which residents 
of the city still remember. Rain 
in the city and snow outside in 
the Valley of Mexico caused the 
smog to lift. Overnight the air 
became crystal clear, ridding 
itself of the poisonous fumes. 
The snow-peaked mountains and 
the volcanoes suddenly loomed 
into focus on the horizon and 
became the -favourite talking 
point of the day. The Mexican 
Press carried front page photo- 
graphs the next day recording 
the event 

It was as If we had all been 
walking around in the dark for 
months and suddently the dark- 
ness lifted to reveal a breath- 
taking panorama. However three 
days later with the return of 
the smog the mountains dis- 
appeared from view’ and it was 
back to the common fare of 
itchy eyes, sore throats and 
thumping headaches. 

Visitors who were lucky to 
spend that weekend in Mexico 
City may well have wondered 
why the city’s residents make 


so much fuss about living in the 
. capital. .Those few who stayed 
more than a week— a minority, 
for most only pass through 
Mexico City on the way to more 
beautiful and representative 
parts of the country— were 
probably able to appreciate 
some of the moans. 

It is only in the past 40 years, 
during which time the capital’s 
population has increased seven- 
fold, that Mexico City "has 
became an urban nightmare. 

When Cortes arrived in 
Mexico in 2519 he was to behold 
one of the great imperial cities 
of the world. It remained, with 
the Spaniards superimposing 
their colonial baildings an the 
Indian civilisation, a pleasant 
place in which to live until quite 
recently. Just how beautiful 
Tenochitlan, the Aztec capital, 
built on a series of islands is 
the middle of a lake, must have 
been was ganged on that 
memorable clear day. 

Water supply 

The Aztecs lived within sight 
of the volcanoes and Lake 
Textoco supplied endless fresh 
water. The volcanoes are nqw 
hidden by the smog and the 
lake has dried up, making water 
supply difficult Most of it has 
to be pumped over the moun- 


tains from reservoirs. 

It made sense for the 
Spaniards to keep the capital 
where it was, for the surround- 
ing ninnntaing offered natural 
protection. Today these same 
mountains prevent the escape 
of a great deal of the smog 
caused by the exhaust fumes 
from. 2m vehicles. the 
outgoings of over half 
the country's industries 
concentrated in the metro- 
politan area, and probably 

worst of all the refinery of 
Pemex, the State oQ monopoly. 

The smog, according to 
experts, is of the .photochemical 
variety, for with the altitude, 
the reduced oxygen and the 
still atmospheric * Conditions, 
more ultra violet rays reach the 
polluted air than would happen 
at sea level. This makes the 
capital, unless you are rich 
enough to live up in the hills, 
an unhealthy place. 

Unchecked growth has turned 
Mexico City into the 
country’s political, financial, 
industrial, commercial, educa- 
tional, cultural and with the 
shrine of the Virgin of 
Guadalupe (the patron saint of 
Mexico), religious capital. 

The city’s population is in- 
creasing by 5.6 per cent a year 
(compare London’s, which is 
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actually falling)— 5 per cent 
from the birth rate and 2.6 per 
eent from massive migration to 
the capital from the im- 
poverished countryside. The 
number of cars rises by a 
frightening 12 per cent a year. 
Onefiftix of the country’s popu- 
lation lives in Mexico City. 
-We never thought we would 
reach such a monstrously high 
population,” Mexico City’s 
mayor, Sr. Carlos Hank Gon- 
zalez, admits.. 

It has been readied because 
fiscal incentives encouraged 
industry to move to the capital 
and because little has been done 
to improve the miserable lot of 
the great mass of rural poor. 
The Mexican- Go vennnent is so 
centralised and the bureaucracy 
so unwieldy that many com- 
panies felt that they had to be 
based in the capital. 

Along with industry came 
millions of unemployed from 
the countryside looking for a 
job. The poor, faced with 
little cheap housing provided by 
the Government, invaded land 
in outlying districts and created 
areas like Nezahuakoyotl, 
known locally as “ the sleeping 
giant.” Nezahualcoyotl did not 
exist in 1960. Today it is a 
“ lost city ” of some 2m people, 
many housed in makeshift 
shacks. It is a frightening 
testimony to unplanned indus- 
trialisation. 

Having ignored the problems 
for so many years, the Govern- 
jnent is now turning its atten- 
tion to how it can best defuse 
an explosive situation. 

Many believe that it is already 
too late really to rectify the 
city’s problems and that what- 
ever is done the population will 


be— according to the World 
Bank— over 30m by the year 
2000. Fortunately the Govern- 
ment has not given up hope and 

is making an pffnrf to plan Q& 

a longterm basis in order, says 
Sr. Hank Gonzalez, with a grin, 
“to avoid being caught with.our 
pants down again. 3 

As befits such a vast city, the 
capital’s master plan; announced 
last year, is immense. It is 
divided into many areas — the 
raetr'o underground, . railway 
system, water supply, road con- 
struction, ecology rubbish col- 
lection, security, schools and 

ho using . 

Growth rate 

The key to curtailing the 
city’s high growth rate is de- 
centralisation. This is the focal 
point of the Ministry of Indus- 
try’s national development plan* 
which has named four port 
development areas, two on the 
Pacific coast, Lazaro Cardenas 
and Satina Cruz, and two on the 
Golf coast, Tampico and Coat- 
zacoalcos. Fiscal incentives are 
also given in varying degrees to 
119 municipal areas. Mexico 
City no longer enjoys tax 
benefits. 

A serious family planning 
programme is also underway 
for no longer is the belief held 
that “to govern is to populate.” 

The t raffic chaos can only be 
smoothed by creating, an 
adequate public transport 
System. Understandably the car 
Is still a status symbol in 
Mexico. With petrol at the 
equivalent of.37p a gallon there 
is little Incentive to use bases 
or tiie metro. 

Mexico, given its Immense oil 
reserves and the Government 


policy of heavily . subsidising -planned to cover 437 km. The 
domestic petrol .prices, is one id in is that by then one-third 
of. the- Tew ,• bdSDtetesrln the '.of the city’s traffic lead will use 


world where ' modest fainSzes 
still manage tO TUn large cars. 
The average occupancy rate of 
cars in Mexico (Sty is a mere 
L$ people. 

This-cannotlast for ever, how- 
ever, and unfortunately- a good 
example is net yet being: set -by 
legions of civil servants; who are 
chauffeur-driven to work - in 
expensive and ' unnecessarily 
large cars, 

At the same time public trans- 
port is so Inadequate and 
crowded that people’s reluctance 
to use it is understandable. The 
metro is dean, fast and cheap, 
but it is a rough, ride as.it is so 
crowded. .The, buses are 
piercingly noisy and ■ often 
imposrible. to get oh unless you 
force your way in. Realising that 
one day the city’s traffic may 
well grind to a halt, work on 
expandng the metro knd- increas- 
ing the number of buses is being 
carried out . . ; . • 

A start was also made last 
year on improving the traffic 
flow by completing on 1 tune the 
first 25 of- a planned : 34. cross- 
city M cjes ; ©iales'"’ — one-way 
boulevards with often a trolley 
bus going in the reverse direc- 
tion down one side. They are 
effective, but their construction 
has. meant the- loss of. -some 
green : spaces and a let of- in- 
convenience for people whose 
homes lie in their path. 

The number of trolley buses 
will' increase from the' present 
685 to 2,000 by 1982 and they 
should relieve the traffic burden. 
So too wQl th« extension of the 
metro. Between now and the 
yea? 2010. new^ Imesare 


the metro .. -compared .to. foe 
present 11 per cent ©ne kilo- 
metre of new 'metro track is 
being , laid a montit at the 
moment; sdmetinng.of a- worid 
record- 
in' order - to - alleviate the 
poisoned atmosphere a supposed 
crackdown is being started *n 
pollution offenders, but is mj- 
likeJy to have any substantial 
effect The Government knows 
that it is politically unaccept- 
able to expect a poor Mexican 
family,- .which has struggled to 
buy a. battered old car, to keep 
it in good condition. 

A . great deal more , can be 
done, .however, to ensure -that 
industrialists instal anti-pollu- 
tion V - equipment ixt their 
factories. The law is in fact 
stringent oh this, but is in so 
many other things, in Mexico 
there is an enormous difference 
between theory and practice ' 
In the matter of green spaces 
the Government is faying to 
compensate for the lack of them 
by planting millions of trees, in 
and around the capital. ~ A 
green belt” of 120m trees is 
targeted for: 1982; so far over 
15m hare bean planted. : . . 


Highlights 



Mexico City Cathedral, the largest and oldest church in Latin America 


Most visitors senmbly spend 
most 6£ , their - holidays "in 
Mexico.:, outside the capital. 
There are, however, - several 
places in Mexico City which are 
worth visiting* They ■ include 
-the" fabulous anthropological 
museum in Chapultepec park; 
.the; National-Ballet Company .at 
The Bellas Aries, theatre, places 
of curiosity like Troths house, 
where he. was assassinated in 
exile and is Buried; the murals 
of Diego Rivero in the National 
Palace and the old colonial area 
of CoyoacaiL 

Business too is beginning , to 
weigh up the - advantaged of 
staying in Mexico City ' or 
coming to It in order to heft# 
conventions. In 1975 tirax.i 
‘216 conventions m 
involving .jjr .total *£.. 

, people, i ' Daily Ihree yeflits 
-'thisfigwtebad. 
conventions and 
Air .-fiff fflwe conventions 
b.eihg r held . in Jess 
places like 
Acapulco.' 

•• In January, Banpriscfc; a <li?8d- 
ing private " h&nfc toek, fee 
: unprecedented $tep ef £*maunp* 
jhg~ that - ' it j would- :graduaHy 
move all' its $000 staff over the 
next few years out of Jhe capital 
„to... the. .peace. ... and- jquiet— of 
Queretaro. Those who do not 
want to move witi have to leave 
the bank. Most .are. happy, to 
make the move. . 

- William Chislett 




How tourism is administered 


A 1910 GUIDE BOOK listing 
Mexico’s major tourist facilities 
said there were then 53 hotels, 
six guest houses and 19 quality 
restaurants in Mexico City. 
There were no five-star ratings. 

Today, tourism in Mexico is 
a multi-billion dollar industry 
involving Government agencies. 
State companies and private 
business groups. 

The Tourism Ministry is 
responsible for the overall 
regulation of the industry. It 
sets prices for hotels and 
restaurants, regularly inspects 
Mexico’s hotels, trains workers 
in all sectors of the industry 
and oversees tourist promotion 
within Mexico. 

Before any hotel opens, it 
mus t b e licensed by the 
Ministry, which fixes prices 
based on services offered. The 
Ministry spot checks all hotels 
and ensures that the promised 
level of service is maintained. 

In April, the ministry started 
training programmes through- 
out the country. Nine thousand 
hotel and restaurant workers 
are scheduled to receive instruc- 
tion this year, and 12,000 next 
year . F or management, the 
ministry hopes to bring instruc- 
tors from Switzerland’s Laussane 
4chool of Hotel Management 
In local promotion, the tour- 
ism ministry operates 29 State 
offices throughout the country. 


The national Tourism Council, 
however, is the Government 
agency responsible for promot- 
ing Mexican tourism in foreign 
markets. 

Since it was formed in 1961, 
the council has been run by the 
millionaire, Sr. Miguel Aleman, 
who was Mexico's president from 
1946-52. 

The council, which has the 
sole responsibility of foreign 
promotion, operates 29 foreign 
offices, 14 in the U.&, three in 
Canada, nine in Europe and one 
each in Argentina, Japan and 
Australia. Each office is respon- 
sible for promotion in its 
respective market 

Promotions 

The tourism council has three 
U.S. public relations com- 
panies and an advertising 
agency working for it When 
snow begins falling in the U.Sf, 
billboards listing Acapulco 
temperatures are posted. 

The council worts closely 
with private companies. Airlines 
are given free promotional spot 
announcements on television 
and the council also sponsors 
travel fairs in Mexico and 
abroad. 

Sr. Aleman, himself an Aca- 
pulco property-owner, has won 
praise from Mexico’s business 
establishment for building up 
the tourism industry. 


The third' Government agency 
involved in tourism is the 
National Tourism Development 
Fund (Fonatur), which finances 
about half of all hotel construc- 
tion in the country. 

LowHhterest loans — up to 
several points below ‘ rates 
offered by private banks — are 
available for a variety of 
tourism projects, including joint 
ventures between Mexican and 
foreign firms. Last year Fonatur 
granted credit for 3.43m pesos 
(3150m), 

The fund alisfris ..ra^ponsfbli& 
for targeting new toarism.de- 
vetopment sites. Its first major 
project was Cancan ven the 
Caribbean, coast, built on What,, 
had been a virtually unahbabited 
wMte-<sand spit on the Yucatan 
Peninsula, Fonatur's - latest - 
project is building CaucunHtype • 
resorts in two Baja California 
fishing villages. • 

When Fonatur selects an area 
for a new tourism centre, one 
of the first hotels to be 'built 
is usually one operated by the 
State-owned National Hotel era 
Company. 

National Hotelera, the largest-, 
hotel management company in 
Mexico, owns three hotels, rents 
another three and operates 14 
on contracts with- Government 
agencies and private -owners. 
Almost all the hotels are large/ 
luxury complexes. • ••.-_ 


. National Hoteiera is one of 
Mexico’s most profitable State 
ventures. Pre-tax profits for 
1979 were 410m pesos (?18m), 
an increase of 72 per cent over 
1978. _ Profits- are -.expected to 
Increase- by - 3® pej p cent this 
-yearly-;. 

Other . State companies active 
in tourism include - ihe Somex 
Bank,: which .operates a pesos 
Ldbd ($57m) "Tou rism Loan 
Fund,.and Aeromexico Airlines, 
whkh spent ' about 46m pesos 
(?2m) on foreign- promotion last 
yeah ■ • \ ^ 

|zl the private sector, Mexi- 
caDn Aidines spent 144m pesos 
($6Bm) on proapotipn hi 1979, 
mhcfa iof it on advertising in 
tito - 11: : cities Mexscana 

saves. r~. ' 

.Private.' yiiotel - companies 
generally- manage their own pro- 
■hwttoh,. TboSe inrjoint ventures 
with TJjSw hotel 'chains usually 
promote tireir: Mexican facilities 
through American partners' out- 
let in JheTXELr. 

The private sector also has 
been : active; 'in :• _ expanding 
tourism by .organising, conven- 
tions -throughout- -the- country. 
Merino, - Ofay,- Ac^jalco, Mon- 
terrey and Guadalajara have 
pei wat e3y-fun d ed bureaus, winch 
organised 'about .1,500 conven- 
tions last year. 

-Marie Fariollaii 




meXICO country of light 


IT you dreamof long sandy beaches, tropical vegetation* a Empid sea warm _ 

holiday. Mexico boasts hundreds of beaches : La Paz, on the Sea of Cortes, Cabo San Lucas, Gnaymas, 
Martian, Careyes, Puerto VaUarta, Manzamflo, IxtaparZihnaianelo, Acapulco.. to name only a few. . : 
Off the Caribbean coast are the ddigfrtfhl islands of Caramel, Mujeres and Cancan. Bat there’s 
more to Mexico than beaches and islands. There are the impressive precolumbian 
sites of Ghidhen Bza, Uxmal, Monte Alban, Teotihuacaiu. the old-world charm 
of colonial towns like Taxco, Guanajuato, San. Miguel de Attendee. the modem 
architecture and coanopoEtan sophistication of Mexico City, the capital. 

Throughout the country there are excellent hotels in all categories whose 
restaurants serve delidons local specialties as wdl as international 
cuisine. Mexico is now less expensive! 

Ask yorar Travel Ageat 
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ific coast 


THERE AjfE oatmaay places 
in the '.world where you can sit 
on a vast expanse of deserted 
beach and suddenly see a whale 
rise -oufc-Srf ?fhe -siinJit oeeait w - 
' blow. : • • ;■.*■ 

Gabo San Lucas, at the tip of 
Baja;CalifOmtX the long narrow 
peninsula : wMch .runs south" 
Iroin '-ihe -. .U.S. “border b£ 
tween the Pacific and the Golf of 
California, is: one such place. 
Unfortunately the few of us on 
■the -heach at the time were so 
t astonished— Wondering whether 
‘;it . might have been a mirage—, 
that the whale had disappeared 
'by- the 'time we had found otu: 
cameras. The- bay is inaccessible 
except by -' helicopter, -boat or 
-donkey/ dyer - the mountains. 
Cabo- San Lucas, however is 
linked to the- U.S. and Mexico 
by Jet. . 

. The terrain of Baja . Califor- 
nia— which is divided into two 
States.- Baja CaH/onria Norte 
and Baja California ■ Sur — is 
mostly desert covered in 'cactus.' 
the ,. perch - of vultures and 
ravens. - - A jagged mountain - 
range, forms the backbone of 
the; peninsula. • 

. Baja. California Norte, by 
virtue of its proximity to the. 
-U.S.. is a great deal more 
developed than Baja California 
Stir. There are many in-bond 
plants^ which : use •• U.S. ' raw 
materials, and Mexican labour, 
and the Morelos dam has turned 


the Mexicali valley into a pro- 
ductive agricultural area. 

_• Tijuana is for millions of U.S. 
citizens the gateway to a con- 
tinent totally alien from North 
America. On Sundays in par- 
ticular tens of thousands of 
them drive across the border, 
some just to fill up their cars 
-with the far cheaper Mexican 
petrol, others to spend an after- 
noon, at the bullring. 


Unexploited 


Baja California. Sur, however, 
is largely un exploited and is one 
of the least populated areas in 
Mexico. As a result, it has been 

chosen by . the Government as 
one of the main tourist. areas of 
the future. ' 

La Paz^its capital, has a popu- 
lation of 100,000 in an area of 
22,000 square kins; by com- 
parison, El Salvador, the small 
Central American republic, has 
over 4m people in an area only 
slightly larger. 

, Phosphorous and copper min- 
ing, cotton and salt production 
are the main industrial activities 
of this State, whose total popula- 
tion is about 200,000. Pemex, 

. the State oil monopoly, is also 
exploring for oil and natural 
gas, but has not yet announced 
the results of its investigations. 

The salt-producing complex at 
Guerfero Negro, with an annual 
production of 5m tonnes, is one 


of the largest in the world. The 
salt is extracted from sea water 
in the bay known as Ojo de 
Uebre. 

Southern Baja Californians 
feel even more cut off from the 
rest of Mexico than their fellow 
Mexicans at the other end of the 
country in the Yucatan. Baja 
California Sur did not become 
a State until 1874. Before that 
it was a forgotten “territory” 
with a governor nominated by 
the federal Government in 
Mexico City as opposed to one 
elected locally. Invariably the 
governor was a military man 
who was little interested in his 
domain. 

The Lopez Portillo adminis- 
tration has carried on the work 
started by the previous adminis- 
tration and is channelling more 
resources to the new State and 
giving it fiscal incentives. La 
Paz is a free port and the 10 
pgr cent VAT, introduced on 
January. 1. is charged at the 
rate of 6 per cent in Baja 
California. 

Cabo San Lucas has nine 
hotels and development there, 
which has been mainly in the 
hands of the private sector, is 
being halted for the time being 
in favour of San Jose del Cabo, 
20 miles away. 

Fonatur, the Government's 
financial agency for tourist 
developments, is planning, wilh 
an initial investment of 1.2bn 

-yi 



Priceless treasures 
from the past 


The Temple of the Jaguar at Chichen-ltz a 
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pesos (S53m), the construction 
of a tourist complex. It will 
include 3,000 rooms and a golf 
course. In contrast to many 
other areas, there is no water 
problem in this pan of the 
peninsula. 

The development at Cabo San 
Lucas has been o’f an exclusive 
nature and the same will be the 
case at San Jose del Cabo. Prices 
are cheap by international 
standards but high by Mexican, 
for there is no intention of 
creating resorts in Baja Cali- 
fornia Sur having the more 
popular appeal of parts of 
Cancun, on the Caribbean coast, 
and Acapulco. 

No building will be more than 
two storeys high and only the 
main streets will be paved. The 
idea, explained a tnurism dele- 
gate for the area, is “ to preserve 
the out-of-the-way and desert 
atmosphere of this part of the 
coast.” 


Luxury hotels 




Twenty years ago Cabo San 
Lucas had three luxury hotels 
and was a favourite holiday 
hiding spot for, among other 
celebrities. John Wayne and 
Henry Kissinger. “ They came to 
get away from everything and 
not be bothered," said the 
delegate. At Cabo San Lucas 
hotel rooms have by intent no 
telephone or television. 

While Fonatur is planning the 
development of Cabo San Jose, 
Mexico's largest holding com- 
pany, Grupo Alfa, has for tile 
last four years been turning 
another part of the Pacific 
coast into an exclusive resort 

Alfa, whose motto can be 


said to be expansion and diver- 
sification, moved in 1975 out of 
its traditional area of steel and 
packaging and bought Hotel Las 
Hadas and 1,235 acres of coastal 
land near Manzanillo in the 
Slate of Colima for an undis- 
closed price. Alfa, through one 
of its subsidiaries, Casolar. is 
believed to have spent 5bn 
pesos ($221m) on its initial 
outlay. 

Prime site 

The hotel belonged to a 
Bolivian tin magnate who used 
it to accommodate his friends 
and was not very concerned 
about making a profit. Alfa, 
after studying various sectors of 
the economy, decided to move 
quickly into tourism and with 
equal speed found a prime site 
near the international airport 
at Manzanillo. 

The hotel management was 
replaced with Alfa's own people, 
many of them trained in the 
U.S., and the occupancy rate 
shot up. The land surrounding 
the hotel's own 15 acres is being 
planned for several projects. 

Among them are the Las 
Hadas village of Burgos, whose 
stark white roofs, domes and 
towers are separated by terraces 
covered with ochre tiles in 
order to avoid the sun's strong 
reflections. There is also a 
marina, a golf course and land 
for sale to build villas. Flats 
and villas can aso he bought on 
a time-sharing basis. A plot of 
land and a villa built to design 
costs anything up to 5500.000. 

W.C 


MEXICANS are justifiably 
proud of their culture and 
nowhere is it more proudly 
displayed than in the 
magnificent Museum of 
Anthropology in Mexico City- 
Gathered together in a. 
beautifully lit building are 
priceless pre-Spanish conquest 
pieces. 

The museum, one of the 
finest in the world. Is a 
testimony not only to the rich* 
ness of the Mayan, Aztec and 
other cultures but also to the 
care and money which the 
Mexican Government lavishes 
on preserving its past. Sadly, 
the same attention is not 
always given to today's 
indigenous population. 

Set in the Cbapultepec 
Park, to the side of the noisy 
Paseo de la Reforma — the 
capital's main artery — the 
museum displays, in a re- 
freshingly logical fashion, the 
civilisations before the arrival 
of (he Spanish conquerors at 
the beginning of the sixteenth 
century. 


Visitors should keep to the 
recommended route of the 
museum— and not to go on a 
Monday, as the museum Is 
closed— and, if yon have the 
time, not to attempt to see 
everything in one go. There 
Is so much to see. 

Strange names 

If yon first visit as 
indicated, the hall which 
gives yon a general idea of 
the meaning and scope of 
anthropology and then visit 
the various rooms yon should 
emerge at the end with a 
fairly dear idea of Mexico’s 
past 

Those strange, long-winded 
names, such as the plumed 

serpent, Quetzalcoatl (which 
you ffm never roll off your 
tongue), should at least make 
more sense to you. 

The rooms trace the 
sequence of cultures from 
their most remote origins, 
through the Pre-classic. 
Teotflmacan and Toltcc 
stages, down to the Aztec 


world. There is everything 
from jewellery to weapons, 
statues and delicately carved 
figurines. Outside the 
museum is the massive. 30-.. 
foot high, statue of Tlaloc,- 
the rain god, which, when 
taken to the museum from 
near the town of Tesoeo, was. 
accompanied by protesting' 
cloud bursts. 

The museum itself is a fine . 
piece of modern architecture. 
In the central area is an-, 
enormous mushroom-shaped - 
pillar, decorated with carv- 
ings, which supports a giant 
metal-ribbed rooF. 

And unlike most museums, 
which often have that crusty,' 
unreal feeling, Mexico’s 
museum is linked to the . 
present day. Look at the 
Indian costumes and. as you 
walk down Paseo de la 
Reforma. you will pass Indian 
women begging in the street 
2 nd wearing very similar 
clothes. 

W.C. 
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GRANDEUR 


The architecture of Mexico has at all times 
been noted for its ample proportions, for a 
concept of grandeur beyond the construction 
itself which becomes the very affirmation of an 
attitude towards life, time and the human 
dimension in conjunction with Nature. 

This grandeur persists into the twentieth 
century and examples can be found both in the 
monumental art of the great school of Mexican 
mural painting and in the impressive buildings 
of Mexico today. 

This is the inheritance of the civilizations 
which were our origins, a testimony of the 
present in which we work and a good omen for 
the future that awaits us. 

Within this concept of grandeur that we 
Mexicans share, and placing our capacity of 
work, the latest in modern technology, and a 
solid corporate structure at the service of 
Mexico, Alfa was born and has grown to 
become the largest private enterprise in our 
country. 

The grandeur of Mexico is the basis of our 
future. 


SIMl and technology • Induslriat equipment and machinery 
Paper and packaging ■ Petrochemical • Capital goods • Engineering 
Food processing and pecking • Synthetic libers a Land and resort development 
Electronics • Home appliances ■ Tractors and farm equipment • Mining 
Television and communications 
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GRUPO INDUSTRIAL 

AFARTADO POSTAL 1000 MONTERREY N.U MEXICO 


: H ^e^asT!ads^ a C asolar tourism development. 
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Area of startling contrasts 


OAXACA 


THE STATE of Oaxaca in south 
Mexico is a microcosm of 
Mexico’s multi -ethnic society 
and of its tremendous social 
problems. It is also one of the 
most beautiful parts of Mexico 
and probably the most repre- 
sentative place to visit for those 
with a limited amount of time. 


genous languages spoken — - the metal to 
varies from the fertile central often led bl 
part with its savannah valleys faced chil 
and the rich coastal area to children tr 
barren scrub. tourists oi 

The superb, regional museum handicrafts, 
in Oaxaca (the capital), which The situ; 
is part of the Santo Domingo The Govern] 


the metal bar tables; blind men. Local people often conceal 


often led by barefooted, moon- themselves among: the ruins at 


j*hiMren , 


The number of tourists to 


children try ■ to. bargain with Oaxaca ' ; has been steadily 
tourists over the -sale, of Increasing. Last year there were 


The situation la alarming. 
The Government's own statistics 


monastery 


square, puts you perfectly in the 
picture. According to the latest 
census in 1970, 20 per cent of 
the then 2m population spoke 


main spell but the drama of the 


899,400, a 15 per cent increase 
ever 197$, and they spent :L3bn 
pesos ' ($57_5m) compared to 
Llbn pesos ($48. 6m) in M78L In 


imbalance between the rural 1979, 631 new hotel rooms were 


and urban economies. 

Whereas' in 1970 57 per cent 


built at a cost of 329m pesos 
($L4J5m) bringing the total to 


of the urban population.' earned 3,500 rooms. There are 31 flight* 


no Spanish. A million spoke over 1,000 pesos ($80) a year, a week to Oaxaca. 


UUXUVC 1IMLC LU V1ALLJ.UA U»V» CM Ann __ 

1th a limited amount of time, jJSSEL 

,, . , „ . . Indian language like Zapoteco, 

Mexico’s Minister of Industry, w fcich was Juarez’s first 


only 5.8 per cent of the larger 
rural papulation earned ' a 


The main emphasis op tourist 
development is in the central 


Sr. Jose Andres 


similar paltry Bum. The work- part around the capital and the 


Oteyza. langauge, and the remaining force is small, probably no more coast from Puerto Escondido to 


■recently acknowledged that the 400,000 need an interpreter or 


Government “ has an old debt sjgri 
.■ with Oaxaca ” and said that the to their 
Government intended to repay compatriots. 
, it Pope John Paul n used 
’ Oaxaca, out of all the places he Cnmplfi 
visited last year in Mexico, to m, a 
. speak about the plight of the ^ ® oun c 

poor and the need for reform to “ fikT h, 
the lot of the down- SS&Sis 

When the Minister referred to 
the debt with Oaxaca he was « 

referring to the vital role which ^^oust 
the State, and some of its sons, ^ frTrthVr i s> 
has played in forging con- peopfeteey 
temporary Mexico and which wmaSimtiea 
has been rewarded with e3ti , 

neglect. The Indiaj 

Oaxaca's most famous son was is aTiareetr 
Benito Juarez, a poor Zapotecan 
peasant who rose to be Mexico’s nnmi j w • 
first and only pure Indian bS 

president He defeated the remote^ 
Emperor M a xim ilia n in 1867, ^^hrmrinf 
so making Mexico independent £ 

of French rule, and restored the iammap\es h 
republic. heeaiim the 


sign language to bo able to talk 
to their Spanish-speaking 


than 25 per cent of the papula- Saiiqa Crux. Puerto Escondido, 
Hon, because with a 3 per cent which is linked to Oaxaca by 


population growth rate 45 per two , flights a day. Is rapidly 
cent of the population is under being developed by Fonatur, the 


Complex problem 

The communication problem 
is compounded by the fact that 
unlike in the Yucaton, another 
indigenous area, where the 
majority speak Maya, in Oaxaca 
the 400,000 Indian speakers 
embrace as many as 15 
indigenous tongues. Along with 
a further L2m Spanish-speaking 
people, they also live in isolated 
communities of less than 2,500 
each, mainly in the sierra. 

The Indian population, which 
is as large today as It was in the 
16th century when Spain con- 
quered Mexico, is thus doubly 
cut off — both by language and 


the age of 14. This produces Government’s financial agency 
intense pressures on the labour for tourism. 


Revered figure 

Juarez, a venerated 


market, all the more intense In 
Oaxaca for there are few job 
opportunities. Over 85 per cent 
of the population works in 
agriculture, fishing or mining. 

In 1970 Mexico’s National 
Nutrition Institute classified the 
food situation in Oaxaca as 
“had.” This is an understate- 
ment. Eighty-one per cent of 
the population in the State did 
not ear meat in tint year, 73 
per cent had no eggs, 74 per 
cent no milk and 60 per cent of 
children were reported to have 
first or secojnd degree 
malnutrition. The tourist is 
unlikely to witness such poverty 
fbr himsptf because these 
poorly fed people, dependent on 
whatever crops the soil pro- 
duces, live in tightly knit 


William Chislett 



TOURISM in Mexico 4s 
a period : .of uhpre 

is ready for the^jrow 
Last year, : 4.1pu ii 
visited Mexico, amply 
XJ.S. -The numfigr^-oi 
visitors Is expejdtaeirfenE 




Country 


i it ioreigaers 
idyfrom the- 
£«F feyrngn 
tern ore , man 


for. the 1968 Olympic Games in. 
Mexico City. . Each year the 
management promises . It : war . 
open sera, but zhoa^r problems - 
have repeatedly, halted work. ■ . 

In : Acapulco, -Japan’s Mitsui 
Corporation has completed pro- : 
l imin ary studies on a $l.lbn 
hotel - complex- which would be 


double by d985^te-8.5m, By-fee' : built on the site-of the existing 
year 20KXV the- figure* Icacos NavaLBase. The military- 


as'high as 


base 4s being, moved, feu* free*- : 


A shnilar exacted beachfront property 

v '• _ • _v_ L*L Jv - f'rC -- — tn- AMMilefi hnwhAttr ... 


m -ihe 


Me^eras in' Acapulco harbour. , v v 
takan^ feblida^^otMa'- ihe'- Mitsui, " in a joint .venture, 
country with the Guerrero State Govern- 

about%7m &£ nrent, hopes -to build a.l.SQS-- 

the';''- Governments: airtichi&tes -room hotel, a ■590^roonr d6-lux& - 
thes^wiH be a- lodge, 1.600 apartments and a 

ye^r by 1985; ■*-' v shopping centre. ... .. 

The country is already strain- . Xraffitional system : 
mg to meet the - tourist demand ^ ^ 

and... will . have /to -dramatically The 1 .title ^ to . -the property 
improve its - - infrastructure- if it- would be. held in a 30-year trust, 
is to be ready fer the flood of the traditional instrument used 
new .visitors. . for. foreign investment in. 

Mexico CSty, which has the ^S^erandlos^' nrbfects are 
hotel -market - in-- the . “ S 
country, averaged an 85 per, cept gotBi^ShSuT^h^gSral^ 

arf as-^^rs^With-^S 


Ancient ruins among the 
wonders of the world 


Traditi Goal system 


Juarez, a venerated figure 
whose remains are in a much 
revered monument in Mexico 
City and whose name adorns 
streets in every village and 


remoteness. In extreme cases nniikpiy to witness such pave 
neighbouring co mmunit ies for himself because thi 
speaking different indigenous poorly fed people, dependent 
languages have come to blows whatever crops the son p 
because their problems could duces, live in tightly k 
not be solved by a common communities way off the heal 
language. track. 

The museum displays the In 1970 there were 1,1 
many brightly coloured hospital beds in the State 
costumes and jewellery which Oaxaca, less than one bed ] 
are still worn today and 1,000 people. But as 41 per ci 
explains the religious and social of the beds are in Oaxaca capi 
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Ih 1970 there were 1,672 ^ « 0116 

hospital beds in the State of ade by **“ Caribbean. 


town in Mexico, carried out kOuts of the indigenous groups. 


Oaxaca, less than one bed per Morethan any other part of 
1,000 people. But as 41 per cent this infinitely varied country, 
of the oeds are in Oaxaca capital the Yucatan, in the form of the 


liberal reform including taking ^°. jeav ® 
over church properties. He also diocks 

banned bullfighting in the State 
of Oaxaca. the museum. 

Since then the “revolutionary 
family,” the amorphous elite h Jf? 
which has ruled Mexico since fJISr “ “ 


To leave the museum and walk 
a few blocks to the square is 
like entering an extension of 


of the oeds are in Oaxaca capital the Yucatan, in the form of the 
itself the distribution is very fabulous Mayan and Toltec 


uneven — 3.7 


people in the capital, at least Colombian Mexico. In complete 
seven times more than in the contrast Canqin, on the Carib- 


Since then the “revolutionary i tT* 

family,” the amo rphous elite ^ ^sxico, is Oaxaca s 

which has ruled Mexico since aJ 11 

the 1010 revoluUon, to M p lu- smau 


rural areas. Of the total 570 bean coast, is an ultra-n^odern 
municipal areas, only 181 are showpiece resort and pointer to 


accessible by paved roads. the tremendous growth poten- 
The magnitude of the debt tial of the Mexican tourism 


“ gist and explorer John Stephens 

n have TUP VI iQfiTBM in 1841 when he found the ruins, 

degree I fTb ■ UvA I AW He may have been exaggerating, 

but few people who have visited 
the Mayan ruins at TJxmal and 
Chichen-Itza in Yucatan State 
THE OLD and the new Mexico wou * d b^rudge them a place 
are juxtaposed in the Yucatan the wonders of the 

peninsola — the area forming the , . . . _ 

bottom rim of the Gulf of The enormous and intricately 
Mexico and is flanked on one pyramids, temples and 

side by tee Caribbean palaces, harmoniously blended 

__ V.. ^ , into jungle settmgB, bear wit- 

Morethan any other part of ness to a brilliant civilisation 

this infinitely varied country, w hich started around 600 BC 
the Yucatan, in the form of the and ended with the conquista- 
fabulous Mayan and Toltec d oreS- 

r uins , reflects tee ^ory of pre- fn t hese areas little has 
Colombian Mexico. In complete changed si n ce Mr. Stephens, 
contrast C an c un, on the Carib- accompanied by Mr. Cather- 
bean coast, is an ultra-puidern wood,, an exquisite Illustrator, 
showpiece resort and pointer to first ventured into the Yucatan, 
tee tremendous growth poten- i t ^ worthwhile reading Mr. 


to tee public. occupancy rater in l970 for first 

The Yucatan was. het'vexy class rooms.'* The ! occupancy 


The .title - to . the property 
would be. held in a 30-year trust, 
the traditional instrument^ 'nsed-J 
for foreign investment in. 
touzisnu • - ;• • . 

Less -grandiose projects are 
planned by .several .major U:S. . 


involved in tee major move- rate had- increased to 87 per 
merit s in Mexico— independence cent during the JSxst quarter of 


from Spain in 1821 and the 1980. 


act as partners ' with: Mexican 
firms or . ' operate ' hotels on 
. management '.contracts.— - 
The - American . ■ companies 
have been: credited /with bring- 
ing a .degree of quality 
controL to the Mexican- hotel 


revolution of 1910-and there .in order to meet the growing of t£S£ 

have been several attempte at demandj.ihe National -Tourism 

achieving a separate status from H^sets agoj otonstructing _ indliatl y > ^ aM itionto apply- 
the rest of Mexico. 75^090 nmhotd rooms between ing^rict OpiSorTgoidetinesr 

Two independent factors, now and 1982—this is about- lOio: tanS* ■ 
however, are now changing the twice the number built m 1977- trainiiw irmmd for 

atmosphere of mistrust between 1979, There lire around 232,000 SS? ^ 

the Yucatan and. Mexico City hotel rooms in Mexico at the i are / their own 


and tee feeling on tee part of 
the Yucatan as a whole ' that 


hotel businesses with the same 
(me sixth of all tee new hotels- ^ «„«n+w 


-the U.S. companies also: have' 
served as a t raining ground for 
many Mexican executives who 
later have started- thetr own. 


ruins, reflects the glory of pre- 


neglected 
too long. 


central government has will be built in the Mexico City 


peninsula 


area. - Acapulco and - the 
Yucatan peninsula, are also 


These are the ofl. in the Bay targets for major developments, 
of Campeche, which only came .' • Tbe largest ^new -hoteL under 
on stream last July and is said - construction id -the -Holiday Inn 


fonn of quality control. 

- With, the explorive .‘growth of 
tee - tehrian Industry, , : the 
Goveamment is under pressure 


which the Government owes to industry. 


Stephens’s “ Incidents of Travel 


by Pemex, the . State.- :. oil CabaUito. -an 800m pesos . 
monopoly, to contain the largest project in Mexico City- The* 
o ffshor e reserves in tee world, 840-room hotel-- is scheduled: to 


to improve its system of quality 
jJSSr conteoL In addition to ital^. 
construction iStee Holid^ Inn programme of regu- 

ia«Eeirtmg ■ hotels, ^tee 
i iJSf Tourism - Ministry. started 


Used on his name but has not 
followed through his work. The 
ban on h ullfig hting in Oaxaca is 
still in force, apart from one 


snail ring which is exempt, but we aring tee colourful sarape (a 


the impoverished condition of 
the indigenous population has 
not greatly changed since 
Juarez's day. 

Oaxaca is Mexico’s fifth 
largest State and in terms of 
population (2.6m) the eighth 
largest Per square kilometre 
there are only 25 people, lower 
than the national average, and 
the land — a veritable Tower 
of Babel in terms of the indi- 


several small fountains and Oaxaca is clear and it is The peninsula — which corn- 
palm trees, there are dozens of be ginning to be slowly repaid prises tee States of tee Yucatan, 
shoesbine boys. Seated on the through investment in tourism by far the largest with, a popu- 
white iron benches are Tndfan and through some industrialisa- lation of about lm, Quintana 
men and women— tee women tion ip the area at Satina Cruz Boo (200,000) and Campeche 
wearing the colourful sarape (a on the Pacific coast, white is (400,000) — but is generally 


in Yucatan ” before visiting tee and the tourism potential of be completed early in 1982. 


?‘ he ^““““kr^bich com- t0 for yourself how the Yucatan- 


A larger lioteLhas.been under 


little rural Yucatan has changed The oil is having a strong construction in. the capifil £pr 


since— bote visually and in its impact on the local economy of years, but it can no longer, be 


way of life. 


the State of Campeche. 'Hie. considered a 


project- 


shawl) and with their jet black 
hair invariably plaited with 
ribbons; the men heavy leather 
sandals, white trousers and 
often a striped blanket slung 
across the shoulder. 

Around the square, under- 
neath the arches, there are 
Shops and bars. Men, drunk on 


one of the four development known as tee Yucatan, is the 


(400 ooo)— -but is eanerSly To this day Yucatecos— or ’ island of Carmen, where Pemex 

(4uu,uuuj out is generally ** j, established .Mexico, a SS-crtbrev manutain of 


port areas. 


place. for those wishing to steep 


Oaxaca, like tee Yucatan, is themselves in history and to 


Mayas as they proudly prefer to has 
be called — still live in oval- hea 
shaped thatched huts with walls seal 


offshore - Mexico, a 35-stOrey mountain "pf 


headquarters, is bursting at tee -.glass and concrete, loomang 'over 
seams wife oil engineers^ Hotel the south side of the 'capital. . Jji 


dotted WlUt i/t cvunjuiuutu UIUIUC. uic iiuimaa wi cm* ~ . , . — ... j . - , „ ~ 

ruins. The most qiectacular are ancient Mian drilisati™ which ^ adipn^ oramnnihes vrtn* - nnffl the ^ 


pre-Colombian picture, tee richness of the made of wood and mud. 


accommodation 


was initially scheduled to open 


training scheme in April to. 
teach new workers ' in -the- 
industry how to provide better 
service.. 

But - despite the "challenge 
facing .the industry, L Mexican 
hotels' j still aye able 'to Voffer 
relatively good ’- service at <a 
reasonable, price. - . 

; Mad£ Fazlopah 


an the national average, and the local brew Mezcal, made 
e land a veritable Tower from fee agave plant, 
Babel in terms of the indi- occasionally weave in and out 


at Monte Alban white was existed before the Spanish cou- 
originally a Zapotec centre quest destroyed it 
dating back as far as 1000 BC “If I may be permitted to say 
To visit tee sight and its so, in tee whole history of dis~ 


Mayan language 


Klaoght of the oil was a quiet 


spoken; water-— very scarce — is tropical backwater dependent 
drawn from wells; people sleep on shrimp-fishing for Its liveli- 


magnificent view across the coveries there is nothing to be 
mountains is In imagine being compared with those here pre* 


in hammocks; the women wear hood- can nowhere near match 
the huipile, a smock with demand. 


on the rooftop of the world. sented,** wrote tee archaeolo- 


embroidered hem and neckline, 
fee older ■ men * white ~-tezrts, 


The situation was greatly 
aggravated by the blowout at 


skirts and broad-rimmed straw the Ixtoc welL It exploded last 


June and initially spewed into 


In appearance also, with their fee Golf 30,000 barrels of oil 


wide foreheads, pointed chins, daily, some of which reached 


prominent noses and short beaches in Texas. The flow was 
stature— a description which is gradually reduced. 


meant 


belittle 


The Ixtoc disaster has raised 


distinguished features — modem fears that the ecological damage 


Mayas are very similar to their 
ancestors. 

To visit a lesser known ruin 
like Labna, where the ticket 
seller still lives in a thatched 
hut near the great palace, is to 
experience momentarily a 
strange sensation that time has 
stood stilL From tee top of the 


from tee oil could be sub- 
stantial, although this has yet 
to be substantiated. Ixtoc has 
produced a tourist spin-off to 
the extent that some visitors to 
the Yucatan have been heading 
for the island of Carmen to try 
to get a glimpse of the oil spilL 
It is a long drive and involves 



palace, a fiat landscape, dense crossing three rivers by ferry, 
with forest stretches as far as ■ ' 


the eye can see. Not a single S’SfJ*. J'S*. 

building obstructs the tow ™ e erf 

except an occasional min and 25 T*S 


Why a 
Mexican Bank? 


Because if you are doing business in 
or with Mexico, working with a Mexican 
Bank makes business sense. 


R maia» builn— same to look for staMRy, 
strongth and 

• 95 years of experience. 

• Total assets: over 8 billion U.S. Dollars. 

• Over 550 domestic branches. 

• A conespondent Bank network that reaches 
virtually the whole world. 


exceptan o^Sonal rSn S5 Yuca !T * “ with 
STSdy sounds are those trf 


teopictf l^rUkT thTbLcF- "JteWkrot ft h . am* 

needed I abour-m tensive in- 


j.,™, - mtcucu lauvui-juilCiOlVti XU“ 

dustxy - Basically tee Gulf coast 
LfSIriteh TOy of the Yucatan peninsula is 

g Pi ten- being given over to oil and the 

Similarly, to wander off the traditional fishing industry, the 
beaten track at CInchen Itza, ruins in the centre part are 


'•eg*'* 7 '? '-;T^ r 


along a footpath strewn with being capitalised upon as a 
yellow daisies for about half a tourist attraction, without spoil- 


mile, to tee Temple of the Four mg their surroundings, and the 
Lintels— so called because of Caribbean coast is being ex- 




the horizontal crosspieces over ploited for new resorts. 


Which 
Mexican Bank? 


tt rata btmnets semw to look for a Bank ttnt 
knows Maxico. 


the doors— and find _ a_ Mayan Apart from fishing, the great 


family closely examining tee bulk of the poor in the Yucatan 
work of their ancestors gives State depend on sisal-growing 


The success of the an^l GuaMjuato ^Pesthal attf af^ts 
dancers and arts groups from many Countries. 

Above: A Mexican folk dancer '. 


Banco Nackmal de Mexico (Banamex), 
becaiee it makes busibess sense. 


Economic information on Mexico 
Assistance in developing investment or 
co-owestmerrt projects. 

Stodc undersvriting 


flesh and bones to history. 

Not so easy 

You need strong legs 


for their livelihood. The soil 
is so arid and limestone so near 
the surface that little else will 
to grow. Mile after mile of the 


climb the pyramids and anyone S^en plant; a member of the 
who suffers from vertigo should cac ^ us family, line tee roads. 


not attempt the 150 steps of the Bu * ^e sisal industry, in which 
Pyramid of the Magirian a t fee Yucatan State has been 

-- - Ti. i i a mnnrr ths unvr4ri'e main twa. 


ft uniat buttons sens* to look fora eomptotB 
ub 9 b off coipntisftiindiiiiitiCMi 

• Information on prospective markets. 

•. A direct link write major international money 
markets. 

• Export-import financing. 

• Letters of credit 


UxmaL It looks easy until you among the world’s main pro- 
get to fee top, which is crowned dicers, is steadily going into 


- * - ’ - * * • 

Festival is now a 
major attraction 


by a temple with delicate lattice 
work cm tee golden coloured 


decline. 

Last year production in this 


stone; teen you realise that you , dropped by ip per cent 


also have to get down. 


over 1978 to 70,000 tonnes com- 


45-degree descent looks a lot ^ 117 ’ 000 ** U7 °- 
steeper from the top than from fe®tic fibres _ sre presenting 


the bottom. strong competition and people 

For the terrified, like myself, “« ^5° quitting the tough job 
there is a chain running down 01 F”®! 118 .. ^ ? lant a 

one side of the. nvm«M mh machet in tee blazing sun for an 


one side of the pyramid and you ™ liec » 

grip on to it^Tou slowly better-paid job else- 

descend backwards. where * 


Altogether, it makes business sense to get in touch 
with Banco Nacional de Mexico (Banametf 


look rm dnn? inor’dewn 111 fee Yucatan State 5,500 

look Jtfci- a mSaSd K’^’Sv 

Amnrimn ladv « tiy, mc«tly_ managing their 


^jn lady exhorted me in a ^ sSSplo^^dteey SS 

on average: no more thi 600 

tjafXr?s.*3 m sL'r.r 

mrnmiM ca average family- size of five, 



began the climb down. She had nes^ Ts^n a n 
just cmne up tee other ride of ^ 

the pyramid, which is a 60 and 
not 45-degree climb, and her fiSSL ff 
knees were shaking 
m,. v™T.. j .. Tne Government has to give 

JS-hin <to ? p ip sf* “ annual subsidy to its risa] 
SfSat. company Cordemex of lbn pesos 

and closer links with tee out- ($45,401). for It cannot afford 


27,500 people depend on tee 


j ... ^ iul u v«uuvi> ouuxu 

SnkfiiT bl d ^ consequences of shut- 

ting down the Industry. “To do 

Mexico until the 1950s) still 


a ftnajE mnkmc msmunoM 


SSS 50 a nS n S«T?t 19 ^2 «“? SS would inrite revolution,” a 
dlff ® feilt - planning official In tee Yucatan 
It wears an air of independence Stole Government told me. 


which the Spaniards discovered 
with a shock and which still 
persists to this day. 


Tourism is the answer to 
many of the Yucatan’s problems 


It was not until 1542 that tee ^ 

u'afart we a.i!« — apart from Baja California Sur 


SStah co^Jl— potentiaL Tbe pilot 

. : . . . v _ “*** wlunno at- Canflin we itnolnmnff 


Flgrat MB c Ba llna»na ll M|<BW 

IJHriemBtan^WoclwstwHt 1 »a^77LitodosW)a|,LlMd£ioECaOJ 4B8917L 


Banco Nadml da Medea &A, Mam OBtea 1. ta CaWfca Ko. 4* Ue*ka % OK, (TOE) 5t8«J2a Trias Qf77573teNMM£. 
NswVSoik Agency: 375 PMcAwii^ NLY^ NY laOCS ( 21 ^ 960 - 0450 ; lisAnoales Agenoy; 800 W Sixth SL.E-A, CM S 0 O 17 , 

RBptesBdafendflcasinPMt&Maa M aroToltilccasroddfcBy OaikriChSinfeS^roaffilatadt^taflBURtodKhBdBm 


Cortest had subdued what is 

Oon.Eran- project wa, 

sg-je- £5S"a 


scheme at Cancan is developing 






on to the Zocalo, the main 
square in Merida, and is open 


W.C. 


VISITORS TO ' Mexico, in 
search of culture and- pleasant 
surroundings, would be well 
advised to consider visiting 
tee exquisite colonial city of 
Guanajuato in May when fee 
Cervautino Festival Is held. '' 

. . The festival . has. . quickly . 
grown in stature since ft was 
started, eight years ago. This 
year there were 52 different 
events from 24 countries £n’ .- 
the space of : three weeks; 
ranging from fee New York 
City Opera to the Old Vic 
Company and the . Caban 
National Ballet 

There are few more in- 
spired settings for a Festival 
than Guanajuanto, vriddh 
stands, in a - narrow gorge, 
overlooked -by mountains; - 
some of which were' extea*- 
rively mined for silver by the 
Spanish Conquistador es. > 

Winding eobbled streets^ - 
squares shaded by' Indian : 
laurels, houses. and churches 
dating^ from the Spanish Coh: 
quest in the sixteenth century 
and, above ail else, the fine 
Tmtfro Jnara*, with its Doric 
columns, di conjure : iq» « . 
ratified atmosphere. . 

Hotel space is limited as are 
fee number -of festival seats- 
so an early booking te tteeded. •. - 
The- festival is now^ advetv • 
tteed in fee UB. and Europe 
and it. is possible to book for 
tee festival., through travel 
agencies. • 

aids year, fee festival orgs-— 
nisera . extended fee idesu 
started last year,' of 1 ' holding' V' 


de GranadHn. This is in re- 
sponse to accusation that fee 

- : festival -was becoming “too 
elitist” and - feat audiences 
.were predominantly Govern- 
ment officials wth free tickets. 

The . Alhondiga ... was 
°rigSarily- : a granary. Later, 
it was turned Into- a fortress 
where fee heads of four of 
the country's -leaders of .the 
.independence inoveoaoit 
: «®m . SpaSr were publicly 
displayed for tea years. 

Sev eral ' feousand peopie 
eram- febo fee specially 
.comtrih^fl&oqien theatre 

-..by fee rideTof fee Albohdiga. 

- The only disadvantage is that 
: artists are ; . at fee mercy of 

tiie Weather. The- Mexican 
' - Fl a me n co dancer. Pilar Rioja 
had ■ to- abandon her vibrant 
dances because she found fee' 
. ' stage 'too', slippery when 'fee ' 
-rata- MU'- K^r. 

Guanaj no t o Js agmuta three- 
hour- drjye from: Mexico City. 

. The. .State: of fee same name 
boasts many other colonial 
‘ jewefe Sno BBguM de ABezrie 
Ibbw a L beautiful square, 
dnm* wife; a 
■-■f&mSst- tetefc -And at Dofefea. 
Bidalgo you .can.-, see • fte- 
; rirarch from where Father 
/-SDgoel •' Hidalgo - -gave fee - 
femoto. Stmwt^ of fedepete 
deneo tnnn ’SpidiL His home 
fe now s museum. - 

’. -A new airport, being bnBt 


Free events In fee: Afeondjga^ 
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APPOINTMENTS 


Group scientific 
adviser at Laing 


Hr. Cyril Hobbs, managing 
director of John Lain g Research 
and Development, has relin- 
quished that position but remains 
a director of the company. He 
will take tip a new appointment 
within the LAING GROUP as 
group scientific adviser. Mr. R. C. 
Tucker, at present chairman of 
John Laing Research and De- 
velopment, will assume execu- 
tive responsibility for the com- 
pany. 

* 

Mr. C- F. Czillnsky has been 
appointed genera] manager of 
the LIVERPOOL DAILY POST 
AND ECHO group. He joined 
the group in 1969 and was made 
a member of the htoup Board in 
1979. 

■Ar 

Mr. Bryan Hope has been 

appointed chairman of WINE 
FAIRS AND PROMOTIONS. He 
is chairman of journal publish- 
ing in IPC Business Press and 
chairman of IPC Exhibitions. 
Mr. Ken Smith, permanent 
director of the World Wine Fair, 
has joined the Board of Wine 
Fairs and Promotions and will 
act as company secretary. 

★ 



Mr. Cyril Hobbs 


Mr. S. E. Wyatt, at present 
chief accountant of POWELL 
DUFFRYN QUARRIES. has 
become finance director. Mr. 
J. Cotter has also been 
appointed a director and con- 
tinues as area general manager 
for Ibe South Wales division. 

+ 

Mr. A. G. Shiach has become 
cbairman of MACALLAN 
GLENLIVET. 

+ 

Mr. Rainer PlentI has been 


Fair, distributor in the UK of Piaget 
Wine and Baume and Mercier watches, 
will * 

Mr. R. J. O. Barton has been 
appointed a director of MATHE- 
ssent SON AND CO. 

ELL * 

has Mr. Bobert J. EL Secular has 
Mr. been appointed divisional direc- 
been tor. WIGHAM POLAND RE- 
con- INSURANCE BROKERS, 
lager * 

°* Ms. Carol Jean Erwin has 
been named director-divisional 
zome advertising and public relations 
LAN Of REXNORD INC.. Milwaukee, 
U.S. 

*■ 

been Mr. John Ratcliffe has been 


appointed managing director of appointed chairman of SAWARD 
CANADIAN IMPERIAL BANK ADVERTISING. He became 
OF COMMERCE. He was pre- managing director in 1977. and 


viously manager of the Paris 
branch. Mr. James B. Clark has 
become deputy managing direc- 


will continue In that capacity. 

* 

ADAMSON AND HATCHETT, 


tor. Mr. Clark joins CIBC from a heavy engineering company 


semor appointments with 
American Express International 


based in Dukinfield, Cheshire, 
has appointed Mr. J. David 


Banking Corporation and Nesbitt Leaver as financial director. He 
Thomson Securities. CIBC. joined Adamson and Hatchett 


London, is a subsidiary 
Canadian Imperial Bank 
Commerce. Toronto. 

★ 


of (an Acrow Group company) as 
of financial controller in 1S7S after 
four years with Chloride Indus- 
trial Batteries. Prior to that he 


Mr. Gerald James and Mr. worked at the Metal Bax com- 
Bn an Hughes have resigned as pany. 


non-executive 

BELHAVEN 


directors of 
BREWERY 


GROUP. Mr. Hufihes’ legal firm Mr ; David J - Parley .has been 

will continue to handle the cKLORID^SHIrS ^GuLwIev* 
group's business in Scotland. Mr. 9ii l ? eI . e /' 


James remains a director of Ash- 

point, its plastic packaging sub- r”J? up a manufacturer of 
sidiary v b & baths and sanitaryware. Mr. 

* Varley was previously sales and 

Lord Alport has retired from marketing director of Nor- 
the chairmanship of DEVTTT laclors - 
LANGTON AND DAWNAY DAY * 

hut remains a director. Mr. P ‘ R. EURO - CLEAR 


EURO - CLEAR 


SYSTEM 


Lawrence has been appointed Zurich, states that Dr. Georges 


chairman. 

* 

Mr. Tony Dignum is to join 
DIXONS PHOTOGRAPHIC (UK) 
as financial director on June 16. 


A. Strei chen berg;. Swiss Bank 
Corporation, Basle, chairman of 
the Board since June 1976. 
expressed his wish not to con- 
tinue for another term. Mr. Ian 


Mr. Dick Andrews will join the S. Steers, Wood Gundy. London, 


company as director of personnel 
and training on June 23. 

•k 

Mr. David W. G. Denyer has 
been appointed to the newly- 


created position of chief execu- remains 


has been elected chairman of 
the Board. Mr. Francois de 
Spirlet. Societe Generate de 
Banque, Brussels, was appointed 
vice-chairman. Dr. Streichenberg 


HEFEK WATCH executive committee of the cora- 


COMPANY of Birmingham, sole pany. 


BASE LENDING RATES 


A.B.N. Bank 17 % n Hambros Bank 17 % 

Allied Irish Bank 17 % ■ Hill Samuel 517 % 

American Express Bk. 17 % C. Hoare & Co fl7 % 

Amro Bank 17 % Hongkong ft Shanghai 17 qj 

Henry Ansbacher 27 % Industrial Bk. of Scot. 272% 

A P Bank Ltd 17 % Keyser Ullmann 17*% 

lArbuthnot Latham ... 17 % Knowsley & Co. Ltd.... 19 % 

Associates Cap. Corp. 17 % Langris Trust Ltd 17 % 

Banco de Bilbao 17 % Lloyds Bank 17 % 

Bank of Credit & Cmce. 17 % Edward Man son & Co. 18 % 

Bank of Cyprus 17 % Midland Bank 17 % 

Bank of N.S.W 17 % R Samuel Montagu 17 % 

Banque Beige Ltd. ... 17 % ■ Morgan Grenfell 17 % 

Banque du Rhone et de National Westminster 17 % 

la Tamisc S.A_ 171% Norwich General Trust 17 % 

Barclays Bank 17 % P. S. Refson St Co. ... 17 % 

Bremar Holdings Ltd. 18 % Rossminster 17 % 

BriL Bank of Mid. East 17 % Ryt. Bk. Canada ILdn.) 17 % 

I Brown Shipley 17 % Schlestnger Limited ... 17 % 

Canada Penn’t Trust... 18 % E. S. Schwab 17 % 

Cayzer Ltd 17 % Security Trust Co. Ltd. 18 % 

Cedar Holdings 17 % Standard Chartered ... 17 % 

I Charterhouse JapheL.. 17 % Trade Dev. Bank 17 % 

Chou 1 art ons 17 % Trustee Savings Bank 17 % 

C. E. Coates 17 % Twentieth Century Bk. 17 % 

Consolidated Credits... 17 % United Bank of Kuwait 17 % 

Co-operative Bank *17 % Whiteaway Laidlaw ... 17J% 

Corinthian Secs. 17 % Williams & Glyn's 17 % 

The Cyprus Popular Bk. 17 % Wintrust Secs. Ltd. ... 17 % 
Duncan Laurie 17 % Yorkshire Bank 17 % 

E 3 S T. 'ttusi Limited": 17 % " Commiwf ** Aceeot,no HouMS 

S!’ depute 15%. i™* 

First iNaL 56CS. Ltu.>.i 19 % deposits 1?»%, 

Robert Fraser JZ 5 t 1-day deposits on sums of tio.ooo 

Antony Gibbs 1/ % and under 15%. uo to £25,000 

Greyhound Guaranty... 17 % isv% and m*r es.coo «v;. 

Grindlays Bank $17 % t Call deposits over ci.ooo 15%. 

Guinness Mahon 17 % 5 Demand deposits 15%. 


How to subscribe to 
42 international publications 
lor as little as £850 a year 

Keep abreast with international business news by 
su bscribing to the unique newsgathering services of 
McCarthy Information Ltd. 

Every day we scan the leading newspapers and magazines 
published in the world’s business centres. We can provide 
you with cuttings ot virtually any company you might be 
interested in. You can have the information on either an . 
industry by industry, continent by continent or company by 
company basis. 

Start by cutting outthis coupon and learn how to keep up-to- 
date with the world's business news. 


I Return to: Barbara Bryant McCarthy Information Ltd, | 

I Manor House, Ash Walk. Warminster, Wiltshire BA12 SPY I 

j TeL- Warminster (0985)215151 * 

I Name I 

■ Company - 

> Address 


Every Tuesday 
and Thursday 
£23 

per single column 
centimetr e-Min. 3 cms 




KADE16 /RE RECOMMENCED TO TAKE MfXOffflATE PKOfTSSQHAL ADVKE BEFORE ENTERING INTO COMMRMBflS 




: Cash Woucherj 

This cash voucher 
entitles your company 
to an immediate 

75£ CASH 
AGAINST 
, ____ INVOICES 

j I 

Cash flow problems?Then cash this! 

Need Cash Now? You've got it right there on your 
books' Confidential Invoice Discounting Ltd gives you 
75% cash against invoices — money you can put to work 
today. Our invoice discounting system is entirety, 
confidential. Your clients remain totally unaware of its 
existence. For the full facts post this voucher now or 
phone us direcL 

Confidential Invoice Discounting Ltd. 

Citrus House. New England Re-id. Brighten. Sussex BN1 4GX . 

Teiephune: Brighton i0273| 2121!. Teres: S73*H. 

Ahr> Btmmtlhan i. Caidilt. Leeds. London. .Manrftes/n; 

A subsidiary of International Factors Limited. 


CREDIT & FINANCE 
SERVICES FOR EXPORTERS 


Obtain details of our 

Factoring a.nd Invoice ARBUTHNOT FACTORS LTD. 

raClDnnganainYOICe Breeds Place, HasingsTN343DG 
Discounting Services Contact: S.E. Finch Td.-. 042443082* 

London 01-63B 1301. or Telephone: Leeds 0532 444 57B. 

Birmingham 021-4547962. Manchester 061-236 9777. 

Newcastle 0632614545. Nottingham 0602598821. 


HAVE YOU A PROBLEM ? 

Are you petro-chemical, gas, oil or marine civil engineering 
in the UK or overseas? 

— PERHAPS WE CAN HELP — 

Wi are i specialist Mechanical Engineering Company with experienced 
teams ol Coded and Plater Welders: Mecnamcal and Pipe Fitters; Teat 
Operators; Instrumentation, Electrical and Pra- Commissioning personnel, 
etc., with our own equipment. 


Telephone: Jack Probets 
Butgh Heath 60812 


NUNGRUN LIMITED 
12 Canons Lane 
Tadworth, Surrey 


RETURN BUSINESS COMMITMENTS 
WITH THE CSSR 

We are currently supplied with large quantities of goods (rorn the CSSR. 
which a/e generally balanced with some return business, lor iirstencB 
with Strojexport. Sirojimport. Skoda, etc. Please contact us If you have 
any unsettled commitments. To allow us to make the most practical 
proposal to you. wa bag you to let us have the following information: 
export enterprise in the CSSR supplied by you, amount of the unsettled 
return business commitment, ate. 

Write to: 

Pub lie Has. ChHfro (box number) 44-51*533 
Potttfach (P.O. box) CH-8021 Zorich 


TO CHAIRMEN OR SENIOR EXECUTIVES 

Special opportunity to acquire magnificent gmtgr building. 44.000 so. R. situated 
In growth are* of Liverpool Citv Centre near new Law Court* and Holiday inn. 
Eacv access to all motorways. Suitable as computer centre, central depot, 
distribution centre, wholesale, retail or mail order, etc. 

Parity used by owner but vacant possession on completion if required. Sonnkler 
system, central heating, new passenger lilt. Excellent external appearance and 
condition throughout. Replacement value in excess of one million pounds. Viewing 
by any senior executive will establish above tacts. 

Price £350,000 or near otter. BO’S, Mortgage at low Interest possible. 

L. HARRIS. 27 Duke Street. Liverpool 1. Phone 05J 708 7106. any morning 
except Tuesday 9-00-12 noon, or write tor details. 


Looking for Savings? 

ARE YOU USING 
PLASTIC MOULDINGS? 

THEN WE CAN REALLY 
HELP YOU 
Contact: 

FOUR LANDS PLASTICS LTD. 
Briggate, Shipley. W. Yorkshire 


Telex: 517177 


Very experienced company 
directors visiting California and 
Horida juiy/Augusc offer their 
services and wiH undertake 
Commissions. 

Reply: The Chairman. 

P.O. Box 84. 

Wolverhampton WV6 8NT 


0. A. Craig. Managing Director cl 
Jock Craig & Associates Pta. Ltd., 
the practical marketing consults sis 
ol South East Asia will be in UK 
from June 15. IS80 to July 31. tSSC 
Companies seeking an entry :s ft. a 
potentially rewarding Asian markers 
should write to 0. A Cra>g. 

59 Wood square Square. 

Kensington. V1 14. 


UNDER FINANCED 
PUBLISHER ? 

Cash available for complete or 
partial purchase and develop- 
ment of newspaper or magazine 
publishing business. 

Write Bos G-5904. financial Times. 
TO Cannon Street. EC4P 4BY 


CONTRACT OFFICE & 
JANITORIAL CLEANING 

6-flgure profit 
Florida — USA. 

Cl Barring Co. of America Inc. 
1598 N.E. Firs: Ave.. Miami 
Florida 33132 
Teh (305) 374 5444 


ELECTRONIC 
PRODUCT LINE 

A rapidly expanding computer com- 
pany oilers tor sale an established 
product ine capable ol sales in 
e>=es» of £300.000 per year at a 
gcod profil margin. The line is 
oKered wilb full information as a 
rssul: ol our increased involvement 
m other areas ol activity. 

Write Box 06037. Financial Timas 
10 Cannon Srreet. EC4P 4 BY 


FINANCIAL 

GUARANTEES 

Issued by Major Long Established 
Insurance Company 
Principals only 

Write Box GJ7T7 
Financial Time s 
10 Cannon Street, EC4P 4BY 


PRIVATE 

PROPERTY COMPANY 

requires cash injection of 
£i million; large development 
programme: equity participation 
will be considered. 

Write Bos G6 033. Financial Timas 
JO Cannon Strata. ECAP 4SY 


VENTURE CAPITAL 
LOANS 

for year project .■ venture. 

We *>:•• s-orci and invest in 
legitimate pretests, new ventures. 
Send ivpfwritian details ol your 
iinjnc.ai. business proposals to; 

Sea G632S. Financial Times 
73 Canmn Street. ECAP 4BY 


HABITAT FURNITURE 

FOR SALE 

because of delayed sort of a 
Middle Eastern contract. Furni- 
ture packed ready for shipping 
for >6 executives’ complete 
living units. Box FCB. 

Financial Times, 

10 Cannon Street, EC4P 4BY 


CO. DIR, am 35- Having sold intern; « 
London Co. seeks an oeportusicr M : 
■rweat capital god work hard in a txisi- ( 
nan needun? to oaand. Write Box ! 
C 6031. Financial Times. 10 . Cannoa , 
Street. EC4P 48V. ; 

MORTGAGE REQUIRED on a first charge . 
of £59.000. over 12 months, promr.y i 
value over £200.000. Writ* Bo* G-6036. r 
Financial Times. 10. Cannon StruL J 
ECAP 4BY. | 

new MARKET I PRODUCTS. For WK 
M eoinosnfes wishing to trade with U.K~ I 
write Dept F„ 15 Lane. London. J 

N.W.7. J 

£1 A WOK FOR tCX address combined ; 
with phone messages sea win under l 
£4 a wee*. Prartnw 0 *res near Stuck 
Exchange- Message Mmdert inwr- 
nattqmt. 01-628 0898. Tde* 8811723. j 
SEEKING INVESTMENT PROJECTS? Vert, 
tvre CaPHal Rupwt de««bes itwut 7 | 
specific investment opportunitia in drta.l i 
each month- VCR. 2 The M*M. Br.swl. 
•0272] 37223, 


LIMITED COMPANIES 
formed in the 

ISLE OF MAN. GUERNSEY. JERSEY. 
LIBERIA and MANY OTHER 
COUNTRIES 

ror further details contact 
ASTON COMPANY FORMATION 
LIMITED 

8 Pressed tiil. Douglas 
!s-e -3 1 Man via UK 
T»:. O^uqlas IP^? 4< 26591 
TciBx: S22241 


NON-EXECUTIVE DIRECTOR 

I already Fold several non-exesutin 
direcrc-^rips and have sufficlm: 
Capa cry fpr twa more. 

I am 42. wif> Join! STOClt, Merehant 
Bank, and commercial eaperianca. 
My spftC<ai<?y it comm nrr tan -a. 
Please rta-Y 

Sox G6C22. Financial Times 
IQ Cannon Street. ECAP 4BY 


SHALL MIDLANDS 
ENGINEERING COMPANY 

ITjO UM 

with good arott resort. mamitorturMa 
patenwd i"*ssrv prooue ft interest w 
in the atouisrtioa a similar sized busi- 
ness or sole r-gMs to t*e manufacture' 
marketing ol mechanical engineering 
orodtms idcatlv but not oesssarily m 
same he’d. _ _ _ _ 

Write- Box G.6049. Financial Time*. 

10. Caiman Street. 6C4P 4BV. 


Our business is 
merging your business 
Successfully. 

36 CHESHAM PLACE LONDON SWI. 0V235 4551 


FOR SALE 

Printers and Manufact ur ers of rigid boxes, 

■ cartons, board games and jigsaw puzzles 
Situated on the border ot the East and West Midlands 
S miles horn MO and S miles hom M69 Motorways. 

Two manufacturing unite located within 1 mile of eatia other comprising 
litho and letterpress printing rooms. vamratHiig. cutting, creasing and 
gluing facilities. 

The two Freehold premises used for manufacturing and offices are 33,000 
sq. ft and 29.000 sq h with additional leasehold warehousing of 22.500 aq ft.. 
There is a freehold factory of 21,500 sq ft which Is now empty and available 
lor sale with vacant possession. 

The present workforce It 250 and the eimtuf turnover Is £1.7kn yritti 
capacity for substantial increase. 

For further details please’ write to: 

Box No. FT/621, c/o Hanway House 
Claris's Place, Bisbopsgate, London, EC2 


U.K. PUBLIC COMPANY 'SEEKS PARTICIPATION IN 
SEVENTH ROUND APPLICATION FOR ' 

NORTH SEA BLOCK 

Involved in recent gas find overseas. 

Long history of nocural resources explqratioo. 

Witting to take 5-10% mcerwc. 

N.B. — The Government has sated that preference in allocating 
blocks will be shown to consortia with British interests. 

Write Box G6030. Financial Times. 10 Cannon Srresc. EC4P 4ETY 


German Impart Trading and Service Company 

(small motorbicycles. Imam mowers, outboard motors, 
camping equipment, technical spare parts) 
needs additional working capital of approx: USS2m. Actual sales volume ia. 
spurn x. DM 20m. (ina-euc last year 70%. I Located near Cologne, large", 
mod am owned office, warehouse, workshops, own railway connection. Excellent 
management. Eventual participation possible. 

A good company to Investment money — an excellent opening to the German 
market. Alter natively outright purchase tor DM S.Sm with root back 
110 yearsv for DM 500,000 P.a. . 

Write Box G.G035. Financial Timas, 10. Cannon Street. EC4P 1 4BY. 


GUARANTOR REQUIRED 

Foreign Corporation seaka associate with adequate financial resourcas to 
participate in potentially highly profitable naw venture to be located in 
London but with all business to ba transacted in Africa. Active or pasvtvo 
involvement as desired. Investigation will show that the venture proponed 
can justify six figure . return in twelve months. For complete briefing, write 
strictly in confidence. We shall reply Immediately, answer any questions 
'you may wish" to raise and 'arrange' for an interview. . . 

Write Bmt CG043. Finaneial Times, 10 Cannon Street, EC4P4BY 


SWISS 

COMPANY 

We offer a complete confidential 
business service, specialising in 
taxation, company 
administration 

Promote! SA Dept. Cofl 
3 Qua! du Mont Blanc 
Geneve 

Tel: 31-16-03 - Telex: 23605 


SPECIAL OFFER 

NEW IBM 
GOLF BALLS 

on for next 3 weeks 
Alio fully recondition ad 
medals available 
IBM and other madeli 
available for Hire 

AM Office Trading Company 
169 Richmond Road, 
Kingston upon Thames, 
Surrey KT2 5DA 
Tel: 01-549 9339 


SWISS INVENTOR 

SEEKS EUROPEAN PARTNER 
to invest in the promotion end. 
expansion of his company in the 
laser field. Patents pending. 
Originated and. designed, the. wq rid 1 s 
first disco and home entertain mint 
lasers. Established animated bill- , 
board advertising in Libya. Received 
Swiss television highest rated TV 
senes award. 

A unique opportunity exists lor. 
enormous growth in a billion dollar 
industry. Investor . will rsceivs 
majority of shares with assurance, 
of continued participation on day to ; 
day beam. . Nominal investment 
required. For information contact:' 

INVENTOR, c/o GLOBE PLAN SA - 
Avenue Mon-Repos 24 
CH-1005 Lausanne, Switzerland 
Tai: (021) 22 38 12 
Telex: 25 IBS JUEUS 


TURN YOUR 
SURPLUS STOCKS 
INTO CASH ! 

D. Rubin Ltd., a large organisation 
dnaling in all types of domestic 
consumer products, i.e. Hardware, 
To/s. Cosmetics. Textiles, Electricel 
Goods, ere., ate , oHers immediate 
cash for quantities of surplue 
stacks of this nature. 

For a quick decision contact: 

Denis Rubin, 

_ D. RUBIN LTD., - 
39 Macdonald Street. Bjmwnghem 
6S 6TN Tel: 021-822 2222 


GOLD SOVEREIGNS 
AND KRUGERRANDS 

Bought and Sold in . 
strictest confidence 
_ r HEE ABVlCE AVAILABLE 
Phone Mr. Cavendish or Mr. Woods 
0244 24315/47841 

SHAW CAVENDISH ft CO. 

Cavendish House. Chaster 


EXECUTIVE FURNITURE 

Desks, bookcases, sideboards, 
conference tables end' chairs: 
Suitable also for domestic use. 
Small stocks, of ocher finishes 
available. • 

40-50% OFF STANDARD 
PRICE UST 

Brochures available on request 
or yiewing-.cwi be arranged in 
London. 

‘ Trt: Of -SOS 2S66 ■ 


WOULD YOU LUCE TO- EUY 
A HAKDWJUOE D.LY. PRODUCT 
win •*!•* o» tstwjwo E? 

Major grocery {troop has lorsahr lech 
a product wMcti does m fit im» the 
mainstream o» h* h nsfneas . - 
The product is wrtremehr 
art fx capable M easy ** ■ 

canuuny who has tbls tUstrtbuUeq. • 
Ptaase write hi the first ijetenc* to: 
The Chilnnm. FXJM. Ma— fljewy 
LtU, FedH Manor, eorahaw, Bucks. 

aie^re company's aether* bn 
this matter. - - 


Coin’S GINSENG RUSH ~ 

AMERICA'S FASTEST «IU*» 
HRS4L SOFT. DRINK 
To the Orewtas KalaUb^Pood Mntob 
Saeinw • aggre a ein U.K. arm with 
proven distrttmttop . lor Homing 
imutefit ■ foe UJC. and Ewwt. 
Write or Cath 

- cork’s erNRKG wvmumu, co, 
1917 K. LIPCOla 4W- ... - 

• - • • Chica go . IL SOSt 4 USA 


LIMITEB COMPANIES 

FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
READY MADE £95 
COMPANY SEARCHES 

EXPRESS CO. REGISTRATIONS LTD. 
Epworth House 
25-.J City Road. London. EC! 
017-fira 5434,5. 7361. 9936 


FOR CHARTER OR LEASE 

HS 125 
Executive jet 

available with crewj a t short 
notic*, urtn 8, Telephone BAF 
(0702) 43357. 


INVESTMENT. SUSSEX. Is Acres eoduM. 
mg Woodland, access muo roao. olau- 
hitety seotudM. Easy reach Mas. oat- 
wick Aireori. London 77 nuks. SSS.OOO. 
0342 712208 avemngs. 

ABLE TO DEAL With Dekes or Ooctmea. 
Enneereneur having remouipbed ma>e 
octrnty saws sometthag to Hre Mi office 
end staff gmng. London 'Area. Writ* 
Bor C-6039. Financial Time*. 10. Cartoon 
Street. EC4P 4SY. 

MAYFAIR— Suoerto exacuiire elfice suites. 
300-1 -ZOO so ft. 734-J33X. 

NIGERIA— UK. besiSsman trweUiiig 
tnere regolariv will 4»i« yo-' ipvmy wav 




P ae w uy rwamditibwNMw* - 
• *. Teii . 


PLANT AND 

machinery 


genuine SM* ef- 80-5 OO wad Perfc Lift 
Trucks. ‘ d -dl Ttech. Hire and 

maw ten i - e ndgrte ktm . Emqrt 
enquiries t i Mcn mnd. . M wrei, vrnsw 

luniijwfilfi iffVytT Fork L-f* Track 

LU - <-• iWrt ' Read. Satttev. Blrimnn- 
.. km U. OJHL-^TaL .424-227. 894418. 


■ For information 

en rites, sizf»and spam 
... «au!aWHtt 

ctnttoKt: 

John Wisbey 

Financial .« v 

19 Cannon Sore^ BC4P 48 Y 
.01-248 SWt 



A NEW VENTURE. WITH / 
liARGE TAX BENEFITS 

Successful companies with surplus cash (minimum 
-il millaon) can iavesrt m a profitable, new 
WITHOUT MSK;' receive a good GUARANTEE RETURN 
and, sknultanKtosly, generate RELIEF-. FOR 
PURPOSES which can j>e. offset against other taxable P^ms 
the company to' REDUCE CORPORATION TAJ 
LIABILITIES. For fail details, without pbligaDon^jusa 
:wjrdtie': your name "on. a. company letterheading ana poet ip 
me- today-.- - - ■■'. -• . T - ■ ■ V . ' • . 

Mara^ing -Director, Dept, FVC . 

AefcrllL Cut & Partners Limited 
Tricorn House, fiagley Hoad, Bbmiagham B16 VxV 
' (We.'reprrt TO’.teiephcme.eJ^^ can be accepted. ) 


REMOVE THE BURDEN , 
OF CORPORATION TAX ' 

Our sueceasful.and profitable .corporate clients now 
their affairs, without assistance, so that they pay little or 
no corporation tax.- T . 

This can be done WITHOUT RISK and will result in a 
substantial Increase in asset value accumulated m the 
company. . - 

If your taxable profits are In excess of. £50,000 and you 
would Kke full details, without’ obligation,: just write your 
name on a company' letterheading and post to me today. 

' (We regret no telephone enquiries ctm be accepted.) 

Managing Director, Dept FCX. 

Acfcrin, Carr ft Partners Limited . _____ 

Tricorn House, Hagley Road, Bianingham Bio 8TP 


ELECTRONICS INDUSTRY 

Enquiries and offers are Invited for die acquisition of the bturaws 
of SA.W. Electronics IJmfced, a; well «taWwhed printed orcwe 
manufacturing company ; with' -appimtioratety' 20 .cmned staff. 
company , has modern proceaalhg equipment based in a 5.B00 sq. «. 
ksuehdd factory in Plytndtfdi, a goventment development area. 

. For furiiier portfeufarx apply tor 
. R. .j. HARRIS, Receiver & Manager, 

. Peat, Marwick, Mitchell ft Co^ 

‘ Phoenix House. 

. Notte Street. Plymouth PL! 2RT,. Devon 
; .Tel:- 0752 25381 


. FOR SALE ■ 

PLANT HIRE OPERATION 


Due' ''to tfiversification' plant h5re ; company i*tte to tfi^ose of jo 
modem -fleet of hydraulic platforms. WeH trained staff ooutd be 
made avaitaWe as could premises in ewo weN siuiated iocatiions liar 
national coverage. • •’ “ 

Interested parties, should contact Robert Winston on 061-834 8f0f 


Gold, Currencies, 
Commodities • 

can mean .Mg profits with 

DUNN and HARGITT 

We manage two mutciihitlion. 

dofixr pooled accounts. High 

profit potential. Audited trade 

record.. -■ ■ 

Write now lor our currency, and 
goM brochure or. commodity 
.brochure. 

Dunn and Hargitt Research S-A. 

Daiptl 16 L— 6. avenue ijoytr George, 
.- lOSO-Bruseals, Belgium. ■ • ■ 
Te»: 02/840^2. 80 ' 

Available . . only to residents ' of 
~countries where 'not restricted. 
(Restricted in Belgium end UK.) 


MICROELECTRONICS 
Advisory Service 

Merseyside County Council has. set 1 
up a full time microelectronics 
advisory service heeded by Or. Rum 
A ubosson. Advice end a e eie aence 
on mlaroeteotroittda systems and ; 
grants 'freely mteNe Ua j.-ectess e 
breed spoctrum .of OotniMnlBS. 
[indpdttg ell adinoteobirfng) bated 
on MenteysMe imd tboeg oons Ber- 
ing movutg w ifSa'-sgas.* Fbr details 
ooMaet DCsjAubUMpq -on. 051-227, 
5234 ot wrtre to hm «rMERCES?0* 
TtUtobern House. THbebam ar»L . 

. Uv*q»o6L . ; - t 


GENEVA 

Full Services is ottr Business 

• L&w and Taxation •' 

• Mailbox, telephone and 
telex services . . 

'• Translations and secretarial 
services 

• Fonnatida, domiciliation 
.'and administration Swiss 

and foreign companies 
Full confidence a discretion assured 
BUSINESS ADVISORY SERVICES 
3 rue Plerre-Fatfo, 12004 Geneve 
•Tel: 36 05 40 - Telex: 23342 


CASH & SHARES 

.Company floating In the autumn 
can offer •' very, attractive deal 
to ’ * private company making 
profits' over £200,000 pre-tax. 

. Write Box GJS70, Financial Times. 
10 Cannon Street. ECAP. 48Y 






PRINCIPALS ONLY" 
4732 Sow* BL, S^ktoo 
lo»Ang*W«. CA«OOSV 
2I3-8SS-1IS2 " 


■ NwlflormriUS. 
IMPORT /EXP ORTCOhO» ANY 
would Bke to represent - British 
Companies . int* rested in penc- 
tratmg the Uniced Sextet market. 

Write Box Q6023. Financial -Times 
,10 Cannon Street. EC4P 4BY 



CHANNEL ISLANDS 

OFFSHORE COMPANY 

^onmtiONs 

Full edminrstmive .end. Nominee. 
Ssrvrcee. Dormant Companies avall- 
jUl Protewnonal travertine fre- 
quently id the UK; WHI advise.- - 
■Write JScx ‘GSQOQ. Financial Times 
. ID Cam an Street, ECAP 4BY 


CONTRACT RESEARCH AND 
DEVELOPMENT IN 
■“ • : -ELECTRONICS 

Feaxrfaiiity studies, ft-ft 0. design, 
pr ototype' ^oeestrutnien end smeU- 
. botch SEteemWy. . fteeeonable ok**. 
Pbtwe /.. MACINTOSH. MSc of 
ANCHOR ASSEMBLIES : 
.07-403 7S38 • . ' • 


PART-TIME 

DIRECTORSHIP 

tough t in a service or distribu- 
tion company m the South, or 
West. Wide management and 
athrmittraiave experience Includ- 
ing dug processing offered. 

Write Box A.7184. Financial Timms. 
10 Cannon Street. ECAP 4BY 


r BUY-OUT YOUR BOSS 
Are .you trying to run a company 
that W conacrehied/maktnq losses 
due do tin ind ill era nee of your 
jboe e/ p a renc co? 

Expnienpad Chartered Accountant 
provides finance sad aasietance (or 
a takeover bid. 

Write Box G6042. FihenclMlThm 

, to Cannon Street. ECAP ABY 


AIRCRAFT 
FOR SALE 


AfRCRfAFT - . 

Cessna 421C Golden Eagle, 
Choice of . bro -'-WW or. 197 


Both meticuloUshr: 



UjL -PROPERTY SEMINARS 

Prute^ Walkar. «rAs*ocfates Limited 
ot Vancouver. Cane dm. Reel Estate 
Consultants, trill be presenting . * 
.SemiOML ytfr - su bsequent private 
-/nmcritn oUflng th#Ir coming vtait 
Iff London Irom 30* June to 10th- 
'* “'T,' Ttttncs will include . purchase 
of UjS. Reel Estate, -prime areas at 
activity, j»», management and ether 
. potential profit • arses • such 
Condominium coove reran . or fiar; 
braok-up.. 

For FbaarYathns please contact 
Miss Penriy Efiptppn on QIAOS BIS* 
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THERE IS an ugly, awkward activity, the , Churches Tele- -used. Simply titled Fob, this cinema audiences— are pre- sponsored films. Th^bringwjtti. because: thfire are many others 

and unsatisf actory term con- vision Centre’s The Making of four ’'minute gem - follows a predominantly younger people, them a welcome style of liveh- with ■ greater experience pf 

ventionally used to describe the a Crew (not quite allegorical, baby’s exploration, of -a. living Films on videocassette are ness and a sense of journalistic _ sell ing yideo. programmes to the 

media - catchment ■ area this but a real life-boat crew), the room— bumping, f alling , dfe- - opening up newer territories for objectivity often missing • in. . consumer such as .Thdm.EHl 


BY GEOFFREY OWEN 


TOWARDS THE END of 1974 might have provided ■ more 
there was a difference of opinion stable employment than Herbert 

Sfr “kirthray Wetoood'S ‘wju SST been^shuL “STa ctoemar It also tends tofochide mills (Gate™? Educational businessmen md~ “workers screen was aTV-style documen- film disciplines. . •.statute. Material will aotbi: 

then Secretiv for Sdu^rTa^i JiSJrf break, forcing them to audiences to whom the subject MetHa) to indnstoalirelatioiis as supremely Is there anything tary made for Talbot cars to ■ Ironically, as suchpeo|fletPrh relea sed exclusively for , one 

t£? SfS SSSSrt taTotbeTfobs iSSfd SSUto * more important than the . tackled by the Bu^ne^Ednca, y0 u could do then that you’d promote their newSoIara. . theirslghts to industry First however, the. 

Advisory bSS, tte grJ£? “f Sv e been better for the- entertainment. like to recapture now ? ” The programme was made on ^m^dca^^lhetel^isidn company, has to conclude a . 

businessmen who advise the employees than the subsequent Such authences gether ofce a . For sheer technical pleasure, lflihzn film and is certainly being industry rtealfisatoolooking to- tedious fintojeftr uegobataoii- 

Minister on aid applications insecurity, threats of redund- It is genuinelydiffieult &t a however, I salute a 35mm short used, for ‘conventional non- new niarkets .with/ the. non- with tfietalent unions— Equity, - 

under the Industry Act As ancy and gradual decline. trade shows, film straettes, tramj conscientious reviewer to keep made for cinema release in theatrical typescreemngs. But theatrical audience, pm promise Musidan^ naipii and Wnters 

Mr. Berm told the House of * Mg courses, exhibitions and np with this output It certainly . of videocassettes and video discs Guild — which wants, a bigger - 

affi-arsts SsESSSS rSS s S^Si zevs—*™"** . FILM and. video, ss. 

*®Po“>tenjted that tMs was test Ort BY JOHN CHITTOCK •-> Last Ttarsday. BBC teer- era™*" omprOy V. on otter 


column is concerned with— the Butter Information Connell’s 
non-theatrical audience- This foray Into the -controversial 


covering, achieving. ■ it is all the non-theatrical .type of pro- sponsored films ;- but they - are and IPC' VJdeo — whereas this 
great fun, showing- how the gramme, and the . traditional usually less skflfhl -in- topping _ is someth iiig. .quite aew for SUL 


term of «ciiurinn generally subject of coronary heart infant is never discouraged by ways of displaying film, are to the precise objectives of the, BBC Enterprises .is reserv-; 

means any audience which has-'"' disease — titled The Search; and failure, aT,f i the punch line iff changing. One example shown sponsor, perhaps because, the y . fag its options, however, over 

uot paid to see films in a public, many more, r an g in g from "Wind - the commentary sums it up for to me last we ek via a television are not so used to industrial dea ls for video disc releases gnd 


cinema. It also tends to include mills (Gate way Educational businessmen arid workers screen was a TV-style documen- 
audlences to whom the subject . Media) to industrial -re lations as supremely :. ** Is there anything tary made for Talbot cars' to 


is more important than 'tire .. tackled by the Busin e ss Educa- you could do then that you’d .-promote their new Solara. 
entertainment. tton Campaign^Worfcihp To- iDce to recapture now?” The programme was mad 

Such audiences exist jn gether M after Sense. 

17nv ohaar fauhniMl. nlaaenrp Ifimm film anil ic rflT+3inlv l 


Minister on aid applications insecurity, threats of rednnd- 
under the Industry Act As ancy and gradual decline. 


Mr. Berm told the House of 


w Alfred Herbert because it was of presentation— via TV sets 
acSeved *>i&-without appreciating that large screen video projectors. 

aHowing the success in machine tools has * „■ ^ 


nothing to do with size. 

I took the view that this was not 

the best course.” The Government also 


presentation— ra iv sets or ^ chance (or was it judg- 
rge screen video projectors. ment ^ accepting the right 
The range of material avail- invitations?) those examples 
ile never ceases to amaze j have seen recently have been 


BY JOHN CHITTOCK 


prisas- announced its own plans mus t b e Qf _a typ8 that avoids 
for the video : martet The tales ‘ t ™Ion participation^. or : . 
company — whii-h acts as 1 a alternatively', must "be jrestiicted ^ . 


Crucial role 


v^i uviai l Wiv try. Not only was it galling for example, which opens 

A , few months later Mr. other companies to see a riva^ Brighton today, some 55 fi^ yntbont stirTing^from our Radio' antfpop music? For'aU gfaeslm "farighTnot only fate vid^cararttM^ Sa vMeb“discs prodnefiod, ■> .tiusse-: Maxa^/a* 

B^nns successor, Mr. Enc .who had clearly lost out in the will be screened armchairs, we^ have been here that, it is a pleasure to watch the new. Solara .car, hat also as 'another outlet for BBC effectively, denying. rthemselves 

Variey, was explaining to ihe L b 5i>So P ?2SSaSf many tim« be&i^-rwith superb and to hear and as a non- the now French-owned Talbot programmes. ’ more work for as Icrng as the 

3 cess ary to to stay alive. More importent, ba nki ng. These have been photography of oil rigs, rough theatrical noirtistener -ta company. The aim is not only. Under the -label BBC Video impasse continues. • 

to 7 be^ money ^rf * ^ mfayS' o$£ 5“ '"LB**"'- SSSIt abfESJSS’ to too °S ^ ‘ S problem^id not exist 

!° , c .° n " “abtld it tS^uraife coimSSS SSJcaS th^' tin nf ^ multf tive ^octure, _ and the m- OTme £ ^ interesting work company and its workforce. material is being offered on .with old-fashioned 16 mm films, 

° f * mn "’ ■ iisertte Jripnt .<-* an.'LoBdonnKH^SSS'aoes- Tte television document^ vidsocassettes^d later on whea the non^eatrical 


„ try. Not only was rt galling for exa^Ie, + whxch ^opens _ m epijCSi entitled Under the North a day dominated by Capital private scre^nin^. The' film year and is now tnrn&m to directly back Into programme,, 

few months later Mr. other companies to see a rival, Brighton today, some 55 films Sett.' Without s Luting from our p g( iin and-nmi muste-' Fnt- *11 eives an fnsfvht. not onlv. info virffwaowt+M k*ut production.-'; these .unions are 


House why it was necessary to 
provide - the company with 
further funds, soon to be con- 


verted into a majority holding enabled it to pursue commercial represent the tip of a' multi 
by the National Enterprise policies which were positively faceted iceberg. 

Board: “ In helping to put damaging to its competitors. Ia the last two months, foi 

Alfred Herbert on the way to a 


In the last two months, for m&ny gp films, 
example, the film s I have been _r~\ 


tive structure, and the in- 
digestible helping -of poetic 
commentary which accompanies 


profitable fiitoe we stall te tri 'SLuo”“SoM n g <m*W« to find time to see typift 

demann ra I hie imnnrfdnM uioiusuuu, , s iitauai c .. nfFonnoR nnw avail- 


Tr aining Films International,, 
one of UK’s specialist dis* 


demonstrating the importance the strange offerings now avail- one of UK's specialist Ois- 

we attach to machine tool menu- able--whBi are at least worthy tributors, last week unveiled a 


fecture as a fundmnenUd part JHBj ‘^lated^Ssi 

lv • which proves no general point 


ssl- ism™ sr^sss^rr™ a*? •«■ .■*-» j—? 


and to hear and as a non- the now French-owned Talbot programmes. more work for as Iwig as the 

theatrical nondistener to company. The aim .is not only - Under the label BBC Video, unpasse continues- - 

Capital, it also revealed to me to. sell the car, but also the a range of BBC tdlevisioh The_ problem, did net exist 
some of the interesting work company and its workforce. material is being offered on with old-fashioaed lfi mm films, 
this London radfio station does— The television docnmentaiy videocassettes (and later on when the .- non-theatrical 
such as its community help pro- style of this film reveals its video discs). ’ The surprise audience had. little identity with 
gramme and its sponsorship of origins, namely BBCTs Current decision has been made to &ve paying audiences. But now that 
the Wren Ordiestra. Affairs correspondent Bernard SM in the UK exclusive rights specialist viewing groups ■ are 

This film was rreated for FaUc3 who produced it through in copying and selling BBC- becoming linked to the notion: 
cinema audiences, and as such <*?**?*■ » «■ >» Enterprises videocagette pro- of -big ; audience grqups-mie : - 

■ ■ ^ now familiar in this business, grammes — and 3M will be video owners and consumers. 


ThprA 7C DA rijiT.H* ,v„ Beuv«u xjuaui 

t,-? J * about State intervention; they 


the' Housing Corporation’s an American import that I pre- w berdly a noirfheatncfl fljbj with more^ tdevision talent tom-, equipping a plant in Wales to with, -money : — suddenlythe 


/lAWinenfT ti. n , . nuuui OUUC 1ULV1 VCUUUU, UlCy 

company has a cruma! role ot might say it was simply a 


Play . . ..If the company went 

doubt therrSrre Si M of 
^ e - factors, to do with maangement. 


Somebody Cares the Atomic diet will be grabbed for com- This makes sense for Capital -.ing to. w hat t hey hope, are -the handle this videotape -duplicat-- Whole- .concept . of ; the. non- 
Energy Authority’s Uafag Radio - pany seminars wherever film is Radio, whose listeners— like richer pastures of industry and ing. The derision' is surprising, theatrical film ;is changing.- ■. 


products and markets," which 
toe were Clique to Alfred Herbert 

£40m or taS«SiJ hr0Q ^ il ° 7e I and contributed to its poor per- 
£Wm of taxpayers money and i ^ 


Cracking Form should continue 


- a —_ T . . — - <U1U U/UUIUUkCU LU x w pwi yw 

the “oroffiShte formance both before. and after THERE HAVE been few more squeezed between; the runner- 

2'tewwS ^evS?^n 1975 ‘ Nevertheless, the recent impressive displays this season ap and Prince Judger a furlong Bareme’s idre Grundy, wjd have 

montts ^foce it ^^n^ lend t0 V » tbree-year^ld colt magng home. . benefited her “ 


This riiestnut daughter of 


E \ll RTA I N MEM G I I DE 


that no more money is forth-. 
coming from the Government, 
the company has been telling 
off or closing down a number of 


T T n iL^l rn l,l n his debut than that by Crackmg Asked to do no more than 

U ntmnkable Form at Kemptou last month, was strictly necessary by Pat 

and it will be a surprise if Eddery, who is In his element 
One is that receivership Stavros Niarchos’s coll , cannot 0D ^ experienced 

/llvT 4 Ka n n flkA P.11 _ '1.L _ T 9 ** - 1 a I . WI * 


Asked to do no more than 
was strictly necessary by Pat 


and may prove too- quick for 
Houston, a fair third behind 
Pushy in a six-runner event -at 
Newmarket, and Time For 


OPERA & BALLET 


THEATRES 


its subsidiaries. ~'Whether"*the ^ r€ p rd ed_ as the follow with a Lingfleia victory Peking Fom'beatlhe second 

rump of the business can be nn^eUej^r^ Mr. today. withSIre in hand than the 2»«5£S?S5iS£ 


MUSEUM, omit cards 240 S25B. 
Rrseryathart* 336 ' XI 61. NURCYCV 
FESTIVAL. Jura 21: ROMEO A JULIET. 


CINEMAS. 


June 24 to jaW 1 : don QUIXOTE. 
July -2 to 5: HOMAGE TO BALANCHINE. 
Eyi. 7.30. Redocad price Mots. Sats. A 
Jana 12 & Z6 at 2. 


made viable remains to be seen, Parley referred to in 1975. It Although Cracking Form beat 
but in employment terms the ran of safeguarding Brilliant Fellow by only a neck 

company is a shadow of its ^ahle parts of a decaying • 

former self. If Alfred Herbert company;- as a job-saving de- . . : 

over had a- “crucial role to S ce - « ^ ^ “ ore effective RACING 

play” in the machine tool than a government rescue. The . 

industry, it does so no longer. second point is that interyen- ry dommic Wigan 


There’ is no doubt thi* tion b y W of subsidy can slow 
the Industrial Development 1 *^ industrial change but not 


Although Cracking Form beat ^ aT Tnn would suggest 
Brilliant Fellow by only a neck ... , „ 

If , as seems likely. Chucking 
. ' ' ' ■ ■ . . Form has improved! since that 

pA/*I MA encouraging initial ' effort, he 

KAl/lNu should not be hard pressed to 

„r DOMINIC WIGAN 

. ■ — 1 see him- followed home by 

In the opening division of the George Strawbridge’s World 


on stable companion Dressedto- 
kill at Leicester a fortnight ago. 



CLASSIC. 1, 2, '3, Mwm*rtcet (PiOMdHIy 
CIren*- Tube). -01-B3S 1527. ■ 

1: LAST- 2 OAVSI SATURN 3- Uih- A. 
70mm Dolby, stereo presentation. , 1.20 
I not SunJ. 3J50. 6.20. TO'RUSSIA WITH. 
ELTON. It a -In Dolby stereo. . Sun. and 
Wk- 2.50. 5^25. 8.00. 


Advisory Board was right prevent it It is not dear that jp the opening -division of the Georgi 
Receivership in 1974/75 w>hild “ e . flowing-down process serves Seabeech Stakes, the manner Affair. 

have been a more efficient and “ e mt ®f ests of either the conn- ^ w hich he won is likely to be Eddery, with nearly twice as 


more humane way of dealing peoj) ^ e 111081 directly J remembered for a ' good while, many Lingfield wins over the 


with the company’s problems affected, 
than the half-line which it has * JYoti 


Denied, a smooth passage, the past’ four seasons as any of his 


than the half-line which it has * National Institute Econo- beautifully bred colt — a bay by rival jockeys, could also win 

endured rince then. Several of tntc Review, May. 1980. NIESff, Habitat out of Miss Petard — on Grnnella in' the Manor 

the manufacturing units would 2. Dean Trench Street, London always looked likely to main- Maiden Fillies Stakes an hour 


have found ready buyers, who SW1. 


tain his superiority' once he had later. 


LINGFIELD , 

2.00— Superb Jfuslc 
2JS0 — Dunce Boy 

3 DO — Powerful Snort 
3.30— Greenland Park 

4.00— Cracking Form*** 
4^0 — Liberated 

5.00 — Granella* 
YARMOUTH 

2.15— Irish Salt 

2.45 — Tracey’s Brother 

3.15— Ringgit 

445 — Age Quod Agis** 



COVE ITT GARDEN. CC S. 240 1066. 
ISardenoanie credit cards 836 ' 6903.) 
WE WfALOPBlA Ton't 4 Thu 7.30 
LaBobtma Toomt A Sat 7 JO Simon 
Bosxaaoar* Mon - 8 pm PanKaL BS 
Ampin seats avail ior all parts . from , 
10 am op 4ay of pert. • 


OPEN AIR REGENTS PARK. CC. S. 
MUCH ADO ABOUT: NOTHING With 
Gory Raymond. Annabel Lnentee. 
Bernard Bresiaw. Evas 7A5. Mats Wad. 
Thors a. Sat 2_3D. KlPUNffS KINGDOM 
P*er Whfrbraad lunctidme todav 1 


Zz BAD TIMING CXI. Proas. TJHJ" (not 
Son-)- J.05. 5X0. B.10. ; 

3i THE WANDERERS (XL ProO*. 1 JJO- 
(aot Son.), 125 MO.- 8.13.“ 


CLASSIC 1; 2 3. 4. 5, Oxford- St : 01-63B 
0310 {opo. Tottsntam Court Rd- TotteJ. 
Fully Air Cobdttloned. 

SVVINMf ; 

9. 3 0. . . . 

2: GREASE CAL 1.15.-5.05. 9.0S. 
SATURDAY NIGHT FEVER CAL'. 3.10, _ 

3r GONB WITH THE WIND *AL Sap. . 
Parrs. 2.1 5, 7.00. ... *_* 

4s AMERICAN GIGOLO. (XI. Vraox. 1.10. 
3J0. 5-55. 8-23. ■ ■ ^-7 

5: THE LORD OF THE RINGS YA). SO. 
pern.'- 24)0. S4» B.OOi - ■ • - 


GLYNDEBOURNE 0273 8124TT-813424 



Wlft.tte London Philbarroonlc Orchestra. PALLADIUM. CC. D1A37 7373 Vlll 
until AifSTKfSC TT. SoTcf Otrt possffrfc RRYNNPR In RODGPR'f A HflfJliTTP 
SSffjS r vJSSV A irtlN^THE UNC AND V. AMM ^ 


returns only. Tonight & Thun SJO: Die 
Entfnhrupg. Tom or & Frl 5.30. Son 4.30: 
Fafitae . SM 5.30: Ole Zauberflme. Train 
departs Victoria 2.52 pm. 

SADLER'S WELLS THEATRE. EC1. 637 


starring Virginia McKenna. ..HOTLINE 
01-437 2055. Eva. 730. Mat Wad. & 
Some good scats availT far 


16U CC- BDMSfi rwTtetll Lait months. Mason . CfXlS Sms L 27. 

EvS' PHOENIX. S. CC 01-836 &g!t. CC 

I^AN JO D4NrT SW 'rm22AMv RP ^5tS Bookings 01-836 8611. Opening June 1 a 
RANCE, COMPANY with a* 7.0. gnus. Evas, at b o mh, wm. 


MintOI Sarabhai in two grtgrammes. 
Perhaps ' die most wonderful dancen 
who nave yet come to us oot ol India." 



Disney. 

7.45 Dick Emery— Take 2. 
&30 Rings on Their Fingers. 
9.00 News. 

9J5 The Wooldridge View. 


t Indicates programme 
-in black and white 


Scene Around Six. 11.40 News 
and Weather for Northern 
Ireland. 

England— 5.55-&20 mn Look 
East (Norwich); Look North 


9J)0 Meet Janet Brown. 


HTV Cymru /Wall 


As HTV West/ 


9.30 European Football Cham- HTV General Service except: 12.00- 


^ 5SS!“ JS2S? ^ SM^SSSifcjEa £X 


BBC 1 


6.40-7.55 am Open University All R 
(Ultra high-frequency only). 9J5 . follows: 
For Schools, Colleges. L30 pm - w 
The Flumps. L45 News. 2.00 


plonship preview. 

10J6 Platform One. 

1L20 The Sky at Night 
1L40 Weather/Regional News. 
All Regions as BBC1 except as 


west (Manchester); Midlands To- 
day (Birmingham); Points West 
(Bristol); South Today (South- 
ampton); Spotlight South West 
(Plymouth). 


pionships Preview. 

10.00 News. 

10.30 What Do You Think Of 
• It So Far? 

1L30 Quincy. 

12.25 am Close: Personal choice 
with Cyril Shaps. • 


12.10 pm Ffalebetam. 1^8 Penawdao 
Newyddion Y Dydd. 1 .25-1.30- Report 
Wales Headlines. 4.153.46 Sbardun. 
6.00 Y Dydd. 8.150.30 Report Wales. 
1030 Bywyd. 11JQ. World Jn .Action. 
12.00-1230 am Take the Mick. 


SADLER'S WELLS THEATRE. EC1. June SvrnSa ifi 
16 to July S. Eros. 730. M»t*. Sate. «• KT9JJ' 

Jwwe 27 at 230. AMERICAN DANCE WELCW ' 
SEASON. JIKW 16 to 21 : Erik Hawkins Piccadilly f 
■Dmko Co. June 25 to 20: Daoca HMatre ^ojJTBSM 
■ol Hartcm. June 30 to July 5 : Morce Fufly *r 

Cunning bam and Dance Co. - - - SPEARE COMI 


Last months, saason . aods SmL 27. ■ 

•HOENIX. S. CC 01-836 Si. CC tLoo<k>n) 1- 00 -U»t Snaj, 4.10, 735. ; 
Bookings 01-836 8611. Opening June 1 a hi.wm rnr __ w, +~a — n 

a? a - ghjas- 

■fcTiJcwBo'ra 

OTHER SIDE OF THE SWAMP by ROYCE ODEON HAYMARKCT <930 2738-27711. 


HOTNIxTsT CC 01-836 daBr ■ dA0dow».1-00 -wot Snaj, 4.10, 7J25. ■ 

Bookings 01-836 8611. Opening June 1 a Conm wi eoa nn 

jr 7.1] «tehr. Pm*, n an un. wu . ’-SSs*^Er_ t -SHS!L J!*lr^$“?_37.S7; 


at 7.1). SUM. Evas, n 8.0. Mats. Wetted 
3.0. satr. 530. & 830. Special low 


Directed by -JOAN KEMP, THE TIN DRUM- £XL .^fi;.SA5iri J hJ.' 

- • . • JffbSjg.- AI1 ^ 

i ,l ww 7 tK^S' ctoiotruicuiik aauAMigsi'siiix 


{9 SO 2730-2771). 
'-Sanrorogs, 1 30. 


THEATRES 


Megs 379 6565. Grp M» 836 3962. 
Fully ur conehrionwl , ROYAL SHAKE- 
SPEARE company m two aSSSwttt 
product* 0775 Tonffe- tomor 730 -.7 Pam 
Gemst adutt .play PIAF wttb Jane 
Lapotaire -winner ot 3 awards. -.'-And' 


S mm and Dolby Soimd.-SUp. -progs. Ors. 

«•* ’0«»V 12.00. 335. 730. 3«l SaMi 
way Be B oofcad .In Ad v aoq e- At Theatre - 
Box Ottloe .Or By Poet. ■ • 


SCOTTISH 


Han and KurtiMT ONCE IN A LIFE- 
TIME (next peri Thors) PIAF plays Frl 
t hru wed alt wki ill. otheT 
LIFETIME. RSC also St Aidwycb 
Warehouse Tbcxtras. . 


All IBA Regions as London 
ex cep t at the following times: 


Cymru /Wales — 5.15-5.40 pm 
Bilidowcar. 5.55-&20 Wales To- 


BBC 2 


Cricket: First Test— England v 

West Indies. 3^3 Regional News Heddw. ^aK 7.45 

for England fesrmt T.rtnrinnl ~air I gall. 1L40 News and 


6.40-7-55 am Open University. 


ANGLU 

1230 pm Against the Wind. 


130 pm News Headlines and Road 
and Weather. E.15 Pops ye. 5.20 
Crossroads. 6.00 Scotland Today. 630 
What's Your Problem? 7.30 Charlie's 
Angela. 1130 Late Call. 1135 Celebrity 
Concert (Neil Sedaka). . . 


ADEL PHI. CC S. 01-838- 7611. 

Eras, at 730. Sat. 44)0 and 7-45. Mats 


Tbujj. at 3.00. TONY BRITTON, LIZ 

P.9?*Lrtson. peter bayliss & anna 


Othfe^'jieds ODEON MARBLE ARCH W2 (723 2011-2) 


EDWARD; CC. 01-437 6877. 


NfAGLE in THE WORLD'S GREATEST 
MUSICAL MY FAIR LADY. Group book- 
Ings nng 01336 7358 or 01-3796081. 


Evus. a .00. Mat. Thun, and S»» . _3.00. ■ . : - - " - iii , 

EVITA bv Tim Rice and Andrei? Uoyd- jRZ' ^*161 ■ HBBOptat 

Webber. Directed by Harold. Prince. Mel Bn*** PtAZlNG saddles (AAJ. 

Group sales Box Office 379 6061. 2-ip. 540, 9.1 Q.~ MONTY python AND ]j 


JSS!: 4 Weekends Msy Be 
Booked In -Advance. - 


for England (except . London). J or g ^ 1 ; w ‘r“ 

3^5 Play SchooL 420 Lassie. Weather for Waies ‘ 

4.40 Jigsaw. 5.05 John Craven’s Scotland— L25-L30 pm The 

Newsround. 5.15 Ask AspeL Scottish News. 5Ji5-6-20 Report- 
5.40 News. ing Scotland. 10.50-11^0 Current 


11 00 Plav School fan BBC1 ^ngUe Nawa. ZOO Houaaparty- 2-25 
Ji.UU riay. acnopi i.as Chopper Squad. 3.20 Doctor Down 


3.55 pm). 


630 About Anglia. 


5.55 Nationwide (Loudon and Account 


11^S-L05 pm Cricket: First Test Entsrprlee. 730 Charlie'! Angela. 1130 
— En glan d v West Mii» Ruah. TZ30 am You Have a Minute 


South East only). 
6.20 Nationwide. 


Weather for Scotland. 


Northern Ireland— 3.53-3^5 pm 


6.55 The Wonderful World of Northern' Ireland News. 5^5-620 


F.T. CROSSWORD PUZZLE No. 4^93 



2.00 You and Me. 

355 Cricket: First Test 
6.05 Open University. 

&55 Swim. 

7 JO Mid-Evening News. 

7J0 Cantilena. 

8.00 Out of Sport 

8J5 The Philpott File: Inside 

a Mnltina ti n naT. 

9.00 Rugby- Special: Transvaal 
v The Lions. 

930 Cricket: First Test (high- 
lights). 

9.55 The Enigma Files. 

-0.45 Newsnlght 


1230 pm George Hamilton - IV. 130 
ATV Neymdaak. 5.15 Survival. 630 
ATV Today. 7.00 Emmerdala Farm. 730 
A Man Called Sloana. T130 ATV Newa- 
daak. 1135 SWAT. 


SOUTHERN 

1230 pm Against die Wind. 130 
Southern News, end Weather. ZOO 
Houseperty. t235 “ The Coldhz Story," 
starring John Mills and Eric Portman. 
5.15 Undarsea Adventurea of Captain 
Nemo. 5.20 Crossroads. 630 Day By 
Day. 730 Emmerdala Farm. 730 
The Incredible Hulk. T130 George 
Hamilton IV. 


PRINCE OF WALES THEATRE. S30 8681, 
Credit card booldngi 930 0846. An 


THE’ HOLKauUL ' <AJ. iSST 7J*. 
Lj^hpWFrt..* at W35 COM Liwg: 
LiCBtiMd W. % • 


AJ-DWyOL S. 836 6404. CC- 379 6233. 
(10-6 ate 10-41. Into 836 5332. Fully 


ROYAL SHAKESPEARE nupre-c fr- ni-7H HffB rvrnl..i.. a n 
COMPANY THE LIFE AND ADVEN- * i« c2» . 

TU RES of Miruoi ac m tr'in rnv u. Wed. 3.0. SuL 430 Ud B.Q., Tonj 


J5*r\_ Frl. SiL 7.00. Part 1 Sat 2.00. 

F** 1 * we dealgnad to be seen 
in. seq uence, but each oart can be 
enjoyed a* a separate work. 


' mL^aa iMtoMr 

Enters. Ky 2 -* 5 - r*- ^ 

ConrtwUv. Freddie JOnea THE -DRESSER. ‘ . 

TTw new play by Ronald Harwood. 

Directed by Michael EUiotL 




CHANNEL 


TYNE TEES 

930 am The Good Word, fallowed 
by North-Easi News Headlines. 130 pm 
North-East News and Lookaround. 5.16 
The Eelectric Theatre Show. 630 North- 


A J?£f SS * DO,, S-., O’- 83 ® 1171. Evas. B. 
Matt. Tue. i.45. Sals. 5 & 8 

MARGARET LdCKWOOD. POLLY JAMES 
in MOTHER DEAR . by Royce Wytoit. 


ConrteiUv. Freddie JO nos TME -DRESSER. "" ■ . " 

The new play by Ronald Harwood. 

Directed by Michael ElUotu . 

RAYMOND REVUEBAR. CC. 01-734 1593 CLUBS 

pirn' 00 ' oa’Sj.mAL'S 0 **"■ 0pw ‘ SOKE. BVB haa outitfed the others 

ramv 4 L R M rrnmr* »i2J n ? THE . 2 oHcY ojftir •play and- value tor money. 
rmT l ' ,A iiJ2f •SSS7 1 CA " lS 5** Acts. New Supper from 10-130 un. Disco and tap 
Girls. New Thrlllv 23rd Sensadonal - musicians,' glamorous hostesses, exrittris 
war. Fol ly «h conditioned. ftoorebows. 189. R coent SL734 0557. 


15":- 


1Z30 pm Against the Wind. 1.20 ^*1 News. 6.02 Crossroads. 635 


Chsnnel Lunchtlms News. What's On North am Lila. ' 7.00 Emmerdsle Farm. 



ROYAL COURT. 


Jfea gwn Force as Hamlet' 
Jill Bennett as Gertrude. Ergs, jjn 
snare, sodd Oul From June 20 . r^)S 
Premiere the arbor by Andrea Dunbar. 


CA * wt. 
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Biennale 


Li^ge Opera Festival (2) 


by WILLIAM PACKER 


•_’ The Sereo t s sim a hardly needs 
qzoz« than hereeiTto seduce the 
visitor first to come to her. and 
then to‘ return at -the softest 
prompting; and yet the Biennale, 
that unique, maddening and 
generous celebration of Modem 
Art, remains as ever among the 
best of excuses And indeed it is 
the generosity of the Venetians 
themselves* who pay for ft; who 
have filled their Giardtal" 
Pubblid with national pavilions 
that lie imused. for 20 months of 
every 24; who put' important' 
historic, buildings at its disposal, 
that makes- it so. That the 
Biennale should happen at all, 
and Trite such insistent regu- 
larity, is remarkable — and in 
Venice, of all places. 

But then a moment's reflection 
su gges ts ..that such thankful 
surprise" is perhaps misplaced, 
that Venice' after . all might be 
die right the perfect place for 
exactly this exercise. For the 
truth; which is so obvious that 
hears constant 
reiteration, is that Art is nothing 
if it is not airae. 

But another way, good Art 
of whatever age does not die: 
the vitality of the new is sus- 
tained by the con tinuing vigour 
of the old, and he would be a 
popr kind of man, whether 
artist or critic, scholar or 
amateur, who would deny the 
connection- Techniques and pre- 
occupations change, of course, 
and the superficial differences 
are sometimes so extreme that 
the more /thoughtless or the 
more inflexibly prejudiced 
might well be surprised at the 
suggestion that some - of the 
things to be .seen at the Bien- 
nale. can . ever have anything to 
do with Art as they understand 
it. And. of course every age 
produces much that is worthless 
and meretricious. - But the im- 
portant thing to nnderetand is 
that Art is never to be sealed 
hermetically Into convenient 
boxes — the work, as . always, 
goes on. 

Which is precisely the point 
that Venice, who has given so 
many , marvels to the world in 
the past, celebrates so regularly 
with such instinctive under- 
standing and enth usiasm. This 
year, for example, it is only a 
few yards around the corner 
from Balthus", paintings at the 
Scuola San Giovanni Evange- 
lista to the great church of the 
Frari, and so to Titian and 
Bellini; or, across the city, from 
the Bordeaux Experiment at 
San Lorenzo' to the Caxpacdous 
in the ' Scqola San ' Giorgio- 
Always she .allows - us -the. 
natural opportunity to . move 
easily from -past to present,- to 
accept the: gmat ■ works : of the ■ 
past as a lively element ;in pre- 
sent experience, arid with the . 
Biennale to look to the future. 
Only -physically do we tum our 


backs on the Bedeotore as we 
dive into the Salt Warehouses 
. on. .the Zattere, or on Venice 
herself" as we walk under the 
trees into the Gardens. 

. la a year when the Biennale 
- might reasonably be thought a 
little disappointing and even 
confused, certainly quieter than 
usual, less hectic and controver- 
sial- it is perhaps worth taking 
the time to make these general 
points. Even at its quietest, 
Venice's Biennale remains one 
of the most important, signifi- 
cant, useful events in the inter- 
national cultural calendar. 

.. By great good luck, I suspect, 
rather than design, but equally 
to bur great credit, the British 
presence at the Biennale has 
always .been strong, sometimes 
even dominant, with the British 
Pavilion on its hill-top quite 
' the prettiest of them all, and 
quite as clearly in the best spot, 
as though to say, with a tactful 
clearing of the throat, that at 
least within the Giardini 
Pubblid we are indeed Top 
Nation still. 

The British Council on our 
behalf makes its dispositions 
with an admirably stylish pro- 
fessionalism, to the signal 
advantage of those of our 
artists it chooses to show: but 
in times when other countries' 
delegations were reinforced by 
a marked diplomatic presence, 
it has been left conspicuously 
to shift for itself. This year, 
however, the Consul remained 
in residence, the Ambassador 
arrived from Rome, and the 
first official British reception 
for the Biennale for many 
years, . held, on the Consulate 
terrace high above the Grand 
CanaL proved to be the most 
successful of tiie week: which 
can have done us no harm at 
alL The Diplomatic Service has 
less to fear from Modern Art 
than it might suppose, incident- 
ally, for- those who savour such 
ironies, the Russian boycott of 
these- cultural, if no longer 
competitive Olympics continue, 
some 10 years after the dissi- 
dent art project that provoked 
it 

The genera] theme given to 
this Biennale is “ The* Art of 
the Seventies,” which is fan- 
enough; and as usual only the 
large central exhibition, put 
together - by an international 
committee, pays much attention 
to it For the rest each con- 
tributing nation does as it 
likes, the catch-all title elas- 
ticity Itself, leaving each indi- 
vidual show to. be. taken solely 
on the merits of the work it 

offers; 

. Austria, for example, has 
decided that the emergence of 
feminism as a sopfcd force was 
of most significance,, and thus 
given its pavilion over to Maria 
Lassing, whose paintings, films 
and photographs with insistent 
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Large carved figure by Georg Baselitz in the German Pavilion 


self-regard turn on the feminise 
condition. Canada, on the other 
hand, having supported a group 
of artists in the experimental 
use of video over the past 
several years, has chosen this 
moment to collate and assess 
their collective achievement. 
Australia goes for installation 
and performance art jokey, 
whimsical and visceral by 
turns, work certainly charac- 
teristic of the times, but uo 
more representative than the 
refined sculpture it showed two 
years ago. 

Many countries simply show 
the painting and sculpture they 
have to hand and currently 
favour, more or less interesting 
as the case may be: and indeed 
there are many very good 
things — a group of Sill paint- 
ings by Horea Bernea. for 
example, amidst the muddle of 
the Romanian Pavilion (be 
showed another set of them at 
House, in London, recently); 
and a remarkably powerful and 
very beautiful set of etchings 
by Jiri Anderle of Czecho- 
slovakia. 

And the Americans keep their 
heads down by sending a quiet 
and tasteful ready-made pack- 
age of recent drawings by 
established and emergent artists, 
from Christo, Stella and le Witt 
to Kushner, Zucker and Zaka- 
nitch, 66 of them in alL Called 
“The Pluralist Decade,” which 
canr mean what you like, it 
reads as nothing but a very soft 
option: which is a pity, for it 
holds many excellent things, 
and, with a little curatorial 


nerve, a very strong show could 
have been plucked from among 
its contributors- Joel Shapiro 
(wbo showed lately at White- 
chapel), Susan Rothenberg and 
the aforesaid Robert Kushner 
would be my own snap selection. 

For it becomes clearer with 
each Biennale that whatever the 
arguments and doubts might be 
about any particular choice, the 
trick of establishing a real 
presence in such a throng is to 
keep it simple, and then to stand 
confidently on the decision. It 
really is no accident that this 
year the best Pavilions are the 
Dutch (with one artist — Ger van 
Elk), the Polish (Magdalena 
Abakanowicz), the German 
(Georg Baselitz and Anselm 
Kiefer) and the British (Tim 
Head and Nicholas Pope). 
Indeed the German is the largest 
and most imposing national 
pavilion, and yet its huge central 
space is given to a single work 
by Baselitz, an extraordinary and 
powerful carving of a large, 
precariously leaning, seated doll- 
like figure, for me the most 
memorable single image in the 
Gardens. 

Miss Abakanowicz is also a 
sculptor, building form by bind- 
ing thread into balls and spools 
that range from the tiny to the 
huge. These she has heaped into 
great piles, stranded tike rocks 
on a dark, dry beach inside the 
dark pavilion, unexpectedly 
suggestive and mysterious 
objects. 

All these artists deserve more 
than this passing mention, and 
I intend also to return in some 
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Makarova’s Bayadere by CLEMENT CRISP 


Matins Petipa created La 
B ayad&e in 1877.' ' Set in 
legendary India, it was charac- 
teristic of its time iq opulence 
of means— four acts crammed 
with dance ami inime unfolded 
a tale rich, in spectacular effects 
— bat uncharacteristically 
serious, attuned to darker, 
Dpstoyevskian themes of crime , 
and retribution than were usual 
in the ballet of its period. 

Baldly, its narrative tells, of 
Nikiya, a temple dancer, sworn 
to the service of the gods,: whose 
beauty excites the passions of 
the Chief Brahmin of a temple. 
But Solor, a'wairior; loves her, 
and she returns his love. In 
the first act Nikiya rejects the 
Chief Brahmin;' Soior. return- 
ing from a hunt, swears his love 
for Nikiya over a sacred fire, 
but their meeting is witnessed 
by - the Brahmin. ' The . second 
scene - takes place In a palace 
where a Rajah proposes marry- 
ing 1 his daughter* Gamsatti. to 
Solor. Gamsatti, shown a port- 
rait of Sblor,. falls in love with 
him; Solor. seeing Gamsatti for 
tiie first time; is attracted by 
her beauty.'. The Brahmin, wish- 
ing to be rid of Solor as a' rival, 
tells the Rajah of the warrior’s 
love - for Nikiya, and Gamsatti 
learns of this from, her servant. 
But instead of Solort being dis- 
graced; ~the Rajah determines 
that Nikiya shall die. . In one 
of the most celebrated mime 
scenes in all . ballet Gamsatti 
summons Nikiya to the palace 
and tries to buy her off. Nikiya 
seizes a dagger and makes as 
if to -stab Gamsatti, before rush- 
ing away, -appalled at her own 
aetions. 

At the second act betrothal 
festivities of Gamsatti and Solor 
(which. ; . ones displayed 230 
dancers in' a - procession, and 
today in Leningrad include a 
tr emend ous property elephant) 
a divertissement culminates in 
a famous grand pas for Gamsatti 
and Solor.* Nikiya is summoned 
to entertain . the guests in .her 
role as bayadere. She is offered 
a basket of flowers, seemingly 
from Solor,- but in fact prepared 
by Gamsatti’s servant. .A . 
poisonous sttflkie concealed 
within the flowers bites her. 
The Brahmin offers an antidote 
if Nikiya will accept his love. 
Nikiya, ■aeeiog Gamsatti with 
Solor, refuses, and dies. 

In the thir d act the distraught 
Solor smokes opium. In his 
dreams he descends, to the 
Kingdom of the Shades and 
there sees Nikiya again: this is. 
the great symphonic dance 
movement that has been known 
in the West since the Kirov 
Rallefs appearance in London 
in 1961. In the fourth and ■ 
final act Gamsatti and Solor are 
to be married in a temple.' The 


shade of Nikiya constantly 
interposes herself between 
them. As the Brahmin prepares 
to marry Solor and Gamsatti, 
celestial, vengeance strikes. The 
temple is destroyed, and all in 
it are killed. . In an apotheosis 
Nikiya and Solor are seen in a 
world of eternal bliss. 

La Bayadere has always been 
recognised in Russia as one of 
Petipa’s finest works, and the 
role . of Nikiya has been 
honoured since its creation by 
Yekaterina Vazem. : (The role 
of Solor was originally mimed 
by Lev Ivanov and danced in 
the pas d’action of Act 2 by 
Pavel Gerdt; Maria Gorshenkova 
was the first Gamsatti; Christian 
Johanns en the Rajah.) After 
Vazem’s retirement the ballet 
was less often performed until 
Petipa revised it for Mathilde 
Kshesainsfcaya in 1900; two 
years later Anna Pavlova won 
huge acclaim as Nikiya. But 
after the Revolution in 1917 the 
production was much altered. 
The Leningrad ballet-master 
Fyodor Lopukhov records how 
the last act was -suppressed for 
want of suitable forces and 
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machinery, and further major 
revisions were made by 
Vakhtang Chabukiany, a cele- 
brated Solor, in the 'late 1930s. 
It was he wbo recast many of 
the choreographic incidents, 
putting back the wedding to 
Act 2, and giving the piece the 
shape it has today. The recent 
valuable showing on BBC TV of 
the Kirov staging revealed both 
the grandeur of the Leningrad 
manner in performing La 
Bayadene, and the present in- 
conclusive and muddled narra- 
tive structure which offers the 
Kingdom of the Shades as the 
final scene. 

I have gone into some detail 
about the history of the ballet 
since it highlights the excep- 
tional achievement of Natalya 
Makarova who has now staged 
it for American Ballet Theatre 
in New York. The production 
is of. capital importance. Not 
only is it the first full-length 
presentation of La Bayadere in 
the West but Makarova has 
returned to Petipa's original 
dramatic scheme. She has 
edited and pruned the current 
Leningrad text which she knew 
as a performer, and by skilled 
restoration and re-placing of 
incident has produced a long 
and fascinating first act which 
takes the action up to the death 
of Nikiya. The staging of the 
Shades scene, which she made 
for ABT in 1974, is' now the 
second act and she has 
recreated Petipa’s original 
dramatic climax— the temple's 
collapse upon the wedding — as 
her third act inventing choreo- 
graphic incident and trans- 
posing an existing lotus dance, 
using much of the correct 
Mink us music. The result for 
the first time in 60 years, is the 
ballet d’action that Petipa 
intended. It is compellingly 
good, a grandiose, cogent 
display-piece for a major com- 
pany. 

Too often in the West we 
view Petipa as a purveyor— 
none better — of “classical ” 
dancing. This is a perversion 
of the truth. Every contem- 
porary testimony speaks of his 
dramatic genius. Any study of 
bis toilets, and of their 
scenarios, will show that they 
are complex dance-dramas far 
nearer Biayerling in manner 
than the bleached tutu-displays 
now associated with his name. 
The “ gems from the classics ” 
view of Petipa is one imposed 
by the stylistic inadequacies of 
most companies wbo show his 
work in the West, and by the 
absence of a dance-acting and 
mimetic tradition like that so 
richly present in Leningrad. 
That Petipa’s choreographic 
inventions are gloriously pre- 
served in the Shades scene of 
Bayadere or in the variations of 
Sleeping Beauty does not 


expunge the fact that the Shades 
is only part — a vital, danced 
contrast— in a larger dramatic 
scheme, or that Western 
stagings of Beauty are en- 
feebled dramatic ghosts. (We 
should recall the liveliness of 
drama in the Kirov presenta- 
tion.) 

Thus Makarova, by reassert- 
ing something — and it is a 
large something — of what 
Petipa created, has rehabili- 
tated his genius. In the process 
she has given ABT a luscious 
spectacle, and one uniquely its 
own. The contrast and pacing of 
incident the varied textures of 
character and classic dance 
interwoven with gestural and 
mime passages, propound an 
essential fact about Petipa: his 
theatrical energy. The great 
moments — the .interview 
between Gamsatti and Nikiya, 
tee bravura grand pas d’action, 
Nikiya's death, the Shades 
scene, and the mysterious, 
doomed wedding (uneasy, hallu- 
cinatory) are admirably con- 
ceived. In setting out the drama, 
Makarova bas been superbly 
aided by her designer, Pierluigi 
Samaritan:, who is entirely in 
sympathy with the decorative 
manner needed for the 19th 
century repertory. The Kirov 
production, as was seen on tele- 
vision. offers most beautiful 
designs, which date from the 
turn of the century. Samari- 
tanr’s work is no less impres- 
sive, exquisite in detail, bold in 
scope, meticulous in craft. (It 
is no secret that the backcloths 
were painted in Italy by artists 
still able to execute the trompe- 
Voeil maimer of 19th century 
design. The oleographicaUy 
intense perspective of landscape 
in which Solor and Gamsatti are 
betrothed, a final temple setting 
which evokes Sanquirico, are 
triumphs of imagination and 
execution. The only drawbacks 
to tee production are tee vul- 
garisations which mar John 
l^nchbeiys arrangement of 
Mlnkus* by no means inconsider- 1 
able score. ! 


For ABTs artists tee ballet 
presents challenges which they 
make every effort to meet At 
each of the three performances 
I saw, tee corps de ballet was 
fine in the Shades scene. The 
presence of Alexander Minz, 
lately of tee Kirov, brought 
proper weight to tee role of tee 
Brahmin. About Makarova’s 
own luminous portrayal of 
Nikiya, and Anthony Dowell as 
Solor, as about other casting, I 
shall hope to report later, for 
this Bayad&re is an example of j 
what respect, love and stylistic 
understanding can do in reviv- 
ing an old masterpiece to give 
It new and admirable theatrical 
life. 


detail to the two Englishmen. 
Head and Pope, who in the 
event make a gratifyingly im- 
pressive showing. I felt in 
advance of the Biennale that 
whatever the merits of their 
work, and they are many, given 
the theme, they were hardly 
representative of the range of 
activity in this country. That 
said, 1 would now add that in 
practice the British Council’s 
decision to show them is cer- 
tainly justifiable, largely for the 
reasons rehearsed above. Tim 
Head’s teasing installations, 
projected illusions confounding 
the physical reality they them- 
selves represent, are as good as 
anything I have seen him do; 
and if it is not the most power- 
ful. certainly Nicholas Pope’s 
wooden hedge winding through 
the entrance gallery, made up 
of a gross or more of varie- 
gated wooden posts, is the most 
elegant and witty sculpture of 
tee entire festival. 


Both Brussels and Antwerp 
were represented at tee Lifege 
Festival, part of the city’s 
miilenium celebrations. Brussels 
sent La Monnaie’s new produc- 
tion of Menotti’s The Hero, not 
previously seen in Europe. This 
strip-cartoon allegory about tee 
Great American Dream was 
reviewed on this page by 
Andrew Porter after tee 1976 
premiere at Philadelphia. I 
found it flimsy but entertaining, 
with tee theatrical flair missing 
from , Danblon's Cyrano de 
Bergerac seen two days pre- 
viously. The idiom is the usual 
magpie mixture, deftly handled. 
Sometimes tee degree of eclec- 
ticism is almost breath-taking 
—not many composers would 
cap, as Menotti does at the 
close of The Hero, a dollop of 
RosenkavaUer with a pinch of 
The Bake’s Progress. 

Menotti in light vein is, for 
me, preferable to Menotti 
mawkish (as in Maria Golovin, 
seen not long ago at the Camden 
Festival). The hero of tee 
newer piece Is an average 
small-town American called 
David Murphy who becomes 
famous by falling asleep for 10 
years. Unfortunately he wakes 
up just before tee town is due 
to inaugurate a memorial to 
him. It is in everyone’s interest 
(except that of his faithful 
nurse Barbara) to persuade 
him to sleep again— the town 
is coining money out of tourists 
and his dreadful wife Mildred 
has her own reasons for enjoy- 
ing her predicament David 
consents, or pretends to, but 
returns even more inoppor- 
tunely to life at the inaugura- 
tion ceremony. 

Bote production, by the com- 
poser himself , and musical per- 


formance were adept enough to 
skate over some thin ice. The 
leading roles of David and bis 
loving Barbara .were in tee safe 
safe hands of two expert 
American singers, soprano 
Nancy Shade and baritone Julian 
Patrick. The doctor and the 
mayor, bote corrupt, were taken 
by artists familiar to London 
opera audiences — Graeme Mathe- 
son-Bruce and Eric Garrett Ira 
d’Ares was tee deplorable wife. 
Christian Badea conducted with 
a zest and snappiness that almost 
persuaded one there was a shot 
of lemon juice in the treacle. 


Landowsld's Opera de pous- 
siere, first given in 2962 at 
Avignon, is written for small 
forces with an orchestra of a 
dozen or so and tape. It was 
staged at liege in the cultural 
centre “Les Chiroux,” a Young 
Vic-type auditorium with the 
instruments at the back and tee 
singers uncomfortably near the 
audience. The style i6 a Shade 
less conservative than Cyrano or 
The Hero but has dated sadly. 
Oddly enough Landowski falls 
frequently into that slow, all- 
purpose arioso which one sup- 
posed to be an English operatic 
sickness. The production of 
Antoine Vanderweyen, un- 
certainly balanced between 
realism and stylisation, did not 
help much. Of the singers only 
Marc Vento (as Patrice, a young 
composer whose new opera is 
only successfully produced after 
he has lost his girl and killed 
himself) seemed at ease in his 
role. 


Antwerp’s Idomeneo was 
chiefly remarkable for the large 
part played by the Royal 
Flemish Opera’s ballet. In 
Britain we are so accustomed to 


producers skimping the impor- " 
tant dance element woven by ^ 
Mozart into his rich fabric that- 
it was a shock to find not too ■ ■ 
little dance but too much — not •' 
only where dancing or miming -' 
is required but insinuated into-'- 
arias and duets. I confess to-- 
leaving before the last act-' 
although curious to see whether - 
they would include the big ‘i 
chaconne at tee end, as one'.' 
stalwart member of the^ 
audience later assured me they 1 '' 
did. Apart from Nice Boer, an-' ■( 
accomplished Dutch tenor who." 
made the long-suffering" > 
Idomeneo seem unusually pur- 
poseful, tee performance -- 
generally fell below festival-"’ 
standard. The towering quality 
of the music was blunted. 

The festival was designed tq 
show what is going on not only , 
at Li&ge but in the country as- 
a whole — an aim different from * 
but no less wortby than the 1- -' . 
collection of a hunch of expen-' 1 ' 
sive stars to give smooth!^" 
luxurious performances undeO*' 
luxurious conditions. The prO»'"> 
ductions seen at Liege are? 
moving round Belgium, a small^ 
country with sharp contrasts/ 0 
not least of language, which"? 
affect opera in ways strange ttv\ ■ 
us. Cyrano, written and per-; - 
formed in French, drew a larger’ 
and friendly house at Lifege'^ 
while in Flemish Antwerp. I wag " 
told, the house though again"' 
friendly was small. The HeroC’. 
sung in English (which would"" 
hardly matter in Brussels where" 
the production originated) .was ;, 
sparsely attended at Liege and •• 
not, surely, because Menotti is^, 
thought difficult At every per- 
formance, however, large or" 
small the audience, there was a 1 .'- 
feeling of lively interest 
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The large international exhi- 
bition. too, is too important for 
all its faults, to be disnissed in 
a phrase, and I shall return to 
it and to its cadet “ The Art of 
tee Eighties ” that fills tee Salt 
Warehouses on tee Zattere. 
And there is the Balthus exhi- 
bition in San Giovanni Evange- 
lista, the best of all the 
Biennale’s offerings yet some- 
what hors d’oeuvre, an appro- 
priate tribute to the best as he 
is certainly tee most enigmatic 
painter of the figure working 
today. 

The Biennale continues until 
the end of September. 


Since be won the Olivier 
Messiaen Competition in La 
Rochelle in 1973 at tee age of 
only 16. Pierre-Laurent Aimard 
is one of those who have im- 
pressed me most among the 
very young generation of 
French pianists. He opened his 
recital on Sunday afternoon with 
an incisive and superbly con- 
trolled account, in tee best Con- 
servatoire tradition, of Boulez’s 
first piano sona ta ex pertly 
shaped and scrupulously 
observed, lacking as yet only 
tee dramatic breadth and point- 
ing teat will give it really con- 
vincing individual voice. 

It was a telling idea to con- 
trast early Boulez (pupil of 
Messiaen and Leibowitz) with 
Debussy’s Images — if only to 
underline tee textural affinities 
(a more “breathing” perform- 


ance of the sonata would have 
emphasised teem still more). 
Aimard’s is an exceptionally 
urbane and cultivated view of 
Debussy: faultless control of 
texture and voicing in “Reflets 
dans l’eau.” and of the dapple 
and ripple of light in “ Mouve- 
menf” I am doubtful of the 
correctness of his very sonorous 
pedalling of even tee opening 
octave statement of “ Hommage 
a Rameau”: but the effect, 
organ-like in a church acoustic, 
was unusual and rather beauti- 
fuL 

Aimard’s second half was all 
Beethoven. The opening con 
brio of tee B flat sonata opJ22 


could easily have sounded* 
merely hectic at such a pace in * 
any less disciplined hands: but- 
here it was both secure and, for - 
its energy and clarity, exciting 1 . 
The slight but regular desyn- 
chronisations of left and right' 1 
hands in the adagio were” 
curious: unstylish bote in'" 
Beethoven and in playing other - -" 
wise so crisp and rhythmically? 
to the point There were some" 
fine technical flourishes in the' 
rondo, stylish and resourceful:'' 
only a few of the expressive;: 
elements seemed, once or twice, 7 
more “ well-learned ” thaH * 
organic to the interpretation. 

DOMINIC GILL 
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The English Folk Dance and 
Song Society celebrated the 
fiftieth anniversary of it’s head- 
quarters, Cecil Sharp House, 
last weekend with the kind of 
wholesome entertainment which 
makes folk music so endearing. 
The tradition is respected in 
the nicest possible way — with 
real ale and home cooking, with 
a saucy boy scoutisb attitude to 
life which shows itself in 
smiles and seriousness, but also 
with a broadminded ble ssing to 
the development of folk. Accept 
tee tradition and you can 
amplify away like mad. 

Before the morris workshops 
and the ceilidh, the browsing 
through the film archives and 
tee folk-in, there was a con- 
cert which showed that in 
variety there is strength, it 
could not have begun more 
appropriately than with the 
Coppers from Sussex, a young 
trio from the family which 
provided Cecil Sharp with some 
of his early songs almost a cen- 
tury ago: in fact the Coppers 
began with the first soug Sharp 
ever wrote down, “ Ciaudy 
Banks.” After the unaccom- 


panied, unsophisticated nourish- 
ing of the roots it was on to 
Martin Carthy’s amplified 
guitar— odd to think that the 
guitar, now so endemic in tee 
folk chibs, is quite alien to the 
tradition— -with John Kirk- 
patrick’s agreeable accordian 
and a trumpet, which added an 
appropriately medieval feel to 
songs which certainly stretch 
that far back— and beyond. 

Finally, of course, there were 
the Watersons who for almost 
20 years have dominated the 
folk scene whether they were 
working or not. Brother and two 
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sisters from Hull of Irish gypsy 
stock they now sing with 
Martin Carthy, husband of 
Norma Waterson. Unaccom- 
panied songs drawn from the 
cycle of country life — wassails, 
sheep shearing, ploughing — 
their extraordinary voices blend 
as toughly as ever. Perhaps they 
are not quite such perfectionists 
in achieving the sound but the 
Watersons in harmony remain 
one of the most thrilling 
experiences not only in folk but 
in any contemporary music. 
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The CCMC — •“ Canadian Crea- 
tive Music Collective " — is a 
free improvisation group. Of its 
four members on tee European 
tour just completed, Michael 
Snow is better known as an ex- 
perimental film maker, but be 
proves to have had a solid pro- 
fessional jazz background as a 
trumpeter. The spedal territory 
that the group explores is tan- 
gential bote to free jazz and to 
tee sober, elevated realms in 
which Stockhausen’s impro- 
visers take flight The CCMC is 
as electronically extended as 
anybody, but they play crea- 
tively with a jokier range of 
sound— fed through tee equip- 
ment many an unlikely object 
discloses an enga g in g reson- 
ance— and they are not above 
in consequently comic props 
(wind-up toys and plastic 
weaponry). 

What is aimed at is a sort of 
unpremeditated stream of 
crypto-musical events, convic- 
tion blowing where it listetb. 
On Sunday the four players 
were only rarely involved all 
at once to the same degree; 
more often the burden was 
carried by one or two members, 
with sound-comments by the 
others — though tee most excit- 
ing passages were certainly 
those that engaged the full 
quartet not usually on their 
main conventional instruments 


(piano, synthesizer, trumpet 
sax and bass). Solo flights on 
the trad instruments tended to 
slip into under-organised jazz 
(and Allan Mattes’ jam bass 
was heavily relied upon, when 
ideas ran thin, to supply con- 
tinuity in a soft oleaginous 
mutter). The CCMC has .a nice 
line in echoing brittle riffs in 
tee alarming-to-dogs register 
with instant musique concrete 
from their non-canonical noise- 
makers. For much of tee first 
half, tee Studios were filled 
with sounds that gave delight 
and hurt not. 

Alas, free-fall inspiration is a 
fickle muse. After some 
sprightly excursions earlier, tee 
pianist Casey Sokol settled into 
tee mien of someone who with 
tee utmost good will had simply 
forgotten what be came for. 
Throughout the second half he 
failed to remember, and contri- 
buted rally a thoughtfully spun 
humming top and a prolonged 
sad smile to the proceedings. By 
then Nobno Kubota, a manic elf, 
had got bored with his saxo- 
phones and run through all his 
toys. The performance declined 
into faded memories from the 
cocktail lounge, which foiled to 
re-enlist Mr. SokoL At its best, 
this is a happy and rewarding 
game, and the CCMC style is 
neatly calculated to seize ears 
trained in almost any direction. 
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».£“£ r^e vast ^enttal t7v another^ in demand for it rush by the ^German, ^ss. 


ing on the domestic con- world production of denim and in the 1980s on new equipment other people and allowed to*™ 


increasing total sade^ timjagiTa 


tion merely by promising to the right time and in the right ^OTroSsatSck overseas, 

make a speech. As a distin- place, but that is not the same » parous attacK overseas - 

g uishe d historian, a liberal as establishing a lasting fourth 
Home Secretary and a success- party, 

fol Chancellor of the T . 

Exchequer, he has represented lOCtlCS 


made fibre products generally, groups to build lavish new devrfoped, and a lot of damage 
In consequence textile sales- U.S. producers have the ad- sales and services bases m the ^ consequence been done 
men from the established vantage of cheap raw material Gar o linas, the ^ heart of the tjjs, econ omy .” he asserts. 


exporters of Europe and Asia feedstock as a remit of 'the icon- area, “^zrenow For DaB ^ other 


are finding themselves faced trols on domestic oil prices, engaged on a three-year spend- eronos the implication 

this and the benefit of mg programme which is twice fE? 5 ™ 


all that is best fair and decent conclusion must be that *«h 3 tough new competitor in With this and the benefit of Sat the uT was afloWSg ite 
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surprmng that when^hejpeaks both ^ might be less of a exports hy no less than 46 per signers like Calvin Klein have S mZ s/S withdrawing. The latest move 


remains a dang e r, This is that 
the . industry’s export- effort 
could be upset by external 
factors such as "a strong rise, in . 
the value of the dollar. 1 “We 
may be looking at exports 
through rose-coloured . glasses 
because of the position of the 
dollar. Tins .has made the TLS. 
the world’s textile marketplace 
mid whetted toe appetite of the 
industry. We now ha veto make 
sure our new commitment to 
overseas sales is • maintained,” 
he argues, l 


abom British Politics t with_toe ^ ^^ecSreim^ce. SE^Uf J M defirit ^ S i^Monahfe outpTVl9«! HTS»rt 


air of a man about to return He Is becoming a tantalising (excluding clothing) of $138m with the young rich around the helped tap ft* weak dollar ’has 

there should be an unusual presence. into a suiplus of 8815m. The world. compared with 25 per cent at preceded by a 

readiness to listen. How far he gets when he re- increase this year will not he Fashion appeal, however, has considerable amountof prepara- 

v turns from Brussels at the as great but exports have still only been oneof a number of IffSc mausaj' s 7,uoo 

Fourth party beginning of next year will de- been running in toe first few fetors behind toe current disappearing. 


It is also true that British Pend partly on events largely mootoe substantially ahead of American textile boom. Most of 


tion and is itself evidence of 
the seriousness of American 


politics today^iook potentially ° uts i <ie ,F°? tro i ^ 1979 ‘ 

a n <'ii Timm •>- amaptsHon how well he d 6v elo ps toe 


fluid. There’ is an expectation on nuw dev ^ ops ***« In recognition of this per- 

of a Liberal revival which could argument for change. The argu- formance the industry’s trade 
be more powerful, and from a “® nt 80 attractive without body, the American Textile 
stronger base, than under being, convi ncing . It assumes Manufacturers’ Institute, was 

previous Tory governments, country could be more recently presented with the Gov- 

even if toe Liberals are still a efficiently and humanely run by emmenfs “E” Award-toe 
one-man band. The quarrelling f group of people « good will equivalent to Britain’s Queen’s 
in toe Labour Party has broken fp 0 ™. something., called toe Award for export achievement 
out again to the point where Dr. ”“ ical centre of British in presenting toe “E” Mr. 

David Owen, Mr. William P° uti cs. toe ^ radical centre Luther H. Hodges, the Deputy 


The industry has 
surprised itself 
with its success 


Increased specialisation is aslo intentions. 

probable. In contrast to Europe, . , . . . 

where textile companies tend to T ^ e mdustry’s pants, such as 
be multi-product, with forward Burlington, have been operating 
integration in many cases into m Europe for some time selling 
garments, most big American P^-. and locally produced 


groups have been narrowing 


fabrics and yarns. Other 


their fields of operation. Cone smaDer groups have also been 
Mills had sales last year of opening up sales bases, and 
$68 lm of which two-thirds developing links with European 

from two products, denim and gannent producers, or with the 
corduroy. Among the medium big UA clothing companies in 

— " Levi and 


UaVlll unreu, IIU. nuiuui : — , — , liuuici ju. uuua«, uu. . •> a — ^ __ 

Rodgers and Mrs. Shirley has not yet been properly de- Secretary of Commerce, said the the major groups have engaged sized groups Crompton, with ^iirope, suen as 

Williams have threatened to “ ned - ^ m Iks arguable, industry had clearly seen that in extensive restructuring of sales last year of $158m, makes umeoeiL 

leave if the Party commits itself r?'^ ev ®£’ “ at 11 15 ^ at toe success of its foreign com- their operations during the past only two products: corduroy 

to withdrawal from Europe. of . C0 ^ ensU5 ®y which petitors in export markets was few years including large-scale velveteen. 

Even in the Tory Party there 5r 1)6611 goven3ed ^ for due to their aggressiveness, re-equipment The stimulus has 


and 


Thus Ti-Caro, a thread pro- 
ducer, opened a Brussels office 
For many companies expan- in 1976 and Greenwood Mills, a 


uv&u uiuv .1^ 1 ^ AA _ ’ “OO* - r “ rui Iliauj Wiupaiubi lu ieiu e 

are rumblings of discontent /—f 77 £ r f?" ^ er “ 44 This year toe success story come from increased imports, sion into export markets — producer of volume fabrics, 

between those who prefer the ~ at ar ® u ' belongs to you, not the Japan- which toe industry, like its enabling further advantage to operates from a London base. 


ment from Mrs. Thatcher on ^ or the Europeans.” 


more permissive approach of the 

past to We apparent rigidities of ^ 


Mrs. Thatcher. There are 
elements in all three parties 
with which Mr. Jenkins could 
be at home, and which could be i - self - or otherwise, 
at home with Mr. Jenkins. j jha r/ rlc 

Mr. Jenkins, however, has new IMferaa 
gone furthw and raised the 


European counterparts, can only ^ t^cen of specialised know- first established in 1970. Field- 
wpniiwnnii K»nn rv., Ihe industry has surprised hope to match in price by how and economies of scale— crest Mills, a major household 

even itself with ks success greatly increased productivity has been seen as a much safer textile group, has -developed “a 
S"otoSne4 tSeio.?r^ which Mr. Hodgesweut on to and a reduction in labour con- optiontoan the developing of store withto Jw-Jt 

describe as far outstripping that l u 


new textile and non-textile Harrods, and West Point Pep- 


of any other American indus- Government regulations — products for toe home market, perell, another group in toe 
try. Even as recently as April tightening up the environmental It is a trend which for another same area, has a joint venture 


The industry’s competitive- 
ness will also he Influenced - by 
the .'cost of meeting tourer 

Government . e nvi ra nTnPTttal 

standards. not-on^F'ia. the cotton- 
dust field hut on water and. air 
pollution, and by toe movement; 
of UJS. oil and natural gas* 
prices tip to world levels. Wage 
costs are also rising, ' though 
this is being offset very laxgdy 
by toe introduction of more 
capital intensive equipment.. 
This is expected to result in a 1 
reduction- of around one-third - 
in toe current labour force of 
about 900,000 in the next ten 
years:'-" 

Wage rates in the industry — 
toe ' biggest manufacturing 
employer of women, and of 
blacks and other minorities— 
average less than <$5 an hour 
(around $10,000 a year) or less 
flnm half toe earning s in the 

car industry. Less than 10 per 
cent of employees belong to 
unions. Strong competition is 
now being provided, however, 
for toe industry’s labour from 
the surge of inward investment, 
much of it from Europe, into 
the sunbelt states of toe South 
East where the textile industry 
has its main base. - r - - 


for toe further growth which 
it -.is - now- Imping to 
achieve in toe' 1980s. The tex- 
tile sector is- also hoping that 
-strong. lobbying, in "Wishington 
for -change hi depreciation - 
proviaons— ^redhcnig the period 
in which expenditure can be 
written be; successful,, 

bringing ' .the-- /Ipdostiy;. -inare. 
.'closely into JBhe irifh' overseas 

competitors. . .. 

The key - factor may stffl be 
expacts which will have tu can- 
tinuegrowingif bothtoe higher,; 
output of the industry and the 
■likely..- kmg-term growt h to 
imports, are..- ..to be accom- 


\Vage rates average less 
thanhalfthe earnings 
in the car industry . 


last year toe U.S. publication, standards in mills, and in par- reason, too, is likely to continue, with Tootal which distributes 
If Mrs Thatcher fails or if j Business Week, under a head- ticular setting new very low Mr. Small says. “With imports its top brand of sheets and 


possibility of a fourth party. As the Labour Party breaks up line. More Gloom for U.S. Tex- cotton dust levels — have also set to rise each year there is towels, 
a basis for discussion of realign- (there are aU too many “ ifs ”), tiles, asserted that fragments- forced manufacturers to throw 
pent, he said yesterday, “It is Mr Jenkins may have his tion over-capacity, and cut- out most of their old cotton 
British chance. But neither the com- throat competition were bleed- yarn processing equipment and 


inadequate to see 


politics as two and a half bottles, plete failure of toe Tories nor ing the industry to death. 


buy the best available new 


one labelled Conservative, the the complete break-up of the . _ „ machinery, much of it from 

next Labour the third Liberal Labour Partv seems nartien- Just over a year later company p „ * a 


next Labour, the third Liberal Labour Party seems partial- *«-i ««« • /-* »*» vwhv^v Eurooe A bv-oroduct of this 
. . . We must think much more larly likely during the present ? fter report- reequipment in spinning has 

in terms of untapped and Parliament The most probable ^gj 6001 ^. 1979 ..^ first quar ? er bS higher aualit^vare^hich 


EXPORT SALES OF SELECTED 
U.S. TEXTILE GROUPS 


raruamenx. me most prooaoie tTwitobvaseas « ties been higher quaUty yarns which 

circumstances for a realignment Iysu y 1 ™ °^ erseas saie s ___ v. woven mlie i, hiehpr 

- of British politics wouldcome a significant factor for many of 

remark as any more, or any less, about if Labour were to lose the ?5 m 'i? eap + Amenc t? products therefore replaced most of Its Buri,n s ton lnd * 
ton , tnctad ploy. It i,, «f next S eneral eleeUon. Unless S3SlSir5S to ““ * 

course, oossihle for someone «nd until that hanuens. Mr Jen- uonea more rrequenuy roau r ar ... . . , 


unlabelled quantities. 

It is difficult to see that 


1919 

5m 


%of % 
Total Increase 
Sales. 79 vs. 78 


%of 
1978 Total 
5m Safes 


outside toe conventional parties kins is unlikely to be able to , from Eurooe and Japan, 

to win election to Parliament, as woo a David Owen or a William ar ^ e „ ^ , . 

Mr. Dick Taveme has shown, Rodgers to a new political °* British textile in- iti-. BUI Qose, the chairman 

but it is much harder to stay grouping. His more immediate dustry. Other European coun- of Springs Mills, claims: Kie 


uuwK. xl ib itixHj puabiuie iu uppunuuiij um wiui uic juio- . _ . ; ^ ___ _ T.__ **, — - 

imagine financial backers for a erals, as Mr David Steel, toe g* ““P 3 ^ ?L faltense u * & mar ' sam f, tu “ e “ used oi the 
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fourth party under Mr. Jenkins’s Liberal leader, is already aware. Ketulg acnvilJ- 


A missing link 
in recycling 


smaller family-owned groups to 
Mr. Bill Lord, toe President f? 1 . ou j orriose. down, enabling 
of Crompton, argues: “The . maustry s oi^er eompanies only a certain amount we can 
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_ , _ Other groups such as Cromp- 

spearhead^for’ UA°”success in to ^crease their dure of a do in a weaker UJ3, market ton are moving into the Far 

selling overseas has been toe which because of its Yet we currently have 20 per East which is seen as poten- 

weaknees of toe dollar hut P rcrva ^ us P«j* Profit record cent of the world’s textile pro- tially a more important outlet 

added to this has been the aas been ^fa llin g to attract ductive capacity and only 6-7 for U.S. fabric than Europe, and 

fashion popularity of a number newcomers. per cent of its exports. one of the big denim groups, 

of products which American The trend in toe 1980s, The determination of Ameri- Rieget has set up a number of 
mills can mdke more economic- according to industry leaders, can producers to dose this gap . joint ventures in West Africa, 

ally and to higher quality stan- will be further investment is also emphasised by Mr. Mr. William Battle, chairman 

dards than most of their com- aimed at adding to the growing RiegeL “ We forgot to change of Fieldcrest, and president of 

THE BLEAK anti-inflationary gotten the importance of their I P etitors aroolld world " capital intensiveness. According direction • soon enough. We ATMI points out that there 

consensus is powerfully ex- own insight when they come to 


In spite of these possible 
problems, and toe much more 
immediate threat posed by toe 
sudden arrival of economic 
recession, toe- -Wall Street 
analysis of the industry's pros- 
pects is, as a result of export 
and other development, more 
optimistic than for many years. 
Textiles,' according to Mr. Jay 
Meltzer, _an- analyst wth 
Goldman Sachs, is now in rela- 
tively good shape after toe sub- 
stantial restructuring of the 
1970s and has become toe 
cheapest producer In toe world 
of many fabrics. The main 
area where an improvement in 
performance . is needed, he 
argues, is in toe rate of return 
on investment, the key to . toe 
industry’s ability to continue 
raising .the money it needs. Bui 
there are signs, he claims, that 
this problem is being given 
serious attention. Moreover, for 
the first time in years textile 
shares are being tipped on Wall 
Street and their prices — tradi- 
tionally very weak in relation 
to other shares— have improved. ■ 

The industry's recent strong 
performance at home and abroad 
will help to generate the fluids 


modated. 'With mostoffier-'coute 
tries -also wanting to make, 
textiles there is dearly a da nger 

of aggravating worldwide over- 
capacity and of TJ.S. competi- 
tiveness severely; limiting toe- 
ability of’ developing countries 
to self their goods at toe prices 
they need. This danger is" 
realised and toe main emphasis 
in toe textile drive is being 
placed bn . the heed to; raise 
world consumption of textile 
products. • • ' 

“ Per- capita consumption, of 
textiles in the TLS. is how at an ' 
all time high of 69. lbs pe r year , 
yet World per capita consump- 
tion stands at only 15 lbs per 
year. Even ■- the developed 
nations of Western Europe, have 
domestic consumption averag- 
ing only half that of - toe U.S. _ 
and in. ; emerging nations toe; 
figure dips as low as-5-6 JbS per 
person. Why cannot we devote 
more of our' genius for iniHK 
vation, efficiency, good reliable 
and continuing service. Styling 
and promotion to . building con- 
sumption •_ in. these markets?’'.' 
Mr., Morris mtesident of _ 

Jefferson Mills, aSks. • ■ 


‘ ,3hw this will be -done is not' 
clear but- toe TJS. textile in- 
dustry has toe firm assurance of 
strong support from toe Govern- 
ment which, as well as . making 
funds available for textile export 
. promotion under the terms of a . 
document’ agreed .irito toe 
industry last year, is also 
threatening .to take a tough 
line with- any country deemed 
to be impodng -barriers to 
American goods, including toe 
advanced developing- countries. 
In congrafolatnig toe industry 
on its response to toe- document, 
Mr. Hodges added' a note of. 
encouragement - which carried, 
with it toe promise' of further 
strong government • support. 
“Right now the 'industry has a 
friend in the White House,” he 
assured them. , 


pressed in the annual report of discuss toe other major problem 
the Bank for International resulting from the energy 
Settlements— but with one crisis— the management of the 

important difference. .In the large and persistent surpluses 
pithy prose which has always being earned by toe oil pro- 
distinguished this from .other ducers. |g#«5+S»«rv in 

international economic reports. Here the observations of the Wcllling III 
the BIS concludes bluntly that BIS are entirely conventionaL x|__ w j n q. 
there is no escape from toe The oil price will not fall in u,c 


MEN AND MATTERS 


DoE to keep him. I am assured, box. No one knew what it held want to play with malfeasants 
that it was more than willing to and the combination had been as to grab them by the seat of 
adjust the contract and discuss long forgotten. the pants. 

“ ” arrangements The centre now expects to 


Insurance 


prospect of tight money and real terms, because toe pro- j Has the bonhomie enveloping Risky as the job seems — toe raise up to 525.000 for the T - _, ■ 

.. .. ^ „ •- -» - *--- - celehra- legidation necessary to estab- papers at auction this month. I lm© CltaUg© 


slow growto throughout the ducers have learned from infla- the 50th anniversary _ _ _ 

developed World. The underly- tionary experience to protect it tions of the Bank for Inter- list urban development corpora- The safecracker already has his nt 

ing Inflationary pressures which The developed countries, bow- national Settlements gone to toe Mods for London and Liverpool relatively modest reward, “Jvrf „ tne 

f>aim hrmicrtit nc tn thic rltamat PTPr will MTT« 9 email or sliarp French Goveniment's head? i c still chnrainff orwrinr? in t+in kn.;.. k. -11 3 LUO wOrlu consiaers mailers OZ 


have brou^it us to this dismal ever, will cany a smaller share French Government's head? is still churning around in the having been allowed to take r^L«;„ii a «k maner L,„ 

cul-de-sac in policy have been of toe corresponding deficit, Brom Basle I hear that France bowels of Parliam ent — ministers away the safe and sell it for - toe nusaans are suu 

building up for years, and will because of their austere policies, may be prepared to relinquish have pledged to “ wade torough scrap. t 4? ed "to , lt c? mes to 

probably take almost as long This will pose problems in its hold on the general blood ” to see them in opera- — — — anronts to tneirpeciiiiar set of 

to abate; until then, every effort fin anc in g the deficits of weaker, manager’s post and for the first tion by nest January. _,_x aaB>n ^ mom values, omega, an adver- 

at stimulation will quickly developing countries; and since time since 1930 allow a non- Turton, meanwhile, who rtUVcr S rClU I IIS Jiser in the official Olympic 

short-circuit itself through the banking system is already Frenchman to take charge. shunned the £22,500 post, pre- While I- am sure we are all re- Games progra mm es, and the 


higher prices. 

Energy shock 

So far, toe report could be 


overloaded with sovereign debt, It still has plenty of time to {erring to stay put as chief Iieved at the brightening pic- Swedish firm which printed 

this will require a bigger role change its mind, however, since executive of Halton District ture painted by Crown Agents r 1 ® 111 through hoops, I 

for official finance, and notably Bend Larre, the waspish former Co uncil, is hiding behind his at the weekend, the report of “ ear » a t the behest of Moscow 

from toe IMF. treasury official who has held secretary and “ not ♦aiMng to chairman Sidney Eburne skated P.r o o f-rea de rs who took excep- 

Tfcis again reads like a the post since 1971, is not due to the Press.” around one activity which is Uon “ e smaU P rint 111 211 

taken as a text by any central general-purpose speaking draft retire until next February. In j think we can take it for still losing money. I have in advertisement. ^ 

hanker giving a public speech; for central bankers, but it is not the meantime, I understand, Dr. granted that the replacement mind the supply of dogs to over- .. took space to boast 

but the BIS has one extra point impressive, and indeed is not Guenter Schleiminger, his picked from toe DoE shortlist seas authorities. “*at it had been official time- 

to make, which deserves to be even consistent with toe hope German deputy since 1977, is has weighed all odds most Last year, for example the keeper at 311 games since 1932, 

made even more strongly. It that toe energy crisis will fancied to move up. meticulously. He is Basil Bean, forces of toe Agents’ scientific ^“6 the dates and sites of all 

is this. The energy shock, which accelerate some kinds of invest- , . orig inal reason for the general manager of the North- and domestic supplies branch toe meetings since — including 

has done more than anything m ent in the developed world. 5? 0IC 5 Frenchcmen to run ampton Development Corpora- were summoned to supply to m 1936. 

else to exaceroate inflation, can It is true that the investment toe day-today affairs of tbe tion. consultant tn World Colombia one Border Collie Not even sport escapes the 


only be met if we keep a tight theme does re-appean the BIS 2E?? tral ban ^® rs ^ bank ™. tba J Bank, and an accountant with bitch to keep in order a flock atte ntioiis of those comrades 
rein i on real mromes and general rightly urges that renewed France was the mam creditor of a solid history in local authority of Scottish Blackface sheen charged with re-writing bis- 

“ " “ ran g in g the Cordillera. - tory * A* 1 reference to Berlin 


credit" but it does not demand efforts should he made to foster reparation-tom Germany when feumce. 
the reduction in investment rea ] investment in toe develop- tte BIS was established in the 

which might be expected in such ing countries, notably in the doonnladendays of 193°. 

circumstances. production of natural resources. wth Franco-German cor- PUllTlDerS game 


Cost to the Colombians: £300 had t0 come <,ut » toey said, be- 
for the dog and at least the 03,386 toey were the “fascist 
same again for the plane ticket games.” Omega, however, stuck 


On the contrary, the violent This is true, but almost irrele- I diality growing apace, old I am glad to hear that Post The cost to" the Crown" Agents gamely to its guns and after a 

jealousies. fears_ and suspicious Office telecommunications are cannot easily be computed! but *?ng haggle it was agreed that 


change in toe structure of costs vant in the context of funds on 

which wc have suffered opcca £f ,«SoVS S 6 ” 10 T tatol£e““ndd^ ^ tte aS’aJTShfito^ could remain 

an opportunity for rmrarding plnses . The basic proposition *■«“•■* W**. ? v the with sonped-up lettSe^s, mSi Tntific branto teS mT-On ^changed in the West Euro- 

mvestment in energy itself and r emains that the developing T1 ?®tora 1 order which have posh-button telephones, and all what we charge we cannot have pean language editions while in 

1Z Z couat Sf s tanw frSS “ Si. rest McauwS^p^iaS ^e auS but the RuSi^ version aU the 

meat of the North Sea and toe an institution they distrust, and t ? n g c ? xgto f n .. ^inrent account telephone operators could he ereat loss. But this service it venues were obliterated, 

re^qmpment of toe U^S. motor that the IMF should teS^en- Lu?d SStJS that JSStiSSfhJS Note to Kimnlin readers: 


me ir over me nemscnemarK at some more space- something that counteracts bad *? 1 ^ r ^ rmn readers: The 

SI ££ patter - Requesting a num- pubUcity. You have to weigh / v acmg °? e ^^S ld T *^ so 

SSnetSS ?5^»nr ^ ? ay ’ a ,^ eader ^ the aggravation it costs us jj®’ J 1 'SiSta^SSnS?’ 

told first that it was “ not trace- against the goodwill it creates.” ° ee n taken ty.Cora Cola, winch 

austerity may be imposed with- The fact is that if the de- I Doan istmne In l bl >”. S““ *** “ C0U I^i t Far removed from the senti- 

out resulting in a true slump, veloped countries need to make “©3R JlUTIpS 111 find it and finally that “It’s mental appeal of the market in 


industry are .striking eramples. tial jy without security. 
This need to invest for the long- 
term holds out the best hope, Feol investment 
in toe BIS view, that financial 


out resulting in a true sunup, oiuuuio neeu wmase » » ~~r ^ ftV Prv Olvmnaid since 1928 ” Not 

with unacceptable costs in large real investments despite Hie Department of the Environ- not in our current directory, sheepdogs. Crown Agents also 


supply police dogs. “ "this one. The Coke people have 

Alsatians, I hear, tend to he ® d « d ^ Carter and 

degenerate into slothful softies pnnen out - • 

when bred in the tropics. And 


unemployment and lost output financial austerity, and the ment is more puzzled than Tmt in the more up-to-date one. 

This is a most important OPEC surplus countries require peeved about toe high-speed 

insight The need to make real assets; then both sides of coming and going - of Ronald Uoayv /{pkf 

resources available for invest- the re-cycling problem can be Turton. named fast month as 1 lcav J ucul 

ment is a familiar problem; seen. The essential problem is “Aadow" chief executive of the Found in an ancient safe since South East Asian buyers r n iu w faf hf» r 

what is painful in the present to devise trustworthy assets, “Shadow” development corpora- in the basement of the in particular seem to prefer 1 louid 

cycle is that the investment.. is .without the need to pay tion which is supposed to start Brooklyn Jewish Centre — a beasts with a substantial bite. From New York a story, of a 

not needed to add to available usurious rates of real interest toe job of revitalising Mersey- manuscript from the pen of toey regularly come to Britain io-year-old boy who asked his 

output, hut simply to get back (always a danger in the defla- side’s moribund docklands at toe Albert Einstein entitled The for their stock. father what made children 

to square one. If is in fact a tionary stage of- the cycle) start of next year. Compatibility of the Field . They are/ however, finding it become delinquents. “Shut 

kind of internal recycling through which OPEC funds can No sooner had his appoint- Equation in the Unified Reid increasingly difficult to find up/* ggjjj pa. pour yourself 

needed to adapt our economies finance the large real invest- ment been announced than he Theory. Deemed lost for many hounds of the necessary calibre, another drink and deal." 
to the era of high-cost energy meets needed in toe developed quit without giving toe depart- years, toe document came to possibly because many Alsa- 

wbich set in seven years ago. world. Real investment, not ment a chance to . argue. “He light only when the owners tians are now being bred more 

Unfortunately, the authors of deficit financing, is toe only vent cold on us just lake that,” called in a professional safe- for their virtues as show dogs f lu^PTD&Y 

toe BIS report seem to have for- long-term answer. I am told. And so keen was the cracker to “blow" toe strong- and pets and are as likely to ^ 


12 Y EAH OLD 
FOUND SLEEPING ROUGH 
IN ABANDONED GAR. 


Onen oldFriday ifightpi 
January, 1^-yeajMjIdSaniliad 
arowwitohis BtepfafesRlt 
startedbeoacse Sam forgot to 
gwltoh off (to Ianflinglight. 

& ended wifii Ms stepfather quite 

literally, throwing Mmcrefe and 

teEngtemnever to c omeba ck 
Although she was worried 
because of toefreetoig wea£ho* 
irismotofflwas afraldto do 

anything- AftepaJl , ahehad fh m» 
O fcbflT children and a. small hnhy . 
to fend fteSo ft wasn’t unfil 
Tuesday-whenthesodal 
•w atemade aro ntinB v isit -- 
toattoepoHoe^ wereelfftedahd 

the fl flarrfifnp Sam began, 

Twowe^sIate^Samwas 
found steqdngroo^h in an 

ahgndnrwd nap Tfo waa d ' r ri. y; tli-w d 

andhangry.BvHiso^ toe* over 

aohourhaore he couldbe coaxed 

oatofthscar.AndTnanyTTOefcs 

brfore he managed em a fheto 

ofasmfla . 

There are many dhTHrm Bfoa 
SamlnBamaritfsrBBidaDtial 
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Pitfalls iii the path of 


dockland UDCs 


BY ANTHONY MORETON* Regional Affairs Editor 
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WHEST SIR' GEOFTREY HOWE 
announced. in -bis Bridget speech 
■ at the end of March that enter- 
prise zones;'wonld toe set up . in 
selected areas around the coun- 
try he threw something of a 
political spanner into his Gov- 
ernment’s plans for urban devel- 
opment corporations - (UDCs) to 
rejuvenate .pie dockland areas 
of London - and Merseyside. 

The. .dockland ■ corporations 
had been unveiled by his cal* 
league. Mr. Michael Heseltine* 
the Environment Secretary, 
last autumn— not without' con- 
siderable opposition. - 

The five boroughs . concerned 
in London, each Labour con- 
trolled,' objected to losing their 
part in the rebuilding of dock- 
lands, which has been going, on 
since. 1976,- at the behest of a 
Tory minister. In Liverpool a 
confrontation with Whitehall 
was only averted at the last 
minute when the Toiy Mersey- 
side County Council suddenly 
dropped its outright opposition 
to the proposal 

However, Sir Geoffrey did 
more than just cause political 
confusion. He cast doubt on the 
logic behind the whole concept 
of the two urban development 
corporations. 

Enterprise zones are to he 
areas where planning and other 
regulations are. kept to a mini. 
mum to stimulate development. 
■There will be no development 
land tax. industrial and com- 
mercial property Will pay no 
rates' and there will be 100 per 
cent capital allowances for 
commercial and industrial 
buildings. The zones will be 
areas of about 500 acres each 
given over to ' go-go businesses. 
The Chancellor- specifically 
stated that one of these areas 
would go to Merseyside and 
another to London* probably to 
the docklands. • . /• 

What logic is there in having 


two bodies trying to improve 
.economic- life for their areas? 
If enterprise zones succeed they 
could draw away capital and 
initiative from the -urban deve- 
lopment corporation areas. In 
London's case, the' corporation 
could probably stand the com- 
petition because its area will he 
around 5,500 acres when desig- 
nated. But bn Merseyside the 
corporation Is expected to have 
an area of about 1,000 acres to 
plan: a 500-acre enterprise zone 
part of wholly within its 
boundaries, or even nearby, 
could swamp it 

The designated chairman of 
the corporation, Mr. Nigel 
Broaches, head of Trafalgar 
House. In London, and Mr. 
Leslie Young, chairman of J. 
Bibby. and Sons, in Liverpool, 
swallowed hard and adopted a 
grin-and-bear-it approach. Mr. 
Heseltine, for the record, said 
nothing. 

No one denies that something 
has to be' done about the run- 
down areas that front both the 
Thames and the Mersey. 

London's Wapping High 
Street and Liverpool’s Wapping 
have much more in common 
than a name. For each the good 
times have gone but there are 
high hopes that--they could re- 
turn. 

London's Wapping, where 
Jack the Ripper once operated, 
houses- the wharves and the 
complex of the London Docks, 
the Western and Eastern Docks 
and the Shadwel! Basin. 

Liverpool’s Wapping runs 
alongside the Mersey past the 
Salthonse Dock, the Albert 
Dock, the Wapping Dock itself 
and the Queen's Dock. It is a 
place of almost indescribable 
inner-city deprivation, the docks 
gaunt, emply, vandalised and 
in a state of decay. . 

In both ports the docks have 
fallen upon hard times because 


patterns of trade have changed 
radically. Liverpool was built 
on North American trade and 
especially cotton; London on a 
general trade, but one which 
was essentially small units, 
handled individually, in rela- 
tively small vessels. 

As new techniques, such as 
containerisation, and new mar- 
kets arose so the ships looked 
elsewhere and the whole inter- 
locking nexus of dockside trades 
slowly seeped away. This seep- 
ing away led to social and indus- 
trial decay on a scale hardly 


What Is the logic of two 
bodies trying to improve 
economic life for their 
areas? 


envisaged anywhere else in 
Britain with the exception of 
Glasgow's East End. 

The need to do something 
about Liverpool has been 
acknowledged for years. But 
London's needs have been con- 
sistently ignored. While Mersey- 
side has had special develop- 
ment area status for a long time, 
successive Ministers have drawn 
back from helping the capital 
even though the decline of Its 
dockland has been as sharply 
defined as that in many other 
assisted parts of Britain. 

This failure was eventually 
conceded when Mr. Peter Shore, 
then Environment Secretary, 
switched the whole thrust of 
Government policy to inner-city 
aid, not just in London and 
Liverpool but in our other 
major conurbations as well. 

For his successor, Mr. Hesel- 
tine, this was not sufficient. He 
wanted a grandiose plan to do 


something special about Loudon 
and Liverpool and came up 
with the Idea of urban develop- 
ment corporations. 

He had the same vision for 
Glasgow, too, but was warned 
off, partly because his fiat does 
not run to Scotland and partly 
because the Glasgow Eastern 
Area Renewal project, under 
the aegis of the Scottish 
Development Agency, had 
already made considerable pro- 
gress. 

Mr. Heseltiue's idea was, in 
effect, to take responsibility for 
rebuilding both London’s and 
Liverpool’s docklands away 
from local councils and give 
executive power to urban 
development corporations, in 
essence super new towns: 
Businessmen were to be 
appointed to head the corpora- 
tions and private capital was to 
play a vital role in the rebuild- 
ing process. 

What Mr. Heseltine was not 
to appreciate was the strength 
of feeling aroused by his pro- 
posal in the town halis. In 
London six local authorities 
were involved: the Greater 
London Council and the five 
dockside boroughs of South- 
wark, Tower Hamlets, Newham. 
Lewisham and Greenwich. A 
Tory county and five very 
Labour boroughs. 

Liverpool was similarly 
divided: a Tory Merseyside 
County Council and three dis- 
tricts — Liverpool. Serton and 
the Wirral with differing 
political control. 

The position in London was 
further complicated by the 
existence of the Docklands Joint 
Committee (DJC), a body set 
up in the mid-1970s to do just 
what the new urban develop- 
ment corporation is supposed 
to do. 

There is. however, one vital 



difference between the DJC and 
the new urban development cor- 
poration which will eventually 
replace it. The DJC is an amal- 
gam of local authorities and out- 
side interests, with the local 
councils having an important 
voice on it. The new urban 
development corporation ex- 
cludes the boroughs — and they 
do not like it. They see their 
power and influence within 
their own boundaries taken 
away from them. 

Mr. Heseltine exercised great 
skill in choosing his main figure- 
heads for the UDCs. A business- 
man to bead each corporation, 
and a prominent local politician 
to back him up. 

For London, there is Mr. Bob 
Mellish, one-time Labour chief 
whip in the Commons and a 
dockside MP since 1946, to back 
up Mr. Broackes. 

For Liverpool . Sir Kenneth 
Thompson, leader of Merseyside 
County Council, former Con- 
servative MP, a one-time junior 
Minister, and until the day of 
his appointment to the UDC an 
implacable opponent of the 
whole scheme, is deputy to Mr. 
Young. On the day the UDCs 
were announced. Sir Kenneth 
retorted that they would be 
** quangos of the first order, 
faceless, bureaucratic, and with- 
out a vestige of public account- 
ability." 

The antipathy towards the 
UDC among the local councils 
illustrates the difficulties facing 
the two chairmen. Mr. Young’s 
main problem is finance. He 
must attract private capital to 


an area which has a reputation 
for difficult labour problems. 

Finance should be less of a 
problem in London. But the five 
boroughs, especially the inner 
three— Southwark, Newham and 
Tower Hamlets — are bedrock 
Labour country. Some idea of 
their opposition may be seen 
from comments recently made 
by Mr. Paul Beasley, Leader of 
Tower Hamlets. 

“ The proposed Tory legis- 
lation to impose an urban 

development corporation on 
Tower Hamlets will hit at the 

very foundation of local 

democracy." he stated. 

“This is the closest to total 


Mr. Heseltine had the 
same vision for Glasgow 
but was warned off 


dictatorship any British govern- 
ment has ever come and I am 
totally and utterly opposed to 
it" 

These are not the words of a 
man who will be easily charmed' 
by the blandishments of Mr. 
Broackes or even the socialist 
Mr. Mellish. It will take a lot of 
careful diplomacy to overcome 
that sort of opposition. 

The opposition of the 
boroughs is strengthened by the 
fact that they have already 
achieved some success in 
attracting in new industry. 
Tower Hamlets itself has 
secured two very largo em- 
ployers with the derision of the 


newspaper groups News Inter- 
national (Sun, News of the 
World) and the Telegraph 
(Daily and Sunday) to base 
their printing operations in the 
area. 

The borough's opposition is 
strengthened by the knowledge 
that in the past four years the 
Docklands Joint Committee has 
completed a lot of the essential 
infrastructure work, such as the 
laying of sewers and in-filling of 
docks, which has to be under- 
taken before anything can be 
put up. 

When Mr. Heseltine visited 
the area last year he afterwards 
expressed considerable disap- 
pointment that such little pro- 
gress had been made. His critics 
complain that he only looked at 
the surface. Mr. Broackes has 
not made this error, he has paid 
handsome tribute to the achieve- 
ments of the boroughs and the 
work of the DJC. 

Mr. Broackes must win the 
support of the boroughs to suc- 
ceed for another important 
reason: about SO per cent of 
the land is publicly owned and it 
has been estimated that about 
80 per cent of this public land 
is suitable for development. 

Not all of this will be in the 
hands of the boroughs, of 
course. Much will be owned by 
the Port of London Authority, 
British Rail British Gas and 
other state bodies. But the 
public sector is paramount 

The other main arm of Mr. 
Broackes' policy — and a similar 
pattern is sure to emerge in 
Merseyside — is that the corpora- 


tion will define solutions but get 
others to implement them. 


The corporations will under- 
take an arm's length policy. 
Such an attitude is sensible. As 
some councils, though still only 
a minority, have come to realise, 
funding massive operations in 
today's circumstances, places 
unreasonable strains on local 
authority resources. Better to 
involve private finance if pos- 
sible. The new towns have led 
the way and some councils 
have followed. 

Meanwhile, the feverish pro- 
cess of creating working organi- 
sations goes ahead. Although 

the Bill creating the corpora- 
tions has still to be approved 
by Parliament, work is going 
on as though it bad been 
approved. 

Chief executives have been 
appointed for the embryonic 
corporations and it is hoped 
that they will be operational by 
the start of August. The chiefs 
will be choosing their own im- 
mediate staffs as consultants 
look for premises and the 
respective chairmen and 
deputies talk to potential board 
members. 


Each board can be 33 -strong 
and there is no shortage of 
candidates for them. Some have 
offered their services, some 
have been approached. The cor- 
porations have to be ready to 
go by January 1. It will not be 
an easy target date to meet 
hut, at the moment, that is 
probably the least of the 
problems. 
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Who are the 


big spenders? 


From the, Leader, Swansea City 
Council ' ' 
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Sir, — You recently reported on 
"big spending councils” facing 
a cut in grant. Among these co- 
called Baddies is the City of 
Swansea. - • - 

Your readers may therefore 
be surprised to learn that in 1979, 
(the latest year available h the 
average domestic rate. 'bill in; 
the City of Swansea was £165. In 
the 402 local authorities in 
England and Wales, there are 
254 authorities- where the aver- 
age householder’s rate .bfll was 
higher than Swansea. These 
figures highlight the : fact: that 
the rate in the pound is no guide 
to an authority’s expenditure. 
Of tiie authorities listed by your 
Correspondent Camden has an 
average domestic rateable value 
of £409. whilst Afan is £JM and 
Swansea £165.. . 

In case your readers reach 
the conclusion that Swansea has 
been included in the liS of 
“Baddies” because it has ex- 
ceeded the norm for. rate - in- 
creases, I would point out that 
our domestic rate in the pound 
was increased by 15.63- per cent 
this year. I need hardly tell 
readers of your paper that thjs. 
is a good deal less than the 
current rate of inflation. 

As in other authorities, the 
rates in Swansea . are decided 
upon by democratically elected 
members. Their budget j£ ques- 
tioned and scrutinised in open 
Committee with , : the Press in 
attendance. I doubt whether any 
other block - 0T public expendi- 
ture receives' such detailed and 
democratic scrutiny. :■ . 

However, the prospect of ever 
increasing central control which 
your article- conjures up, fills 
me and local government col- 
leagues of all potiticaT persua- 
sions with apprehension. 

E. T. Leeds.:'- 

The Members- Room, 

The GuildluxU, Swansea. 


only 2J-fold, and from $21, 360m 
to $39 ,936m to West Europe, 
less than 2-fold. A further com- 
parison with UK export to the 
Middle East and North Africa 
(excluding Israel) (obtained 
from the Information Division 
of the Department of Trade) 
shows that the figures for the 
same period rose from £93 7 m 
to £4,032m, Le., just below the 
rate of increase of American 
export 

Mr. Faulds will have to do 
better than -that. 

Samuel Bilon. 

Department of Management 
Science, 

-Imperial College, • 

Exhibition Road, SW7. ■ 


Bread and 


clarinets 


Boycotts and 
Arab trade: 
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From Professor Samuel Eilon 

Sir, — In hla letter (June 3) 
Andrew Faulds, MP, recalls the 
evidence given last year to a 
Select Committee of the House 
of Lords to the effect that 
American trade with the Arab 
world has hot suffered as a 
result of the anti-tooycott legisla- 
tion in that country- . He argues 
that the evidence was false, that 
he has now learnt that Ameri- 
can exports • to the Arab 
countries have been shrinking 
relatively to the total in every 
year, and that " in construction 
(for example).. America is win- 
ning far fewer contracts than 
it used to. 

He admits that there may be 
“ additional reasons for the. 
decline in American trade with 
the Arab world, but it seems 
clear that the . boycott legisla- 
tion has been a significant factor 
in hampering American - busi- 
ness in that region.” 

Well, it is far from clear. 
Other countries have been more 
successful than . the U.S. m 
securing construction contracts 
in recent years (and for good 
reasons), but American trade 
as a whole has expanded 
enormously with the Arab 
world. The Statistical Abstracts 
of the U.S. for 1979 reveal that 
American exports to the Near 
East (excluding Israel) rose ■ 
from $1353m in 1973 to 
310,487m in . 1978, i.e., more 

than 54-fold! In contrast, the 
increase in. American exports 
in the same two years was tom 
$2,308m to $5,886m to Africa, 


From Mr. M. Hetciif. 

Sir, — Mr. Colin Bradbury, 
principal clarinet player with 
the BBC Symphony - Orchestra, 
is said to negotiate bis own 
salary with the BBC, unlikely 
to be above £10,000 p.a. but said 
by him not to be comparable 
with salaries paid to equivalent 
people in industry (June 4). 
Therein lies the difficulty, that 
we don’t have principal clarinet 
players in industry and few 
people in industry are also 
professors and able to under- 
take- freelance work as well. 

- What . should we pay 
musicians, especially when 
there appear to be too many 
of them for the money that we. 
the public, are prepared to 
spend to support orchestras? . 

Perhaps the Musicians Union 
should learn from the medical 
profession. "Ensure that the 
number of entrants to the pro- 
fession is limited by restricting 
the training facilities and seek 
legal protection to prevent any 
who do not qualify through the 
official channels from prac- 
tising. The mind boggles, at 
what the, consultant clarinet 
placer could then earn and 
certainly the general practising 
clarinetist would not starve. 

Incidentally quite a few 
people in industry have to do 
considerably more than 1,500 
hours of concentrated playing 
for less than £10,000 p.a. 

M. C. P. Hewitt 

.Parvus House, 62 Floral Farm, 
Canford Magna, Wimbome , 
Dorset: 


appear to have got hold of the 
wrong end of the stick. The 
advice was to buy petrol early 
in the day while it is still cold. 
The volume of petrol increases 
as it rises in temperature, but 
the energy content is dependent 
on the actual mass of petrol 
bought As petrol is sold by 
volume, you get a greater mass 
of petrol (and hence greater 
energy content) by purchasing 
cold petrol rather than warm 
petrol. 

In most cases the petrol 
storage tanks in garages will be 
at their coldest in the early 
morning, so that this is the best 
time to buy in order to get the 
greatest mass of petrol for any 
given volume purchased. 

It is only fair to point out 
that most storage tanks are 
buried several feet underground 
so .that the temperature varia- 
tion in the tanks will be small 
compared with the changes in 
air temperature between night 
and day. Any savings achieved 
by purchasing petrol in the 
early morning will be very 
small, but real nevertheless. 
The original advice given in 
your Motoring column was 
sound. 


make their voices heard during 
circus visits. 

In view of this and the finan- 
cial estimates of the costs of 
keeping animals shown in the 
article by Robin Pauley and 
Lisa Wood (May 31) it is to 
be hoped that the new Circus 
Hassani. with no animals, will 
supersede the old animal exhibi- 
tions and become the circus of 
the future with skilled acts of 
star human performers. 

Miss I. M. Heaton. 

17, Raphael Road, 

Hove. Sussex. 


Bring back the 
local bobby 


T. P. Kelly. 

28, St. Catherine's Road, 
Chmgford, E 4. 


Why the circus 
left town 


Miles per 
gallon 


From Mr. T. P. Kelly - 
Sir, — Your correspondent Mr. 
K. E. Dunn (May 31) and his 
industrial chemist adviser both 


From the Secretory oj the 
Captive Animals’ Protection 
Society. 

Sir, — There is no doubt that 
economics have hit the travel- 
ling circus and. will hasten its 
decline as an established tradi- 
tion, but there is an added 
reaeon for the enforced closure 
at this time for Gerry Cottle’s 
circus. Although the circus 
trade will not acknowledge the 
fact, it is becoming more and 
more obvious that there is au 
increasing distaste fOr the 
exploitation of animals and a 
public awareness of aH that this 
involves. 

The travelling menagerie, 
winch is the worst form of zoo, 
alone condemns the use of 
animals for purely commercial 
reasons in the name erf enter- 
tainment. People are becoming 
more enlightened and the 
wonderful wild Hie films on TV 
presenting animals in their 
natural habitat point the dif- 
ference between their true life 
style and the totally unnatural 
and frustrated existence in the 
circus. Opposition to this is 
shown by continual controversy 
in the press and by many groups 
throughout Hie country who 


From Mr. A. I. Ferguson 

Sir,— One of the problems of 
improving the standards of 
decency in this country is that 
minor laws are often largely 
ignored. Things like litter, 
cycling on pavements and a 
host of other trivia are all 
catered for on the statute book, 
but in the rare event of a 
policeman actually being pre- 
sent , he may well ignore the 
incident to save queueing up 
for hours in the magistrates 
court 

Firstly, there should be more 
police ou the streets and 
secondly, they should have the 
ability to give fixed fines for 
minor misdeeds. Something like 
this would bring a very bene- 
ficial result and the mere fact 
of the increased presence of the 
police would deter crime and 
once again make the local 
“bobbv " a friend to most. 

A. T. Ferguson. 

4, Bunts Court, Marine Parade, 
Doiclisfi, Devon. 


Confusion over 
energy figures 


From Mr. Dmtid Polio 


Sir,— It is not surmising that 
the public are bemused by 
energy statistics. Your Energy 
Editor (June 4) thinks that oil 
will be available well into the 
next century and perhaps 
beyond. Shell, on the other 
band, during the “Save It” 
campaign gave the world energy 
resources in oil as equivalent 
to 30 years production at cur- 
rent levels in an advertisement 
entitled “ The New Energy Age 
is on its way.” 

Perhaps there is an explana- 
tion of sorts in the figures pre- 
sented to the National Energy 
Conference by the Department 
of Energy who gave estimates 
of the duration of recoverable 
world energy reserves of oil 


ranging from 82 years at zero 
consumption growth rate to 37 
years at 4 per cent growth rate. 

In Scotland the figures pre- 
sented by the NCB for coal 
reserves are equally misleading, 
if not more so. The NCB’s 
figures give a duration of about 
50 years while the Department 
of Energy’s figures are equiva- 
lent to about 1.000 years. 

The NCB qualifies its esti- 
mate by saying It refers to coal 
accessible from existing col- 
lieries under present economic 
conditions but this is not made 
obvious in newspaper articles. 

Similarly, the Scottish electri- 
city boards when promoting 
nuclear power claim that 
** most ’* sources of hydro-power 
potential in Scotland have been 
exploited. But the boards’ repre- 
sentatives i n t he early 1960s 
and the NSHEB Report of 1962 
quote figures which show that 
two thirds of the potential has 
not yet been developed. 

Even governments are now 
realising that fossil fuels are 
limited in quantity and that the 
market economy is not the best 
way of investing for the future. 
After aU, on a discounted cash 
flow basis the earth is simply 
not worth saving. 

A start could be made, parti- 
cularly in Scotland, in planning 
for the future if nationalised 
bodies and government agencies 
would detail the' data and 
assumptions upon which their 
estimates and statements are 
made. 

At present the electricity 
boards are antagonising the 
public by aiming .heir publicity 
below the lowest common 
denominator. I am sure that 
many people would appreciate 
the reasons for the oil-fired 
white elephants which were 
planned when oil was $2 a bar- 
rel. The boards seem frightened 
to tell us. 

David Rollo. 

25, Beaufort Drive, 

Kirkintilloch, 

Glasgow. 


A drawback of 


Eurocontrol 


Calla ghan, Thatcher, and the shop floor 


From Mr. F. Wfttfcftotise 

Sir.— Press, radio and tele- 
vision may think it highly 
important whether Mr. Calla- 
ghan leaves, or clings to, the 
leadership of the Labour Party. 
But you’ll find no echo of the 
excitement on the factory floor. 

Down there Jim Callaghan is 
a -man who had the chance- to 
serve them, muffed tt. On 
their- reckoning he is a spent 
force. The question of his suc- 
cessor doesn't matter all that 
much because none of the con- 
tenders offers credible assur- 
ance either about their future 
job prospects or the standard of 
living they are likely to enjoy. 
Which' for them is item number 
one on the agenda. 

Not that. this, leaves than 
•happy with Maggie. She is still 
an unknown quantity and only 
a hope. It could toe different the 
day she offers them something 


sweeter than the hard slog with 
nothing much at the end of it 
They are not in politics to make 
sacrifices. Their final concern is 
what's in it for them. So far 
Mrs. Thatcher isn’t offering 
much in their eyes. 

Even their election support 
for her “ union-bashing ” 
efforts has waned a little since 
that bleak “winter of discon- 
tent,” and they have a growing 
suspicion that the message they 
meant to convey on that issue 
has been, and' will -be, taken 
further than intended. Just as 
the onslaught on public spend- 
ing isn’t at all turning out as 
they envisaged, or believed they 
were promised. 

If tee leadership of the 
Labour Party becomes import- 
ant to them this year or next, 
it will be because she has 41 let 
them down” and driven them 
back whence they came. As Uke 


as not throwing them straight 
into Tony Benn’s arms. She 
may leave them with no other 
thoughts in their minds than 
revenge on the Tory Party. 

But if Mrs. Thatcher can put 
aside some ofher dogmas and 
do more to foster here and now 
that powerful Macmillan slogan 
of ordinary folks never having 
had it so good as under the 
Tories, she can keep the shop 
floor interest in the leadership 
of the Labour Party at its 
present low level — and assure 
herself of being at No. 10 for 
her State Pension days. 

Of course, if she thinks shop 
floor people don’t matter a 
damn she won’t deviate an inch 
from her set path. And there 
could be a sad outcome for the 
country.. But nobody should 
then blame Benn. 

F. Whitehouse. 

135 Ecclesfield Road, 
Chapeltown, Sheffield. 


From Mr. Alasdair Hutton 

Sir,— The letter from the trade 
union representatives in Euro- 
control (June 4) made a number 
of helpful points in the debate 
on air transport in Europe. 

They were coy, however, 
about mentioning one drawback 
of a unified air traffic control 
system in Europe. It would place 
tremendous power in the hands 
of the trade union representa- 
tives to bring Europe's air traffic 
to a standstill with vastly greater 
misery and loss than we have 
already seen when only one 
nation’s controllers strike and 
go slow. 

Anyone interested in improv- 
ing air transport in Europe must 
be concerned about this and 
would need substantial re- 
assurance about trade union 
behaviour before accepting the 
arguments adduced to support 
Eurocontrol- 


Incidentally. 1 have not found 
Great Britain’s image “extremely 
low” in the European Com- 
munity. Indeed I find in the 
European Parliament that we 
have never been better 
respected. 


Alasdair Hutton, 


Member of the Transport 
Committee, European 
Parliament. 

122, St Vincent Street, Glasgow. 


GENERAL 

UK: Lard Soames. Lord Presi- 
dent of the Council, speaks at 
Foreign Press Association lunch, 
London. 

Mr. Michael Heseltine, 
Environment Secretary, speaks at 
London Chamber of Commerce 
lunch, London. 

Associated Society of Loco- 
motive Engineers and Firemen 
annual conference opens, Shef- 
field (to June 19). 

Mrs. Sally Oppenheim, Con- 
sumer Affairs Minister, speaks at 
National Television Rental Asso- 
ciation dinner, London. 

parliamentary business 

House of Commons: Tenants* 
Rights (Scotland) Bill, remaining 
stages. Debate on report of 
Committee on Community institu- 
tions. 


Today’s Events 


House of Lords: Employment 
Bill, committee. Sea Fish 
Industry BilL second reading. 

Select Committees: Welsh. 
Subject; Employment opportuni- 
ties in Wales. Witnesses: Hr. 
Nicholas Edwards, Welsh Secre- 
tary. Room 9, 10.30 am and 
4.30 pm. Foreign Affairs. Over- 
seas Development Sub-Com- 
mittee. Subject: Development 
Divisions of Overseas Develop- 
ment Administration. Witnesses: 
Overseas Development Admini- 
stration. Room 15, 4.45 pm. 
OFFICIAL STATISTICS 

UK banks' eligible liabilities, 
reserve assets, reserve ratios and 
special deposits (mid-May). 


Central Government transactions 
(including borrowing require- 
ment) (May). London clearing 
banks’ monthly statement (mid- 
May). 


COMPANY MEETINGS 


Clive Discount 1 Royal 
Exchange Avenue, EC, 12. 
P. and W. Marl ell an. Merchants 
House Hall, 7 West George 
Street Glasgow, 12. Newcastle 
and Gateshead Water, 10 Alien- 
dale Road, Newcastle upon Tyne. 

12.30. Office and Electronic 
Machines, Winchester House, 77 
London Wall, EC. 12. Tilbury 
Contracting, St Ermins Hotel, 
Caxton Street Westminster, 

11.30. United Newspapers, 23-27, 

Tudor Street EC, 12. • 


TheM&G 


Pension Rind 


Investment 


Service. 


For some years now M&G have been 
providing an investment management service for 
the pension funds of companies and public 
corporations, as well as charitable foundations. 

We 'are-now extending this facility and 
taking on new clients for our Pension Fund 
Investment Service. Our independent status, 
wide contacts with stockbrokers and the very 
substantial volume of investments under M&G 
management place us in an ideal position to 
provide an investment service of this type. 

For a copy of our booklet “The M&G 
Pension Fund Investment Service" or to arrange 
an appointment to discuss the investment 
management of your Company’s pension fund, 
please write to: 


David Morgan 

M&G INVESTMENT MANAGEMENT LTD 


Three Quays, Tower Hill 
London EC3R 6BQ 
Telephone: 01-626 4588 



THE M&G GROUP 
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A B Foods jumps 25% 


Albert Martin indicates 


to £99m: sales top £2bn 


A good performance by retail 
companies, renewed growth in 
operations abroad and the small 
but positive contribution from 
the bakery division have com- 
bined to give the Associated 
British Foods Group, growth 
both in sales and earnings for the 
year ended March 29, 1980. 

Pre-tax profits up at £98.7m 
show an increase of £19.Sm or 25 
per cent and are after taking 
into account the adverse effect 
of £L4m due to differences in 
exchange rates. Sales went ahead 
from £L82bn to £2.15bn. 

World wide .sales are after a 
reduction of £30m in currency 
realignment UK sales increased 
by 17 per cent while overseas 
rose by 25 per cent in terms of 
local currency. 

Stated earnings per share are 
16.95p against 14.03p. A second 
interim dividend of 2.3p lifts the 
year’s total to 3.4p — last July, 
the board had expected to pay a 
total of not less than the 2.9p of 
1978-79, which In that year in- 
cluded a special payment of 
0.3114p. 

Mr. Garry Weston, chairman. 


says that once again the figures 
demonstrate the broad level of 
activities and strength across a 
wide segment of the food indus- 
try, and the results of the 
continued policy of heavy invest- 
ment 


Despite high interest rates 
prevailing in the second half of 
the year, the Increase in 
interest charges for the group 
have been kept to a low figure — 
£13.4m against £L2.5m — and re- 
flects the group's very strong 
cash flow in the tJK during the 
period and ability to keep bor- 
rowings to a low level, the 
chairman says. 

Tbe effects of a lessening in 
industrial unrest in this country 
was in part responsible for the 
good improvement -in the re- 
sults of the UK manufacturing 
divisions, enabling these to 
achieve record trading profits of 
£47 -8m, an increase of 32 per 
cent on the previous year. 

In addition to the profit re-, 
covery in the bakery division, 
the majority of the other manu- 
facturing companies improved 


their performance. Sales through 
retailing divisions increased by 
25 per cent to £657m, while 
trading profits rose some 40 per 
cent to £15.8m. 

Trading profits of the overseas 
companies increased by f-JL&n to 
£48.8m, the majority of this in- 
creased contribution coming 
from Premier Milling Company. 

Once again a heavy investment 
programme in renewing fixed 
assets has been maintained and 
capital expenditure totalled 
£99m (£90m). 


Associated British Foods has produced the - anticipated 
improvement for 1979-80 with pre-tax profits rising by 25 
pen cent to £98. 7m. Lex comments on the figures, then moves 
on to the latest trends in wholesale prices and sets the scene 
for today’s hanking figures ahead of which money market 
interest rates have been easing. On the inside pages there 
are some poor results from CafFyns, Pawson’s results come 
in for comment and there is the latest news of developments 
in the Ewer/Cowie saga. 


loss in first half yea 


Laird’s cash position 
shows improvement 


Year 

1979-80 1978-79 


Sale* 

Trading surplus ... 

Depreciation 

Interest payable ... 
Profits before tax 

UK nx 

Oversea* tax ... 

Not profit 

Minorities 

Extraord. credit ... 

Available 

Pref. dividend* ... 
Ordinary dividends 
Retained 


2.145,895 1.822,498 
147.242 122.476 


Lex, Back Page 


N. Brown advances to £1.24m 


in second six months— pays more 


AS A result of the closure of Tbe 
Patent Sbaft Steel Works early 
in 1980 and the receipt of 
nationalisation compensation, the 
cash position of the Laird Group 
had already improved. Sir lan 
Morrow, tbe chairman, told the 
annual meeting. 

In these- circumstances, tbe 
group was actively looking at 
further measures to broaden its 
base as well as develop its exist- 
ing activities, he said. 

Group stockholders' funds 
were expected to recover this 
year from the setback in 1979 
which followed from the decision 
to close Patent Shaft. The Board 
estimated that by the year-end, 
cash would have' been released 
from Patent Shaft’s net current 
assets, although the sale of Its 
fixed assets would take longer. 

The two electric arc furnaces, 
the plate, section and billet mills 
would have to be marketed inter- 
nationally and bad already 
attracted enquiries. Sir Iao 
stated. There was also the site, 
consisting of 127 acres in Wed- 


SEOOND HALF pre-tax profits of 
N. Brown Investments, direct 
mail order business, advanced 
from £710,000 to £I-24m, and the 
figures for the year to March 1, 
1980 came out at £1.67m com- 
pared with £1.01m for the previ- 
ous 53 weeks. Turnover, includ- 
ing VAT, for the year was up 
from £18.55 ip to £23. 03m. 


nesbury in the Midlands. 

The chairman reported that 
the balance of £L65m was re- 
ceived oh Friday in respeet of 
the agreed nationalisation com- 
pensation of £3.75m for Scottish 
Aviation. 

Negotiations were continuing 
’for the 50 per cent shareholding 
in CamxneU Laird Shipbuilders 
and it was hoped that -some 
fhrther progress would be made 
by the end of tbe year. 

Group pre-tax profits last year 
slipped from £L3_12m to £LQ.73m. 
on increased turnover of 
£2O7.05m (£150.9Sm). However, 
despite the difficulties created 
by the national road haulage 
and engineering disputes, profits 
outside steel rose significantly 
from £9m to under £L3m_ 

This improvement was based 
on transport engineering and tbe 
specialist engineering products 
which tbe group had developed. 
The new service industries 
division also made major .pro- 
gress, particularly in airfreight 
and aircraft catering. 


PRESENT indications were that 
results of Albert . Martin 
Holdings, clothing maker, would 
show a loss for the first six 
months, of the current year, Mr. 
C. R. Ma r t™ , c frau-m*", told the 
annual meeting. 

The disappointing turnover 
experienced in the first quarter 
of 1980 was continuing and in 
common with other clothing 
manufacturers and distributors, 
the group was suffering from 
poor retail demand. 

As a consequence of this and 
the strength of sterling, the 
group was experiencing d iffi cult y 
in achieving adequate 'selling 
prices and m developing 
profitably full utilisation of its 
enlarged production capacity, 
tho ch a i rman said. 

These factors were having a 
detrimental effect on Tn a r gros 
The high level of interest rates 
was also an adverse factor. 

It was too early to make any 
meaningful forecast for the year 


DIVIDENDS ANNOUNCED 


Current 


.payment payment 

AB Foods ... fold fat 2.2 ' Sept 1 . 

Blyvoornlfcicbt GLM. 185f Aug. 1 

HT. Brown . forest. 2JT- • - ■ — - 


Carre- Total 
spoading fofr-. 


TotaL 


Blyvoond&dcfo GJHL- - 185f 

N. Brown . forest 2JS- 

Caffyns 4.5 

Clyde Blowers .-.iht. 0.83 
Durban Rood 9 ! Beep int I60f 
East, Rand Pity Bins, int 175f 
W. L. Fawsofi L'95' 


July. 31 
July 25 
Aug I- 
Aug.,1 


Dividends, shown pence -per share bet except where otherwise stated,;? 
* Equivalent after allowing for . scrip issue- t On ' capital * 


increased- by rights and/or acquisition issues. 1 Not less foam - 
maintained total forecast S Included special payment of &3l4ru " 
V South African cents throughout .'7 1 ; • 


but the Board was continuing to 
pursue .tight control .over cash 
resources and to minimise all 
costs while , maximising produc- 
tion against an improving order 
position, Hr. Martin, added. 


Pre-tax profits in 197ft. 
amounted, to £921,791 against- 
£L25m: following the downturn* 
to £450,000 (£524,000) in foe first • 
six v months. The shares yesterday* 
foil, lip to 38pi ,T^r 

• • • fH 


Jenkin & Purser back after 


'tfT- 


seven years of suspension 


BY ALAN FRIEDMAN 


After tax up from £157,000 to 
£324,000, and extraordinary losses 
of £62,000 (£33,000), stated earn- 
ings per 20p share are 10.74p 
against 6.7Sp. The final dividend 
is raised from 1.683p to 2.5p; 
making foe total 3J25p against 
2.508p, an increase of 32 per cent 
Dividends absorb £416.000 
(£269,000), leaving retained pro- 
fits of £885,000. 


pate profit growth continuing at 
the sort of rate achieved last 
year. 

Despite the difficult trading 
conditions which are likely to 
occur generally in the UK dur- 
ing the next 12 months, he feels 
that the base represented by last 
year’s results allows him to be 
cautiously optimistic for the 
future. 


The plan is linked at the outset 
to any of foe existing range of 
funds— equity, fixed Interest, 
overseas, income accumulation, 
money and foe managed fund. 
There is a switching option be- 
tween the funds, providing the 
value of foe units accumulated is 
at least £500. 


Buckley’s Brewery sees 
continued profit growth 


New plan from 
Schroder Life 


The minimum initial gross con- 
tribution is £15 a month or £150 
a year. The plan is available 
for any age between 13 and 70. 


Aberdeen Invs. 


Mr. David Alliance, foe chair- 
man, states that the current 
spring/summer season has star- 
ted well. He says, however, it 
would he unrealistic to antici- 


Prics 

■4 + or - 


June 6 % + or 

Banco Bilbao 210 

Banco Contra! 238 

Banco Exterior 210 

Banco 1 Hiapano 209 

Banco tnd. Cat 122 

Banco Madrid 141 

Banco Santander 257 

Banco Urquiio 150 

Banco Vizcaya 218 — 1 

Bunco Zaragoza 200 

Crag a do* 80 

Espanola Zinc 61 

Fecaa 63.2 +0.2 

Gal. Praciadoa 29.5 +1.3 

Hidrola 67 -0.2 

Iberduero 64.5 —1 

Patiolaos 107.5 —1.7 

Patroliber 84 —1 

Sogefiaa 107 

Talefonica 56 

Union Elect 64.5 +0.8 


A NEW flexible life contract, 
combining protection with 
savings, has been Launched by 
the Schroder life Group, a 
wholly-owned subsidiary of 
Schroders, the merchant banking 
and investment group. 

Under foe flexible whole life 
plan, foe investment and protec- 
tion elements can be varied 
through foe duration of foe con- 
tract to meet foe investors 
changing needs and demands for 
each element. 

The plan provides for a maxi- 
mum and a Tnfniwnim level* of 
cover, foe higher foe cover foe 
smaller the amount invested in 
units. Thus, foe plan can vary 
from a straight savings plan with 
minimum cover to virtually a 
whole life non-profit scheme. 

The investor has foe option of 
increasing the amount of death 
cover in line with foe Retail 
Price Index, the premiums being 
raised in line with this extra 
cover. The increase in cover can 
be made up to four times foe 
original level without any fur- 
ther evidence of good health. 


sees growth 


A further improvement in 
revenue is anticipated for foe 
current year at Aberdeen 
Investments and Mr. Ronald 
Dean, foe chairman, says he is 
very hopeful that results for tbe 
period . wiH again prove 
satisfactory. . 

With the growing benefits of 
North Sea oil coming through 
foe Board looks forward to foe 
future with considerable confi- 
dence, he tells members in his 
annual statement 
Pre-tax revenue for the year 
ended March 31, 1980 rose from 
£91.213 to £106.566. Earnings 
per 25p share were up to 3.65p 
(2.99p) and the dividend is 
being lifted to 3fip (2.85p) net 
Mr. Dean is to relinquish the 
chairmanship after the annual 
meeting but will remain on foe 
Board. He is to be succeeded 
by Mr. Dennis Murphy. 

Meeting, Aberdeen, July 1, 
10-30 am. 


Mr. W. K. Buckley, chairman 
of Buckley’s Brewery says he is 
reasonably confident that this 
year will see a continued growth 
in profits although on a less im- 
pressive scale than those 
achieved in 1979-80. 

In foe year to March 29, 1980, 
pre-tax profits rose from £808,624 
to £1.02m from turnover of 
£S.05m compared with £7 -29m. 

Mr. Buckley says in his annual 
statement, inflation, effects of foe 
steel strike and increasingly 
fierce competition are factors 
that will affect profitability this 
year. The volume of sales so far 
this year reflects the impact of 
these three factors. 


The conversion of foe boilers 
to natural gas shows a consider- 
able saving in energy while the 
available storage area and foe 
number, of tanks have been in- 
creased in the kegging depart- 
ment, foe chairman says. 


The Increase gives added capa- 
city for the group's own products 
and prepares foe way for foe 
kegging of Kaltenberg, a newly- 
marketed lager. 

CCA profits in 1979-80 are 
reduced to £823,859 after adjust- 
ments for cost of sales, £55,545, 
monetary working capital, £3,573. 
depreciation, £130,662 and gear- 
ing, £6,575. 


Barget cuts midway loss 


ALTHOUGH SALES at furniture 
manufacturer, Barget were well 
down at £ 1 . 18 m, compared with 
£2 .58m, foe loss for the half year 
to March 31, 1980, was reduced 
from £178,491 to £129,701. This 
was in-line with the figure of 
around £125.000 indicated in 
April with the annual report 
There is again no tax. 

In common with most of the 
furniture industry, foe company's 
trading results have been 
adversely affected by depressed 
sales and higher casts and foe 
board says that in foe present 


climate, this trend is likely to 
continue for foe rest of foe cur- 
rent period. 

The board believe that sub- 
stantial trading benefits will flow 
from the association with foe 
company’s new controlling share- 
holder, Tinnox, but these are 
unlikely to affect results 
materially this year. 

Loss for the previous foil year 
reached £845,000 (£252,000). 


The last dividend payment was 
0.9p net per share in respect of 
foe 1975-76 year. 


DEALINGS began yesterday 
under Rule Z63 (2a) in shares of 
Jenkin and P&zser, a tiny finan- 
cial services company whose 
shares had been suspended since 
April 1973. It has been a long 
wait for loyal shareholders since 
tbe “ temporary suspension ” 
seven years ago when the group 
announced “major transactions 
on favourable terms which will 
be of benefit to foe company in 
both the short and long term” 
were pending. 

The shares were suspended at 
37Jp. giving Jenkin and Purser 
a 1973 market capitalisation of 
£LSn. But when trading started 
yesterday morning, the Bp ordin- 
ary shares opened at 3p and 
closed at 5p, giving foe company 
a 1980 market capitalisation of 
£207,267 on ordinary traded 
shares (£541^257 Inten ding an 
extra lLlm non- traded 3p 
ordinary shares). 

The 5p share price was quite 
a premium since the long and 
dark days of foe 1970s suspension 
when forlorn shareholders 
exchanged small numbers of 
shares for as little as ip and not 
much more more than a penny. 
Mr. Ted Pryor, a stockbroker 
who helped to breathe life into * 
the company and is now on its 
board, says that the net asset 
value per share is about lp. 

Jenkin and Purser was once an 
aMng motorcycle dealer, but by 
foe early 1970s it has been 
turned into a financial group 
under tbe guidance of barrister- 
chairman Mr. Anthony Towner. 
Subsequent to foe freezing of foe 
shares in April 1973, Mr. Towner 
sold out his stake in foe group 
and left foe Board. 

The secondary banking crisis 


caught Jenkin and Purser off 


guard and it went into 
throughout the mid-1970s. In 
December 1977, with only one 
director left an the Board; 
Messrs, Ted Pryor and . Ron 
Brick! ey agreed to take over 
management reponsftSlities and 
became directors. 1 
Says Mr. Pryor: “ I reckoned 
that this was a good situation 
for us to revive from the dead, 
so we got going:’* 

By August 1978, Mr. Brickley 
as chairman had arranged for a 
cash injection of £15,000 for 
some 500,000 3p ordinary shares 
issued at par to the private Hart- 
house Investments. Harfoouse 
also received a bonus of 10.6m 
further 3p shares for freer giving 
it a total of 11. lm shares. Hart- 
house was designated “ultimate 
holding company ” and work pro- 
gressed on getting the “business 
restarted. 


ance and expects foe company.' 
to expand its business: Trading 7 
among the - company’s 1^400 
shareholders . yesterday was 
reported to have been light ^ 


British Tanners: 
products < 
wound up 


Mr. Pryor explains: -“ As we 
carried out our investigation^ it 
became apparent that the com- 
pany was in a pretty powerless 
state." 

Turnover for the year to July 
1978 was £471. la foe year to 
July 1979 this figure came to 
£24,000 and pre-tax profits were 
£13,571. This year, the company 
may earn around £25,000 pretax, 
on a significantly higher turn- 
over.. - • ’ \ • ■ 

Jenkin and Purser now 
specialises in HP' .for foe “top 
end of foe motor market” and 
also provides * factoring and 
banking services to its cus- 
tomers as well as broad financial 
consulting services. 

Mr. Pryor says he Is pleased 
with foe opening day’s perform- ■ 


British - Tanners Products, 
which has been in receivership 
since last July, was ^ compulsorily 
wound up in the High "Court 
yesterday. 

The winding-up order was 
made by Mr. Justice Vinelotton 
an unopposed petition by. the 
National- : Enterprise Board, 
claiming £2,908.167. The petition 
was supported by- BOG, creditors' 
for £22,680. BTP was not 
represented. 

BTP was set up in 1977 by foe . 
Barrow Hepburn Group and foe 
NEB to rationalise Barrow’s loss- 
making .tanning division. The 
NEB injected £4.5m into the com- 
pany, in whidL it took a half 
interest. • ■. 

After •• BTP collapsed last 
year foe company* was hrokfen up 
and the bits sold off to a range 
of buyers, -one being S. and W. 
Berisford, the. commodity trader 
and merchant, wibteh. bought a 
tannery operation at Hull. BTP’s 
chemical di visa on was sold fr 
British Tar Products. 

. One of BTFs secured creditors 
was foe Department of Industry 
which; lent foe company £L9m, 
of which £L5m was stfll outstand-: 
4ng when the receivers were 
caned in. i ■ 
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Aft® a decade of profitable growth, many 
industrial companies might fed they’d he 
excused a slight hiccup. 

BTR is an exception. 

We intend to maintain, our success, 
continue to innovate, keep things flexible, 
direct and positive. Continue to encourage 
our people to get results. And still remain our 
own severest critics. 



For us, getting bigger means getting 
better too. 


BTR 

stands for growth 


BTR Limited, Sflvertown House, 

VmceMSquan^LondonSWlP2PL 

G1-834384& 


Crouch Group own one of the best things in 

It’s an office block in Lowct Magadan and, 
since we bought it, its value has moved sharply . 
upwards. A very nice piece of commercial property 
investment. 

You could ask, though, what a company best 
known for building houses inthe south ofEngland 
is doingin New York, let alone in office blocks. 

In answer our Manhattan property is a simple 
reflection of anew corporate policy we have put 
into action over the past 18 months. 

Before then, Croudr was almostwholly a 
residential develops and builder; abusiness we 
havenowbeen in for over 50 years. 

18 months ago, we decided to extend our 
business into thecomraerdal and industrial field as 
well and that is where the emphasis of the Group is 


rapidly moving: • 

83 Maiden Lane inLowerMari hattan 


demonstrates our management drills and, like bnr ' 
recent financial results, indicates that we have the 
right experience and financial resources. : 

We never expected our strategy to transforai 
the company overnight Bur we aregrowing. 
Andwillgrowlaiget - : \ v . 

Because Ctouchitself is an ideal casefor 
development. • ■ - 

If you would like to know more about the - 

co Py o^ourbroduireattid 

latest Anrnaal Repore toTheSeeraaiy;CKnidi,. 

Group limited, Sutherland Hou^ Sutbftoii r 




Crouch Group Limited 
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RECORfo pre-tax profits of 1 
£906,047 are reported byW. L. 
Pawson and. Son, the . Leeds 
dothing and retail group, for the 
year to March. 1,. 1880.. In the 
previous: 63-week accountingr* 
period, , Pre-tax - profits, were 
£447,590. in the: first 26 weeks, 
profits -were £310,615 compared 
with -£142,259 -for 36 weeks. 

The pre-tax figure was strode 
after -depredation up from 
£130.537 to ^423^12 and interest 
considerably higher -at £8894178 * 
compered with £183,095. ' 

-Tax ' charged increased from 
£66,161 to £173,450. After extra- 
ordinary debits of : £616,823 
(£85,395), net profits came out at 
£115,774 (£396,994). -- 
The oonrpany reports a surplus 
arising ; from' valuation of 
property of £539,759 (£203,034). 

~pbe final dividend of l-95p 
(t6914p): brings the "total net 
payment to S.15p per 5p share, 
equivalent to 4£p gross, as 
indicated last July at the time 
that Pawson acquired Silhouette. 

■ This represents an increase of 37 

per cent over the previous year. 

Shareholders’ funds increased 
during the year from £2. 61m 
f<?2.3p per share) to. £6.2m 
(£54.7p). 

Turnover was up from £5.96ni 
in the 63-week period to March 3, . 
1979- to.£20.05m in the year to 
Starch 1, 1980. Results and turn- 
over of Silhouette are Included 
for only the. six. months since 
acquisition. 

Mr.'S. J- Wootliff, the chair- 
man,' says that despite a de- 
pressed textile' industry, the 
Board believes that the group 
will continue . to -grow, both 
organically and through acquisi- 
tions, -in the current year. 

• comment 

Zt takgg an unusual company to 
treble operating profits . and 
halve attributable earnings in 


BOARD MEETINGS 


fund from Royal 

1 

Bank of Canada 


Caffyns £0.31m lower 


Tl» following wrepanlas have nojtfieri 
datn of Boatd iMtiinSi to thl Slock 
..Exchange. Such mootings ora mually 
hold for tho purpose of conaidorina 
dividends. -QKeiar indications an not 
. available M to whether dividends are 
1 marlins or finals and the subdivisions 
shown , below ere based mainly on Iasi 
year's -timetable. 

TODAY 

Interims — Archimedes Investment 
Trust Bankers’ Investment Trust East 
- Oriefontein Gold Mining. Elion and 
Robbins. Greed Metropolitan. 

Finals — Asia Needles. Allied 
Breweries. Doomfantein Gold Mining, 
Hlahosn - Optical end Industrial, Inter- 
national Timber, Kloof Gold Mining; 
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the same year, yet this is the 
distinctiv e accomplishment oi 
Pawson. The Cheshire Cat style 
disappearance of profits is 
attributable in part to a techni- 
cality a change in the 
depredation policy applied 'to 
the recently acquired Silhouette. 
Mostly, however, it arises from 
the high cost of borrowing, 
which has . driven Interest 

charges sky-high and forced 

extensive closures, mostly at 
Silhouette. Gearing at Pawrau 
is now around 100 per cent, a 
seasonal peak, following a 
bewildering string of acquisi- 
tions. Even a run down in 

stocks is -unlikely to restore 
borrowings to respectable 
proportions, yet the group is 
still considering further 

acquisitions— if assets can be 
bought at a discount There is 
plenty of recovery potential in 
some of the new divisions hut 
digestion, problems are likely to 
persist and interest charges will 
remain at alarming levels. The 
market has accordingly adopted 
a cautious stance with the 
shares, at 41p, - offering a 
multiple of 4.7 times stated 
earnings (before extraordinary 
items). The dividend cover is 


LitMDon Gold Mining, ocean Wilsons. 
J W. Spear. Suiftria Clothes, Vantare- 
posi Gold Mining, Wosl Dftofontain 
.Gold- Mining. 

future dates 

Interims — . __ „ 
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Imperial Group J® 

Sidlaw Industries Juno IJ 

Final 1 — ,, 

Alliance Investment Juno « 

Brown Shipley ” 

Dwek Group •j un ° J* 

Pauls and Whitsa J un0 ^ 

Wood head (Janaa) June 13 

respectable and the yield Is 11-5 
per cent. 


Hill Samuel 
bonus rate 
unchanged 

An unchanged reversionary 
bonus rate of £4 per cent of the 
sum assured and attaching 
bonuses has been declared by 
mu Samuel life Assurance for 
the year ended March 31, 1980- 
This rate applies to all with profit 
whole life and endowment assur- 
ance contracts, including the 
flexible endowment, the low cost 
endowment and the company’s 
new 'Min imum Cost Whole Life 
Plan. 

This latest life assurance con- 
tract from Hill Samuel Life, 
offers investors the opportunity 
of providing a high level of me 
cover at low cost with the oppor- 
tunity for increasing returns over 
the later life of the contract It 
consists of a combination of a 
with profits whole life assurance 
with a decreasing term assurance 
to age 75. 


The Royal Bank of Canada, the 
largest bank in Canada, has 
launched the first of what it 
expects will be a series of off- 
shore funds for international 
investors. The new fund. RBC 
International Income Fund, is 
incorporated in Guernsey, Chan- 
nel Islands and application for a 
listing of the shares has been 
made to the London Stock 
Exchange. 

The launch brings together 
RBC Investment Managers, a 
subsidiary of The Royal Bank of 
Canada, and UK stockbrokers 
Kitcat and Aitken who will be 
providing investment advice. 
Kitcat are brokers to the new 
company. Kitcat also manages 
the «nit trusts Bishopsgate 
Progressive, North American 
and. Bishopsgate International. 

The new fund, whose shares 
are denominated in $U.S., is 
designed to appeal to inter- 
national investors. Its aim is to 
achieve a high income by invest- 
ing without restriction on an 
international basis, though 
initially the managers expect at 
least 75 per cent of the proceeds 
to be invested in UK Govern- 
ment stock. 


ICI Australia earnings 36% 
higher at interim stage 


The managers say they are 
aiming to cash in on what they 
see as a pool of international 
money looking for sound money 
management. Given the reduc- 
tion in income tax levels, 
particularly in the UK, there is, 
they Feel, a place for high 
yielding securities in many 
people's portfolios. 

Although the fund will 
initially concentrate on bonds. 
“ circumstances may in the 
future dictate a policy where 
income requirements can more 
satisfactorily be met through 
investment in preference shares 
or equities.” 

Mr. Nfls Taube, senior partner 
of Kitcat and Aitken, said that 
the fund's managers would be 
trying to rosuiflate investors 
against movements in currencies. 
“ Interest rates and currencies 
are now inseparable,” he said. 


“As a result we will be taking 
advantage of the forward facili* 
ties of the foreign exchange 
marekts. Our initial holdings of 
Brill* gilts will, for example, 
be covered against the currency 
risk.” 

The initial yield of the fund 
has been set at 10 per cent and 
while the prime objective of the 
fund is to produce a growing 
income “long term appreciation 
of capital values will also have 
to be achieved to meet the prime 

obiective.” 

Royal Bank said it planned to 
launch other funds, notably a 
North American fund and an 
international Equity Fund, later 
in the year. 

The initial subscription price 
for the international income fund 
■will be $10.10 per share, which 
includes a 1 per cent introl 
charge. After the initial offer 
has cubed, however, tins will 
rise on a graduated basis up to 
a maximum of 5 per cent for 
subscriptions of under $25,000. 
The annual management fee is 
1 per cent nod the minimum 
subscription $2,020 or £1,000. 

Although it is not normal 
practice, a number of offshore 
funds are already quoted on the 
London Stock Exchange. Mr. 
Taube explained that counsel had 
suggested that a quote was neces- 
sary for the fund to be offered 
to UK clients. The quote, he 
added, also gave the Royal Bank 
certain advantages in marketing 
overseas. 


SECOND-HALF profits of 
Caffyns, automobile agent and 
engineer, dived from £379 $29 to 
£60,134, leaving the pretax sur- 
plus for the year to Hai$h 31, 
1980, well down at £603,832, 
against £911,466. 

The full-year figure was struck 
after sharply higher interest 
and display charges of 0.01m 
(£442,338). The directors had 
warned at midway, when profits 
were marginally ahead at 
£543,638 (£531,637), that the 
second half would be difficult 
with interest rates at the highest 
level the company had ever 
experienced. 

Turnover Improved from 
£46.04m to £5LS7m for the year. 

The net total dividend is main- 
tained at 6.8 d, with an unchanged 
final of 4.6p Tax took £62.566 
(£142.969). and the atributable 
balance came through at £725,602 
(£913,850), after extraordinary 
credits of £184,336, compared 
with £145,353. 

• comment 

BL distributor Caffyns main- 
tained its sales in the second 
half but interest charges soared 
and profit all but disappeared. 
Although at their 19S0 low of 
123p, the shares trade at 8.1 
times earnings of 14.5p. The 
market seems little interested 


in the assets whose value has 
probably increased slightly from 
the 288p a share in the books 
last year and much more in 
reality. Trading in the first half 
of the current year is still 
deteriorating but the group 
plans to reduce its £3$m over- 
draft through further property 
soles and stock reductions. The 
yield is 8.2 per cent 


Torday 


ahead 


PRE-TAX PROFITS of Torday, 
electroplater, showed a modal 
improvement from £806,000 to 
£832,000 in the year to December 
31 1979. 

Mr. 3. Torday, the chairman, 
says it was an uneven year for 
the group. The first half saw all 
round progress, but in the second 
half it experienced technical 
problems, cost increases due to 
inflation and a reduction in the 
sterling equivalent from overseas 
operations following the 
strengthening of the pound. 

Turnover of wholly-owned sub- 


Sharp profits rise for 
Metal Box Singapore 


LMI-WINN 

London and Midland Indus- 
trials states that the meetings of 
the holders of the 7$ per cent 
debenture stock 1985-90 and the 
8} per cent debenture stock 
1989-94 of Winn Industries 
approved the exchange of these 
stocks for equal nominal amounts 
of a new 8i per cent debenture 
stock 1989-94 or LML New certi- 
ficates will be sent out in due 
course 


Metal Box Singapore, an 
associate of Metal Box of UK, 
raised pre-tax profits by 59 per 
cent in the year to March 31, 
1980, to SSll.lm, while the after- 
tax figure almost doubled, to 
S$7$m. 

The company attributes the 
better performance to higher 
turnover, which rose 29 percent 
to SS106.3m and technological 
changes in its Singapore opera- 
tions. , . 

The tax charge increased by 
the relatively low figure of 10 
per cent to SS3.3m. reflecting 
the granting of an investment 


allowance certificate in respect 
of its two-piece ca n p roject 

The group is carrying out a 
major expansion and upgrading 
of its technology in Singapore. It 
is setting up new plant for the 
production cf tw>- piece cans 
which will eventually replace the 
production of three-piece cans. 
The new plant, however, has 
not yet gone on stream. 

With the improved perform- 
ance, Metal Box Is to increase 
the final gross dividend from 14 
per cent to 16 per cent making a 
total of 22 per cent (20 per cent) 
for the year. 


sidiaries increased by 17$ per 
cent to £4.71m. 

After a tax credit of £73,000 
(£210,000 charge), stated earn- 
ings per 10p share of this un- 
quoted company improved from 
38 3p to 58.8p, and the final divi- 
dend of 6p raises the total from 
lOp to 10.6p. Shares are traded 
on The Over-the-Counter market 
The bursting disc division had 
a year of continued growth, rays 
the chairman, and a great deal 
of effort was expended on new 
product development including 
the strengthening of its graphite 
disc activities. The group is now 
manufacturing explosion panels. 

Worldwide activities in marine 
engineering have grown signifi- 
cantly' in volume without a 
growth in profits due to adverse 
currency effects. 

The electroplating activities 
have further benefited from re- 
organisation and modernisation 
and yielded appreciably better 
results, be says. Although 
demand for copper foil has been 
strong, the results were adversely 
affected by manufacturmg prob- 
lems in the second half of the 
year, caused by stretching its 
production facilities ahead of the 

planned extension. 

Construction of the new ex- 
tension of production facilities 
has begun and should be partly 
on stream towards the end of 
1980. 

Looking ahead, the chairman 
says the company will continue 
to use every opportunity to Im- 
prove its performance by in- 
creased sales penetration, new or 
improved products and better 
service to its customers, 
i Secured bank borrowings were 
! up from £14,945 to £185,854. 


JEAN SOREELE 

Jean Sorelle. a member of the 
Dunbee-Combex-Marx Group in 
receivership, is returning to five- 
day working this week. Mr. 
Ralph Stevens, managing direc- 
tor, said this followed a substan- 
tial display of confidence and 
placing of orders by major 
customers. 


NET PROFITS- of ICI Australia 
elimbed by 36. per cent from 
A$2L64m to. ?29.51m - for the 
half year ended. March 31, 1980, 
on sales up some 31 per cent at 
S58L73m- The major contri- 
butors to the. increased result 
came from the 'heavy chemicals 
plastics and rural chemicals 
activities, although all- sectors 
of the business made an 
improvement. 

; On capital increaSed by a' one- 
fqr-tbree scrip issue. the -interim 
dividend Is six cents per {Share,: 
equivalent to eight 'eients w eld 
capital. • This, compares wire 
seven cents last year, which was 
followed by . si final' -or 11 cents. 


' Profits were struck after a 
lift in depreciation of more than 
50 per cent from $14B7m to 
$22.52m, resulting -from last 
October’s- ?128m revaluation of 
fixed assets to allow for the 
effects of inflation on replace- 
ment costs. ' „ 

- Interest charges rose from 
$?.95m to 111.14m, reflecting the 
group's - large expansion 
programme. It plans . to spend 
at least $lbn over the next few 
years wjth- a $400m expansion 
of its Sydney chemicals complex 
and a new $50toT 'Chemicals 

■ complex -in Victoria.' . 

■ Tax increased, from $13. 49m to 
$17fi6m despite a jump in the 
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investment allowance from 

$0.9m to $6^9m. Minorities took 
33.14m ($2.82m) and extra- 

ordinary profits were $184,900 
($208,000). Earnings per share, 
on the increased capital, 
improved from 15.5 cents to 15.9 
cents'. , 

Demand for most plastics, 
heavy chemicals and rural 

chemicals Increased, but 

commercial explosives sales were 
affected by industrial unrest in 
the Queensland and Western 
Australian mining areas and by 
cyclones In Western Australia. 

Paint demand in the period 
was mixed but overall Dunm 
Australia sales and profits 
'outstripped those of last tune. 

The. fibremakers division 
continued to make profits 
despite some recent hesitancy in 
market demand for synthetic 
fibres. The directors say 
immin ent Australian Govern- 
ment decisions on long-term 
support for the textile, clothing 
and footwear industries will be 
of great importance to this 

division. - ...... 

The New Zealand division 
maintained Its higher sales and 
profits levels, but the recent New 
Zealand Government decision to 
withdraw support for synthetic 
fibre manufacturers will have a 
serious impart. 

The closure of ICI New 
Zealand’s yarn processing 
division in Wellington has 
already been announced and the 
directors say the full effect of 
the decision cann ot yet be 
estimated. 
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Joints made by the Chairman, Sir Ian Mo/vow, 
atthe AimualGeneralMeeting on 9th June 1980 

ifn 1979 axtade steelrosefrom;© million to just 


Patent Shaft Steel Works. 

bo ok value. 

4-Ilecashposil^ 

Weatebase anddevdopits eadmg activities. 





We were founded in 
1868 but changed our name to 
Mercantile House Holdings 
Limited a year ago. 

Our current range of 
international financial services 
inrlnHes the wodd’s lamest 
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equipment leasing. • 444 

Recently announced ▼ ▼ ▼ 

proposed major acquisitions Mercantile WUSe 

SSSKdswes BMm limited 

government and agepey _ International &nanaal services 

securities and in the financial Mercantik House Holdin^Limitcd, 

futures and commodity markets. 66 cannonsaea. london ec4n6ae. 


money broking network, the 
SIMCO money funds, loan 
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UMITED (A company Gndted by shares incorporated in Guernsey. , Channel Iskmdsunderdte Companies {Guernsey) Laws, 1908 to 1973) 

OFFER FOR SUBSCRIPTION 

of up to 10,000,000 Participating Shares at U.S. $10.10 per SSiare 



COPIES OF THIS PROSPECTUS AND THE 
APPLICATION FORM MAYBE 
OBTAINED IROM:— 

The Royal Bank of Canada (CItaimelIsfanfls) L&aifect, 
P.O. Box 48, St. Julian’s Avenue, St. Peter Port, 
Ctoaisey, Channel Islands. Tel: Q4SI 2302 1 

TBe Royal Bank of Graadb (Condon 1 ) United, 

107 QrapsktcyLondon, ECZV 6DT- 

Tht» Bant; n fPaniiifci r 

6 Lothbmy.I^HidDn, ECZaTIYl. 

TVPnwl Tfcmlr nf flnwfa , 

2Cocl^mrStred;Lmidoq,SWIYSBO» 

XStcatfi/Uflon, 

9 BIshopsgate, London, E3C2N 3AD. 


IHBEQOSSS 

ROBERT COWANS PATERSON (Canarfem), Chairman 

Vice President emi 


RBC INTERNAnONALJHCOME FUND UMITB> 




TIMOTHY JOHNBEELEY (Brilfe), 
Mon Pfafstr Lodge, Rohais, St. Peter Braf , 
Th+ Wn y ffl pmknf tyaHfida ySu wwrf Trt/m s A 


I U z* k 51 **Vi I * A # Mill K'i j 0 Kj CC'- .Ti’ T71 1 


56 Hans-Sacte-Strasse, 4000 Dosseti 
Burgardt+NottebohmBank AG 3 Frankfort* West Germany) 


MAWA fagBgj SRfWTAWlSi St WTOktVAPS 
RBCInvEStmeat Malagas limited, P.Q.Boct246, 
SLPetgPoi^GaengeytQwond Tsteadg, 


irry«^kKN»»i*:aa^ 


Dine tor,: BANKERS *DBPOSI3ARS , * - 

The RoyalBai* of Canada (Chfl rmd TsfatwtyXjrmfM, P.O. Bos 4?, 
St- JnEan’s Awamcy St. PcterPor^ Guernsey, ChaondMands. 




Street, St. BeterPort, Gosmsey, 




TBfjAT.AnWSRRS 

BRIAN GEORGE PEARMAINCBritis&X la Guernsey: Gaty^ng™ ACo^PX) JBostSS, 7NowSl»4 

The Beach B5ogsei,Gieea Island, St Omii^Jas&(J£focatetfthe]lit^ St. Peter Po^Gnemsey, CbanneJlslands. - 

Canrtqf Jersey* Director, TheSoyalBardc(^'Canada(0uaa^Mands^lJndted) Ttt EngJanJr AJlnn&Oiery, 9 Cheapskfa, London EC2V 6AP. 
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6) TSs Piactetanu yapo pint M n naac n i ofthcFgttd to nonage tbe FnacCs assets, and may cfltnm a> and confer noon 
. unMamtscrsanyoftheeelcvjacfancdQnSiidmtea^powasuinddECceUoaseserciEabte^inetnasiDirectoR-. 

■ 00 pteificoaorawiSJUeeuKoieaienhl into hy tbs Fond apwhnUnB any Maaanecs (other than the original asreejnent 
appointing Out first MtUKifcrs entered nuo prior to the initial issue of FarEtdpjuxix Shares I and any variations made 
after such esue to any such agteemenKbca. in force (mchnhQE such aripinalasiEeiDein}, shall be subject to approval 
by a resohihoii passed by tlte nujorily of the holders for the time being of the Parucipatins shares present or 
, presented b>- ptoay at a thftsmcetii® PROVIDED THAT no such aprrovdfshal! bereqaned, if: 

W the terns ctf any new anreemaa. entered into for the aoodntmcai ofncwManagos do not difl'ertralerialiy than 
ilwcuiwttsil>iliewoag MM^|M<DMMsBiM an rt spppiMiii nt; g 
00 the Managers aod the- Fund each Gnzifir that any such vacation docs not ntaiertaUy prejudice the interns of the 
hoMcnioc the time beinK of Paniopating Situuea ur any of them and duessot opcriUB to rcleasB the Manasos 

Irom anyrcspo nsibilit y to the Fuad. 

8. Indemnities 

' , Thc-Ariidg of Asaocataon of the Fuad coalain nionates jadannifthg and examdop the Directors, Soact m. 

_ Muunc puad otW MBkmud tohiyy In omcd In 1 ^ rrih-ir ** l>l 

9. Borrowings 

dU As ntSdtJuaylPStfchcFihrd did not havnotdStamSng any debentnro, loan capital Gnchufing loan camiatcreaicd 
but unismnd l> bammings or indebtedness hi the future at' bamming, including bank overdrafts and liabilities under 

aCetpBUKCC or Joaeptanm CTwtitc, twoflynp^, cWnry-tj hm.jwrkw inn imiimfTil^ qf {fthrr TW.l>-ri->l 

c nninwrn ^|fdfai |p l t f^. 

OTgwPiwctoa may i caogcfaethepowasof IbeFnad to borrow bnt the b omwwn g s of iheFnnd and its subsidiaries 
Shall pot (caCCpt wuh the consent ,of the Fund in general meeting) eanccd one gurtcr of the value ol' the net assets 
' oirhe Fund defined in its AnicZa or A^hodaUozin The Dordozs do an "lfcnd ai prc^cni to toe t bc*c powers 
rcgolnb' or otho* Khsn on aidion-tarzn tusis. 

10. Keportoftlie Auditors _of tfac Fimd 

ThefcdosaagistlmcrtofajepcstrecehndfrgaiteFDnigstig da p gc 

^^ItrtiyiatamsllMottsaindlinBteA AbBcnsOaintets.SnifliStittt.SUetePort.Gun^^^^ 

XlearSua, 

' BBC Intetnationanncome Fond Limited^ was nHsuted under the lass of Guernsey on 22nd May, 19150. As at the 


11- Material Contracts 


v<TTTf« r*)th Tn ity t COOPERS &LYBSAN£>, Chnrtaed Accotmlntas" 


; 

’ 


*Thg fnllwry ig am trarti (ij m bed nntCRdxQtO by *» Bnnf «mi w ftn S wnjn Mfi mi -lUrl p nrrr Jn tgeddtO Of tins 
pta» nerltiiimuTer e«rm^y hQ»iMifriaH 

_■ _(j) Management Agreement dated 5th lone, 1958), lrtwi i i fte PmidMim w M/irap ri: whereby the Fund appointed 
\ # tfli-. Uan.igrr 11 In llif |n j v f i. ktfw rjf ifif n wW[ rtf y L m Tnam^ thf FmiHV ayl nHmini^Tr vhv^ 

.. -X -,~A Wq^pniftMi.mivHTctTai.iiHa.idpprwmleihgrflurihminnnrhK PsrliriparingXlK.nrc 


- for a momhfy icc at the rate of 1/L2 ofonopcrccuLpcr wnBtra ol'tis) vaiao of ttc act asscis of the X-uikI together 
. VkiththhreimburtcmentofccxULiuasicjBcs; . 

'OOPcposnAgeement. dated 5th June; 1980 benrem the FuniLtho Manages andgtoBanbvdytrfy the Bank agreed to 

- im«Hn Rt'o nf[i>»mK«imiiinTlcKl »«{W * t <fr»THTwn^ qf*rgn y fiflfr^nyprpnotHi y Rrmjil'J' jlvW - 

.. 12. Miscellaneous 

." Thaj4inHi»m»Miyiig«1 in a^y 1ii?|priiv««W3i4< ilr j qw mam lfhn')rW[v«^WMtypi^av»im»fifniyllri gpt5ww [ 3rhiwntiw»nir 

ldjinM p^i |din mTr thiVmww<rl aphnJIlw prmiT . ■ . 

(b) TH*. ftwiit h«« r^ T eMahliahed " piece ofbcrfms In Omit Wrifafc^rarvVifrinnwylinMWKiiptwthnrfjf^ hwanT 

(c) ThtK^jemgi'wf rctahlhhi^g tlw-Fpud ymT*we m q|w 'li « | TTrfll^ «h"” 1 T B " f,tl " Shares and this offer of 

. . . Panicipatmg Shares, which arc cstanMod to amount to arc jagaMetytlifl Fnnd and, will be amonised over 

. ' aperiodofhye years. . 

(d) The ihnrwimum amount- whfch in the opinion of the Dii c cta i a must bo raised m ruder to ptovUo for the natters 
referred to in paragraph* of the Fourth Schedule to thoCownania Act 1948 of Great fltitaia is £1,000^000 (the 
wholeaf which mm be raised by this ls»iio)and is matte up asf 

(il.Purchaseprke of property, ml; 

. • <u) Prciiniinatyeapcaia ffidJWO; .■ . •. '. . 

(Hi) Repayroctit of icoo^a borrowed XbrlhelhresofnardTjana 
C*J Working capital £93o^)00. . . 

. • (e) Utoshsree 

■f:-Js--s»VDKdSiicfc*«fherein:> . . „ . _ „ .. 

~ '■■ (jyao'tfqreoe loan capital of iheFondhas beat iimcdfor cash ora c o nEde ranog other than cash; 

V- ’ Theissnoor saleof any capital of tteFomfc-- 

fn Wfium fijM nf thi. 'Fifml hw nn interest mriiftAarp eemtelofriifl Fhpd whfcfa would be rconiictl to be 

. • etiifwim TT»vl«t rrjpaer imdutjlmd »m»f— • pwwiwww rim AtW VUS1 if *hw prmri w «. subject to that 

• ■ Act;.- .. 

•• . (g) No js&ectorof the Fund has ngr utnet, direct or indirect, in the promoti on o£ or In any assets which have been. 

■ *ii tie nr disposed of by, ar leaaed to^ the Fond aance the dace of tit incorporation aiui no 

-• "Director of 'the Fund has a material inicrcsfin any cnntiact or aTimifwiHfit entered into by the fond vrhich is 
hi idaiion to the business of thcFmd. 

(b) The Fund ctoa not have any tu bs id birim . . 

0 Mesccs. Coopers A tyhland have given and have not wiihdrattn their vmtlaianBent tod* imne of fids pm^iccsn* 
dwluBeir report included mthefornrand cantoztia which luppaais. 

0“ The pxorisiohs of Section 50 Of ihc Companies Act 194S ofGreatBsitaia(oflier tiQnthepea*lprtmanns)sD£ir ac 

- applicable (having regard toScction 419 of that Act) shall apply to ihisnstte. 

(i> The documents attached to the copy of this prospectus delivered to the JResistrar of Companies in Lond o n for 
lemstraiioawcrrc' ‘ 

. . Jftthcnmitieii consent referred toabove; and . 

-mj oopia oftbematensl etwtraett described above. , 

33. Documents available for inspection 

Copies of ibeTfoDowIng docunKnu nw be inspected dnrfaw un&l business hours oaany werjed gy (Satnrfrys and 
nublteholKlajS'escepted) unrit 30thJunei iWOf at urn regisieredo/fice of the Fnnd, and at the offices of Allen A Ovety. 

’ 9 Cbcapsidc, London £C2VwvD: . 

' 0 the Memorandum awLAxticlcs 0T Asso^isiionafthc Rmd; 

(pjthomaicriiilcoatrjias described above; 

. (ffl the report of Matt Coopar*l#bandre{etttd to above; 

(tv) the wrinadsonscad diaer&edabqve; and , 

(v) tbcCompank»(GneniscyJ Laws, 1908 to J973. 


• APPLICATION FORM 

When -completed this form- should be sent to RBC Investment .Managers Limited, P.O. Box 246, Ann’s 
Place, St. T»eter Port, Guernsey, Channel Islands, together with a cheque for the amount payable on 
application: . 

ThcsuhaaipthMi listswill<«)cnat 10 ajn.on 16th June, 1980 and will close on 20th June. 1980. 

Offer for Snbscripfioa of iip to 10 , 000,000 
Participating Redeemable Preference Shares of 
IJjS, $ 8^)1 ^ch (‘Participating Shares 59 ) of 
: ; BBC INTERNATIONAL INCOME FUND LIMITED 
\ at U.S. $ 10.10 per Share 

- TV>:RBCIhteim&nialIiicoineFcmd Limited CMheFund”)and 

- - The Royal Bank of Gmada (Channel Islands^ Lcintcd C'ihe Bank”) 

'■ • a B 


gfljd 'T /ty r y 


Scot 


u t 1 " rn T* 


UJS.$ 

i_ 1 


T/Wo enclose a rranituncc to RBC&westnjeot Managers Limited for the amount appearing in Box'* A/B 

" ■- -■ — •- ' - 'bcissue to me/us of such whole number of Parua iuiiqb Sbans, of the Fund as 

- f _i thc case of a Slorfeig icmiuaiice huo U4. Dollars at ibe rate quoted by the 

cofU-S- Polbnr with Staling on the business day next following the date of dosing of 


TflVeiBebv mmrrt you IO p |Mg my/our names oh the Regrtcr of Members of the Fond as boldertsl of 
SoftoffitaSg aSaasSeanocaittl to mr/us and/or to send me/us a cheque m the currency 
jiaM by me) mi fbr any nUHBrv returnable. 




■ - ■ Tt rmRg ttatnga hereby request you to remit agy dividends payable on tbc holding of Partidiating Share. 

^^^^^inaty/oarMmefn ”*U.S. DoJfani/SwltiaihMhverted in ihecaseofStcrhiw Irom U^. Dollars 
■”. Sthenm tpKrte* by theBank on rhe rekwant date cf payment lor tho puichme of Sidling with U5. 
(jcte t& x js moite ' .••Bonwy; 

nsracOei ' nshtofbofosMiamedappfieaBt below. 

■j-y'fff ■ ■^nBE&* 4# *I/Wbliea^dtsto»UatIamf«BreiWtrea(JentiiiOucn»csr for the purposes oTibe Income 

OR'^VV^Keraktoa (he purposes oTthe Income Tax (Cuernsmr) Law 19^5 and W*e 

etfuq/iiaar ^laAi- jw, /n fahu-t an paymenlS of dividends attiaMandwtSHS of Guernsey Income Tax 

ftjr til* time bciog iaforcc. 


.Date.: 


Jbcts.. 
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SEEKING PUBLICITY, LIQUIDITY OR PRESTIGE 

Foreign companies 
queue for listings 


BY IAN RODGER 

FOR THE first time in seven 
years, big foreign companies are 
queuing iip to apply for London 
Slock Exchange listings. 

So far this year, li foreign 
names, most or them American, 
have been added to the Stock 
Exchange Jim. one more than 
in the whole of last year. And 
the SE is confident that many 
more are on the way. 

The removal of exchange t-on* 
trols. the growth of London’s 
bond markets, the increasing 
interest of UK investment funds 
in foreign shares — these are rh*_* 
reasons cited for the surge, the 
biggest since 1973 when 45 
foreign companies obtained SE 
listings. 

However, the real reason may 
be simpler. 


Restricted 

"These things tend to he 
a matter of fashion.” Mr. David 
Bucks, a director of Hill Samuel 
and Co. said. " If all your 
chums are doing it, you do ii. 
When the pound was under 
siege, it went out. of fashion, 
and I suppose it will happen 
again.” 

Certainly, the trading volume 
arising from a London listing 
for a foreign company is un- 
likely to be impressive. The 
Slock Exchange does not 
publish statistics but trading is 
generally acknowledged to be 
very small in most cases. 

Interest in foreign shares 
tends to ho restricted tn pro- 
fessional fund managers, and 
they need the efficiency of the 
sharps’ active "home" market 
for their large transactions. 

“My markets open at 
3 o'clock," the U.S. equities 
specialist for one London insti- 
tution said, referring to the New 
York stock exchanges. 

As of March 3i, 1980, the 
Stock Exchange reported that 
364 foreign companies were 
listed, of which 121 from the 
U.S.. 105 from South Africa. 
21 front Malaysia, 20 from 
Canada and 14 from Australia 

Motives 

Although the 1973 surge nf 
listings was said to be related 
to enthusiasm surrounding 
Britain’s entry into the Euro- 
pean Community, there remains 
relatively few listings, from EEC 
countries: three from Belgium, 
four from Denmark,- seven from 
France, five from Germany, one 
ftom Italy, five from Luxem- 
bourg and II from the Nether- 
lands. 

Foreign companies seeking a 
London listing usually have 
motives other than increasing 
the trading in their shares. 

‘We wanted an Extel card," 
Mr. Peter Breyfogle, vice-presi- 
dent, finance, of Canada's Dome 
Petroleum, said while in London 
last week for the company's 
listing. Two weeks earlier, Mr. 
Ronald Saypol, president of the 
U.S. toy retailer, Lionel 
Corpora lion . had given the same 
explanation. 

Extols statistical cards, 
published on each listed com- 
pany. provide a summary of the 
company’s historical record plus 
frequently updated information 
on current developments. The 
value of the card to a little- 


known fnreign company arises 
when il seeks to raise funds 
in Eurocurrency markets. An 
institution invited to participate 
in a foreign issue may be more 
inclined to do so if information 
on the issue is readily available 
in a form with which it is 
familiar. 

Both Dome and the U.S. oil 
and gas company. Nicor, which 
began trading in London early 
In May. are frequently looking 
for debt capital. “ In a period 
of rapid expansion, we need 
access to all capital markets 
available." Mr. C. J. Gauthier, 
chairman of Nicor. said. 

“We feel Europe is a good 

source of debt,” Mr. W. E. 
Richards, president of Dome, 
said. " and a listing is one 
means of getting the company 
better known. It’s a public 
relations exercise, if you like." 

Some companies have other 
reasons for seeking the publicity 
associated with a listing. The 
large U.S. food retailer. Safeway 
Stores, which obtained a London 
listing in April, plans "further 
substantial investment and 
involvement with the British 
shopping community.” accord- 
ing to Mr. Peter Magowan. 
chairman. 

Westland/Utrecht Hypotheek- 
hank of Holland sought a 
London listing last month to 

4 These things tend to be 

a matter of fashion. If 

all your chums are doing 

it. you do it.' 

publicise its mortgage bonds 
rather than its equity. 

Lionel noticed that 15 per 
cent of its shares were held in 
Britain and decided to make it 
easier for its UK shareholders 
to follow the company’s 
fortunes. Mr. Saypol explained. 

Occasionally. a company 
comes to London because it 
actually wants a larger market 
for its shares. Dr. Matthias 
Seef elder, chairman of the giant 
German chemical company, 
BASF, explained in London last 
month that the company had, 
in . effect, outgrown German 
equity markets. To increase 
liquidity for the shares, it had 
sought listings in the past few 
years in Switzerland, Austria, 
Belgium and France. 

“ When the UK Government 
abolished foreign exchange 
restrictions in 1979, it was only 
a question of time before we 
could start with the listing 
procedure here,” Mr. Seefelder 
said. “ In doing so, we were not 
motivated by the intention -to 
raise new funds but by the 
wish to render a service to our 
British shareholders.” 

Also, occasionally, a foreign 
company will seek a listing in 
London before having one in 
its home country. Last October, 
the Dutch medical instruments 
company, Vitatron. became a 
London market favourite. 

When 890,000 shares were 
placed at I75p they rose sharply 
to 28Qp and the company chair- 
man sold an extra 42.500 shares 
" to assist in the establishment 
of a less narrow market" The 
shares still tradr around the 


27ap level, although activity has 
fallen off. 

The chairman of Canadian 
Pacific Enterprises, which be- 
gan trading in London in March, 
even cited sentimental reasons 
for seeking a London listing, 
because of the railway’s finan- 
cial roots. ■ 

Mr Ian Sinclair also said he 
resented what he considered to 
be excessive bureaucracy and 
red tape involved in listing the 
company's shares in the U.S. 
” If Americans want to buy 
the shares, they can buy them 
in Toronto.” 

Sentiment 

Although not as stifling as 
that in the U.S.. the red tape 
involved in seeking a listing in 
London is nevertheless consid- 
erable. 

In general, there are two 
categories of foreign companies 
in the eyes of the Stock Ex- 
change: those with a listing on 
one nf the New York or Ameri- 
can stock exchanges and those 
without. It is considered that 
those with one of these U.S. 
listings are already obliged to 
make more than adequate dis- 
closure and so they are asked 
only to publish information in 
London as well as in the U.S. 

Those without U.S. listings 
must produce lengthy documen- 
tation on the previous five years* 
performance. The Stock Ex- 
change takes a case-bv-case 
approach and will sometimes 
bend its rules if these turn out 
to be in conflict with rules in 
the company’s home country. 
For example, banking laws in 
some European countries per- 
mit banks to conceal reserves. 
The Stock Exchange decided 
that it was prepared to play 
along. 

Expenses 

Listings are usually arranged 
by rather expensive merchant 
bankers backed up by brokers, 
accountants and solicitors. 
BASF, which had to prepare 
full documentation, spent 
£125.000 for its listing and West 
Iand/Utrecht £75.000. On the 
other hand. Lionel which 
already had a New York listing, 
paid only £25,000. 

Actual expenses associated 
with getting a listing are 
modest The initial fee charged 
by the Stock Exchange varies 
with the size of the company, 
from £2.600 for companies with 
£10m turnover to £10.000 for 
companies where turnover ex- 
ceeds £10Om. Thereafter, annual 
ch a rges vary from £487 to 
£1.080, depending on size. In 
addition, there are printing, 
newspaper advertising and en- 
tertainment expenses. 

All of which suggests there is 
some truth in the suggestion of 
one cynical investment manag- 
er that foreign companies seek 
London listings to please their 
merchant bankers. 
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Huntleigh 
expects rise 
at halftime 

The current year had started 
well for Huntleigh Group, Mr. 
John Kuipers, chairman, told 
shareholders at tbe annual meet- 
ing. and he expected first-half 
profits to show a satisfactory 
increase over the £330,000 
achieved last time. 

Micro-Image Technology con- 
tinued to raise its market share, 
while the chairman expected 
Hymatic Engineering to increase 
substantially its contribution, 
throughout the decade. Its new 
factory, due for completirion 
early in 1983, was progressing 
well. 

He said be was now satisfied 
with the progress being made at 
Huntleigh Medical and at Sea- 
point. having mentioned in bis 
annual statement that steps were 
being taken to improve their 
performance. 

Overall, the directors looked 
to the future with confidence, 
he added. 

INSURANCE 
BROKERS MERGE 
JR. W. Bailey, Ine^ New York, 
and John Townsend and Co- 
London, have merged and formed 
a brokerage firm specialising in 
ocean marine reinsurance. The 
company will be named Bailey 
Townsend inc.. with head offices 
at 111 Broadway, New York. 
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THE RUBBER GROWERS’ 
ASSOCIATION LTD. 

Mr. A. Hamilton’s brief survey of tropical 
plantation crops 

The Annual General Meeting of the Rubber Growers' 
Association was held on 9th June in London. 

Mr. A. Hamilton, the Chairman, presided and made 
the following general observations : — 

Firstly, it is worth recording that in most of the countries 
in which our members operate, conditions of political and 
economic stability have prevailed. Indeed in the area where 
our members are particularly involved. South East Asia, there 
- continues to be a very satisfactory degree of economic growth 
and well-being. This augurs well for the future. 

We can also count ourselves fortunate in tbe comparatively 
stable level of prices which the commodities we produce have 
commanded on world markets for the greater part of 1979. 
Although the rubber price has receded from tbe peaks of last 
February, it is still comfortably above the upper intervention 
point of tbe International Natural Rubber Agreement which 
was concluded at the end of last year. This means that the 
provisions relating . to the Buffer Stock need not become 
immediately effective. This Agreement was a culmination of 
many months of hard work and negotiation, and the patience 
and skill of all those concerned deserve high praise, the more 
so in the light of the failure of any other International Agree- 
ment under the auspices of UNCTAD to see the light of day. 
Indeed the existing International Cocoa Agreement bas 
recently collapsed, and the projected supply demand situation 
raises some doubts oa future prices at present leyels of 
production. Tbe immediate, value of the International Natural 
Rubber Agreement lies in the safety net which it provides 
against any severe drop in price — however unlikely tbis may 
seem at the moment. Producers can derive some re-assurance 
from this at a time when they are being urged to continue to 
cultivate and to plant natural rubber to meet the expected 
demands of the rest of this century. There has been talk of 
shortage of NR in tbe years ahead, and whether or not such 
forecasts are well founded, it is important that consumers 
should have confidence that adequate supplies will be forth- 
coming. 

The Government of Malaysia is of course very conscious 
of the substantial switch away from rubber into oil palms that 
bas taken place within the plantations sector over recent years 
and why tbis has been done: and it has given a timely lead in 
the last Budget to encourage the industry to rethink its 
replanting programmes. Clearly. Government believes the 
switch into oil palms has probably gone far and fast enough 
and perhaps many RGA members will agree as far as Malaysia 
is concerned, especially in the knowledge of tbe expansion into 
oil palms in such countries as Indonesia, Papua New Guinea, 
Philippines, and the Ivory Coast. 

Tbe worthwhile reduction in the rubber export duty 
announced in the last Malaysian Budget may only be the first 
welcome move by the authorities to make rubber more attrac- 
tive and it will be interesting to see whether the National 
Agricultural Policy document due to be published this year 
deals sympathetically with some of the other factors that have 
id be taken into account in replanting decisions such as the 
availability of land and the growing labour shortage. 

Just before I leave the matter of rubber export duties, it 
is worth noting that, even after t.be welcome reduction in 
Malaysia, tax rates there are much higher than in the other 
major producing country. 

A further ingredient in strategic decisions about alternative 
crops is of course the view taken of future price levels. I 
have already mentioned cocoa, and it is no secret that some 
authorities, including the World Bank, see tbe likelihood of 
palm oil prices being depressed in the first half of the 1980s. 
But most experts are reasonably optimistic about the period 
thereafter, and it is worth noting that palm oil is highly 
competitive with other oils and fats on a cost of production 
basis. 

If remunerative markets for these 3 major crops are to be 
maintained, one requirement is continuous and well directed 
research. This Association is proud to have initiated natural 
rubber research in the twenties and thirties: the extent and 
development of that effort under the MRRDB in recent years 
have become known worldwide. In palm oil a start on some 
aspects of research was made perhaps rather late in tbe day. 
and progress bas not always been as fast as one would have 
liked. We therefore welcome the appointment of Tan Sri 
Dr. Anuwar as Director of PORIM. I am sure that his experi- 
ence and talents will hasten the way forward, and we offer 
him our full co-operation. In cocoa— a comparatively new 
crop — I am glad to say that research into quality is already 
going ahead thanks in large measure to the wholehearted 
interest and activities of cocoa growing members of the RGA 
in Malaysia. It is appropriate now, I think to make mention 
of the very considerable value of the work done on bebalf of 
all members of the RGA by our Director in Kuala Lumpur. 
Mr. Brian Stewart ably and willingly supported by the members 
of the Panel. Together they play a very positive and helpful 
part in safeguarding and promoting the interests of the planta- 
tion industry which makes such an important contribution to 
the prosperity of Malaysia. It is also particularly pleasing 
to note that some of these Panel members are to become 
members of tbe Council of the Association, and others alter- 
nates. This is a development which will enable Council to 
meet in future— perhaps once Or twice a year in Kuala Lumpur. 
1 look forward to the first of such meetings next month. 

Turning now to more domestic matters, it may have been 
noticed that there has been an alteration to the Association’s 
letterhead. This is to resolve an old dilemma of whether we 
adhere to our well known, hut restricted title, or whether we 
should alter it to show that we embrace other tropical com- 
modities as well as rubber. The solution adopted gives greater 
prominence to the Initials R.G.A.. to which is added a more 
descriptive subtitle. This indicates that we are an Association 
of growers of rubber, oil palm and other tropical crops on an 
international scale. In fact we have members growing these 
crops in Indonesia, West Africa, and elsewhere as well as in 
Malaysia, and during my past year of Chairmanship 1 have had 
occasion to visit all these regions. It is exciting to see how our 
members are seeking plantation opportunities around the world 
in tracts of land that may still be. or has only recently ceased 
to be, solid jungle and I look forward to a decade of growth 
and diversification. 


Torday Limited 

(Marine Engineering, Copper Foil Production, Process 
Safety Equipment and Electroplating) 

ANNUAL RESULTS 


Year to 31 December 

1979 

1978 


£000 

£000 

Sales 

4,711 

4,009 

Profit before taxation 

832 

806 

Taxation credit (1978 charge) 

73 

210 

Profit after taxation ■ 

905 

596 

Earnings per share 

58.8p 

38.3p 

Dividend per share (net) 

10.6p 

10.0p 


Points from the statement by the 
Chairman, Mr. J. Torday 

%■ Significant growth in marine engineering 
throughout the world but profitability affec- 
ted by strength of sterling. 

• Sales of bursting discs showed continued 
growth and electroplating activities yielded 
appreciably better results. 

• Demand for copper foil remains strong and 
enlarged production facilities are currently 
under construction. 

The Company’s shares are traded on The Over-the-Counter 
Market. Details of this market together with copies of the 
full Report and Accounts can be obtained from the 
Secretary, Torday Limited. Gloucester Road, West Chilton 
Industrial Estate, North Shields NE29 8RQ. 
Telephone: 08945 75577. 
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GENERAL MINING AND FINANCE 


CORPORATION LIMITED 


(Incorporated in the Republic of South Africa) 


GENERAL MEETING 


NOTICE IS HEREBY GIVEN that a general meeting of member* of General Mining and Finance 
Corporation Limited will be he/d in the board room. General Mining^ Building. 6 Holiard Street, 
Johannesburg on 2nd July 1980, at 09.00 hour* for the purpose of passing the following resolution 
as a special resolution: 


Change of Name 

THAT the name of the company be and is hereby changed from_ General Mining and Finance 
Corporation Limited to General Mining Union Corporation Limited. 

Reasons for Change . 

in terms of a scheme of arrangement between Union Corporation Limited and. its members 
as proposed by this company. Union Corporation Limited became a wholly owned subsidiary 
of the company on 26ch March 1980. 

* General Mining and Finance Corporation and Union Corporation were, both established more 
than 80 years ago and have, together with their subsidiaries and .associated companies, 
developed into two major groups which are widely known, not only, in South Africa, but 
also In many parts oF the world, and commonly referred to as General Mining and Union 
Corporation respectively. Ft is considered desirable that the name of the company should 
reflect this latest development. 

The effect of the proposed resolution will be that the identity- of each company will be 
retained in the new name. 

A member entitled to attend and vote at the meeting may appoint a proxy or proxies to attend, 
speak and vote in his stead. Such proxy need not be a member of die company. Instruments 
appointing a proxy must be deposited at the registered office of the company in Johannesburg 
or die London Office at least forty-eight hours before the time of the meeting. 

Holders of preference shares may attend the meeting but may not vote. 

Holders of share warrants to bearer who wish to accend or be represented at the meeting may 
obtain information regarding the formalities to be complied with on application to the London 
Office of the company. 

By order of the board . 

R. A. WILSON 
Group Secretary. 

London Office: 
Princes House, 
95 Gresham Street, 
London, EC2V 7EN. 


Registered Office: 
fi Holiard Street. 
Johannesburg 2001 
(P.O. Box 61820. 
Marshalltown, 2107). 
9th June 1980 


Notice to Holders of Share Warrants to Bearer 


The Company regrets that due to the impending change of name. Bearer Warrants now 
being printed for exchange with Union Corporation Bearer Warrants, will not be available 
for issue until on or about 9th July, 1980. 

Existing Genera/ Mining and Finance Corporation Bearer Warrants wiii continue to be 
valid and should not be sent for exchange. 


The House of Loose Limited 



Extracts from the Statement of the Chairman, 
Mr. M. K. Rose. 


Turnover during 1979 was £17.1 m. [1978 jL16.2m.Lan increase of 
5.2 ?d compared with an increase of 18.6'a in profits before tax 
and before exchange rate adjustments which were £1,279,072 
(1978 £1,078,523). After such adjustments the group profit 
-before tax amounted to £1,193,062 (1978 £1,205,984). 

A final dividend of 3.43p per share is recommended 
making a total distribution this year of 5.26p per 
share compared with 4.3783p per share in 1978, an 

increase of 20%. 

In Holland, the rc -organisation of Elvi, our garment 
company, has been completed and Jersey Trend Prints 
have had an eventful year, acquiring their own printing 
facility, a further step in the vertical integration of the Group.- 
In the UX all companies traded profitably with the garment 
division, Lcrosc, producing its best profit so far. Orders in hand 
show an encouraging position with capacity for Autunm/Wmter 

sold entirely forward. 

Our strong cash position enables us to follow a determined policy of 
capital investment in the most up-to-date plant and equipment. This 
policy, together with the quality of our management ana workforce, 
■will enable us to remain competitive and successful in what will be a 

challenging year. 


The House of Lerose limited, J .PTOSP. 


Love for perfection 


- j 50-55 Henrietta Street, Birmingham, B19 3PR, 


Th is advertisement is issued in compliance with the requirement* of 
the Council of The Slock Exchange. (It docs not constitute an invitation to subscribe 
for or purchase any slock.) 


LONDON & MIDLAND INDUSTRIALS LIMITED 

(incorporated ui England Rcgut Ur red So. 403338) 


£540,412 8 V 2 per cent. Debenture Stock 1989/94 


The above mentioned Debenture Stock has been issued in exchange for Debenture 
Stocks of Winn Industries. 

The Council of The Stock Exchange has admitted to the Official List the above 
mentioned Debenture Stock. 

Full particulars are available in the Extel Statistical Service. Copies may be 
obtained during normal business hours on any weekday (Saturdays excepted) up 
to and including 24th June, 1980, from 

Morgan Grenfell & Co. Limited, Laing & Cruickshank, 

23 Great Winchester Street, The Stock Exchange, 

London EC2P 2AX. London EC2N 1HA. 
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Companies and Markets 


UK COMPANY NEWS 


John Griffiths on the worries of selling motor, cars 


Reaping the whirlwind from the boom 


MOTOR MANUFACTURERS 
and traders are beginning to 
reap the whirlwind they helped 
blow into life this spring. 

By late last year, with general 
recession darkening the 
hozizoh. the industry and the 
motor trade were already well 
aware that a' chill wind was 
coming. 

After record sales of 1.7m 
cars in 1979, the Society of 
Motor Manufacturers and 
Traders and other industry fore- 
casters were predicting a drop 
to 1.5m this year. 

Now the fear is growing that 
the outcome will be lower. One 
of the Big Four makers (BL, 
Ford. Vauxhall and Talbot) 
believes it may be under 1.4m. 

That in itself would be bad 
enough, even allowing for last 
year's being exceptionally 
buoyant 

What has raised a storm over 
the heads of the 9,000 dealers 
is the vicious circle of price- 
cutting, incentive and bonus 
schemes started by makers aud 
dealers in the spring, now 
proving almost Impossible to 
stop. 

Then at a time when the mar- 
ket might have gone into an 
orderly decline, sales were 
boosted to a first-quarter record, 
over 500,000 cars. 

The bubble burst in April 


and May, sales f alling by about 
a third In each month. 

Even so, that highly artificial 
first quarter meant that by the 
end of the first five months 
745.000 cars bad been sold, half 
the year's market, with seven 
selling months left to go, even 
if the SMMTs estimate does not 
prove over-optimistic. 

Worse, many of those cars 
have been sold at knack-doWh 
prices, -leaving dealers ill- 
equipped to cope with the 
barren months to come. 

The discounting has not 
stopped stocks from, mounting. 
An estimated 400,000 unsold 
cars are piled up between manu- 
facturers and showrooms, nearly 
twice the healthy level for 
current sales volumes. 

Dealers, says the Motor 
Agents' Association, are suffer- 
ing from Catch-22: “They’ve got 
the heavy interest rates burden 
on stock of up to 20 per cent; 
they . have to do something 
about their stocks but can’t 
unless they're prepared to slash 
the price; if they do _ that, 
they’ve got no profit/ 1 

Yesterday a £19,000 Jaguar 
was on sale in the London show- 
room of a major retailing group 
at a discount of nearly £5,000; 
discounts of well over £1,000 
on other large but less aristo- 
cratic cars are common place; 
and in the past two months 


discounting hj* spread increas- 
ingly into “bread and butter” 
ranges. 

At that Jaguar’s price, the 
retailer’s profit was just, about 
zero; indeed the MAA believes 
that in a state of near-panic 
some dealers are giving .away 
almost all their normal 16j~18 
. per cent markup to sustain rash 
flow, and are relying on incen- 
tive and other bonuses from 
the manufacturers to keep 
afloat. 

With industry forecasters, 
among them the respected 
Eurofihance and Economic 
Models consultancy groups, 
unanimous in predicting that 
next year’s market will be 
worse, there are growing fears 
that quite a few dealers, will 
sink. . - - 

The next two months in par- 
ticular are likely to be poor, 
while would-be customers wait 
for the W registration. 

In theory, . the arrival of 
Ford’s Escort replacement; the 
Morris Ital, replacing the 
Marina; and the Mini Metro 
should boost autumn sales. 

- But those dealers who have 
been discounting heavily could 
find themselves facing trouble 
here: “The manufacturers have 
got to recoup in their invest- 
ment,” the MAA suggests. 
“There’s no way they will be 
able to sell those at cut prices.” 


One - smaller London Ford 
dealer suggested yesterday that 
many dealers “are. at bursting, 
point both ; financially and 
physically. ... 

“ We- are - carrying far more- 
stock than normal, and it is 
hurting. The -trouble baa been 
that it has taken just one black 
sheep in any area to cut prices 
. right, back - , to., shift liis .models, 
and the rest of. ixs are obliged 
to follow suit.” - v 
. Much of the trade blames the 
free-for-all . on the wide pub- 
- ticity accompanying BL’s spring 
price-cutting campaign, so effec- 
tive that at one stage it lifted 
five BL modes 1 into the top ten 
list of best-sellers^ 

BL- was not . alone; other 
manufactTn-ers, offered - i'ncen- 
•tives to their dealers, and the 
process, is continuing. 

The manufacturers having 
overproduced, dealers are still 
under pressure to take cars, 
though this will' ease as produc- 
tion winds down in coming 
months. 

■ ' Manufacturers are advising 
on ways of minimising stock, 
control costs, : though some 
larger chains are becoming in- 
creasingly resentful of the bulk, 
deposit schemes which require, 
them to advance large amounts . 
of cash for cars to be supplied 
during the year, which cushions 
the manufacturers. but does the .- 


BIDS AND DEALS 


Cowie claims nearly BP Minerals stake in 


54.3% of G. Ewer Norwegian zinc smelter 


The outcome of the bid by T. 
Cowie, Sunderland- based motor 
dealer, and George Ewer and 
Co., the motor distributor and 
Grey Green coach operator, was 
still in the balance last night. 

With the aid of a X0 per cent 
block purchased through 
Norman Collins and Co., frojm 
16 separate clients. Cowie 
claimed control over 54J29 per 
cent of the Ewer shares. But 
the controversy . surrounding the 
issue of shares to Eastern 
Tractors shareholders continued, 
spokesman for the Stock 


reject the Cowie offer. 

. The share stake claimed by 
Cowie yesterday represented 
9.59m Ewer shares. This com 
prised 5.3m shares (29.99 per 
cent) owned prior to May 7 (the 
date of the announcement of the 
possible offer), 701,000 purchased 
by exercise of option, l.76m pur- 
chased through the market 
yesterday, and 1.38S.211 accept- 
ances. 


Exchange said yesterday that the 
issue of shares in connection 
with - the Eastern Tractors 
acquisition would not “in 
principle” be in breach of the 
assurance given by the chairman 


Christy board 
accepts offer 


The £600,000 bid for Christy 
Bros, put together by stock- 
brokers Simon and Coates on 
behalf of its clients, has been 
accepted by the Board is respect 


BP Minerals will take over a 
50 per cent stake in Norway's 
only zinc smelter, Norrink, if the 
Norwegian authorities and 
Norzink’s Board approve the 
deal. 

This bas been announced in 
Norway by Norzink, which is 
owned 50-50 by Boliden of 
Sweden and the Franco-Belgian 
group Compagnie Royal e 
Asturienne des Mines. 

Asturienne has fqr some time 
been seeking to sell its stake in 
the company, and has now agreed 
on sale terms with , BP. 

The Ministry of Industry is 
understood to be taking its time 
because it would like to involve 


the' name of Temple Investment the Borthwick by-products divi- 
and finance Company and Mr." sion is a : further step towards 


Ferguson's holding Is now 10L 
shares in his own name. 


Borthwick in 
£0.4m deal for 
Vincent Hall 


effecting the Borthwick Group 
policy of developing, those suc- 
cessful sectors of , its business 
outside' of its - malhsteazn trade, 
which is meat, the directors say. 


CHARTERHOUSE 

PURCHASE 

Charterhouse Group intends to 
take a stake of between 45 and 
49- per cent ’ in a separate com- 
pany being Formed to buy TBF 


of Ewer in June,- 1978 that - 0 f ftg 4.3 per cent stake and 


control of the company would 
not be changed without prior 
approval of holders. 

But according to Samuel 
Montagu, adviser to Cowie, 
counsel's opinion is that . the 
Eastern Tractors’ share issue is 
in breach of that assnrance. 

The Stock Exchange said that 
a listing for the shares would be 
considered when the application 
Is received from Ewer. 

County Bank, acting for 
Eastern Tractors, said yesterday 
that they had been given a clear 
assurance by Ewer that there 
would be no difficulty in securing 
a listing for the new Ewer 
shares. County Bank expressed 
“ some surprise ” that the listing 
for the shares was still the sub- 
ject of debate. It was critical of 
Ewer’s handling of the bid and 


other shareholders are 
recommended to do the same. 

The Chelmsford engineering 
group was initially sceptical 
about the 30p per share cash 
offer but, in a letter to share- 
holders, Christy now describes 
the bid as 4 fair and reasonable.” 
Shareholders are warned tT|at 
they should not expect a 
dividend for the current 
15-month accounting period. 

The offer closes on Friday and 
the bidder has promised to 
inject new management into the 
company and to keep the 
quotation. A rights issue is also 
uoder consideration; 


Thomas Barthwick and Sons 
has signed an agreement for. the 

purchase of Vincent Hall and _ ^ - 

Sons, the Bradford-based inter? Qorporatio n, bedroom and 
national - wool merchant, for ■ barroom textiles company, for 

£400;000. 53 2^ m £ 3 $}' , ' ‘ _ 

The consideration will he. The British investment and 

two Norwegian companies in the' settled by way of £100,000 cash banking group, confirmed yester- 
purchase. and the balance by way of the day that its New York sub- 

The two — Orkla (Mining and issue of 600,000 ordinary shares sidiary. Charterhouse Group In- 

Industry) and Sydvaranger State 0 f Borthwick. • ' teruational, had agreed in prin- 

At the date of the last audited ciple to buy “substantially all 

accounts, the net asset value was the assets” of PRF, whose shares 

■’‘>02.000 and the pre-tax profits are traded,.- on. : the over-the- 

were £113,000-- Vincent Hgll counter market in the U.S. 
specialises in New Zealand stipe . Charterhouse: did not say who 
wools and also supplies New its partners In the PRF venture 
Zealand. Australian and Engl i sh would bjp. In its latest ’financial 
greasy and scoured .wools. . :.yeax to January • 3V. 1980,- the 
Borthwick . is a major operator U.S. company’s net; profits after 
of freezing works In New Zea- tax rase marginally to S42m 


controlled, mining and metals) 
have been negotiating jointly to 
buy a part of Asturienne's 
interest but the Franco-Belgian 
group wanted to sell out com- 
pletely. 

The Norwegian authorities 
may be seeking a compromise 
whereby BP after- buying 
Asturienne’s 50 per cent stake, 


would re-sell a smalt part of it land and the UK, producing stipe 


to Orkla and Sydvaranger. 


QUEENS MOAT 
ACQUISITION 


BURNETT AND 
HAL LAMS HIRE 
Mr. A Ferguson has sold Ira 
shares in Burnett and Hallam- 
sJUre Holdings in which he had 
an interest. These shares were in 


wools in its fellmongeries. Un- 
til now it has sold its stipe wools 
exclusively to the world’s broken 
ing and merebanting trades. This 
acquisition will enable it to 
broaden its marketing base and 
to sell direct to manufacturers 
in the UK. 

Joining the Hall business to. 


(£lBm) from 34.1m on sales of 
$53J>m against 554.7m. 


NO PROBE 

The proposed merger of 
General' Electric ’ of America' 
with certain assets of Thorn 
EMI is not to be referred te the 
Monopolies . Commission. • 


The directors of Queens Moat 


felt that a quick application for nooses say that in connection 
listing of the new Ewer shares ^ ^ purchase 0 f the Manor 
would have solved the matter by Hotel, Banbury, the consideration 


now. 

In a statement yesterday the 
directors of Eastern Tractors 
said that tbey have requested the 
directors of Ewer to apply for a 
listing of the new Ewer shares 
to be issued at 
opportunity.” 

Meanwhile the Cowie offer 


for the freehold of £500,000 has 
been satisfied by the issue of 
1.62m ordinary shares and the 
balance of £3,214 in cash. 

Application has been made to 
The Stock Exchange and listing 


Sun Oil offer for Viking 
receives 96% acceptance 


thp parliASt oiwvr uiu luuiig 

uxe earnest ha5 b^n grants. j n addition, 
to release resources for expan- 


fworth a basic 52ip per shire or i^rih^Som 


55p if the Eastern Tractors deal 
lapses) bas been extended to 
June 25 and a further statement 
is to be made as soon as the 


Chase Hotel, Ross-on-Wye, has 
been sold for £575,000, whicb 
was the book value. Buyer of 


Eastern Tractors position reg^d- ?j s 


ing Eastern Tractors has been 
clarified. 

Cowie said that in view of th* 
present position Samuel' Montagu 


by Queens Moat in 1968 for 
£85,000 is Seaview, a private 
company. 

The consideration was paid as 


and Co., are having discussions £505 i°?2 n i iL, c f sh on comple- 


with the advisers to Ewer. But 
Ewer denied that either the 
directors or their advisers, 
Barclays Merchant Bank, are 
entering into discussions with 
Cowie or its advisers. Ewer 
continues to advise holders to 


tion and £70,000 in equal annual 
sums between 1983 and 1990. 


BRITISH SMELTER 
CONSTRUCTIONS 


Port of London Authority 



Summary of Accounts for the year ended 31st December 1979 


GROUP PROFIT AND LOSS ACCOUNT 


OPERATING REVENUE 
OPERATING EXPENDITURE 
OPERATING PROFIT 

Net Interest 

Taxation .. .. .. .. .. 

LOSS PROM CONTINUING OPERATIONS 
BEFORE MINORITY INTERESTS 

Profits attributable to minority interests 

LOSS FROM CONTINUING OPERATIONS 
COST OF RESTRUCTURING BEFORE 
GOVERNMENT GRANT FOR SEVERANCE COSTS 
LOSS BEFORE GOVERNMENT GRANT 
Leas Government grant (or severance costs 

LOSS FOR THE YEAR 


1979 

87.5 

863 


1978 

773 

76.9 


GROUP BALANCE SHST 


1.2 

83 


0.4 

6.9 


EMPLOYMENT OF CAPITAL 
Net fixed assets 
Investments 
Net current assets . . 


1979 
jC«n 
84.6 
63 
3 JB 


94.7 


1978 

On 

85.1 
6.0 
8 2 
99.3 


73 

0.1 

7.4 


63 

0.1 

6.6 


7.9 


153 

42 


11.0 

17.6 

4.9 


FINANCED BY 

Port Stock and Harbours Act loans 
Medium -term loons 
Stock and loan redemption fund . . 
Port Modernisation and 
Investment Grants 
Minority interests 


82.1 

19.0 

6-2 


79.6 

15.0 

5.9 


11.1 


12.7 


Less Accumulated deSdi 


GROUP SOURCE AND APPLICATION OF FUNDS STATEMENT 
NET DECREASE (1978 INCREASE) 

IN LIQUID FUNDS 


5.1 

03 

112.6 

17.9 

94.7 


52 

0.1 

1053 

63 

993 


1-2 Cr3.1 


V G. PAIGE 
Chairman 


D. K. BADEN 
Director of Finance 


REPORT OFTHE AUDITORS TO THE PORT OF LONDON AUTHORITY 

As auditors appointed under Section 59 of the Port-of London Act 1968, we have examined the account* sec out on pages 17 to 27, which have been prepared in 
accordance with the accounting policies set out in cole 1 ro die accouncs. 

The accounts have been prepared on the going concern basis, the validity of which is dependent on die s upp o r t provided for in die Pott of London (Financial 
Assistance; Bill presented to Parliament on 27th Match 1980. In the absence of such support this basis would be invalid and provision would have to be made for any 
costs which would arise and for any diminution in the value of the assets. 

In our opinion, subjeerroany adjustment that would benecessaiy if the going concern basis w«e not valid, theaccounts grvea true and birview of the ante of affairs of 
the Port of London Authority and the Group at 31st December 1979 and of the loss and seance and application of foods for tfceyear ended on drat daze and camplywiih 
The Statutory Harbour Undertakings iForm of Accounts etc.) (General) Regulations 1969. 

Dd ciine Haskins & Sells, Chartered Accountants. London. Published by the Port of London Authority under Section 8 (3; of die Port 

2nd June 1980. ofLondonA«196&J.CJENKINSON,Secreiars 10th June 198a 


George Wirapey has acquired 
the shareholding of Selection 
Trust in British Smelter Con- 
structions, the Brentford-based 
management company, which 
thereby becomes a wholly-owned 
subsidiary of Wimpey. In the 
consequential reconstruction of 
the board of British Smelter Con- 
structions, the Selection Trust 
representatives have resigned, as 
has Dr. George Hough, as chair- 
man and chief executive. 

Mr. T. T. Candlish, a manag- 
ing director of George Wirapey, 
has been appointed non-execu- 
tive chairman, Mr. Andrew 
McDowall remains deputy chair- 
man and bas been appointed 
chief executive. The services nf 
Dr. Hough have been retained 
by British Smelter Constructions 
as a consultant 


Sun Oil, the U.S. oil company, 
has received bid acceptances for 
.95.96 per cent of the ordinary 
and deferred share capital of 
Viking OIL the North Sea ex- 
ploration group. The Sun offer 
for Viking has now become un- 
conditional. 

Dealings under Buie 163 (3) 
started yesterday morning in the 
oil royalty stock units issued by 
Sun as part payment for Viking 
shares. The royalty units opened 
yesterday at 750p and closed at 
SISp. 

Under Sun's revised bid, 
announced in March, Viking 
share capital was reorganised so 
that each existing £1 Viking 
share became one new n»-dinary 
share of lp and one deferred 
share of £1. This reorganisation . 
was approved at an extraordinary 
general meeting last Friday. 
Acceptances in each of these 
categories have been received for 
2,303,090 shares (95.96 per cent). 

Viking ordinary shareholders 
were then offered one oil royalty 
stock unit of Sun Oil plus either 
625p cash or the same amount in 
Sun variable rate loan notes 
dated 1985. 

Each oil royalty unit issued by 
Sun is a flexible trading unit 
whose value is to be calculated 
in relation to the attributable 
share of ail and gas produced and 
sold from Viking’s North Sea 
fields. For any of the fields 
which may be developed, the 
royalty will normally becume 


payable when 30m barrels pro- 
duction begins. . 

The amount of the royalty is 
graduated and corresponds to 
7.5 per cent of the gross proceeds 
of Viking's share of oD and gas 
Ln respect of the first 150m 
barrels produced, 10 per cent of 
the next 50m barrels and 12.5 per. 
cent of production in excess of 
200m barrels. 

Sun Oil told Viking share- 
holders that they could also elect 
to receive a greater proportion 
of oil royalty stock units or cash 
or loan notes depending on the' 


£60.000 of deferred. 'consideration. 
At the request of the vendors," 
£50,000 has been paid by the 
issue of 108,109 ordinary shares. 


BESTOBELL’S £1.85M 
PROPERTY SALE . 


Bestobell, the controls, energy, 
aviation and "consumer products 
group, has reached an agreement 
for the' sale of Stoke House, its. . 
head office at Stoke Green near 
Slough, for £L85m cash. Book 
value of the property at the end 


extent .to which other share- ef 1979 -was £770,000. . 


holders ask. for lesser amounts. 

■ The result of this offer was 
that 24 per cent of additional 
royalty units were made avail- 
able instead of cash or loan 
notes. Elections to receive addi- 
tional cash or loan notes instead 
of royalty' units were satisfied in 
full. .. 

The Sun offers remain open for 
acceptance until further notice, 
but in accordance with the Terms 
of the offers, the right of Viking 
shareholders to elect to receive 
additional royalty units or cash/ 
loan notes has now terminated.. 

Sun UK intends to acquire ■ 
compulsorily . any outstanding 


Stoke House is a large 19th 
century country house standing 
in almost six acres. Bestobell 
has occupied the premises since 
1946. 


Mr. A. B. Marshall, the 
Bestobell chairman, says that a 
move is being made shortly to 
more cost-effective modern 
premises in the centre of Slough. 


ASSOCUTES DEAL 
Grierson, Grant and Co. on be- 
half of discretionary investment 
clients .purchased 40,500 Keyser 
UUmann . . Holdings* - - ordinary - 


new ordinary shares, and defer- shares at SOp on June: 5 and 


red shares in Viking. 


HAWLEY LEISURE 
Hewley Leisure, the vendors 
of Guy Games, have been paid 


25,000 at Sip on-. June 6> They 
also .purchased on behalf of 
Charterhouse Japhet (account/ 
cl lent ) .U2kn. ordinary shares' -of 
the Chert erhouse Group at 83p, 
June 6. • 


WM. PICKLES 

Mr. N. F. Garrett, the deputy 
chalrman and managing director 
nf William Pickles and Co-, the 


SHARE STAKES 


Draytou Premier Investment 
Trust. — Following purchases of 
50,000 Ordinary trustees of NCB 


tav+iiac- ■ ,. — ■ i'u.uuv isiuiiiai? trustees oi 

te? Staff Superannuation Scheme. 


his entire ordinary holding of 
25,000 shares at 8ip each. He 
has also disposed of 88,000 “A" 
ordinary at 5ip reducing hts 
holding in this class to 5,360. 


NIMSLO EUROPEAN 

The offer on behalf of Nlmslo 
European Holdings (NEH) to 
acquire shares of Nitnslo not 
owned or contracted to be ac- 
quired by Nimslo Technology 


Mineworkers Pension Schemed 
Coal Industry Benevolent Trust' 
and Coal Mining Contractors Pen- 
sion Scheme together hold 2.29m 
Ordinary 18.06 per cent 
Walter Lawrence — B. M, 

Thornton, director, has disposed 
of 38 150 Ordinary from his non- 
beneficial interest in I. p, Law- 
rence Trust. 


Newman Industries — Loudon 
and European Assets now hold 
4.36m ordinary (17.61. per cent). 

Stroud Riley Drummond — H. 
M. Ross now holds 368,938 shares 
f 10.76 per cent). 

Thomas Borthwick. and Sons— 
Following .directors have pur- 
chased shares as follows: Dr. 
W. A. Builen 3,804 on May 


490,000 “B” - ordinary shares and - 
on same date . disposed of 490.000 
“B”. ordinary held as .a trustee. 


Herman — Smith — Domegal 
Securities, of- which M. Herman- 
Smith and BL Herman-Smith are 
directors, bought 2,000 &ares it 
18p on May 16, '37,500- at I63p 
oj 1 May 16 and 6.000 at- lBp on 
May .30. . M. Herpian-Smith and 
n. Serman -Smi th jjg directors of 


Ccpia of the Report and Atxvvnis 1979 umbf obtain'd from the Public Dfparrmmt, Fan of London .imlwfity, Lviutvn Dock House 

l Thanuu More Saea, London, M 94Z. Pria£L75. 



holders of 1.04ra ordinary £L 
shares in Nimslo (representing 
82 per cent of the share capital 
for which" the .offer was r*T>de>, 
The offer is now unconditional 
in all respects and wjli remain' 
open" until further notice. 


M. F. Cave L337. on May 29’ 

J- i s{S£ g 3 S riS 0 n o n p i* XBS&SSSSSB 

J. K Sturgis 3,000 on May 30r in? now 350,000 shar^7r56 per 
» e , . Sir John Borthwick 120.000 on cent). ' x - 

H Samuel— Mrs E. 5.- Edgar, May 30 and "80,000 on June 2* • Rntnrb r t -nLl ' « 

beneficiary under ' estate of J. R. Palfreyraan 30 000 nn Watf „ . director, 

te R. R. S. Edgar, received 30, and 20,000 on June 5. T nJSLhT “I? ^er-cerrt 

123.640 ordinary bringing, her Cardinal Cumulative- Preference- shares 


123,640 ordinary bringing- her Cardinal Investment Tract _ ^ ^ preference - 

total holding to 379,272 (5.536 London and ManSSte? ^Lur-‘ ™ ,m or S manr - 

ner cent}. w .He now holds no" nreference 



. reverse for themselves. 

Hie effect, of : all the new car 
disco unt ing,, has bad -the effect 
of " shattering " : the used car 
market according to Mr. C.-L. 
Bates, director of A.V. Motors, a 
London Talbot dealer. 

Larger used cars are close 
to- unsaleable, .and prices even 
of smaller popular- cars -are 
heavily depressed. : According to 
Glass's, the “Bible'"; of the 
retail trade,' late model execu- 
tive cars, are selling at £500 
or . so "below - what might bbe 
considered normal. 

" ' Despite the general gloom 
some ..dealer organisations 
believe that the market is not 
so - black., as it is painted. 

. Jean ; Denton, marketing 
director of Ueron Corporation, 
which _ has - a yride range of 
franchises but notably BL, says, 
stocks are ■ well, under control 
and \ Fm convinced there is - a 
market our there.” 

The trouble has been, she 
suggests, that the .first quarter 
hailed too many; dealers into a 
false sense of security. “When 
you do. finally close the pipeline. 
It takes- six months to show up 
in stock: levels.” 

The dealers ' may be In 
trouble, but as one ruefully 
pointed out yesterday: ** There’s 
never been a better time to buy 
a car. ? - 




jF.-v-r. ; , ! 

UH.U-: u - 
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ance has awmlrPd “ e :B0W „ to 1 * 5 ' no' . preference 

Ascot TV Rentals (Holdings)— ordinary maldSfhoTffing BS’lSO b® 11 *' 

Sagcst SA has acquired 70.000 . (6.02 pw cent)? g ^ " 

Shares making holding 4.01m c H. Bailey -r C. H Bailey ' • '- i t" sl ^ re ’AW?! - 

director, on May 20 acquired' per cent® 51 


holding 
shares (39.96 per cent). 


in .oidin»CT ' 13.53 . 
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CftHpaaffis aad .Markets 


MINING NEWS 


Appeal for 
registry pf 
mineral 


Gold supply up in 1979 
-less in 1980 ? 


of 




BY KENNETH MARSTON, MINING EDITOR 


LAST YEAR’S dramatic rise In which amounted to a a much as 
V - »TRF ryntmir ^r, OTT ,w r tae price of go ld~«it started 1979 1,001 tonnes to 1878. 

“ a ler.^> i-. Chamber of a t $229 per troy ounce and However, the price recovered 

r Mines yesterday repeated its call ended the. year at 5526 before to over $500 in April and then 
lo the L British , government to .going on to reach a peak of $850 consolidated in the $500-5550 

.simplify the procedures- ■ for in January of this year — was region until last week when it 

obtaining working rights to .accompanied by a 6 per cent in- suddenly broke into higher 

, minerals in this country. The crease to supplies of the metal 
•Chamber, which indudds among to the Western world market for 
-its to embers, the main mineral the third year running, accord- 
producers In .the South West, “6 to the Bank for International 
saad that it. does not seek, the Settlements. 

In its latest annual report the 
BIS estimates that total gold 
supplies to' the West in 1979 
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.nationalisation of minerals, but 
favour -instead the compulsory 
■registration of all mineral 

.lights. - 

; The Chamber annexed to Its 
annual, report, published yester- 
^day, 'synopsis of a- paper on 
•inineralB legislation which was 
„-sent to. The CBI Minerals Com- 
jxrittee mare than five years ago. 
.Talks -between that committee 
and the Department of Industry 
; are continuing. 

. The paper calls for the estab- 
^lishmentof a minerals commfs- 
-siph which 'would set up a 
■register for mineral rights, take 
'over all - unregistered rights 
.after a suitable period, grant 
--.exploration licences and minin° 
leases on minerals vested in it° 
■and- arbitrate in - disputes 
-between owners and operators. 

: The procedure recommended 
by this paper formed the basis 
of ■ Mr. . David Penhallgon’s 
Private Member’s Mineral 
Rights Bill, which recently 
failed to obtain a Second Read- 
ing in the House of Commons. 

The Government’s reaction to 
the paper has been that the 
Mines (Working Facilities and 
Support) Act 1974, provides the 
means whereby a would-be 
operator may. obtain, authority 
from* the High Court to explore 
for or work mmerate. 

The Chambers answer to this 
Is that this procedure may be 
useful as a means of bringing 
'pressure on an unreasonably 
? obstructive owner, but would be 
* ineffective where.' as- In the 
'majority of cases.' the identity 
: ;of the owner is not known. 

■ The, Chamber’s view is that 
the High Court procedure re- 
quired, by the Act is so slow 
and cosily, that. a_ /mineral 
operator would prefer' hot to 
attempt it. ... 

Elsewhere in the Chamber’s 


amounted to 1,830 tonnes com- 
pared with 1.72S tonnes in 1978, 

OE the total for 1979, mine 
production accounted for 935 
tonnes (955 tonnes to 1978), esti- 
mated sales by communist coun- 
tries 290 tonnes (450 tonnes) and 
net sales of Western official gold 
stocks of 605 tonnes (320 
tonnes). 

While South African gold pro- 
duction was little changed at 
705.4. tonnes despite the milling 
of lower grade ore, there was re- 
duced output in North America, 
Spain and Papua New Guinea. In 
the last-named area the big 
Bougainville mine encountered a 
decline in ore grades. 

The fall Sn world mine pro- 
duction and toe reduction in 
communist sales of gold were 
more than offset by the sharp 
increase to the amount of gold 
auctioned -by the U.S. Treasury, 
this rising to 412 tonnes from 
only 79 tonnes in 1978. The 
Intemationai Monetary Fund 
auctions provided 170 tonnes 
compared with 184 tonnes in 
1978. ’ 

It is noted by. the BIS that 
the advance in the gold price 
took place to terms of all cur- 
rencies, including toe U.S. dollar 
which was strengthening to 
world markets, and at a time 
when generally rising interest 
rates were making it more ex- 
pensive to bold bullion. 

Three main causes' are listed 
by the BIS for last year’s gold 
fever. They are: world inflation 
and a consequent weakening 
confidence in all major curren- 
cies; toe effect of inflation on 
investment preferences of the 
oil-producing nations: and poli- 
tical worries prompted by the 
events . to Iran and the Soviet 
invasion of Afghanistan. 

Even, so, the rise to a peak 


ground. It moved up to $601 on 
Friday and advanced farther to 
$626 yesterday. 

The latest revival contains the 
usual factors, such as continuing 
political tension in the Middle 
East and elsewhere and the pros- 
pect of even farther rises to the 


price of ofl, which make gold 
preferred to paper currencies. 

This time two other factors 
have been put into the brew. 
They are toe fall to the dollar 
and in U.S. interest rates which 
encourages buying of gold from 
that quarter and the effects on 
market sentiment of the recent 
bombings of oil installations to 
South Africa, the world's biggest 
producer of gold. 

Is the gold price now embark- 
ing on a sustained advance? On 
the demand side, the one weak- 
ness is the important jewellery 
trade which so far this year has 
cut back its purchases heavily in 
the hope of lower prices. 

Arguably, the demand from 
jewllers may now recover, the 
trade deciding that it cannoi 
delay purchases indefinitely and 
that consumer resistance to the 
resultant high prices of gold 
articles may be tempered by the 
general level of inflation and. 


perhaps, by some redaction to 
the sizeable retail profit margins 
on jewellery. 

On toe supply side, the factors 
point to a reduction. Communist 
sales remain at a low level, 
while having completed its series 
of auctions the IMF would not 
be in a position to embark on a 
new programme until late in the 
year. 

The great question mark hangs 
Over toe U.S. Treasury attitude 
and so far the Americans have 
shown little enthusiasm for 
staging further big auctions, the 
last of which was held to Novem- 
ber. 

World mine production, this 
year seems likely to show little 
change and so providing that toe 
general level of demand is main- 
tained the course of the bullion 
price may be balanced to a large 
degree by the U.S. Treasury on 
the one hand and the jewellery 
trade on the other. 

This suggests that the balance 
Is likely to he tipped in favour 
nf a further rise in bullion prices. 
Meanwhile, Consolidated Gold 
Fields’ excellent annual review 
of the bullion scene, Gold 19S0, 
will be looked forward lo with 
particular interest. It is due lo 
be published on June 24. 

MINING BRIEFS 

QEEVOR TtN— May auiput: 10.653 
tonnes treated produced 90 tonnes 
Black Tin (66 per cant Sn) ineluding 
10 tonnes low grade con contra tee 
(April 92 tonnes). 
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World markets as they move 


EUROBONDS 

The Association of International Bond Dealers .Quotations and Yields appears monthly jh 
the Financial Times. It will be published on the following dates in the remainder of I960: 

1980 

July 14 August .12 September 15 
October 14 November 11 December 16 

There is a limited amount of advertising space available each month; if your company 
is interested in taking advantage of this offer please contact: 

The Financial Times Advertisement Department 
on 01-248 8000 Ext. 424 or 389 


COMPANY NOTICE 


Hydro Quebec 9i% Debentures 
due 1st July 1993 

Debentures covering 
US$2,500,000 have been pur- 
chased on the market to satisfy 
the Purchase Fund due 1st July 
1980. 
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-.annual report, the South West’s . „£ ggSG in January of this year 

-.potential annual production of vent too fast for the. market and 

- tin concentrates is estimated at the price then boiled -over to the 
5,00(1 tonnes, compared with a extent that it dropped to $473 
total for last year of 2,373 before the end of March. One 

--tonnes, with Geevor and Sooth factor in this fall was the fear 
Crafty' accounting for the bulk' . that toe high gold prices would 

• nf thift figure. severely hit jewellery demand 

Durban Deep’s interim 160p 

High capital spending Plans " Durban Deep's 1980 interim is 

• have .cut into dividend payments 180 cents (88.3p), four tones 

- at Durban Kootfeport Deep and that of the 1979 interim, raflect- 
East Hand Proprietary, two mar- . ing the higher level of bullion 

/gtoa) gold mines to the Bariow prices. It compares with total 

-Hand group. : . payments of 155 cents for 1979. 

... Interim ' dividends declared. East Rand Props is paying an 
yesterday ’■ are "lower than the- interim of 175 cents (96-5p), 
market had forecast despite -against a 1979 Interim of 10 
being foreshadowed by the com-- cents and a final of 90 cents. 


parties themselves. 


. limited 

62 Comhlll, EC3 3PD 

Gilt-Edaod Portfolio Manogamant 
Sonne* Indue 9.8.SO . ■ ■ 
Portfolio I Income Otfor 73.® 
Bid 78.63 
Portfolio il Capital Offar *g4» 
Bid 10.16 


- The companies warned that 
funds . would be held back for 
mine development at . the end of 
the finan cial year, thus restrict- 
ing the amount available for 
dividends. 

But toe 1979-SO final dividend 
from BlyvoortritzicM Gold Min- 
ing was well up to market expec- 
tations at 185 cents (102p). This 
brings total payments for the 
year to 285 cents against a 1978- 
1979 total of 105 cents. - 


EUROPEAN OPTIONS . EXCHANGE 


Series 


\ ■} ■ 


July - 
Vol. . ^ .Last . 


ABN -C 
ABN C 
ABN C 
AKZ C 
A KZ C 
AKZ C 
AKZ P 
ARB C 
- ARB C 
HEJ C 
IBM C 
IBM C 
KLM C 
KLM.C 

. KLM C 

NAT C 
NAT C 
NAT C 
NN C 
HHC 
PHI G 
PHI G. 
PHI C 
PHI P 
PHI P 
PHI P 
RD C' 
RD C 
RD O 
RD P 
RD P 
RD P 
RD P 
RD P 
UNI C 
-UNIO 
UN! O 
UNI P. 
UNI P 


FSW 
F.SOOl 
F.310| 
F.W.50! 
F. 


FJtf-50 20 
FSS^O - 
F.6Q 8 
F.65 - 

F.BSj — 
866 — 
- 860. — 
- F.60 
. F.70 
. ' FM 


SJSO' 

0.90 

D.40 

0.10 


3 - B.SO 
86- 2JEK3 
64 0.60 


Oct , 
VoL ! tart 


Jon. 

Vol. ■ Last 


Stock 


FJOJMj 
F.1D4.5Q- 
FJ09.1Q> 
F.llOi 
' F.iaol 
F.17.501 
. P-20^ 
pis.so; 
. F.17.60 1 
"F.20I 
F. 32.501 
.- .F.160) 
. F.I6G 
F.170j 
F.140) 
F.WR 


— I- - — I 3 

a* 7 — 


BO 

15 

30 


23 

7 


109 


7 
3.60 


0.20 


3 

10 

6 

60 

14 


. 29 


S 

1.50 

0.60 


53 4 

ZlB 

4.80 

1.60 

19.10 

5.60 
B.20 
1^0 

1.60 
0.60 


166 . 116.60 
547 S 8 . 50 - 
650 | 2.70 


F.105I 

F.110 

F.lisj 

F.105I 

F.115I 


100 
20 
302 
180 
10 
6 . 
30 
. 3 

s. 


0.20 

0.40 

1.80 

6.80 

9 

4 

1 

0.50 

5.80 


20 '0,30 
2 1 0,50 

10 1 a 
so i * 
10 16 
149 >10.30 
94 
15 
4 


18 

14 


10 


3.50 
• 4 


SO 


36 


4,80 , 

0.00 ; — 


1,50 
3 
6.60- 




«• 

10 


4 

1.50 


- IFJW8 

r* 

99 

F.6 4 

FJ9M 
tB7St . 

jF.67’ . 

IF. 109.80 

VS 

n 

f.i£io 
I " 

I M 
I 99 

(F. 166.30 


080 


13.50 


3.00 


“ ! 




F.113.40 


Aug. 

2 I 


22e 


9ti: 


BA C 6S 

oxr c fa® . - | 

OXY C BM ! — . 

SLB C - .5110! .7...L 

eve- c ’ 5120! 6 

VW C -DM.170; 10 na.w 1 

TOTAL VOLUME IN CONTRACTS 
0 = 0 al! . - - P 




Nov. 


Fab. 


Ski 

na! 

14 

65s _ 

3103 


1 826 

Inis 

ipMno.so 
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Banco Oentoal de Costa Rica 
US$54000,000 
Fbefing Rale Notes 1985 


- forthesix mortthsfrom 
.1W Junei1980toTlto Duoembet19OT 
. . . . fiTeNoteswiU' carry an 

OnTIffiCec^TjfaefilSSOtntBnBStofl.LS-SZBe-SSwflHbQ 

- d0BperUS.$5,000i^iiDrC0aponto^ 


WtoJanfirlSSO 


. ' (AgeriBankj r * 


Octpbgl,]97J-Mayl6,1980 

4 lathe most difficult 
capital maifcets inUS. history 

Salomon Mothers 
managed orco-manased 

over50 % ofall 


negotiated debt oflerinffs 

r-O A • O 



and foreign issuers. 

ThisperfbmiaDre^ 

axpoatefiiMioe, trading distribotaamreseaidb. 



□ mcocaianaiyas n 

□ Mateseoatwity □ Lmovatkxi 

□ 



Salomon Brothers 


Market Makers and Investment Bankers 

One New %rk Plaza, New York, NY 10004 
Ins 
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Companies and Markets 


CURRENCIES, MONEY and GOLD 


.. i 


'Financial 'rimes Ttre&day Jtine 10i;fi&8Q 
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WORLD VALUE OF THE POUND 


The table below gives the latest 
available rates of exchange for the 
pound against various currencies on 
June 9, 1980. In some cases rates 
are nominal. Market rates ere the 
average of buying and selling rates 


Dollar weak 


THE POUND JSPOT AND FORWARD 


except where they ere shown to be 
otherwise. In. earns cease market rates 
hove been calculated from those of 
foreign currencies to ' which they era 
tied. 

Abbreviations: (A) approximate rate. 


no direct quotation available; (F) free 
rata; (P) based on U.S. dollar parities 
and going sterling /dollar rates; (S) 
member of the sterling area other then 
Scheduled Territories; (T) tourist ran; 
(Bee) basic ran; (bg) buying ran: 


(Bk) bankers' ran; (cm) commerclel 
nets; (ch) convertible ran: (fn) finan- 
cial rates; (exC) exchange c artificial 
ran: (k) Scheduled Territory; (ncl non. 
commercial -rote: (non) ndfhjnel: 
official rate; i (eg) selling rate. 


(o) 


PLACE AND LOCAL UNIT 


VALUE OF 
£ STERLING 


Afghanistan. 

Albania. 

Algeria 

Andorra^ 


Angola. 

Antigua (Si 

Argentina 

Australia iS) 

Austria 

Azores. 


Afghani 

Lak 

Dinar 

> French Franc 
1 Spanish Peseta 
Kwanza J 

EL Caribbean S ' 
Ar. Peso Free Rate: 
Australian S < 

Slhilling 

Portug. Escudo I 


101.50 

10.28 

9.017 

9.645 

163.77S 

66 . 2*2 

6.356 

4,300 

3.0366 

29.550 

114.75 


Bahama l < S) 

. Ba. Dollar 

2.3506 

Bahrain (5» 


0.888 

Balearic Isles. 

. Spa. Peseta 

163.775 

Bangladesh tSi 

. Taka 

34.32 

Barbados! Si 

. Babodos Stt 

4.701 

Belgium 

Belize 

B. Frano 

B S 

rfeml 66.515 
i(fn) 66.56 
! 4.701 

Benin 

C.F.A. Franc 

482.25 

Bermuda iSi 

Bda & 1 

[ 2.3505 

Bhutan 

. Indian Rupee 

18.35 ' 

Bolivia 


S8.B 

Botswana IS) 

Pula 1 

1.8485 

Brazii 

Cruzeiro tt 1 

118.91 

BrlL Virgin IsJasiS 

i U.S. S 

2.3505 

Brunei iSj 

. Brunei S 

4.095 

Bulgaria 

. Lov 

1.9590 

Burma 

Kyat ; 

15.82 

Burundi 

. Burundi Franc 

211.87 

Cameroon Republic C.F.A. Franc ! 

452.25 

Canada - 

Canadian P 

2.7046 

Canary Islands - .. 

Spanish Peseta 

163.775 

Cape Varda Isle. .. 


85.87 

Cayman Islands )Si 

Cay. Is. s 

1.9587 

Cent. Af. Repub. ... 

C.F.A. Franc j 

■182-25 

Chad 

C.F.A. Franc 1 

482.25 

Chile 

C. Peso 

(BK> 91.65 

China- 

Renminbi Yuan 

3.41D0 

Colombia 

C. Peso 

(F> 107.116 

Comoro Islands.. .. 

C.F.A. Franc 

482.85 

Congo iErazavillei C.F.A. Frano 

482.25 

Costa Rica 

Colon I 

20^145 

Cuba 

Cuban Peso 

1.5992 

Cyprus ISi. 

Cyprus £ 

0.812 


PLACE AND LOCAL UNIT 


Greenland. 

Grenada HFi_ 

Guadeloupe. .... 

Guam 

Guatemala 

Guinea Republic.. 

Guinea Bissau. 

Guyana (5). 

Haiti. 

Honduras Repub.. 
Hong Kong (SL.-.. 
Hungary. 


. Danish Kroner 
. E. Caribbean V 
. Local Franc 
U.S. 9 
. Quetzal 
. SUy 
Peso 

Guyanese 9 
Gourd 
Lempira 
HJC 8 

Forint 


Iceland (SI. I. Kronr 

India (SI Ind. Rupee 

Indonesia- Rupiah 

Iran .. Rial 

Iraq — Iraq Dinar 

Irish Republic (k)» Irish £ 

Israel- Shekel 

Italy- Lira 

Ivory Coast C.FJL Franc 


VALUE OF 
£ STERLING 


PLACE AND LOCAL UNIT 


VALUE OF 
£ STERLING 


12.8775 

6.356 

9,645 

2.3505 

4.3505 
43.76 
78.878 
6.9937 


13-75 
4.72 
11,5685 
((com) 73. WM 
t(T)(nc) 40718 
1X175 
18.38 ' 
1,469 
n/a 

aesss 

1.1142 

10.95 

1,949.5 

482.25 


Jamaica (Si 

Japan 

Gordan iSi 


. JamaioaD ollar 
.Yen 

. Jordan Dinar 


Kampuchea.... 

Kenya )S| 

Kiribati .... 

Korea (Nth) 

Korea iSth) 

Kuwait 


. Riel 

. Kenya Shilling 
Australian 5— .... 
, Won 
Won • 

. Kuwait Dinar 


Czechoslovakia Koruna 


■ | (conn 12.20 
n.c24J28 
. S 0120.48 


Denmark. Danish Krona • 

Djibouti Fr. 

Dominica iS> E. Caribbean £ 

Dominican Repub. Dominican Peso 


12.8775 
i 402 
1 6.356 

I 2,3505 


Ecuador Sucre 


Egypt- Egyptian £ 

Equatorial Guinea. Peseta 
Ethiopia Ethiopian Birr 


i MO) 56.92 
I MR 66.27 
[ (U1 1.65 
. 163,775 

■ (P) 4.8160 


Falkland IslandsiS) 
Faroe Islands. ....... 

Fiji islands 

Finland 

■ France 

. FranchC'tyin Af\. 
French Guiana .. . 
French Pacific Is .. 


Falkland Is. £ 
Danish Krone 
Fuji » 

Markka 
French Franc 
C.F.A. Franc 
Local Franc 
C.F.P. Franc 


Gabon 

Gambia iS* 

Germany East i 

Germany iWesti.... 

Ghana iSi 

Gibraltar (K) 

Greece 


C.F.A. Franc 
Dalasi 
Ostmark 
Deutsche Mark 
Cedi 

Gibraltar £ 
Drachma 


1.0 

12.8778 

1.8955 

8.5529 

9.645 
482.25 

9.646 
176 
482.25 

4.0 

4.1475 

4.1475 

6.42 

1.0 

laura 


Laos 

Lebanon 

Lesotho 

Liberia 

Libya 

Liechtenstein. 
Luxembourg .. 


, Kip Pot Po 
. Lebanese £ 
Loti 

Uberian 9 
. Libyan Dinar 
Swiss Franc 
.Lux Franc 


4.1946 

509 

0.687(ag) 
2.820.6 
17.075 
2.0355 
1.9875(11} 
1 396.76 
0.628 
940.76 
6.0070 
1.8245 
2.3505 
0.6988 
3.8300 
66.515 


Peru Sol Uxe (AJ654 .96 

Philippines Philippine Paso | 17.10 

Pltcalm Islands IS 3 {SwSSLnd 9 

Poland -....-.Zloty 

Portugal Portuguese Escudol 

Port Timor Timor Escudo 

Puerto Rico u A 9 

Qatar (S). Qatar Ryal 

Reunion Ha de la... Franch Franc 

Romania Leu 

Rwanda..... Rwanda Franc 


2.3740 

l (Cm 169.20 
(7769.20 
114.76 
114.75 
2.3508 


Macao. 

Madeira. 

Malagasy Republic 

Malawi (9) 

Malaysia (S) 

MaJdive islands (S) 

Mali Repub.lc. 

Malta (S) 

Martinique 

Mauritania. 

Mauritius (Si 

Mexico- 

Miquelon 

Monaco- 

Mongolia 

Montserrat. — 

Morocco 

Mozambique 


Pataca . 

Portugese Escudo 
MG Frano 
Kwacha 
Ringgit 
Mai Rupee 
Mali Frano 
Maltese £ 

Local Franc 
Ouguiya : 

M. Rupee 
Mexican Peso 
C.FA. Franc 
French Frano 
Ttigrik 

E. Caribbean 9 
Dirham 
Moz. Escudo 


12.47 

114.75 

484.125 

1,86 

5.0395 

9.242 

9.845 

0.802 

9.6825 

07.27 

17.88 

53.80 

482.78 

0.655 

(0)6.185(11) 

6.386 

8,90(sg) 

65.15 


Nauru- Australian Dollar 

Nepal Nepalese Rupee 

Netherlands. Guilder 

NetheriandAntilles Antillian Guilder 

New Hebrides. {^ooMu 

New Zealand (SI... N. Z. Dollar 

Nicaragua. Cordoba 

Niger Republic — C. F. A. Frano 

Nigeria (8) Naira 

Norway Norway Krone 

Oman Sul;ote of(S) Rial Omani 

Pakistan Pakistan Rupee 

Panama Balboa 

Papua N.Guinoa(S) Kina 
Paraquay Guarani . 


2.0355 
28.2228 
4.555 
4.207 S 
152 

2.0356 
2.3700 
23.80 
482.26 

1.270648 (sg) 
11.3875 
0.811 


23.1D 

2.3505 

1.5530 

296.10 


8t. Christopher (Sy e. Caribbean 8 - 

St. Helena St- Helena £ 

S. Lucia. E. Caribbean 9 

SL Pierre.- Local Franc 

S. Vincent (SI E. Caribbean 8 

Salvador El Colon 

Samoa American... UJL £ 

San Marino Italian Lira 

Sao To ‘e&Prlndpe Dobra 

Saudi Arabia. Ryal 

Senegal C.F.A. Franc 

Seychelles. S. Rupee 

Sierra Leona (8)-... Leone 

Singapore IS) Singapore S 

Solomon Islands (Sj Solomon Is. s 
Somali Republic.... Somali Shilling 
South Africa (S7-... Rand 
South West African 
Territories (SL....S. A. Rand 

Spain Peseta 

Spanish ports In 

North Africa Peseta 

Sri Lanka (Si -.. S.U Rupee . 

ftidan Republic-... Sudan £ il) 

Sudan Republic Sudan £ (2) 

Surinam S. Guilder 

Swaziland (S) Lilangeni 

Sweden S. Krona 

Switzerland - Swiss Franc 

Syria - Syria £ 

“alwan — New Taiwan 

Tanzania (S) Tan. Shilling 

Thailand. Baht 

Togo Republic C.FJL Franc 

Tonga Islands (8>... Ha'anga 

Trinidad <S) - Trinidad ft Tob. 8 

Tunisia...- Tunisian Dinar 

Turkey- Turkish Lira 

Turks ft Caicos..... U.S. 9 
Tuvalu. Australian 8 


8.39 
9.645 
( 10.48 
i Otic) T28. 13 
212.28 


6.356 

1.0 

6.356 
9.646 

6.356 
5.88 
2.3505 

1,949.5 

80.913 

7.82 

482.25 

14.55<8g) 

2.4435 

4.9960 

1.9135 

(AJ14.168 

1.8245 


1.8245 

165.775 


Uganda (A ...... USanda (8} 

United States U.S. Dollar 


Uruguay Uruguay Peso 

Utd-Arab Emirates UJLE. Dirham 

UJS.S.R. Rouble 

Upper Volta. C.F.A Franc 

Vatican-.— Italian Lire 

Venezuela.— Bolivar 

Vietnam - Dong 

Virgin Islands U.S. u.s. Dollar 
Western Samoa S. Samoan Tata 


163.775 
37.50 
1.17 
1.B8 
4.2073 
1.8245 
9.785 
3.8300 
(AJ9.234 

(P>84.618 
18.8300 
47.75 
482.25 
2.0355 
5.6412 
0.931 (SG) 
181.94 
2.3505 
2.0355 
16.93 
2.3505 
i (cm) 30 .85 
i (fn 120.82 
8.70 
1.5250 
482.25 


The dollar lost ground against 
most currencies yesterday in 
generally dull trading, with busi- 
ness once again dominated by 
interest rate movements. Indica- 
tion that U.S. rates may have to 
.decline further m order to stimu- 
late the economy, saw Euro 
dollar rates ease by over a 
quarter of a point Three-month 
Eurodollars fell to 9J per cent 
from 9f per cent and the -one- 
year rate was lower at 9| per 
cent- compared with 9} per cent 
on Friday. The dollar's weaker 
tendency prompted several 
central -banks to intervene In the 
market but the U.S. unit still 
finished towards the bottom of 
the day’s range. Against the 
D-mark it fell to DU 1.7625 from 
DM 1.7720 and to SwFr 1.6225 
from SwFr 1.6370. The Japanese 
yen was sharply firmer, and the 
dollar closed at Y21&40 against 
T2I9J30. On Bank of England 
figures, the dollar's trade 
weighted index fell from 83.7 to 
83.0. 

- Sterling was firmer all round 
but showed the strongest rise 
against the dollar. It opened at 
S2J3480 and rose on demand to 
S2.3555-2.3565 during the morn- 
ing. At noon it stood at S2L3510, 
but support for the dollar, saw 
the rate fall to S3.3435 at one 
point Sterling closed at 
S2.3505-2.35l5, a rise of lJ9c. On 
Bank of England figures, the 
pound's trade weighted index 
rose to 73.9 from 73.7. having 
stood at 74.1 at noon and 73.7 in 
the morning. 

D-MARK— Showing renewed 
strength against the dollar, and 
steady within the European 
Monetary System, following fir- 
mer rates in Frankfurt and 
lower UjS. interest rates — The 
dollar fell to DM 1.7642 at yes- 
terday’s fixing in Frankfurt 
down from DM 1.7742 on Friday. 
The Bundesbank bought $ 13-55 ro 
at the firing and was probably 
active outside the fixing. The 
dollar was depressed .by a con- 


tinued easing In V£. Interest 
rates, while the sharp increase hi 
West Germany's balance- of pay- 
ments deficit appeared to have 
little effect on trading. Within 
the EMS the D-mark was gener- 
ally firmer; with the Belgian 
franc easing to DM &23B per 
BFr 100 against DM 6.242, and 
the French franc down at DM 
42.99 per FFr100 compared with 
DM 43.01. Outside the EMS, 
sterling rose to DM 41480 at. the. 
fixing against DM 4.1370. 

BELGIAN FRANC— Much fir- 
mer within EMS following 
moves by the Belgian authorities 
to Increase Interest rates and 
defend the franc — The; Belgian 
franc was generally weaker yes- 
terday, but rose against the 
dollar. The U.S. unit was fixed 
at BFr 28.28 compared with 
BFr 28.42. while sterling rose 
to BFr 68.515 from BFr 66.29. 
Inside the EMS, the D-mark was 
firmer at BFr 16.0245 against 
BFr. 16.015 and the French franc 
was quoted higher at BFr 6-8925 
compared with BFr 6;89.. 

ITALIAN LIRA — Weakest 
member of the EM S, gi ving rise 
to rumours of devaluation which 
were later denied — The lira 
continued to lose. ground against 
its EMS partners yesterday, with 
thd D-mark rising to L470BI 
from L469.75 . at the firing and 
the French franc to L202.52 from 
L202.06. The Dutch guilder rose 
to L428.73 from L427R2 and the 
Danish krone rose to LL51.50 
fnrai L151.06. Sterling was 
higher at L1.954 compared with 
L 1,943.6 at Friday's fixing, hut 
the dollar sli pped to L830.55 

JAPANESE YEN — Energy 
and balance of payments prob- . 
Jems reflected' in sharp decline 
last year. More recently:- lower 
UJS- interest rates have helped 
the yen recover — The dollar 
fell sharply against the yen in 
Tokyo yesterday, closing at 
Y217.7 compared with Y220.10 
on Friday. 
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u.s; 

Cenadr 
: Nothin d. 
Belgium 
Danmark 
- Ireland 
WJ Gar. 
Portugal 
Spain 
ItaljT 
Norway 
Franco ’ 

• Sweden 
Japan ■■ 
Austria 
Swhz. . - 


D -y'* : 

■ spread . 
2JM80-Z3S85 
2.7000-2.7330 
45*4.58 - 
SSJ3U88.es 
12,87-12.93 - 
1.1135-1.1180 
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1948-1854' 
11^71. 42 • 
*83-9,67 _ 
S.75-&B0 * 


- Clbee 
~ 2^ StS-2j3S16 
2.7040-Z.7030 
4*55-4.56 
H;5U06jn 
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THE DOLLAR SPOT AND FORWARD* 




JumS - 

UKt 

Ireland f 

Canada 

Nsthlnd. 

Belgium 


sprhkT 
2^18023685 
2.UW0JL10SS 
1.1490-1.1525 

1 .9336-1. 8390 
28JQ28JQ 
Denmark. &4740-5.4870 
W. Gar. 1.7810-1.7660 
4S.7tM8.85 • 
89.6348.73 . 
829 25^830,70- 
4.8410-4-8510 
4.1010-4,1070 
4.15904-1616 
' 21&3OJ217.90 
12.5625-12^9 
1.8215-1.6275 


Portugal 

Speirj 

Italy . 

Norway 

France 

Sweden 

Japan 

Austria 

Svrirz.,-. 


Close ' 
23606-2^516 
2.1075-2.1090 
1.1487-1.1500 
1.9340-1.9355 
2838-2830 
5X7GU5.470S 
1.7820-1.7830 
48.72-4832 
69.67-89.72 
830.00-830. B). 
4,8*25-4.8440 
4.1036-43058 
4.1606-4.1015 
21635-216.45 
12.6BV1ZB7*, 
1.6220-1.6230 
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140*1 30c pm - 
0-36-0 40c dl* 
0.134)-2So efie 
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0.1G4L65om tile 
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UHillUlff 
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'■—6.61 36-38 dis : ? S. V 
-938 12.76-13 JZSdis- S50 
• — 0L34 0.06 pm-0^6t6s 
-B.77 70-1 2D die * i7.to 
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—936 20jS0-22dts 
-j039 13S>1.8Sdla 
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t UK end - lrslsnrf era quoted In U.S. currency.' Focwrard pnWnmw -*nd- 
dlscounts .'apply to ;the U.S. . dollar sod not .to the Individual currency^ 


CURRENCY MOVEMENTS . CURRENCY T RATES 1 .- 


• * 0 * ^ ; ■ 


June 9 


Sterling..... 

LLS. dollar. L.-j 

Canadian dollar. _ 
Austrian schilling- 
Belgian frano™...- 

Danish kroner. J 

Deutsche mark— 
Swiss Tranc~._.. — > 


Bonk of 
England 
Index 


Morgan 
Guaranty ~ 
fctwmgesg.' 


Guilder ^-j 

French franc....' 


Ljra — ; 


- 73.0 
B3.0 
81.6 
155.4 
.115.6: 

107.0 

155.0 
198.3 
125 JS 
1013' 

63.4 

130.6 


7 Jana 6 . 


' special 
Drawing 
Rights 


European . 
Cttrrssqy 
Unit.. - 


,v ! . r ‘ ‘ 


—31.9 

-10.4 

—16.1 

+233 

+15.1 


+44.5 
480.1 
+ 19J 
-=•63 : 
— 803- 
+29.1 


Based on trade weighted c ha nge s 
Wa s hing t on eq ia s m snt Oeds m bssL 1871 
(Bank of Engtsod Index -100). 


Sterling: 

WS. 

Canadian 
Austria Sdh.,. 
' BatalahT,^ 
Danish K ..... 

, D-Mark^, 

Guilder 
French Fr. 
Ura^..:..,....^ 

Yen 

NorWgr.‘Kr_ 
Sparrieh Rtk.. 
Swedish Ke~ 
Swiss Fr '... 


0.BM9Q0*0. 608506 

Wt788jlA18W 


1.51936 1 1.1 . 

1 18.6722 11734#? 
. 14- ^37>W36 >403108 
.17 739436 1 7.05075 

7lfi 2.35S15 12.5:1637 
10 1236719 13.76311 
Bin 5.43169 '536143 
15 - 1097.78 j 118KSB 
9 ; 888.876 , 3135)10 
» 6.42457 1 639573 

. ‘8 . [ 92.1043 99.1366 

10 ! 5:50800 J 638540 
5 r 2.16064 1 233165 


OTHER CURRENCfES 


EMS EUROPEAN CURRENCY UNIT RATES 


1,049,5 
10.09 
1(0)5.1121 
'((m.8665(J) 
2.5505 


2.0720 


Yemen (Nth) Ryal . , 10.64(SG) 

Yemen (Sth). s. Yemen Dinar | (AI03031 

Yugoslavia^ New Yemen Dinar | 63.7586 


Zaira Republic...... Zaire * j 6.743 

Zambia. Kwacha 1 131 

Zimbabwe.- Zimbabwe 8 1 1.505 



ECU 

central 

rates 

Currency 
amounts 
against ECU 
Jims 9 

% change 
from 
central 
rate 

% change 
adjusted for 
divergence 

Divergence 
limit % 

Belgian Fnmc ... 

39.7897 

40.3325 

+1.36 

+0.51 

-*-1.53 ‘ 


7.72336 

7.8182S 

+1^3 

+0-38 

. ±1-84 

German D-Mark 

2.49208 

2.51608. 

. +1J9 

+0.54 

±1.125 

French Franc ... 

5.84700 

5 £5442 

+0.13 

-0.7Z 

±1.3557 

Dutch Guilder ... 

2.74362 

2.76307 

+0.71 

-0.14 

±1-512 . 


0.688201 

0.676798 

+1J0 

+0.45 

±1.668 

Italian Lira 

1157.79 

7785.58 

+2.40 

+2.06 

±4.08 

Changes are for ECU. therefore positive change denote# a 



Juha 9 

" £ . 


'ri-'l. 

- ' L 

' Noto RAtra ' 

Argentina Peso 

4290-4510 

1821-1834 . 

Austa1su,...-..+— 

29.40-29.70 

68.955735 

Brazil Cruzeiro.— 

U8.66-U9.16 
854:754355.76 
99.889- 109.211 

- 5Q.61-5Q.8t- 
3.6320-3.6340 
. 48.70-43.00 

Oeiimuk. 

12 .85 ■12.95- 
9.69-9.65- 

Greek Drachma _ 

Germany-,.... — 

. 4.lS-4.« . 

- 1910,1972 

Iran Rial 7...... 

Kuwait DinmrfKDfe 

n/a 

0.623-0.633 

0-267o5l^675 

Japan 

Netherlands,,... 

- 511i616ii ■ 
.4,64-4^7, 

. ' 11.36-U.43 

Malaysia Dollar-. 
New Zeeland Die. 
Saudi Arab-RlynL 
Singapore Dollar, 
Sth. African Rand 
A.C Dirham -J 

5.034-5.046 

8^6752.3726 

7:77-7.87 

4.9916-5.00071 

1.8840-1.8255 

8.6540.75 

2.1380 £-14O0| 
0^910-0^930) 
3.5280-3^3 IQ 
3.1220-2.1240! 
0.7765-0.77 5& 
3.7010-3.7040 

Portugal i'-— <+ 
Spain., -fc". - 
Sweden 
Switzerland:. 
United States— 
Yugoslavia — 

110.50 J.U£B0 
168.86-16-550 
9,76-9.82: ; - 
- -3.BCkB.83 
2.34S2354. 
60J00-7O00 


Rate given for Argentine is free rats ... 


•That part of the French community In Africa formerly French West Africa or. French Equatorial- Africa, t Rupees per pound. 9 Gtnsral* rates of oil and iron 
exports 98.721. *• Rate is the transfer market (controlled), tt Rets is now baaed on 2 Barbados $ to the dollar, tf Now one official rate. (U) Unified rats. 
Applicable on all transactions except countries having a bilateral agreement with Egypt, end who are not members ol IMF. (fl) Based on gross rates against 
Ruasain roublB. (1) Official rats for exports and imports. (2) Parallel rats for sfl transactions except specified exports end imports. 


EXCHANGE CROSS RATES 


June 0 

Pound Sterling 

UJL DoHar 

Deutschem’k 

Japsn’seYen 

FranchFrenc 

Swiss Franc; 

Dutch Guild' 

Kanan iira , 



Pound Sterling 

U.S. Dollar 

1< I 

0.425 

2.351 i 

1. 1 

4*145 

1.163 

509.0 | 

216.5 1 

' 9.650 ' 1 
• 4.105 ' 1 

•3.815 ’ 

* 1.623 ' 

4.555- 
" 1.957 

•"1953: • J 

,8*0 Jt . ' 

r - 2.705 .-. 

• X1B0 "■ j 

68.65' 

• 28.31 - ' 

Deutsche mark 

Japanese Yen 1,000 

0.241 

1.9 65 

0.567 

4.619 

1. 

8.143 

122.8 . 
1000. 

2.328 

18.96 

0J330 ■ 
7.496 

: J 1.099 
j ' 8.949 

1TITM M, 

K tSm 

0.682 
;■ ' 5.313 

’ 16 -°2 : 
i3ai ; : 

French Franc 10 

Swiss Franc 

1.036 

0.262 

2.436 ! 

0.616 

4.295 

1.087 

827.5 

135.4 

10.. 

2JS29 


2024. 
512J) . 

2.803 ’ 
0.709 ' 

68.96 . 

- ,17.44. . 

Dutch Guilder 

Italian Lira, 1,000 

0.220 

0.513 

0.516 

1304 

0.910 

2.122 

111-.7 

260.6 

•2.119 - 
4.940 

• ,OJl38 • 1 
1 •• 1.953" 1 

- . 1. 

2.332 

i . 428.8 - 

i. 1B50- 

+... 0J594 , 
1.386 

r --. M4HL- 
- • 34;07 

Canadian Dollar 

Belgian Franc 10D 

0370 

1.503 

0369 

3.553 

1.633 

6^28 

188J 

764.8 

3.568 
' 14.50 ■■ 

1.411 1 

6.733 ■ ! 

l 1.684 
BJB44 

722 J 

1 . -2935. 

'J,' 

- 4.064 , • 

24.61 

100. 


North What are the best prospects for the future? I ft London interbank fixing (i i.ooa.m. june 9] 


How important is North Sea oil in the 
world energy context? 


3 month U.S. dollars 


6 month U.S, dollarx 


bid « 1 a \ oftor 9 6(8 


bid 9 1(2 


offer 9 6(8 


what are 
the 

ultimate 

? 


These and many other questions will be 
examined and discussed at the European 
Offshore in the 1980’s Conference to be 
held in London on 18 and 19 June, 1980. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


June 9 | Sterling 

UJLOollar 

Canadian 

Dollar 

Dutch Guilder 

Swiss Franc. 

West German 
.Mark 

French Franc. Italian Lira j Aslan f 

Japanese Yen 

tshort term...r.. 
7 days' notice. 

Month 

Three months..... 

Six months... 

Ono year. 

174-nia. 
1740 -176s 
1714 -171g 
161 e- 167 # 
151<-151i 
144- 14 i a 

SiS-940 
9i4-9ia 
940 9T0 
9*0-950 
9*0-95® 
9U-910 

12-14 
12-14 
12i0-127| 
lll|. 12 U 
1110-1170 

10 U-lOB* 

llll-UBs 
1070-11 1 8 
1070-1110 
10*4-11 
1013-10*4 
1010 1050 

• 7.713 . 

5-61*. 

6rV6,V 

570.6 

570.6 

SA-Silr 

33-iS* 

SiSitl 

9A-9A 

810-860 

12 it- 12 1« 
12*0-121* 
12*0-121 b ' 

12*0-1210 
12*0-1218 
12*0-121* 

13-15 

1613-20 

181*4010 

1810-701* 

181»1« 

1B1*-I91g 

91* -9 Ss ’ 

■948-910 ■ 

• 940.91* • 
9*0-911 . 

' 123«-13 ' 
1214-125* 
121*- IS** 
II-IH4 
10-1010 
870-91* 


reserves: 


The conference will be opened by keynote 
speeches from the .Rt. Hon. David Howell. 
MP, Secretary of Stale for Energy and 
Mr Harald Norvik, Norwegian Deputy 
Minister for Petroleum & Energy. A 
special feature of the meeting will be the 
round-table discussions following the 
ministerial addresses. 


The following nominal rales were quoted for London dollar certificates of jdaposlr one-month 8. 0fi-S.i5'pau- card;. Three-months 9.00-9.10" poj- cant; six-moMh» 
8.85-8.75 per cent; one year 8.95-9.0 per cant. 

Long-term Eurodollar two year* HPi-UPi per cent; three years IQVUA par cany foot years lOVKA P*»r cent five, years 10V11 1 * par cent; nominal closing rates. 
Short-term rates are call for starling, U.-S. dollars. Canadian dollars and Japan see yen; others two-days' notice; Aa Ian rates are cfoaiagratoaia' Singapore. 


INTERNATIONAL MONEY MARKET 


GOLD 


Europe rates steady ^ ai JJ is f 


firmer tendency was continued in 
New York. ‘ ' 


Sponsored by the Financial Times, in 
association with the Norwegian Journal of 
Commerce and Shipping, the conference 
will provide a rare opportunity to listen to 
and question authoritative speakers on 
many of the main issues connected with 
the North Sea and other European 
offshore waters. . 


A FINANCIAL TIMES CONFERENCE 


The European 
Offshore in the 1980’s 
Conference 


European short-term interest 
rates- showed little change yes- 
terday, although day-to-day 
money in Frankfurt rose to 
10.10-10.25 per cent from 9.80- 
9.90 per cent. Period rates were 
generally steady, however, but 
12-month funds eased to 9.40- 
9.60 per cent from 9.50-9.70 per 
cent 

In Amsterdam, where upward 
moves in interest rates have 
tended to follow those in Ger- 
many, three- and six-month 
money were easier, but call was 
unchanged at 11-11} per cent. 

In Paris call money was 
unchanged at 12 1 per cent and 
term rates were also steady. 
Funds to the market are in good 
supply, helped by last week's 
purchase of first category paper 
by the Bank of France. 

Despite this, little change is 
expected in French rates in the 
near future, following the 
worsening trend in France’s 
balance of payment, which 
showed a deficit of FFr 12.49bn 
on current account in the first 
quarter, plus mounting infla- 
tionary pressure. 

In Singapore Overseas Union 
Bank, one of the big four com- 
mercial banks, cut its prime rate 
to 11} per cent from 111 per 
cent bringing tt into line with 
the Overseas- Chinese Banking 
Corporation. Prime rates for the 


other two major banks. Develop- 
ment Bank of Singapore and 
United Overseas Bank, are lli 
per cent, but may be reduced 
in the near future, following the 
lower trend in money market 
rates. 


Gold rose sharply ih.'the Lon- 
closing, at S624-628 per ounce, a 


In Paris the 12$ kilo bar was 
fixed- at ]JFFr 80.500 per kilo 
(861009 pei* bunceKin the mom- 


UK MONEY MARKET 


rise of $25. Sentiment remained compared . With--. FFr 80,500 
bullish- as the metal attracted (5609.75) in the morning and 
buying interest over the S600 FFr 78,900 ($595.38) on Friday 
mark. i Unrest in the Middle East afternoon, 
and .the .probability , of further In Frankfurt the 12$ kilo bar 
oil price rises were underlying was fixed at DM. 35.740 per kilo 
factors behind the nse in gold. ($630.33 per ounce) against 
, ? ne ^ touebed.. a best DM. 24JSA0 ($600.00) previously 

level of $628-632, .hut eased back and it closed- at $621-615 per 
towards the dose, although the ounce. . - 


Adequate 

supply 


Jun* 9 


June 6 


CiOM. 


-621 


Bank of England Mlnlmnwi 
Lending Rate 17 per cent 
(since November 15, 1979) 
Day-to-day credit was in good 
supply in the London money 
market yesterday, and the 
authorities did not intervene. 
Banks brought forward moder- 
ate run-down balances, ' and 
repayment was made of the 
small amount lent to the market 
on Friday. On the other, hand 
payment of the rate support 
grant contributed to a moderate 
surplus of Government disburse- 
ments over revenue payments to 


Gold Bullion (tint ounoo) 
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the Exchequer. 

Discount houses paid 16}-16f 
per cent for secured call loans 
at the start, and closing balances 
were taken at 15J-10i per cent 


LONDON MONEY RATES 


In the .interbank market aver- 
night -loans opened at lSf-17 per 
cent and; easqd to-. 15*-1« : , per 
cent but picked up to ''around 
-17: per cent at . the citosg, / 


To: Financial Times Limited, Conference Organisation 

Minster House, Arthur Street, London EC4R 9 AX. Tel: 01-621 1355 Telex 27347 FfCONF G 


MONEY RATES 


Please send me full details of your European Offshore in the 1980’s Conference 
Company . . 


Address 


Tel: 
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Mkhael Donne looks at aircraft manufacturers’ plans for the next decade 

-seat Jumbo on the horizon 
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THE DAT . of the 1,000-SMtfir 
-Jumbo-jet -airliner - Is - drawing 
steadily.' closer as: airlines seek 
to keep their, soaring, -.costs 
under coirtriil . by carrying 
more, passengers .- bn’ireveiy- 
flight At the same- time, the- 
■ market for other types of new 
airliners ol : aU ^ kinds remains' 
strong desjute bome tieiays fa 
ordering. >as-’a: remilt of the 
recession, especially in the TJ.S. 
Man a f actnr&rs " remain opti- - 
mistia about the long term. . 

All the major airlines and &u> 
craft mmmfiutninrs agree fh»r. 
'while the recession has slowed 
the rate 1 of ; traffic growth in 
some countries (snch as the 
U.S.- and- Western- Europe 
..where air. travel is passing 
.through : a Aperiodic trough), 
-expansion remains' high in the 
developing countries of the 
-Third World. They believe that 
even in -'the -developed countries 
;it will recover 1 in the early to 
:mid-198ps,- and- ;theh expand at 
a more rapidrate. 

- Estimates ■ of passenger 
traffic growth through the early 
1980s vary from AS- per cent to 
6.6 per cent a year, which is 
lower than in the mid to late 
1970s when it was about 9 per 
cent But even, this slower rate 
would, lift the 1976 total of 
48Sbn revenue' passenger-miles 
flown (the internatioiial yard- 
stick of . air' travel growth) to 
' about 9401m by 3888. 

Most : airlines ! and aircraft 
manufacturers believe that the 
price, of aviation fuel will con- 
tinue to rise,: and .-that by 
1990, it could / average about 
$2.80 a^galloo, - agadfast today’s 
level of. 92 c e n t s. - The propor- 
tion . nf airlines' . . direct 
operating costs';* accounted - for ; 
by fuel is going up steadily. In 
1970 fuel, accounted for about: 
22 to 25 per cent of such costs, 
by. endrl979 it/had'neached 50 
per cent, and* it is expected to 
climb farther during the 1980s. 
The balance of direct operating 
costs is accounted for. by- such 
items as. salaries and wages .of 
crews, the cost of maintenance 
and overhauls, landing fees and 
ground - handling charges, - and 
navigation * and other charges, 
all of which are rising- through- 
out the Western world. 

Against /this background the 
major airlines are thinking fa 
terms of meeting . as much of 
the traffic growth as possible by 
using -bigger aircraft, and -in 
some cases by trimming the 
numbers of flights made 
(although this is less evident 
than has been sometimes 
suggested; especially - outside 
the U.S.). • 

What , the - airlines ~ are: not ■ 
curbing, however, . is ..fleet. 


replacement- programmes. They 
cannot afford to, for. many. -Pf 
their existing jets are ageing, 
becoming increasingly fuel-, 
thirsty end unacceptably noisy. 
While in the U.S. some airlines 
have deferred new fleet deci- 
sions, there is no question of 
them abandoning such plans, 
and a flood of . new orders is 
likely to emerge in the latter 
part of . this year, or early 1981. 
-Outside the U.S^ there 
appears to be less reluctance to 
boy, and a steady stream of 
new orders for aircraft of all 
kinds has been flowing so far 
this- year,' although at a slower 
rate than in 1078 and 1979. This 


The U.S. hig three 1 " 
plan to stretch their 
“ wide-bodied ” Jets 


has largely benefited the, big 
US. manufacturers, with Boeing 
especially capturing a big- share 
. for its 747 Jumbo, and its 
smaller highly successful 727 
and ; .737 jets. The new twin- 
engined 767 has. also done well, 
and although sales of the 
smaller twin-engined 757 have 
been slow, Boeing remains opti- 
mistic that it will announce 
some substantial new U.S. and 
foreign sales before the end of 
the : year. --. 

.- The UJ S’, manufacturers’ esti- 
mates are r that, through the 
1980s about $l00bn (in 1980 
values); WiR be spent on about 
3,000' airliners of all kinds. This 
is in. addition to the cash 
already committed on over 2,000 
hew jet airliners ordered dur- 
ing the past 2} years sihee the 
“re-equipment tide” began to 
flow, in early 1978. A typical 
assess m ent of likely future 
market trends has been pre- 
pared by Lockheed (which 


-builds the' Rolls-Royce powered 
Tri-Star). It estimates that up 
to 1989 about $54bn will be 
spent on new purchases of cur- 
■rent aircraft of all kinds (ex- 
cluding all-cargo jets), with 
another $45bn likely to be spent 
on future types of aircraft 
either planned or already under 
development (like the A-310 
Airbus and the Boeing 767 and 
757 and the McDonnell Douglas 
DC-9 Super 80 and the 
Advanced Technology Medium 
Range transport). The table 
analyses the - market as Lock- 
heed. sees it, but the other 
manufacturers’ assessments are 
similar. ‘ 

Ail the major manufacturers 
— Airbus Industrie, Boeing, 
Lockheed and McDonnell 
Douglas— have plans for new 
aircraft to meet the. expansion 
they are confident lies ahead 
in the 1980s. 

Airbus Industrie (in which 
British Aerospace has a 20 per 
cent stake) plans to modify the 
A-300 to seat up to 300 or more 
passengers against the present 
250. It' is also looking at a 
series of smaller twin-engined 
jets to seat between 130 and 
100 passengers — the SA (for 
single-aisle) series — to supple- 
ment the 200-seat A-310 already 
under development 

In the U.S. the three big 
builders all have plans to 
stretch their own "wide-bodied” 
jets — the Boeing 747 Jumbo, 
the Lockheed TriStar and 
McDonnell Douglas DC-10. The 
most active is Boeing, already 
committed to stretching the 
upper deck of the existing 747 
by 280 inches, to give up to 6fi 
seats against the present 32 in 
that section, thereby raising the 
load to 496 passengers. This 
aircraft will be available by the 
spring of 1983. 

But beyond this, Boeing is 
studying even bigger stretches 
of the Jumbo, in which British 


Airways in particular is very 
Interested. One is an aircraft 
that will be able to carry 571 
passengers, by stretching the 
basic fuselage by 23 feet, and 
extending the upper deck by 27 
feet ' 

Another version could be 
made to carry 630 passengers, 
by stretching the fuselage by 
49 feet and also lengthening 
the upper deck by 38 feet. 
Also under consideration is a 
633-seater, that would have the 
same fuselage length as present 
aircraft, but with the upper 
deck stretched aU the way to 
the tail. 

Looking further ahead, 
Boeing is studying the possi- 
bility of building on top of the 
existing Jumbo fuselage. A 
second fuselage of the size of 
the new 767 airliners would give 
a "double bubble” cabin, seat- 
ing up to 660. If that were 
stretched another 20 feet, up to 
700 passengers could be accom- 
modated. Boeing says that a 
1,000-seat ex Jumbo is techni- 
cally feasible, although whether 
airlines will ever want to go 
that far remains to be seen. 

A stretch of that nature 
would not only require much 
more powerful engines than 
those available today, but also 
a new, more aero dynamically 
efficient wing to carry the 
bigger loads. Thus, it would 
amount -to virtually a neyr air- 
liner, and would be very costly 
to undertake, with engineering 
costs of several hundred million 
dollars. 

Boeing has not yet made up 
its mind which of these ideas 
it will undertake. The main 
criterion is demand. If airlines 
want enough of a particular 
type of stretched aircraft, 
Boeing will build it, but it wants 
to move ahead in an orderly 
manner, and it seems likely that 
even the 700-seater is still some 
years away. 



MARKET FOR WORLD COMMERCIAL 


JET TRANSPORTS 

PRODUCT ASSUMPTIONS, 1980-89* 


Category 

Market 

Current 

models 

Future 

models 


Short 

range 

S17bn 

975 aircraft 

B737 • $7bn 
DC9 ' 

F-2*. ■ 

• 751 * 

SlObn 

Short/ 

medium 

range 

S42bn 

1,310 aircraft 

8727 

■ A3Q0 . 

DC-10 L $17bn 
L-10]) \ 

A3T0 
767 . 

L-1011-long body 
DC-10 long body 1 
• ATMH ' 

$25bn 

Long 

range 

S40fan 

745 aircraft 

8747 > 

B747SP ( $30bn 
DC-10-30 t 
L-1Q11-5Q0 ’ 

747-derivatrve 
OC-IO-30 scratch f 
L-10T 1-500 YLH | 
(Very long range) - 

SlObn 

Totals t 

$99bn 

S54bn 

S45bn 


* Exdudcs all-cargo aircraft 1 1980 dollars 

Snores: Lockheed California Company 




McDonnell Deugias may decide this year whether, to. launch Its Advanced Technology Medium 
. . . ..Range aircraft 


Further down the U.S. West 
Coast, at Burbank, California. 
Lockheed also has ideas in the 
project office for bigger versions 
of the TriStar, which would pro- 
gressively push up the passen- 
ger total from 276 to 356, with 
extensions to the fuselage and 
rearrangements of internal 
galley systems to give more 
flexible seating arrangements. 
Lockheed is also considering an 
all-cargo version of the TriStar. 
On the other side of Los 
Angeles, at Long Beach, 
McDonnell Douglas is looking at 
various stretched versions of the 
DC-10. 

McDonnell Douglas is 
especially anxious to improve 
the image of the DC-10. It 
admits that last year's ground- 
ing of the jet by the U.S. 
Federal Aviation Administra- 
tion, following the accident in 
May at Chicago, probably 
harmed sales. But the FAA in 
its final investigation report 
cleared the aircraft, laying the 
blame for the crash on damage 
caused to the engine pylon by 
the maintenance techniques of 
the airline involved. 

Apart from performance im- 

S rovements to . the DC-10, 
[cDonnell Douglas is putting 
much of its current engineer- 
ing and marketing effort into 
two new, smaller short-to- 
medium range airliners, the 
DC-9 Super 80 of 130-160 seats, 
and the Advanced Technology 
Medium Range (ATMR) trans- 
port of 17S seats. The DC-9 
Super SO is a contender for the 
newly emerging market for a 
130-160 seater in which Airbus 
Industrie is interested with its 
SA series of jets, while in the 
same market' Boeing offers its 


new version of the 737, the 
Series 300. The ATMR is in 
direct competition with the 
Boeing 757 twin-engined jet air- 
liner, already under develop- 
ment. 

McDonnell Douglas now has 
orders for more than 100 DC-9 
Super 80s, with the first due for 
deliver? this summer to Swiss- 
air. But it has not yet decided 
to launch the ATMR. The de- 
velopment programme would be 
expensive, probably costing as 
much as $1.5bn. and McDonnell 
Douglas wants to be certain of 
the market before committing 
such sums. But airlines are 
showing growing interest, and 
a formal launch decision could 
come before the end of 1980. 

These new U.S. aircraft 
ventures in the short-tb-medium 
haul class pose a serious prob- 
lem for Europe's Airbus Indus- 
trie, which must make up its 
mind this year whether to 
build its SA class of short- 
range jets to compete with the 
four U.S. types — the DC-0 Super 
SO, the ATMR and the 
Boeing 757 and 737-300 in vary- 
ing seating categories up to 
about 170 passengers. 

The market through the 1980s 
for this class of aircraft is col- 
lectively estimated to be worth 
close to $60bn, and to cover 
some 1200 or more aircraft So 
far. Airbus ' Industrie is not 
represented — its 200-seat A-310 
is fa a larger class, competing 
directly with Boeing r s own 
larger 767 airliner. If Airbus 
Industrie does not start the SA 
series soon, Europe could be 
giving away one of the biggest 
airliner markets of all time to 
the U.S. 


CONTRACTS 


Manston (Contractors) 
gain £6m orders 


MANSTON (CONTRACTORS), 
Westland Square, Leeds, has 
won contracts worth more than 
£6m. The orders cover indus- 
trial contracts for Filtrate, 
Norcros (Investments), Atlas 
Hydraulic Loaders, Howson 
Algraphy. Coca Cola and a large 
catering unit for Air Cuisfae at 
Luton Airport 

★ 

The Birmingham office of 
WBtPEY CONSTRUCTION UK 
has won a design and build con- 
tract valued at £2.5m for the 
new G run dig central warehouse 
and sales and service centre at 
Mill Road, Rugby, for G run dig 
International. The contract 
includes a 7,200 square metre 
warehouse and a 2800 square 
metre sales and service centre — 
the centre including offices and 
a workshop. 

The buildings will .be on 
massed concrete foundations and 
in structural steel frame with 
pro covered steel cladding on 
walls and roofs. The project also 
includes all site services together 
with the redevelopment of rail- 
way sidings and hardstandings 
for cars and trucks. Work is 
due to start this month and is 
scheduled for completion by 
next March, 

* 

Merseyside County Council, 
at present an I CL user, has 
ordered computer equipment 
from SPERRY UNIVAC worth 
£1.5m. The system will be used 
for routine county authority 
functions and will be housed in 
new accommodation in the 
centre of Liverpool. 

* 

Export orders worth more than 
£650,000 have been awarded to 
JAMES CLARK AND EATON, for 
glazing two banks in Saudi Arabia. 
In addition the company has won 
a £120,000 contract for the de- 
sign, supply and installation of 
two large suspended glass assem- 
blies for the research building at 
the University of Petroleum and 
Minerals, Dhahran, Saudi Arabia. 
* 

M. L. SHELLEY AND PART- 
NERS. part of the Deacon Indus- 
trial Group has won a £400,000 
Saudi Arabian order. Placed by 
David Williams International, it 
is for two packaging machines to- 
gether with two blanking presses, 
moulds and spares, and an ex- 
truder supplied by Betol 
Machinery of Luton, another 
Deacon plastics company. The 
machines will be used to produce 
egg boxes and trays at a new 
factory to be built by a group of 
Saudi Arabian businesmen. 

* 

TAYWOOD-SANTA FE has 

been awarded a contract for the 
provision of a project manage- 
ment team to direct the offshore 
development of the Morecombe 
Bay gas field on behalf of Hydro- 
carbons Great Britain (a wholly- 


owned subsidiary of the British 
Gas Corporation). This project is 
part of British Gas* plans to in- 
vest £4,000 m on capital projects 
over the next five years. A multi- 
platform development of the 
field is likely and platform in- 
stallation will be phased4 
* 

The northern construction 
division of WILLIAM PRESS 
AND SON, has been awarded a 
£1.4m contract by Durham 
County Council, for the construc- 
tion of a refuse treatment plant 
at Thamley Station, County 
Durham. William. Press will be 
responsible for site management, 
overall supervision of the con- 
struction work, and for the 
supply of labour and materials. 
Work starts on July 2 and will 
last for 12 months. 

* 

Two orders for concentrator 
plants worth around £900,000 
have been obtained by Sala (UK), 
a subsidiary of the Allis 
Chalmers Corporation. One is for 
tin pre-concentration for 

COMSUR in Bolivia. The second 
is a three-product Krebs cyclone 
plant which forms the heart of 
the new baryte concentrator for 
S.P.O. Minerals Golconda pro- 
ject in Derbyshire, including 
equipment for milling, floatation, 
thickening and filtration of con- 
centrates and tailings. 

* 

A communication satellite 
earth station in Poland — operat- 
ing as part of the International 
Telecommunications Satellite 
Organization (INTELSAT) — will 
provide the first direct satellite 
co mmunica tions between that 
country and North America. A 
S5.5m (£2.3m) contract to design 
and install the facility has been 
awarded to GENERAL TELE- 
PHONE AND ELECTRONICS. 
U.S. by Unitra Foreign Trade 
Enterprise, Warsaw. Financing 
for the project, to become 
operational during the summer 
of 1981, was provided by the U.S. 
Export-Import Bank and by 
commercial leaders. 

* 

CLUGSTON CONSTRUCTION. 
Scunthorpe, has been awarded a 
£L2m contract by Lincolnshire 
County Council to build an 
office block at the county offices, 
Lincoln. The work which starts 
this month comprises a four- 
storey office block and basement 
of about 4,000 sqare metres total 
floor area. The new block is to 
be joined to the existing office 
block by a bridge. 

★ 

A contract worth £93.000 has 
been awarded by Warrington 
Development Corporation to 
ROBERT McGREGOR AND 
SONS. Manchester, for con- 
struction of a footbridge across 
Oakwood Gate, a dual carriage- 
way road in the Birchwood 
district of .Warrington New 
Town. 
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ALLOWANCE FOR THE 
FUTURE WITH SELF-EMPLOYED 
PENSIONS 



If you are one of the UK’s two 
million self-employed; or one of 
their advisers, then choosing 
the right pension plan is 
essential for the future. 
SELF-EMPLOYED PENSIONS 
provides up-to-date information and 
guidance in making the right selection. 


Profiles of Pension Plans 
98 current pension plans have been divided 
into three types: With Profits, Deposit 
Administration and Unit Linked Pension -Plans. 
A fuH page treatment is presented for each plan 
which includes estimated benefits on retirement 
and details of Open Market Options. 


Informative Articles 

* The taxation benefits of pensions - 

- Investment of the various types of policy • 

* Review of pensions results and projections - 

forthe future ' 

* Full analysis of the new Open Market Option 
which will enable the self-employed to use 
their-^shtopurchase-annuitiesby 

‘shopping around’ on the open market. ^ ....... 

Summary Tables 

Comprehenstye.,easily .scanned tables. provide 

a digest of die book’s contents including: 
AchievedKesults,ProjectedBenefi.ts, Open,. . 

Market Option Funds and S226A Term 

Assurance Premiums. - •-* — - ....... 

NEW EDITION — 

PAYMENT MUST ACCOMPANY ORDER 
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The Peugeot 504 Family Estate is the favourite for all the 
family. Because with its three rows of forward-facing seats 
it’s the sumptuous solution to your transport problems. 
The cloth-upholstered seats are deep and comfortable, ■ 
because more comfort for the family and their friends . 
means a more relaxed atmosphere for the driver, and a 
safer journey for everyone. 

The 504 Family is big, comfortable and simplicity itself to 
drive, with power-assisted steering to make light work of 
town traffic and parking. The rally-proven 1971 cc engine 
is as smooth as it is powerful, and gives the Family a top 
speed of 101 mph 

Above all, the 504 Family is a really practical car. The 
wide-opening doors mean easy access, and childproof 
locks built into the rear doors mean your children wont 
get out unless you want them to. And because there's 
real space in both the rear rows of seats, the Peugeot 
Family is as popular with your friends and business 
associates asit is with your family. Even with eig ht 
people and their luggage, the '504 Family will still give 


Three rows of forward facing seats (Front seat head restraints not shown). 

you a superb ride-thanks to the extra-long wheelbase 
and the specially developed suspension system 
If you’re towing a boat, caravan or horsebox, the 504 
Family has the power to cope with a load of up to 
V /2 tons (1500 kg). And remember there’s also a diesel 
version, to give you the same passenger comfort 
advantages and the same Peugeot reliability with extra 
economy. On the continent of course, diesel can save you 
over 40 per cent of your fuel bills, and that’s before you 
take into account a fuel consumption figure of 37 mpg* 
Instead of making the family fit the car, we've made the 
car to fit the family. But with all that style and comfort, 
the 504 is still totally practical. Even with the third row of 


seats in use, there’s still 15 cu ft of space for luggage {with ; 
the spare wheel stowed under the hoot floor). And when ' 
you don’t need that third row of seats,fold it dowri for 
34 cubic feet of space. 

With more than a million cars sold throughout Europe; ' 
the Peugeot 504 has been proved to be as rugged as. itis 
elegant That’s because its been builtto last, using the 
finest materials availableTo back this, there’s a 
twelve-month unlimited mileage warranty, which we.offer 
confidently, thanks to our detailed quality control . v. -■ 
procedures. (One in eight of all factory staff are engaged 
exclusively on quality control.) Peugeot strength also 
means main services' only once every 10,00Q miles**— ' ! ' 
so your car stays on the road, not in fee service bay. . . 
The 504 Estate range also includes other large-capadty,. 
hard-working estates, wife diesel or petrol power Sd if 
you don’t need the sophistication of the Family, you® still 
find a 504 to suit you. 

But if you do need space, style and comfort to spare, . - 
then the 504 Family is the car for you: Why not take the ' 
family for a test run today? . . 

^Diesel service intervals: 6000 miles " • : 

•Fuel consumption 

ata Constant at a constant ; 

Family Estate ■ 56 mph (90 km/h). 7Smph(!20kmrtO. uroanarsang 

-manual 35.7mpg 2&4mpg > . 21.5niiia 

(7.9L/100km) (10.7L/100knT) (13.1 17100 fatA 

“ !UJtorna t |C 31.0 mpg 24.1 mpg . ' 2&3mra - . -... 

(9- 11/100 km) (11.717100 tan) . (12.1L/1o6taj) J 

Family Diesel 37. 7 mpg 27.2 mpg . 7 30.1 mpg 

Estate-manual (7.51/100 km) (10.41/100 km) - (S.4L/100fcnfl 

Petrol .consumption in accordance with official Govemmenttast procedure 




Financial . Tiines-;Tuesd^:Jime:iO 


I I am interested in the Peugeot 504FamtfyEstafce. 
Please send me details. 


J SendtorCustanerBxpines, 

I Peugeot Automobiles (UK} Umrtwt? 
333 Western Avenue^ 


Tel: 01-993 2331 
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Shcarson Trucks Slump hits sales Seatrain 

lifts bid r 4 — — 


by 

DOLLASn^^r'oboods ,T0 oned 
sharpl^.;3^)raay r j^c^»4th 
gams point on. 

Average. 7zp$. cafikLorttbe hack- 

of a yveiy .'Stnong domestic 

market :,i».^to^ : -Ywrk and 
taithcr : jAt{jaN4v& short-term ■ 
interest ritfS: “Z* : ■.",.. "V 1 -. 

Eurodoalkft -Mt& .-7*hea 
' points vto ^ -paf.cent in^ the 
three-mont&f-po^Ukn. This was 
fractiomHj' .telow-: the-; equiva- 
leDt’ ratc- p^ft 'ifpr marks. ’ 
Dealers' strong- boy-' 
ing f tom: ■ - buyer* in 

Europe.- aa&t; &&&&, while 
professloh|i^ho recovering also 
helped. puaferpricei up. _. - T. 

. The Worij^BfliU^s-oeW SSOOm ' 
issue met.^tmg demand des- ! 
pite iis- -fDlfctffc cent coupon, ■ 
which t -ftompared with 

recent •; issigesv^u. ■ the. . dollar 
sector.^lt :was. '.quoted at a 5 . 
point -r discount which. Vis §ub- 
staotiafly €eiovf iii£ : l £- per cent 
seUing ! - < «mcession;~^ • 

Another- issue .ait. benefit from \ 
the strong- market wp$: the 114 
per ceptv Hudson's Bay; bonds. 


for Orion and earnings at Dana 


original Ui: how the amount 
has been raised to $?5m from 
,$S0m. .. * 

•• . ENEL- is to 'float -a ^lOOm. 
seven-year FRN through Daiwa 
Securities on the Asia dollar 
: Market The notes hear interest 
at -a I per cent over interbank' 
tales, and the issue is managed 
by SDafwa Securities; ■ 

. The coupon has already been 
xpdnced by, J. point frtm :the 
..la. the. money market,’ Bazik 
of America is floating a 5150m, 
per cent five-year CD issue 
through. Credit . Suisse.- .First 
Boston. 'This is the -first fixed 
^T»te tranche issue of CD’s 'in 
the London market since 1378 
and the amount is also believed 
to be. a record. IC Industries, 
-.meanwhile, is floating a $iQ 0 m 
eF Euro-commercial paper in 
/the. '.London market through 
.Merrill ' Lynch International. 
-The paper .will - be sold in 
/maturities of 90 or 180 days at 
a 4: margin over Libor; 

Canadian • dollar . bonds were 
giso firmer by--} point yester- 


day, 'The Federal Business 
Development Bank is to issue 
C$50m of Ilf per cent bonds' 
due 1990 -with; Wood Gundy as 
-lead manager. Indicated price 
is par and final terms will be 
set on June 16. 

Prices on the secondary 
market .‘.for Deutsche Mark 
foreign bonds were virtually 
unchanged on balance yester- 
day and dealers reported a very 
small .turnover in trading. 

-Meanwhile, two new issues 
have . been launched on the 
Swiss franc market. The 
- Niederoesterreichische Elek- 

trizitaetswirtsebaf t is borrow- 
ing SwFr 80m for 10 years at 
5} per /cent priced at 1004 lead- 
managed ‘ by . Credit Suisse. 
Nordfinanz-Bank. together with 
Baroque Scandinavia en Suisse, 
has ^arranged a private place- 
ment of SwFr 100m for seven 
years for the Kingdom of 
Sweden. The coupon is 6 per 
cent and is priced at 2004 to 
yield 5.93 per cent. 


(^as|rMR^attaii Bank to offer 

in Hong Kong 


BY V 

CHASE minimum 'deposit of ILS.$5,000. 

yesterday. announced that it IS .tp Ttrese will Jbe -available through 
begin '. issnlng^Pehificates. .. of Chase branches in private bank- 
deposit iGDsX 1 !)* ;Hong Kong ihg centres including. Singapore, 
denominated ia-TLS. dollars.- It -London and . Zorich, as well as 
is the fourth bank: here to . tlo so * Hong Kong. Maturities will vary 
in recent weflfcfc-Thfrdevelop- from one month to one year, 
ment presents a- challenge to . ' Recently the -Bask of Tokyo 
Singapore; which has led in the and Fuji Bank followed the 
development of the Asia dollar lead of the European Asian 

nn ' --.V.-T-j/ - -■ . ' ■ > • -- . . - ■ VTI. 


CD marifiet; 

Chaser '-‘ ’Manhattan 


^Bank- by issuing XIS dollar CDs 
revealed in Hong Kong. Until then the 


that its Guam-hranch U.S. dollar only CDs issued m the Colony 
CDs willlbe : available in’ Hong .had been denominated in Hong 
Kong '.fEOttt-' Monday, ’ -with a ' Kong dollars-’ 


' In the past, banks in Hong 
Kong have been inhibited 
through, fears that U.S. denomi- 
nated issues .would be subject to 
a local 15 pfer cent withholding 
tax which is levied on interest 
generally. 

However, after the European 
Asian Bank; broke new - ground 
by revealing that- Hong Kong 
Government tax officials felt 
such issues -would' be exempted 
from the withholding tax it was 
certain that other banks would 
follow quickly. ‘ - 


FT INTERNATIONAL BOND SERVICE 


The iiSt shoW tbfr. 20 Q' Iatest^ter»^iDnal -bDnd issues 'for -triuefi an adequate secondary market 
exists.'- For- further details of 3hese. of*- other bonds' see the complete list ofEnrobond prices published 
on the.jfecondMotfSay of each month! - - . Closing prices on June 9 


U.S. DOHA., - 

STRAIGHTS . .. , -tuuMl Bid. Ojfar day waek YMd 
Alcoa Of AuatnM TO:«9*. VM.-. 
Australian •*=«>" OTOT - +*HM8 

Baneficial . Fin. - ^.-86H+1V«H1IKre--- 

CECA Graff. Ratff tf 88 "JOB ”* 98% tOCRi +0V+2H T1.90- 

ceca vb so -,-asft. tooC +*. 

CECA TT4 88 r.-^tflO- ■ A *WHrH»Hr*6V-rtv<«08-' 

Canadian Pacific 9H 89 SO 94H 95% +1% +2H.10.66 

Canar Hawloy 8% 86 ... SO Mb Mb +1H +2S 11.00 

SSSFttfS .5&-3$ia& ;• 

□B m so ioo -noHiiofr. +i% + 3 L 11 JB 

Eksportffnana 11^.87 

Export Dv. Cpn. 8*4 8* ^sO 1 ' 87b, fg +0\ +S . fEST 

Export Dv. Cpn. 12V 87 100 1B7W.1Q7K-WW, 5^-1 VW r 

Eurepadn Comm. H 95 75 *liV'tH1l2l- ’ 

Federal Oav. Bktd«rtSs05- Mos^ iwi - JO-W- -. 

Ford O/S FiiuTift-W'r 2B0 - 'rm 

Gaorse. -Weston 134 87 30 -*!»*?. *m, -^*^*79, JXTT 

GTE Finance Bb 89 55- • ' -j M*-«lWVMNM 

GMAC Jib 86 3V.. 9d -±Ob *2U.1S>Jn. • . 

GMAC -O/S Rn. '■+1VWW , 

GMAC O/S Fin-1^85, -1M \ 

Goodyear O/S 12** 87. *v . . . «V * tV32J^ . 

1C» Rnf Ned. 11 83 “^PQ J«*4 1^*- Vl\l~ - I 

JConnacmt /nr. 3b BB^T gg?r • 1 

Michelfti 10 9* ■552SS- - J 

Nat. Dae. Telocm, TOO , -I 

: : 

SSSi m!*i *•«?«“ -**o ■ 

Nova Scotia Pwr.^ » - J! 

RoyfBBM LW. ia 55 ~ 


~^Pbec-itAre6-GX i TT ! «--J0---92 - 9A ..+0*, -0?xJT.96 
R Bk. Canada 10 88 CS «l 93\ 9*4, +0^ +0*a 11 « 

-R.-flt. Canada 10.94- CS • « -H7V B8!*.+0>. 0 «.» 

-Tordonr Cpn. 13‘> 66 CS - 3d 103*, KK\ +(P» +04 ia. 32 
. - -M. -Bk.- Dnmk. 9 91.EUA . Zj. . Sg. +g. 0 9.81 

' — SQFFE Vi *88-EUA-..;~. ■ * 40 . S6b ST, -OH +0H 10-0 

-U- 8k. rtnpx. $*»80 »£,-«• T«4 
' ^Afsemane Btu .&* at ft 7S . . STb.Jgh +Ob +Ob 
• Ned. Gasonie 8V8* FI 50 984 SS4 0 -04 ?.« 


Med. MVddbH'8 3 * 84 P.-.r-TB/.. -96 ■ 


- 87V B83*.+0H 0 11.79 

103Hlb4\ +Ob +0HT£32 
,95 s * 9BH +0H 0 9.61 

86 H - 8 T 7 , -OH +0H 10-53 
.97 BgH-OU-OU BM 
. . ah. 37b + 0 H + 0 H BJB 
98»« 99H 0 “OH 9.05 


-96 * 96H -OH “OH 9A6 

Norway.BH 84 Ff IOO" 97 97H 0 -V. ft.W 

- “ Norway 8W 84 Ft=.'.. - zW •- 97H »». +OH +OH 

" w Phi fib si Umps 8H 84 FI ' 75" -97H 98 0 0 ^8^ 

-• Ait Franco .-11 84 FFr-... -120- 94H 9S..+0H 

* - CECA 14H 8S FFr ISO; 1^ 106 +OH +K T3-03 

; . Eorarora 9H.-87 FFr — 1 » fi£- ° 

• Finland 11 8* FFr ^0 "?• iS 

. ' Finland 11H J9 FFr -Z 0 - - 2, H 

- Gax do Fraud* T1 84 EFr *50. . . .94 Tg 

IBM France 11** 84 FFr 120 98** 97H +0H +tP» 12-65 

; .Jffa^'i m V' ■»« 

Saint-Gobain 94 88 FFr ^ 

1 _!Sblyay at Cid/9H ?7 FFr 125 ‘ ,^'S 2 t & lira 

“Beneficial Fin'. 14H 9p £ 5 *S .i 

; -crticorp -O/s 13H » £ - ^0 •«.+«> {ggj 

. - "piBf -tu;'9T T ' *’ 25 -StH SZH. " +0 , ***W 

- . -Fin.- fw faU^12H 88 £ SU . W 1 JJJ 1 0 +1 13.« 


' ' Fin. Tor-lnff. t4H 83 £ 20 -I^HtOV. +OH +^14.W 

- - Gen, «*©. -Co. 12H-89 C SO . JP*. Jgi ° « S 

- Swtrd.-Ex. ~Cr.-15b 85 £ 20- - 1°Zb +OH 

l _ IndoDO^s 8H.91 KD ... . 7 tS3 0 0 9.77 

. Mirso«»ht 7H 84 KD iff t*g> S, - 2 ° 2*2 

„ Marges Kom. TH 89 KD - 12 tsSH OH 0 O 8.^ 

. . Oc^dteueJ A'Jf <6 Jt . W. '9W. 0 O 9.® 

■ Akzo SH 87 LuxFr ... 800 t92H *A 0 -0\ 10.W 
■ Euratom-rff* ffF t 6 *Fr ■ 500 - 87H <»H +0H +1H 1038 

Furatoffi 'SH'fiS LuxFr'-.:.- 500 ' 97H M*. 0 +«. 10.14 

- • 88:UwFr -600 - -96*. 97*. -OH +g* J0.24 

-■ --VbJVdhW 87 -LuxFr - 500 - 90H- 37b 0 -OH 10X2 

FtOATlMQ'RATE * - - r - - ' 

NOTES Spread Bid Ofier C.dtBOepnC.yld 

[ '-iAaiedc h-leh -Bk.- 5H 87- OH- 31*, 98HT2/7 15H- 15.41 
~Beac6 dl Foma fnr. 6 S7- OH WOH 100V2S/10 15-3T 1B.2B 
Bonk .«f Ireland 5H 89 «H -98H &b23/* TlSt lZm 

• -flank of Tokyo 89 40H - 98 9^,25/10 16 66 16^8 

'Batcloya .O/S Inv. 5,90 _0H^V7H 13/8 14> MM 

B^en-Bk. A/S 6-89... 40H S7H. S7H-29/8 10 10.28 

Bqua v (ndo Suez 5H 89 OH 98H 89*. 11/7 1«.69 14.82 

.•^..CBlCPtp O/S IL fi=94-...-<0HViWC-»8>. 8/6 18.81 19.10 
Clricorp O/S F. 83 ...S*0 98 99H 23/8 10.19 10-26 

C»tlco*p-0/S-F^84 -SO — 98H-9BJ.3D/6 9S1 9.95 

1 . C. Itah 5H 87 OH 101 101H 78/9 IBM 1BJD 

— -COrflOerativ* Bk. B 86... OH 98H 98H 15/11 11.44 11.67 

^f^SradhaPtetolt SH 91 ...S»H ' 97>, 88 14/6 ^44 WM 

r « t sv 86 ; §0H. 101H 102 16/10 UP* 17.81 

■ - GZB.BH 89 *0H • 9SH 99 1/8 15>. 15.44 

Jnpobauka.9 » - 0*. . 90 92 23/11 11H 12-7t. 

- Ind-Jleok Jaaao -SV ^ jot lWH'low, 15/10 18 H ia.<7 

■■-“■LTCB Japan 5H ® OH' S8H^98HT3/6 14H 14.4S 

I.TCB Japan 5H 83 97*. Mb '7/6 14.19 14^6 

Mfra. Han. O/S 5b .94 }oC/97\ 98H31/8 S’, 10.08 

. . Midland' Inti.' Rn. 5 88 OH' 99*, IOOH 20/6 15 14.98 • 

Midland Inti. Fin. 5H 92 OH- 9B4r.«V 5/12 10*« 10.98 

.-Tfec&giTTin / BH B6 ... 0** . 98H -9BH 2S/7 14.89 14.® 

- - -Mitrwe*t: sen tOlH’fDIH 11/10 18H 18.35 

Nippon Credit 6H 86 ... OH 97H 98H 12/7 14.44 1*75 

Nlpoon Cradit 5 1 * 87 . . • *0H- 97», 98H 6/8 14*. 14.« 

floval Bk. Scot. 6H 94 StPH 99H 99H 11/7 19H 19.62-_ 

9«r.-er-dw Bow. 8H ff7— 0V-HHH W2 - 3/10 20.06 19.72 

Soqanai 5b 89 58b : -9BH MW7 14.44 14.68- 

< r-n n*'->d Oy** 5H 90 "V 1 01 1P 1H 6/9 T7H 17.04 

Sv^eT:«Cr5r....:.!: fe^aTB/W 1»H 19^ 

!"ill i /ne« A Gl4h Wi 101H 14/6 18H 18-29 

-■Bq>E:*H'Aki.-XH 89 RF UV : ^3 "85 18/6 6.69 7.9B 

Ayw3p9/priee cherton . op. dfiy 0 -ofi week +0*» 

CCHWsmbLf ■ Cny. Crnf, . Chp. 

BONDS ■ - - date fcrice- -Bid Offer dev Pram 

AdA'AkOfobtt 7b 8B...10/79 t118 117 0 ~0 XU 

— Aji n o m tu TH-terr.: .— :* . T.- 2/ 80 . 018 -T04*r1MH +0H' 0.04 1 
Alco:^t Fin- 9H 9* ... 1/*» - 40 ' i 31H 92H + 0 H 36.11 
Apacha I. -TTn. 8 H 95...U/60G1.68. UJ7H 10P. +2 — 50^T- 

— A»ki- Optical-7-B6-...i .^1/78—605- 39-100 +0H 15^5 

V Cxron .... .---V.' 8/79 570 TKP, 111H +0H -2.40 

. . Credit Soiaaa 4H 93 ...10/79 1325 102H HU*. -OH 2-12 

Dale! InC. 6H 84 11/7B 10» 96H 37H +0H 33J» 

• DDKK 11 90 4/80 324 118 117 +0*» 12.03 

Dynalectnm SH 96 8/801222 105H 106H +0H -0^8 

Enaereh Ffn. 9H 94 7/8030^5 t108 109 +0** 9.«3 

LPC inumatnt. 8 89 ... 9/79 2333 198 99H +0H 19^8 

Meldenehe Floe. 7 84 ,- 12/79 210 '99H100H +1H I3.t3 
Mitsubishi Co. 6H 84„.10/79 604 136H 132 +2H 12*3 

.J*HVk-$ClJk©*DJ« 12/79. .338 t113 114 +1U 2X1 

- -KvAiri Efcft 1 * W0M-: apa - -935 -81H 82H +ZH. 1.« 

Fujitsu 5 84 DHti*iJ..i.TO/aa -. 1 «;.fOO 101 +0jb -0^8 
Union Bk. 5»dtr. 5 88... 2/80 125 97H -98H -1 - 5.60 

Toshiba Cpn. 7H 94 ... 7/78 47S 100 100H -OH. 7^5 
Nltto 040. Ind. 8 94 ... AptjSTM ttSH 87H +0H -38;02. 
— Nip^b h b V r RT J b 94':m779T071~ ’ 33b 94H +0H 3157 

* No information availablp^-prexloua day’s pries. 

1 Only one market, flukflc-iuopliad a pries. 

Straight Bmds: The yield ii the yield to redemption' of lha 
mid-pries; the amount issued is ’in millions of currency 
units except for Yen bonds where it Is in billions. 

Floating Rate Notes: Denominated in dollars unless other- 
wise Indicated. Covoon shown la minimum. C. die '“Date 
next coupon becomes effective. -Spread "Margin above 

s ix« m o n th nffa i wl ■r a i n - (fr ff r r e ^monthr § above mead 

rate) for U.S. dollars. Cxpn— The current coupon.. 
C,yld =77». current jjjBld. - .s... * . 
ConvertibHr-DDoast Banemhnted in -dollara unless .oth«r- 
wtt*/ndi«tedi:Chfl.-^ir.=*CUsr»gfcdn day. Cnv. date-* 
Firaf ’date For cbnvarjiTon into- shares. Cnv. price-* 
Nominal smoiffit -BSnrF'por'- share expressed in 
• currency of shore w -conversion, rstB fixed -at issue,. 
Prem^Percenttfle premium of the current effecthre price 
of acauirinf) shares vie .tbs bond pvor the most recent 
price of the shares.' - 

O The Financial Times Ltd.. 1B79. Reproduction In whole 
or in pert ifc. any form not permitted without written 
consent. ' Data supplied by .Inter-Bond Services (a aub- 
'sidiary of dat^STREAM International). 


SNCF 12** 85 
Sta toil 9H 89 


;nu, i«er, **»H in 47 
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ML £ Cred'."i^ »../g_ : 7^ - ’ 

Swndan'Sb 89 . 031 . .4-OV-W - . 

iSMSSsrriww. -*?. • 

WarnBi^Larnbart 9^84«.-^70U- — J r. ■ - - ■ - t- 

Average price changes... C-* if"- +1 *-» ^ 

DEUTSCHE MARK - , ' YWff 

iSl ainV 10 90 m m « JS *■% 

?ES| I a? : - 9tn 32b +nH -+0H 8 . 16 : 

r a f P Jr~7V £9 ' ,100 ■ 94V 95H-?CTH +.OH *-0* - 

D.r. | ,«r. 32. ^ -o’. 

a l’&*-rfS 2:r '« 'S>SSft5SI* - 
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date briee- -’Bid Offer d*v 


to $147m 

By Our Rnancial Staff 

SHE ARSON LOEB Rhoades, 
the Wall Street investment 
firm, for the second time has 
raised its bid for Orion Capital 
Corporation, the U.S. insur- 
ance group- 

The new bid of $20 a share 
values Orion at some S147m 
and comes after earlier bids 
of $16 a share and $17.50. The 
revised $17.50 a share bid was 
last week unanimously re- 
jected by directors of Orion, 
which Is the successor com- 
pany to the failed Equity 
Funding concern. 

Shearson said in a letter to 
Orion directors that it had 
made a final offer to negotiate 
a merger agreement using 
$20 a share as a negotiating 
level. The offer Is open until 
June 19' and Sbcrson said that 
if the offer was rejected It did 
not intend pursuing the 
matter. 

Shcarson said it would 
offer a package ot cash and 
Sbearson shares and added 
that it would expect Ibe trans- 
action to be partially lax free 
to Orion shareholders. 

Although Mr. Alan Gruber. 
Orion's chairman, described 
the $17-50 a share “beginning 
level” offer from Sbearson as 
grossly inadequate at last 
week's annua] meting, be did 
not state what he considered 
was a reasonable price. 


American Hoist 
and Derrick 
records drop 

-. By Our Financial Staff 

AMERICAN HOIST and 
Derrick Company, the Min- 
nesota-based heavy lifting 
Mil construction equipment 
group, has reported a drop 
in second quarter net earn- 
ings from $A93m to $3.73m. 

Sales for the period, which 
ended on May 24, dipped from 
S105m to 5103-3m and earn- 
ings per share came out at 
62 cents against 86 cents in 
the corresponding period last 
year. 

However, after six months 
-profits are little changed, re- 
flecting the jump in first 
quarter net profits from $4L3 m 
_to $5.6nu giving a half-year 
total of $9i34m against 
$9^3im ~Sales were $2 55.6m 
against $230.7m and earnings 
per share were $1.56 com- 
pared with $L6L 


NYSE futures 
plan nears 
clearance 

By David lascelles in New York 

TH FEDERAL Reserve Board 
has raised no objection to the 
New York Stock Exchange's 
pfah to trade futures con- 
tracts in government securi- 
ties on its planned New York 
Futures Exchange (NYFE) 

• Although the Treasury 
must still Comment on the 
plans before they go before 
the Commodity Futures 
Trading Commission for final 
approval, the elimination of 
any possible objection by the 
Fed Is seen as a big step 
forward . - 

The NYFE wants to trade 
Treasury bills and bonds, and 
there had been fears that the 
U.S. financial authorities’ 
known .concern about the 
impact of financial futures on 
the underlying market would 
.make them relnrtant to allow 
trading to expand too fast ! 

Maybe for this reason the . 
Fed made its appr oval condi- 
tional on -the NYFE going 
'ahead with its plans to absorb 
tfic ailing American . Com- 

- fflOdity KtfhangA anil . riimln . . 

r ate -any- overlap In the types • 
of financial futures traded on 
the two exchanges. ' 
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DANA, the U.S. manufacturer 
of automatic components and 
other . industrial products, 
yesterday reported sharply 
lower sales and profits for its 
third quarter. 

Mr. Geny Mitchell, the presi- 
dent, said that he could see no 
improvement this year in the 
truck market, on which Dana 
heavily depends. Truck sales 
last month in the U.S. were 61 
per cent lower than in May 1979. 

Mr. Mitchell added that when 
market conditions did improve. 
Dana would concentrate its 
efforts on the commercial truck 
sector rather than on small 
leisure trucks which provided 
ouch of the growth in com- 
mercial vehicle sales in the last 
five years but which have 


almost entirely been flushed out 
by the current recession. 

Dana, which is based in 
Toledo, Ohio, earned Si 5.6m on 
sales of S601m in the quarter 
ended Kay 32. compared with 
S45m on sales of 5749m in the 
same period last year. 

In the nine months, Dana's 
sales were down from S2.lbn 
to Sl-95bn and profits fell from 
S125m to S86m. 

During the 1974-75 recession, 
Dana’s strong pattern of earn- 
ings growth was maintained in 
part because of the emergence 
of a large leisure market for 
light trucks. The collapse of 
both the leisure and commer- 
cial markets has prevented the 
company from maintaining its 


record in the present recession. 

Dana has also been diversify- 
ing out of the automative sec- 
tor. This year motor component 
sales will aecouat for. less than 
half of Dana's total. This re- 
presents a somewhat faster than 
intended move towards the goal 
of 40 per cent reliance on this 
sector by 1985. 

In the past three months the 
company has announced the 
permanent closure of four truck 
component plants and the acqui- 
sition, at a' combined cost of 
$80m, of four small companies, 
designed to strengthen Dana's 
position in the market for com- 
ponents for off-road vehicles 
and stationary heavy equipment 
and for the company's service 
and distribution activities. 


Management changes at Phillips 


BY OUR FINANCIAL STAFF 

PHILLIPS PETROLEUM Com- 
pany, the U.S. ail group, has 
announced a management re- 
structuring which sees the con- 
solidation of all the company's 
operations and most of its staff 
functions into four units. 

These units will he headed 
by executive vice-presidents who 
will report directly to Mr. 
William C. Douce, the president 
and chief executive. 

The former natural resources 
group has been divided into 
three separate operating groups 
—petroleum exploration and 
production, minerals, and gas 
and gas liquids. 

The petroleum products group, 
the chemicals group and the 
Applied Automation subsidiary 


have also been placed under 
an executive vice-president 
while its corporate relations, 
research and development, 
engineering and other cor- 
porate support service activities 
are now to report to an executive 
vice-president. The moves have 
resulted in the election of three 
new executive vice-presidents. 

Mr. Douce said the restructur- 
ing was designed to provide a 
more effective way to manage 
the company in light of the 
growing size and complexity of 
Phillips’ operations ami their 
likely future direction, as well 
as recent management changes. 
These saw Mr. Douce elected 
to bis current posts. 

The changes would increase 
its capability in two critical 


areas, finance and corporate 
relations— Mr. Douce said. 

Meanwhile, the Canadian 
Foreign Investment Review 
Agency has delayed approval of 
Phillips' $18 a share bid for 
Great Basins Petroleum, a Los 
Angeles oil concern with exten- 
sive Canadian interests. 

The Canadian agency has. 
asked for further information on 
the takeover which was pro- 
posed in mid-March, and Great 
Basins has said the two com- 
panies were making arrange- 
ments with the agency to dis- 
cuss the application. The merger 
is also subject to approval by 
other government agencies and 
to approval by two-thirds of the 
shares in Great Basins. 


Diamond Shamrock confident 


NEW YORK — Diamond 
Shamrock, which derives over 
half of its profits from energy 
related activities. • expects 
second quarter earnings to 
match or- top 1979's $1.01 a 
share, according to Mr. W. H. 
Bricker, chairman. ' The com- 
pany is also still confident that 
profits for the whole of 1980 
will exceed 1979's record 


$l78.1m or $3.37 a share on 
sales of $2.37bn. 

In the first quarter. Diamond 
Shamrock’s profits rose 50 per 
cent to S56.3m or $1.06 a share 
on a 90 per cent increase in 
sales to $755m. 

Mr. Bricker said the recession 
is having an impact on the 
group's industrial chemical 
operations. These are down 


from a strong first quarter and 
will continue to soften for the 
remainder of 1980. The excep- 
tion is exports, which continue 
to -be strong. 

The company now expects a 
tumround starting after the 
first , quarter of 1981 that will 
continue at a slow; rate through 
1981 -before picking up in 1982 
and 1983. Reuter 


0 


TNs announcement appearsas a matter of record only. 
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transfers 

shipyard 

lease 

By Our N*w York Staff 

THE BROOKLYN Navy Ship- 
yard, New York, which Seatrain 
Lines .virtually closed down a 
year ago, is to reopen as a 
shi prepair yard specialising in 
military repair work. 

The new operator, Coastal 
Drydock and Repair, has told 
the Government agency which 
owns the facility that if the 
terms of the deal are approved 
it could provide 2.500 jobs on 
the site. 

Seatrain proposes to transfer 
Its 30-year lease, which expires 
in 1999, to Coastal Drydock. 
Seatrain pays SIBm a year For 
the lease and so would be saved 
over $34m on the deaL Asked 
about the financial benefits of 
the transaction, however, the 
company merely stated that it 
would mean the $20m which 
Seatrain has already provided to 
cover the closure costs would 
be adequate. 

Coastal Drydock already has 
a small repair operation in 
Brooklyn adjacent to the 
closed-down Seatrain premises. 

Seatrain, which is a major 
operator of container and 
tanker ships, recently reported 
a $3. 9m loss for its third fiscal 
quarter, compared with a loss 
of $6Jm in the same quarter 
of the previous year. Sales were 
sharply higher at $343m against 
$201m. 

For the nine months. Income 
was $2.6m against a $9.9m loss 
last year on sales up from $532m 
to 5962m. Last year’s losses 
were heavily influenced by the 
costs of closing down the ship- 
yard. 

Seatrain, which is one of the 
most highly geared of the U.S. 
shipping companies, has also 
found considerable relief in 
recent weeks from the collapse 
of interest rates in the U.S. — a 
large proportion of its debt is 
tied to the banks' prime lend- 
ing rate — and from an agree- 
ment with its lead bank. Chase 
Manhattan, to relax the terms 
on certain loans. 

Pitney deal 

Pitney Bowes said it contracted 
to acquire Drawing Board 
Incorporated, a private com- 
pany of Dallas, Texas, for 
660,000 shares of Pitney Bowes 
common stock worth some 
$25.4m. AP-DJ reports from 
Stamford. 
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WEST GERMAN AEROSPACE INDUSTRY 


VFW ahead after split with Fokker 


BY ROGER BOYES IN BONN 


THE WEST GERMAN aerospace 
group Vereinigte Flugtech- 
nische Werks radically boosted 
sales and profits last year, 
clearly demonstrating that it 
has survived the complicated 
and sometimes painful divorce 
from Fokker, former Dutch 
partner. 

VFW pushed up net profits 
from DM 2.53m to DM 9.79m 
(55.53m) last year, with sales 
up DM 100m to DM 965m 
(5545m). That is regarded as 
a considerable achievement by 
VFW executives, wbo had 
become accustomed to hefty 
losses through much of the 
1970s. Indeed, 1978's profit was 
possible only through orders 
booked by ERNO, VFWs space 
engineering subsidiary. 


Now - the main sustaining 
force of the group’s performance 
is the Airbus programme. This 
has helped to lift turnover in 
the civil air production division 
&om DM 182m in 1978 to 
DM 283.2Tn- Apart from produc- 
tion of the Airbus AS 00 and 
A310, VFW is also co-operating 
in tire construction of the 
Tran sail transport carrier for 
the French air force. The group 
is also participating in the 
Tornado multi-role combat air- 
craft programme which, 
although bit by rising costs, is 
keeping capacity high in the 
military technology division. 

VFW provides an interesting 
contrast with its former 
partner, Fokker, which has 
seen a steep rise in turnover 


but only a modest profit 
increase. VFW executives are 
aware, however, of the com- 
pany’s vulnerability to sharp 
competition from much larger 
overseas competitors in Europe 
and the U.S. 

The management board thus 
stresses that a merger with 
Germany’s other aerospace com- 
pany, Messerschmitt Boeikow 
Blohm, is an urgent necessity. 
The Bonn Government, con- 
vinced that only a merged 
‘ German aerospace concern 
would be able to survive in the 
1930s. urged the split with 
Fokker as the first step to an 
eventual merger between VFW 
. and MBB. 

The merger negotiations, how- 
ever, have been far from 


smooth. The original ide a wa s 
for two of the principal VFW 
shareholders. United ' Techno- 
logies and Krupp. to sell their 
stakes to the City of Bremen, 
the other major shareholders. 
Bremen would then sell the lot 
to MBB and the merger would 
be complete. But United Tech- 
nologies has been reluctant to 
part with its stake In VFW and 
would like a share in the new 
merger group. Intensive nego- 
tiations on the issue are con- 
tinuing among the various 
shareholders. 


Increased 


profit from 
Thomson-CSF 


Setback for Swiss watch group 


BY JOHN WICKS IN ZURICH 


By Terry Dodsworth in Paris 


THOMSON-CSF, the French 
electrical and electronics group, 
lifted consolidated profits by 27 
per cent last year from FFr 
225m (560.7m) to FFr 322m. 


The company, part of the 
Thomson-Brandt group, also 
raised sales substantially after 
taking into the accounts the 
former Thomson-Ericsson in- 
terests which derive from its 
acquisition of the Ericsson 
Telecommunications business in 
France. On this basis, sales 
went up from FFr 11.9bn to 
FFr 16-lbn. 


M. Jean-Pierre Bouyssonnie, 
chairman, has forecast a sales 
increase of around 20 per cent 
this year. Orders were sharply 
up in the first four months of 
1980, he said. 


THE SWISS watch group, 
SSEH, will find it difficult to 
reach budgeted results this year 
unless there is an improvement 
in business, according to Mr. 
Ulrich Doenz, general manager. 
The follows an announcement 
by the parent company, Societe 
Suisse Pour 1 Industrie 
Horlogere, that it is to pass its 
dividend for the fifth consecu- 
tive year. 

Speaking at a Press con- 
ference in Bienne, Mr. Doenz 
described the current situation 
as “ not too rosy.” Targets had 
not been reached in the first 
quarter of 1980 when there was 
a slight overall rise in turn- 
over but probably little change 
in profits. 

Mr. Ralph Gautier, managing 
director, said that the group 
would be giving “ absolute 
priority ” to its two major 
watch brands, Omega and 
Tissot. • The U.S. subsidiary. 


Hamilton Watch, is to develop 
its national market further. 

At the same time, SSIH is in 
the process of thinning out its 
production programme. Hie 
La nco brand is to be gradually 
replaced by the lower price 
range of Tissot, while it has 
just been decided to sell the 
subsidiary, Buler Watch ' in 
Lengnau. 


Hermes Precisa makes payment 


BY OUR ZURICH CORRESPONDENT 


THE SWISS office equipment 
manufacturers. Hermes Precisa 
International SA, is to pay its 
first dividend since 1974. At 
tiie company's annual general 
meeting on June 13, share- 
holders will be asked to approve 
a distribution .of 6 per cent 
. Parent company profits rose 


from SwFr 800.000 ($488,000) 
to SwFr 2.6m (51.58m) in 1979 
after cash flow rose from 
SwFr 9.6m to SwFr 11.6m. Con- 
solidated turnover rose by 4 per 
cent to SwFr 265m for the year. 
The overall improvement in 
profits is attributed in part to 
more favourable exchange rates. 


This advertisement appears as a matter of record only. 
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U.S.$50,000,000 Guaranteed Floating 
Rate Notes due 1986 to 1992 


For the six inoaths 

9th June, 1980 to 9th December, 1980 
die Notes will cany an 
interest rate of 10% % per annum 


Listed on die Lnxembomg Stock Exdiange 
By Bankers Trust Company, London 
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USJTOO^OOflOO Guaranteed Floating Rate Nates Due 1994 
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Corporation Limited 
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Citibank, N A, notice is hereby given that the Rate of Interest 
has been fixed at \0i% per annum and that the interest payable 
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June 10. 1980 

By: Citibank. NA^ London. Agent Bank 
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Shell in 
Italian 
talks with 
Conoco 


By Rupert 'Cornwell in Rome 


Meanwhile, VFW is strength- 
ening its assembly base by 
ploughing DM300m into moder- 
nisation of production facilities 
over the next three years. 


The decision to pass a divi- 
dend payment again in the 
group's golden jubilee year is 
attributed to the necessity to 
invest large sums to counter 
losses in the medium term. In 
fact, consolidated profits of the 
group had doubled to 
SwFr 42m ($2.5m)' in 1979 
after a slight rise in turnover 
ts SwFr. 662.3m (5401.4m), I 


ADVERTISEMENT 


PAN-HOLDING 

S.A. 


Luxembourg 


The annual general Meeting of 
shareholders took place on May 
30. I960. The accounts for the 
year 1979 were approved. The 
unconsolidated accounts show a 
net profit of US 57 ,870,720. 69. 
After the transfer to the pro- 
vision for contingencies of the 
net amount of various realised 
gams. i.e. US55.887385.08, there 
remains a net income of 
US$1,983,335.61. The share- 
holders' Meeting derided the 
distribution of USS2.60 per 
US$50 share outstanding on June 
30. 1 980. This dividend, free of 
withholding tax in Luxembourg, 
wHI be paid as of July I, 1980. 

AFter the bonus issue oF one 
share for four, the dividend is 
maintained at the same level as 
the previous year, which repre-. 
sents for the shareholder an 
increase of 25%. 


The shareholders’ Meeting has 
nominated as Directors Mater® 
Jacques LOE5CH, Mr. Alain 
PHILIPPE 'and Miss Beatrice 
PHILIPPE. They all are Members 
of the Executive Committee of 
the Company. 


In his address, the Chairman re- 
called that the unconsolidated 
net asset value per share as of 
December 31. 1979 was 

US$1 58.95 (adjusted for the dis- 
tribution of bonus shares) show- 
ing an increase of 52.4% com- 
pared to December 31, 1978 and 
of 54.4% when taking into 
account the US$2.60 dividend 
paid on July 2, 1979. However, 
this unconsolidated net asset 
value includes an extraordinary 
gain of USS 19.34 per share 
realised through the repurchase 
of 140,000 shares held by the 
Company's subsidiary Pan-inter, 
followed by their cancellation by 
the extraordinary general Meet- 
ing of December 18. 1979. 


When excluding this extra- 
ordinary gain, the increase of 
the unconsolidated net asset 
value per share would be 333% 
as compared to December 31, 
1978 and 35.8% when taking 
into account the dividend paid. 
Pan-Holding has pursued its 
policy of international diversifi- 
cation Followed since the com- 
pany was created. Pan-Holding 
has also continued to emphasise 
investment In stocks related to 
energy, raw materials, high tech- 
nology and defence. Investments 
in North America represented 
dose to 47%' of the consolidated 
assets. As far as gold and gold- 
related Investments, they formed 
almost 10% of the assets, in- 
vestments m Japan were sub- 
stantially decreased ax the begin- 
ning of 1979 but a gradual re- 
investment was started towards 
the end of the year. 


As of May 31, 1980 the con- 
solidated net asset value was 
USS170.82 versus US$161.71 as 
of December 31, 1979. At the 
same date, the unconsolidated 
net asset value per share was 
US$167.93, showing an increase 
of 5.6%. over December 31, 
1979. 


At the previous two general 
Meetings, attention was drawn 
to the fact that Pan-Holding 
share was traded at a very sub- 
stantial discount despite the 
favourable Increase in net asset 
value. In spite of a sharp rise 
in the price of the share, ad- 
justed to take into account the 
bonus Share, the discount re- 
mains substantial although it is 
much lower titan the previous 
year. 


Reorganisation leads to 


recovery at 


BY KEVIN DONE IN FRANKFURT 


T HK x ftfci.T. oO group is 
negotiating a possible return 
to the Italian petroleum -pro- 
ducts market after an absence 
of more than six years. 

Talks are in progress which 
could lead to SfaeD buying 
the Italian interests of 
Conoco of the XJJS-, which are 
centred round a chain of 170 
filling stations in the . Lom- 
bardy region in northern 
Italy. 

At the same time other dis- 
cussions are taking place 
which eould see a group of oil 
companies including Shell and 
Total-CFP of France taking 
over the existing Conoco pipe- 
line from Genoa to central 
Lombardy. 

This move is of great 
significance, since it is 
evidence of tile increased 
attractiveness of the Italian 
market to the international 
oil majors - now that the 
Italian authorities have intro- 
duced a more flexible pricing 
system. 

Earlier this year Esso 
I tali ana reported net earnings 
of L64bn (373m) for 1979. 
compared with accumulated 
deficit of L57bn between 1976 
and 1978. 

The tightly controlled 
Kalian market had led some 
oil companies, including BP 
and Shell, to pull out The 
latter sold its Italian interests 
to Agip, the subsidiary of the 
ENI stale energy group. In 
1973. 

Conoco’s apparent readi- 
ness to consider withdrawing 
is therefore at first glance 
surprising. However, its 
Interests in Europe are mainly 
concentrated in northern 
Europe and the North Sea, 
with little representation in 
southern Europe. 


VEBA OEL, the oil subsidiary 
of the Veba group, . West 
Germany’s largest industrial 
concern, staged a major recovery 
last year producing after tax 
profits of DM" 100m (556m). The 
oil business returned a profit for 
the first time in six years. - 

Veba Oel has benefited greatly, 
from tile reorganisation that 
came into effect at the beginning 
of 1979. The sale, of surplus 
refinery capacity to Deutsche BP, 1 
the West German subsidiary of 
British Petroleum, meant that 
Veba was able to operate its 
remaining capacity at tbe com- 
paratively high level of 87 per 
cent " - • 

Without the BP deal it would 
still have worked at only 64 per 
cent of capacity despite the 
strong demand for oil products 
last year. 

As another part of Veba’s 
restructuring the - oil sub- 
sidiary’s chemicals interests 
were transferred to another 
group subsidiary, Cheznische 
Werke Huls, with . tbe result 
that last year’s performance 
cannot be directly compared 
with the previous year. 


In the first months of. 1980 
Veba was hit by the strength 
of the . U.S. dollar and - the 
profitability of its oil refining 
and marketing business is again 
in doubt 

Sales in the four months rose 
by. 3L8 per cent but volume 
sales.are significantly. down. 

Veba Oel . has been trying., 
bard to diversify its .crude : oil 
purchases and; as the next step, 
it is hopeful of signing its first 
crude oil supply contract with 
Mexico. . . 

Dr. Fritz Oschmann.' Veba 
Oel chairman* said the company 
was optimistic that it would 
start crude oil . from Mexico 
next year, with supplies grow: 
ing gradually to . 20,000 barrels 
per day. • • 

Elsewhere in tbe German 
energy industry.. Ruhrgas, the 
country’s dominant -gas supply 
company, has increased -natural 
gas- -volume . in the first five 
months of this year by 6 per 
cent. The group expects an 
expansion of some 7 per cent 
for the whole of 1980. 

The main increase in demand 
has come from industry, 1 while 


household sates 'have fallen 1 
below last' year’s level, largely 
as a result of the mflder winter - 
and -greater .energy savings by-, 
consumers. ‘ . 

.Ruhrgas hoosted lts turnoyer 
lasffyear; by 7 13.8; jjer cent to 
DM 65bn, but profits fell back - 
by 531 per cent to DM 142.4m: 

The. group is. expanding its 
financial base in order to keep 
pace with the rapid growth of 
Business. Shareholders — tbe 
largest is Deutsche BP with 25 
per cent .and others include 
several major oil companies ' 
plu6 important" coal and steel , 
groups^wilJ be asked to pro-, 
ride DM 100m extra, capital. 

Ruhrgas is facing strong de- :. 
.mauds from Its foreign gas sup- 
pliers, “the Netherlands' and: the . 
Soviet Union,. for higher prices ' 
for* the gas It purchases under 
lonsvtenn contracts. ’ 

Under , a temporary agree- ; 
meirt .with the Soviet Union for , 
the first six months of this year. . 
it has . alreaify granted "con- 
siderable increases ” but- long- . 
term ; agreements . with • .the . 
Soviet Union and the Nether- , 
lands are still to be reached. ' 


Moet takes Far East stakes 


BY OUR FINANCIAL STAFF 


MOET-HENNESSY, the French 
group whose products range 
from cognac and champagne to 
perfume, is to spend around 
FFr 7m ($1.7m) on acquiring 
substantial shareholdings in two 
drinks distribution companies in 
the Far East 


The companies are Richmond 
Singapore and Richmond Malay- 
sia. both recently created 
subsidiaries of the Boustead 
group of France. Moet win buy 
30 per cent of Richmond Singa- 
pore and 50 per cent of the 
Malaysian company. 


The new . associates will 
handle Moefs cognac distribu- 
tion in the Far East, where 
sales have been expanding in 
recent years. 


During the first four months 
of 1980 Moefs sales as a' whole 
have risen by- more than 3Q per 
cent to FFr 859m , , the group, 
announced yesterday. Sales of 
champagne were running some 
31 per cent ahead, with, cognac 
turnover up by 32 per cent 
Perfume products .showed sales 
growth of. 23 per cent for the 
fourmonths- 

•# Remy Martin (Far East), the 
marketing . subsidiary of the 
French- cognac producer, con- 
tinues to thrive on the seem- 
ingly insatiable Chinese appetite' 
for brandy, writes David Dod- 
well in Hong Kong. 

The company reveals that net 
attributable profits for the year 
ended March 31 of HK$28.70m 
(U.S. 55.8m), compared with. 


HK$16.6ra. . There is no final 
dividend, but shareholders can 
expect, a. dividend for. the 
current year of 50 .cents. ..v. 

The results come just a jew 
weeks after a. public offer of 
25 per cent of the company's 
issue d capital,- which . raised 
HK$8Sm after expenses. ’ 

Remy Martin - ' recently 
announced - plans for a joint 
venture with Chinese interests 
in which Remy would hold a 
45 per cent stake. 

- The venture would produce 
high qualify- ReJslingfype wine 
in Tianjm; north-westol Peking. 

This wine is expected to be 
exported, and. the HOng Kong 
based subsidiary Is . likely- to 
handle the distribution.-. 


Rodamco has FI 16m 


profit in first year 


BY OUR FINANCIAL STAFF 


By Our -Zurich . Correspondent 


IN ITS FIRST financial year 
ended February 29. Rodamco 
NV, tbe property investment 
trust of the Robeco Group, re- 
ported net profit of FI -16.47m 
(5S.40m). The company is pro- 
posing a tax-free distribution of. 
6 per cent in stock or 3 per 
cent In stock tax-free and FI 3 
in cash per share of FI 100 
nominal. 

Rodamco, whose shares were 
introduced on the Amsterdam 
stock market on March 22, 
1979, reported a total- income 
of FI 44.04ra. of which 
FI 33.65m was net income from 
property and FI 10.39m was 
income from dividends and in- 
terest Expenses amounted to 
FI 27.57m. 

Rodamco’s total net assets be- 
fore appropriation of profit 
amounted to FI 460.43m. up 30 
per cent from FI 354.10m in: 


March 1979. - The net asset 
value per share — increased by 
issue costs— rose to FI .109.20 
from FI 100 on the date of in- 
troduction.. . 

At the beginning of fiscal 
1979, Rodamco participated .in 
two funds which both invested 
in U-S. real estate: Hexalon BV 
and Hexalon Real Estate. Ear- 
lier this year, Hexalon Real 
Estates acquired the assets of 
Hexalon BV against the issue of 
shares. - • > . : 

After the merger, - Rodamco 
acaulred a 39.1 per cent interest 
in Hexalon Rea] Estate’s share 
capital. Rodamco said further 
acquisitions in the U.S. through 
Hexalon are ' expected in 1980 
and added that the results in 
the current fiscal year in 
general “are not expected to 
lag behind those of the financial 
year just ended.” 


Losineer asain passes payout 


BY OUR ZURICH CORRESPONDENT 


LOSINGER AG of Berne, 
Switzerland’s leading construc- 
tion company, is to pass a divi- 
dend payment for the third con- 
secutive year. Net profits of 
SwFr 462.085 ($281,760) are to 
be carried forward. 

Results were better than in 
1978, however, with con- 
solidated earnings up from 
SwFr 364,795 to SwFr 802,390. 
Capacity use was satisfactory, 
with group turnover rising 8.3 
per cent to SwFr 559m. of which 


SwFr 244m was accounted for 
by foreign business 


The value of new orders 
received in 1979 reach 
SwFr 575m, with orders on 
hand at the end of the year 
worth SwFr 446m. 


Canadian bank assets 


Losinger. which at its June 23 
annual meeting is to recommend 
tiie raising of share capital from 
SwFr 30m to SwFr 40m, says 
that business so far in 1980 is 
up to forecasts. 


TOTAL assets of the Toronto- 
Dominion Bank -averaged CS 
21.03bn in. 1978, not C$3L03bn 
as . stated in • the survey, of 
Canadian banking published on 
June 2. The corresponding 
figure foi" -1979. given correctly, 
was C$25_.79 tm. ... . . 


TMiunummapiiemMainMafacorianiy 


Cailisto Shipping Limited 


guaranteedby 

Transportation Maritima Mexicans, S. A. 


US. $17,000,000 


Eurodollar ship Utility the acquisitim 

cfan 18 , 000 dwtliner\fe^hfewbuildii^ 


arranged by 

Grindlay Brandts Limite d 


providedby 

Grindlays Bank Group 
BancaSerfin,S.A. 

Chase Manhattan Bank, N.A. 


' Agent 

Grindlay Brandts Limited 



f 


(O^rr 


Europa- Valor 
reduces dividend ■! 


DIVIDEND at Europa-Valor. - 
the European securities fund • 
affiliated to Credit Suisse., the ; 
major Swiss bank;, is to be re- ; 
duced from.' r SwFr 450 “to ;• 
SwFr 4 for -1975WJ0. The re- j 
duction is being carried out fey 
a cat In. stock dividend from 77 . ‘ 
to 27 : centimes per certificate. • ' 

. The fund, which is adminis- 
tered by Societe Internationale 
de Placement^ was affected fey 
the. “generally unsatisfactory” 
stock market conditions in the 
hard, currency countries, Ger- 
many. Switzerland and the 
Netherlands, Total portfolio 
value eased from SwFr 45.4m to 
Sw*Fr 40.8m (524.6m) over the 
year. . - 

At, the same time, Societe 
Internationale de Placements 
announces a . rise in dividend . - 
on- its Swiss shares fund, . 
Schweizerakti'en. from SwFr 
8.40 to SwFr 8.50 per centifi- 
cate: Fund assets at the end of 
1979-80 stood at SwFr i86J?m 
($112.7m). of'wblch.89 per cent 
was accounted for by shares and 
8 per cent by straight and con- 
vertible bonds. 
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BY iL C.- MURTHY 'JN_. BOMBAY 

RELIANCE . TEXTILE ' Indus- 
tries increased sales revenue by 
29.16 per cent from Re- L2bn 
for the 15 months to December 
1978 -to 'Us 1.551m for the 12 
months to end 197fi» and expects 
to top Hs . 2bn ' f$254ih) this 
year. Gross profiis expanded by ■ 
30.74 per. : cent to Rs 197.3m 
($25m) in 1970'from Rs -150.9m 
for the previops. period. Re- 
liance . changed its .accounting 
■year 1 end- in- 1978. - ■■■, 

. The. company has phased in- 
vestment which is eligible for . 
tax rebates, 'is such .a way that 
the entire-profit after interest 
and depreciation- qualifies for 
exemption, increased net profit ' 
of Rs 82.12m, against Rs 65.5m, 
has ehaSled Reliance to pay a 
dividend, of 25 per cent, com-, 
pared with 275 ' per cent for 
the 15 months . of 1977-78. 

Reliance .- is . expanding 
both in domestic and export' 
markets in a big way. Its plant, 
at Ahraedabad in the .western . 
state of Gujerat has been called, 
by a World Bank -team recently, 
the most modem unit in main- 
land : Asia. I 

The company plans to import 
154 shuttle-less automatic looms 
worth :Rs 190m. The World Bank' 
has sanctioned . a Euro-dollar 


credit equal to Rs 130m for 
Reliance Textile, which is the 
only private sector company to 
secure such a loan in India. It 
has taken over a closed textile 
unit in Gujerat and plans to re- 
habilitate it are under way. 
These and. other projects (in- 
cluding a proposal to set up a 
Rs 510m polyester filament yam 
unit), will enable Reliance to 
claim tax . exemption, through 
the. investment rebate, for 1980 
and 1981. 

Reliance exported more than 
10 per cent of its production 
in 1979. It has signed an agree- 
ment for the supply of know- 
how, and technical assistance to 
Ceylon Synthetic Textile Mills 
(Gyntex). of Sri Lanka, for 
three years and a joint venture 
with 49 per cent capital partici- 
pation by the company is be- 
ing set up in Zambia. Reliance 
is presently negotiating with the 
Ugandan Government for 
extending managerial assistance 
to & textile unit on a commission 
basis -without any capital contri- 
bution. - ■ 

♦ * + 
PRODUCTION AND sales of 
National Organic Chemical 
Industries Ltd. (NOCIL), a 
MafatlaT company, registered a 


decline in 1979. Petrochemicals 
production • by the company 
dropped to 234*195 tonnes in 
1979. from 265,862 tonnes the 
previous year. The fall in out- 
put, says Mr. Arvind N, 
Mafatlal, the NOCIL chairman, 
was partly the result of discrim- 
ination in naphtha price set- 
ting. The Government, which 
fixes petroleum product prices, 
raised the price of naphtha used 
in petrochemicals manufacture 
by 145 per cent last year while 
keeping the naphtha price for 
fertiliser production unchanged. 
The subsidy in fertiliser sales 
to farmers Is thus recovered 
from the industrial sector. 

NOCIL was also hit by a 
reduced power supply and a 
scarcity of diesel oil to run its 
own power generators. Its pro- 
duct prices, which had to be 
raised to recover higher costs, 
had an unsettling effect on its 
sales during the year. 

However, sales turnover was 
up by 16 per cent to Rs lbn 
($127m) in 1979 from Rs 867m 
in the previous year. The 
increase in product prices was 
not commensurate with the rise 
in the cost of production and 
profit margins fell. Gross profit 
declined by 8 per cent to 


Rs 118.4m (515m) from 

Rs 128.9m and profits after tax 
were Rs 43.3 ra against Rs 50.9m. 
The dividend is unchanged, at 
16 per cent. 

The company manufactures a 
wider range of petrochemicals. 
It proposes to produce orga no- 
phosphates. such as monocroto- 
phos, and the latest generation 
pesticides. It is negotiating with 
the Government for permission 
to modernise and expand its 
PVC and EHA manufacturing 
facilities, based on ethylene and 
propylene, to be produced from 
cracking facilities to be 
installed using Bombay High 
Associated Gas. 

+ + + 

THE INDUSTRIAL Finance 
Corporation of India has 
opened the issue of Rs 350m 
(equivalent to about $45m) of 
12-year bonds at par. reports 
Reuter from New Delhi. 

The bonds carry 63 per 
cent interest, and applications 
close on Thursday. 

The corporation, which is 
state-owned, makes advances of 
local and foreign currency loans 
to industry, guarantees deferred 
payments for capital expansion, 
and underwrites share and 
debenture issues. 


New offer 
for Osborn 
minority 


C. G. Smith Investments ahead 


BY OUR JOHANNESBURG CORRESPONDENT 


By Oar Johmnwfeurg 

Correspondent 

MINORITY shareholders -in 
Samuel- Osborn, the South 
African mining- machinery and 
machine tool ~ company,, who 
rejected a 500 .cents' a share 
cash offer by steel and engin- j 
eering group, Haggie Rand, in 
December 1978 are again being 
made- an offer f or their, shares. 

This time, Haggie- is- offering 
cash of 650 cents a Share or an 
alternative of 85 of its own 
shares plus R30 cash for every 
100 Samuel Osborn. Based on 
Haggle's current 750 cents 
Stock Exchange . quota, the 
latter offer values each Osborn 
share at . 667.5 cents. . . 

In -December. 2978, Haggie 
bought a 65 per cent stake in 
Samuel .Osborn' for RSm from 
the then UK parent,. .Aurora 
Holdings. 


C. G. SMITH INVESTMENTS, 
the South African bolding com- 
pany with Interests in sugar and 
textiles, has reported a 41.3 per 
cent consolidated pre-tax profit 
improvement to R39.1m 

(550.2m) for the year to 
March 31. 

The company. which is 
indirectly controlled by Barlow 
Rand, holds an effective 54.9 
per cent interest in Romalex, 
the textile manufacturer, an 
effective 31 per cent of the 
sugar producers C. G. Smith 
Sugar and an effective 

35.6 per cent of the 

diversified - sugar . producer. 
Huletts. All three of the under- 
lying companies reported 


higher earnings for the year to 
end-March. Romatex increased 
its taxed profit by 44.7 per cent 
to R19.1m as consumer spend- 
ing on semi-durables improved 
considerably during the second 
half of the financial year. Its 
management is confident that 
earnings for the current year 
will be higher 
The two sugar companies, on 
the other hand, though they 
reported higher earnings for 
the year, expect profits to be 
restrained by lower sugar 
crops in drought-affected grow- 
ing areas. Both feel that lower 
production will be to an extent 
offset by higher refined sugar 
export prices, while non-sugar 


earnings should enable divi- 
dends to be at least maintained. 

Effective control of C. G. 
Smith Investments was 
acquired by Barlow Rand on 
January l. and the company has 
changed its year-end to Septem- 
ber 30 to coincide with that of 
Barlows. Two interim divi- 
dends. totalling 42 cents, have 
been declared from earnings 
per share of 42.8 cents during 
the 12 months to end-March. A 
final dividend will be declared 
upon completion of the current 
fiscal period on September 30. 
During the year to March 30, 
1979. Dividends totalling 33 
cents were declared from 
earnings per share of 33.4 cents. 


Malaysian fund takes stake in Asiatic 


. BRAZILIAN ... 
INVESTMENTS SA. 

Net Asset *a«ie - 

as of -30th May, 1960 ... 

Per Depositary Share: 

- UJ34W6.62 - 
Per Depositary Share . 
(Second Series) 
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Listed The , London Stock Exdiang® 


BY WONG SULONG IN KUALA LUMPUR 


THE Malaysian armed forces 
fund. Lemhaga .Tabung Ang- 
katan: Tentera. has bought -30 
per cent . .of ' Asiatic Develop- 
ment, the Genting Berhad sub- 
sidiary. in accordance with one 
of the conditions set by the 
Foreign Investment Committee 
for approving Asiatic's takeover 
of three Kadoorie family con- 
trolled plantations. 

Tabung' Tentera paid 24m 


ringgits (U.S^ll^m) in cash 
to acquire 24m shares of one 
ringgit each in Asiatic. At the 
same time. Genting, the casino 
and hotel group,- is taking up 
56m shares of Asiatic for a cash 
payment of 56m ringgits. 

. The authorised capital of 
Asiatic Development has also 
been increased, from 29m ring- 
gits to 500m ringgits. 

Last April. Asiatic succeeded 


in its bid for the three 
Kadoorie estates — Rubber 
Trust, Amalgamated Rubber 
Estates and Shanghai Kelantan 
Rubber— for nearly 200m -ring- 
gits. after winning approval 
from the Malaysian Foreign 
Investment Committee by argee- 
ing their 30 per cent of its 
equity would be sold to Bumi- 
putra (Malay) institution. 


Plate Glass 
lifts dividend 
on record 
earnings 

By Our Johannesburg 
Correspondent 

PLATE GLASS and Shatter- 
prufe Industries, the South 
African manufacturer of glass, 
timber and building products, 
has reported record earnings 
for the year to March 31, 1980. 
Though stated earnings were 
restrained by 4he introduction 
of UFO (last-in-first-out) stock 
accounting methods, income 
more than doubled at the pre- 
tax level to R25.91ra (533.3m) . 
from R12.54m in the previous 
year. . Turnover rose by 10B 
per cent to R221.5m (S284m) 
from R199.8m. 

Direct comparison of the two 
year's operating results is not 
'possible. During the market 
depression of 1978, Plate Glass 

instituted a comprehensive 
rationalisation of its operations 
and has since closed several 
unprofitable outlets. After tak- 
ing these factors into account, 
the management estimates that 
■turnover rose 20 per cent last 
year on a comparable basis, 
while had LIFO accounting not 
been introduced, a pre-tax in- 
come increase to R29.8m would 
have been reported. 

Plate Glass's South African 
markets are now stronger, and 
are apparently set for further 
growth, but some problem areas 
remain. An associated fibre- 
glass producer continues to be 
affected by serious technical 
problems, while the American 
subsidiary sustained losses. 

Dividends totalling 50 cents 
per share, against 14 cents, have 
been declared from earnings per 
share of 103.0 cents, compared 
with 36.9 cents. Taking into 
account a possible rights issue 
of about lm shares to fund 
further equity participation in 
the American and Australian 
subsidiaries, the management 
expects earnings per share to 
rise by 25 per cent during the 
current year. 

BMW to 
extend South 
African plant 

PRETORIA — Bayerische 
Motoren Werke (BMW) will 
invest R52m ($66 .8m) in exten- 
sions to its South African plant 
to cope with demand for BMW 
cars locally and abroad, Mr. E. 
von Koerber, the managing 
director of BMW South Africa 
(Pty), said. 

• This follows BMW’s decision 
last February to substantially 
increase its investment in South 
Africa. Mr. von Koerber said 
export incentives and the 
attractiveness of the financial 
rand were additional positive 
factors. 

Reuter 


Bonuskor helps profits 
advance at Volkskas 


BY JIM JONES IN JOHANNESBURG 


VOLKSKAS. South Africa's 
third largest banking group, 
increased its disclosed taxed 
consolidated profit by 33.4 per 
cent to R30.4m (539m) in the 
year to March Si, from R22.8m 
in 1978-79. Over the year, group 
assets rose by 22 per cent to 
R3.76bn (equivalent to S18bn) 

Volkskas is, perhaps, the most 
conservative of the country's 
major banking groups in its 
reporting, making considerable 
transfers to hidden reserves. 

Commercial banking opera- 
tions were the largest con- 
tributor to profits, weighing in 
with Rla.fim after tax. 
Bonuskor, the group's industrial 
subsidiary, with interests in 


motor cycle distribution and 
timber provided an attributable 
profit of R5.1m, compared with 
R1.3m the previous year. The 
remainder of the disclosed taxed 
profit was derived from the 
group's merchant and industrial 
banks and industrial interests 
which include sugar production, 
foundry work and the manufac- 
ture of Mercedes Benz vehicles. 
In addition, Volkakas has a 30 
per cent stake in Legal and 
General's South African insur- 
ance operations which is not 
consolidated in group accounts. 

Since the financial year-end, 
the group has raised R30.4m 
through a rights issue of '6.46m 
shares at 470 cents each. This 


anno uncemert appear as a matter of record orfy 


increased the number of shares; 
in issue from 21.5m to 28uu> 
Based on the share capital? 
before the rights issue. Volkskas . 
declared a dividend total of 3ft 
cents, compared with 26 cents, 
previously, from earnings per, 
share of 134.3 cents, against 
102.6 cents. 

The management has not said, 
whether dividends are likely to, 
be maintained on the increased 
capital, but the funds raised by 
the issue are earmarked for. 
increasing the group's stake in, 
subsidiaries and to provide them., 
with additional working capital. 
In Johannesburg, Volkskas’, 
shares are currently quoted at 
590 cents. 


March 1980 


BAKER INTERNATIONAL 
CORPORATION 

US $100000000 

Medium Term Revolving Credit 

arranged and managed by 

J. Henry Schroder Wagg & Co. Limited 

aid provided by 

Algemene Bank Nederland N.V 
Bank of Scotland 
Banque de Paris et des Pays-Bas 
Barclays Bank International Limited 
Clydesdale Bank Limited 

The Hongkong and Shanghai Banking Corporation 
The Industrial Bank of Japan (Luxembourg) S A 
Midland Bank Limited 
Morgan Grenfell & Co. Limited 
The Royal Baik of Canada (Overseas) NX 
The Royal Bank of Scotland Limited 
Saudi International Bank 
Ai-Bank Al-Saudi Al-Alami Limited 
J. Henry Schroder Wagg & Ca Limited 
Swiss Bank Corporation 0ntemational) Limited 
S. G. Warburg & Co. Ud. 


SSchroders 

j. Henry Schroder Wfcgg & Co. Limited, 120 Cheapsde. London 
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' . CONSOLIDATED STATEMENT OF INCOME . 

For -the three months ended March 31, 1980 compared with same period 1979. 

(Dollars in millions except 
oer common share amounts) 

Three months ended Three months ended 
March 31, 1980 March 31, 1979 

Sales and Revenues . 

$972£ $838.6 

Income From Continuing Operations 

$ 225 $ 5.9 

Income Per Common Share 
' From Continuing Operations 

. $ 1.04 $ .00 

: ■■■- ' ! 


IC Industriesincorne from 
continuing operations for the first 
three months of 1980 seta new record - 

non c inaarlxr ffflir tTnlPS 



1&9 


s> 


UJV WV**- — 

quarter of 1979). 

Firet quarter sales and revenues 
■were $973 million, up 16 percent 
- co mpared with $839 million lart yean 
Pnmary income per common snare 
from continuing operations was a ^ 
recbrd$ 1 . 04 f qranpared with 00 (zero) 
cents a year earlier. - - ■ i 

Strong performances by Illinois 

Central Gi 



Railroad Revenues Up 36 Percent 

Over Eastman 

A turnaround which began, in foe 
fourth quarter of 1979 for IC JMUstnes 
Railroad Activities wasthe sin^emost 
sigiiificantfectorin the substantial 
1980 first quarter improvemenr.over 

3 yt Th!ese activities (wbidiMude 
railroad operations and rail^d r eai 
esfkfe) contributed $18 m®? 03 ? 
(nzart^Ta^-^ income. This is an 
increases $ 38 ^miIlKHi co^ared 
to tie $20.3 miffioP loss ft* ™ 
fist quartern 1979 due to severe 
winter conditions.. ; ' V „ • 

• Revenues for the quarter were . 
$255 million. A-36 percent increase 
over 1979. • 


Abex First Quarter Pre-Tax Income 

A Record $20 Million. 

Abex has traditionally been a 
major contributor to IC Industries 
total earnings. This tradition is con- 
tinuing into the 1980s as evidenced 
by a first quarter record of $20 milbon 
in pretax income. Up 10 percent 
over the year before,. 

Abex sales for the quarter were 
$252 million. An 18 percent uxxease 
over a year ago. The backlog of un- 
■ filled orders at the end of March was 
$622 minionl Over 50 percent greater 
than last year. . 

Abex Long-Term ffigh Technology 
Program for NATO. 

A current long-term program for 
Abex technology includes high- 
strength castings for the turbine 
engines of the XM-1 main battle tank 
■to be used by the VS. Army and 
other NATO nations. .. 

With present projections for more 
. than 7,500 units, Abex revenues from 
XM-1 tank orders alone would exceed 
$80 million. 

y ftregmaim -and Midas Continue 

¥ a. 1- .1 rwuidirtA 


Our Hussmann group is toe 

worldwide leader in Food store _ 
merchandising, refrigeration equip- 
ment and environmental systems- A 
. number . of additional new products. 


with emphasis on enei^y efficiency, • 
are planned for 1980, as well as 
continued emphasis on international 
expansion and increased participation 
in world markets. 

Midas plans for 1980 call for 
addition of another 133 automotive 
service shops worldwide. Forty-three 
of those shops will be outside North 
America and geared toward growth 
in Western Europe and Australia. 

Off to a Good Start for the 3980s. 

We entered 3980 with the highest 
year-end backlog in history. Up 
39 percent , „ __ 

Thanks to our planned diversifi- 
cation over the past eleven years,- 
IC Industries today has a broad base 
of strength, particularly in commeroal 
and consumer products and should 
produce reasonably stable earnings, 
even during periods of economic 

decline. , , t 

If you’d Bke to know more about 
our design for growth, write: ^ 

IC Industries, hxi, European Office, 
55, ch. MoiseDubouie, 1209 Geneva, 
Switzerland, Tel (4L22) 9N23LU, 
Telex 22884. 


IC Industries 

Growthbydesign. 
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Gonpanies and Markets 


WORLD STOCK MARKETS 


NEW YORK 


June I June 
e a 


June [ June 

.85 


june I June 


ACF Induetriea... 

AMF. 

AM Jim 

ARA. 

ASA- 

AVX Corp. 

Abbott* Labs 

Aame Clave. 

Adobe Oil A Gas. 
Aetna Life A Gas 
AJimanoon (ILF.) 
Ale Prod &Chem 

AKzona 

Albany inti _ 

Alberto-Cutv. 

Albertson's 

Alcan Aluminium 
Al co Standard,... 
Aleghany Ludm.- 
Allad Chemical- 

All led Stores. ... 

AlUe-Ctial mars. ._ 
Alpha Portd_ 


Columbia Gas — . 394 
Columbia Plot.-. 28 tj 
Combustn. Eng,. 878a 

Combustn. Equip 81s 

Cmwltti Edison.. Hit 
Comm. Satelda. . 3394 
Oompugraphlc— 19 V 



AUinn i iwiii 

AmaJ. Sugar---' 
AlB8X 

Amorada Heas ... 

Am. Airlines 

Am. Brands — 

Am. Broadcasts. 

Am. Can 

Am. Cyan amid ... 
Am. Elect. Pwr— 
Am. Express ...... 

Am. Gen. Insnce. 
Am. Hoiot & Die... 
Am. Home Prod.. 
AmJlosp^upply. 
Am. Medical Irtt 

Am. Motors-. 

Am. Nat Resees- 

Anr. Petri na-- 

Ain. Quasar Pat- 


Am. Standard.... 

Am. Stores. 

Am. Tel. A Tel.... 

Amfac 

AMP 

Ampex 

Amatar ..... 

Amstead I rids... 
Anchor Hookg... 
Anheuser-Bh 

Areata. 

Archer Daniels. 
Arm co. — 


Cooper Inds. — 
Coo re Adolph — . 

Copeland 

Copperweld. ..... 
Corning Glass-... 

Corroon Black 

Cox Broadcast'g 

Crane 

Crocker Nat 

Crown Cork 

Crown Zell- 

Cummins Eng — . 
Curtiss- Wrig lit— 

Damon 

Dana - ..... 

Dart Inds 

Data Gen 

Dayton -Hudeon 

Deere- - 

Delta Air 

Den'nys. 


Gt. Atl. Pae. Tea 5U 
Gt- Basins Pot—. 13V 
GLNth n.N ekoosa 348s 
Gt. West Rnanc'l 203* 
Greyhound. ....... LB?s 

Grumman. 24V 

Gulf A Western— 1 rzr B 

Gulf Oil 4Z8 b 

Hall (FBI a|fc 

Halliburton— ICSV 
HammermlllPpr. 26 t 8 

Handle man 11V 

Hanna Mining— 31 V 
Har court Brace- 30 
Hamlsehfeger.-. 16V 

Harris Bancp 25 t 8 

Harris Corp 344s 

Hersco |2S* 

Hacla Mining. — 33 V 

Heinz (HJ)- 404s 

Heller Irrtf- — ■ 20V 

Hercules- 12V 

Hsrahoy 233« 

Heubleln 30 

Hewlett Pkd 64V 

Hilton Hotels—. 30V 

Hitachi -1 47V 

Hobart Carp — — 169* 

Holiday Inns 18 

Holly Sugar 48V 

Homestaka BBflg 

Honeywell 794s 


Mesa Petroleum 

MGM - 

Metromedia—. 
Milton Bradley— 
Minnesota MM... 

Missouri Pac 

Mobil 

Modem Meroftg. 

Mohasoo 

Monarch MIT 

Monsanto- — 

MooreMcCmrk... 

Morgan (JP). 

Motorola 

Murtsingwear — 

Murphy (GO 

Murphy Oil 

Nabisco ..... 

Nolco Chem. — 


SchlKz Brew J.-J 
Schlumberger— . 
scm — — 

Scott-Paper 1 

Soudder Duo V. J 

Sea Contrs 

Seabrd Coast I 


Finn early Wall St. tendency 


Seagram 
Sealed Power. —I 

Searfe (C D) . J 

Sears Roebuck... 

Seotrain Lns— I 

Security pac ! 

Shell Oil.. -I 

Shall Trans | 

I Sherwin-Wm*. — i 

Signal........ .j 

Signode— —I 


Hoover- — 13 V 


Hoover UnWt . 


Hormel Geo- 14V 


Hospital Corp — 36 
Household Fin— 17V 

Houston Inds 27V 

Houston Nt Gas- 46V 
Houston Oil Min. 26V 
Howard Johnsn- 275g 
Hudson Bay Mng 22 V 
Hughes Tool 61V 

Humana. 44V 

Hunt (Philip A)— 11 V 

Husky Oil 12 

Hutton (EF>- 24V 

Huyclc. 14V 

ICinds — 26 

INA Corp 53 

IU inti 16V 

Ideal Basic !nd_ 22V 

Ideal Toy 5 V 

ICI ADR..— - av 


Dentsply Inti 

Detroit Edison—. 

Diamond inti 

Diamond Shamk 
DIGIorglo..— 


Digital Equip 

Dillingham - 




Armstrong CK... 

Asamera Oil 

Asarco 

Ashland Oil 

Assd D Goods.—. 

Atlantic Rich 

Auto Data Prg— 
Avco 

Avery Inti 


Dillingham 

Dillon 

Disney! Walt)..— 
Dome Mines— 
Donnelley (RRJ— 

Dover Corp 

Dow Chemical — 

Dow Jones 

Draw 

Dresser.— - 

Dr. Pepper..— 

Duke Power— 

Don ScBrad 

DuPont 

EGA G 


Imp. Corp. Amen 88V 
INCO J 827g 


IngersoH Rand ... 52 #g 

Inland Steel 31V 

Intel. — — . 67 

interlake— - 27 Sb 

Inter North 34V 

IBM 57 V 

Int Flavours. 216a 

Int Harvester^— 26Es 
Int Income Prop lOV 
Int Multi foods- 16 t 8 

Int Paper- - 34V 

Int Rectifier 30V 

Int Tel A Tel 277 a 

Iowa Beef— 316s 

Inring Bank. 39 

James (FS) 22 v 

Jeffn-Pikrt 27 V 

Jewel Coe 275s 

Jim Walter- - 34v 

Johns Manvllle— 31 
Johnson Contr— 21V 
Johnson A Jns— B07 a 


St’d Bids Paint.. 
St’d Oil Cllfomla 
Std Oil Indiana-. 

Std Oil Ohio.- 

Stanley Wk*-. 

Stauffer Chem... 

Sterling Drug 

Stevens (JP) 

Stokeiy Van K— 

Sun Co 

Sunbeam 

Sundstrand 

Superior OIL 

Super Val. Strs— 

Syntax 

TRW - 

Taft 

Tampax- 


Outboard Marine 
Overseas Ship— 
Owens- Coming.. 

Owens Illinois. 

PHH Group 

PPG Inds 

Pabst Brewing-. 
Pae. Gas& Beet 
Pac. Lighting. — 
Pac- Lumber 


Tandy J 41V 

Teledyne |126V 

Tektronix- 49V 

Tenneco. _. 39V 

Tesora Pet J 207 b 

Texaco 35 Tb 

Texas Comm. Bin 50V 
Texas Eastern.... 69 V 
Texas Gas Tm.... 28 V 
Texas tnstrmfcs-. 93 V 
Texas OH A Gas.. 45 
Texas Utilities.-. 18 V 

Texasguir- | 39 4 

Textron- i 84 V 

Thermo Electron 25 V 
Thomas Betts-... 44 

Tidewater. 3BV 

Tiger Inti 23 

Time Inc. 46V 

Times Mirror 33 V 

Timken ; 48V 


EXPECTATIONS THAT Interest 
rates will continue to decline 
helped Wall Street to edge 
ahead in farther active trading 
yesterday morning, but Blue 
Chips woe turning easier 
around mid-session. 

The Dow Jones Industrial 
Average, reflecting the trend in 
Blue Chips, improved to 863.57 
at 11 am, but by 1 pm was 0.09 
down on last Friday's closing 
level at 86L43. The broad-based 
NYSE All Common index, 
however, held a rise of 32. cents 
at S04A9 at 1 pm, while advances 
led fails by a four-to- three 
margin. Trading volume came 
to 25 -31m shares against last 
Friday's I pm figure of 26.45m. 

Credit market analysts said the 
rapid decline in TJ.S. business 
activity would probably prompt 
further credit easing by the 
Federal Reserve. Stocks have 
rallied over the past two months 
on sharply falling interest rates. 
Southwest Bank of St. Louis, 
which from time to time has led 
Prime Rate cuts, lowered its 
Prime to 12 per cent — from 13 
per cent Major banks currently 
stand at a 13 per cent Prime rate 

The OPEC oil pricing confer- 
ence in Algiers was keeping some 
investors cautious, however, ana- 
lysts said. 

Rising Bullion prices aided 
Gold and Silver issues, and the 
oil group continued to improve. 
Analysts noted that Oils tend to 
benefit from OPEC price rises 
and are generally recession r- 

alstant 

ASA gained 13 to $473, Dome 
Hines 2? to $793, Homestake 
Mining If to $6/, Helea Mining 
33 to $35£, Callahan Mining if 
to $25£ and Sunshine Mining , 
which plans to develop a Nevada 
silver mine. If to $143. 

Among the actives, Mobil rose 
2i to $76 and Texaco f to $36*. 
Superior OH gained 86 to S165, 
Freeport Minerals If to $394, 
Union Oil of California $1 to 


$54 J, Sedco If to $81 and Mesa 
Petroleum 11 to $34 J. 

Marathon Oil advanced If to 
S633 despite an explosion and 
fire at a Gulf of Mexico oil rig. 

Active Ford Motor lost f to, 
S23} and General Motors j to 
$43f. Analysts expect the motor 
manufacturers’ second - quarter 
results to be bard hit by slack 
sales. Additionally, many expect 
Ford will cut its dividend later 
this year. 

General Electric lost f to $50$, 
Procter and Gamble i to_S77i 
and Ame rican Brands 9 to $763.. 
THE AMERICAN SE Market 
Value Index advanced 2.75 to 
284.76 at l .pm. Volume 3.45m 
shares (2.85m). 


Canada 

Stock prices mostly improved 
in active early dealings, with the 
Toronto Composite Index climb- 
ing 9.7 to 2,0324 at noon. The 
gold shares index gained 118.4 
to 3,744.9, Oil and Gas 27.0 io 
4,481.1 and Metals and Minerals 
2L3 to L918J2. In Montreal, Banks 
put on 0.68 to 358.72: 

Golds were sharply higher as 
Dome Mines rose to C$92, Camp- 
bell Red Lake C$2 to C$49 and 
Camflo Mines If to C$223. 

Hong Kong 

Stocks moved sharply higher 
over a broad front in active trad- 
ing, continuing the recent up 
trend, with the Hang Seag index 
climbing 18J29 to 950.05. 

Dealers reported mainly local 
buying, generated by falling local 
interest rates, with European in- 
terest centred on a few stocks. 

Utilities, Properties and Banks 
were particularly active, with 
New World rising U2.J5 cents to 
HKS4.05, Hong Kong Bank 60 
cents to H KS15.30, Hang Seng 
Bank HK$LOO to HK$H7.00, 
Cheung Kong 30 cents to HK$ 
14.00 and China light 20 cents 
to HK521.70. Cross Harbour 
moved ahead 90 cents to HK$ 
11.40 accompanied by rumours 
of an ' imminent increase in 
tarrifs. 

Other Properties to feature 
were Son Hung Kai, up 25 cents 


at HK$ 10 .10, T rafalgar^ 10 cents 
firmer at HK$ 2.825, and Swire 
Properties, 15 .cents higher at 
HK$ 6.00. 

Jarflne - MEsfheson •' an# . Swire 
Pacific “A" rose 20 cents apiece 
to HK315J.0 and HK$7.60 re- 
spectively: 

Tdkyo . 

The market, displayed • an 
easier bias after very' slow, 
trading, with. Oils and large- 
capital issues prominently lower.' 

Dealers commented - that 
trading was limited by investor 
caution over the domestic poli- 
tical outlook and ahead of the 
OPEC meeting in -Algiers. . 

The Nikkei-Dow Jones Average 
receded 1L33 to 6$23,04 and the 
Tokyo SE index' 0JB1 to 465.11. 
while declines outscored rises 
on the First Market section by 
312 to 257* Turnover amounted; 
to only 140m shares, compared 
with last Friday’s 250m. 

Nippon Oil fell Y30 to Y2.130, 
Teikokn Oil Y30 to Y13S0 - and 
Maruzen Oil Y8 to Y430, while 
Nippon Steel lost Y2 to Y139, 
Kawasaki Steel Y2 to Y138 and 
Nippon Kokah Y4 to Y131- ' 

TDK Electronic receded Y30 
to Y2.030 and Yokogawa Bridge 
Works Y22 to Y668, but .bright 
spots - included Heiwa. Real 
Estate, up Y27 at Y603, and 
NTV, Y50 higher at Y4,550. . 

Gennany 

Bourse prices . were inclined to' 
further improve in quiet deal- 
ings, the Commerzbank . index 
gaining 2.5 to 706.3. 

Attracting the most buying 
attention was Veha, which rose 
DM 2.80 jo DM 142.70 following 
publication of subsidiary Vetoa 
OEL AG’-s higher 1979 profits. 

Improved first-quarter sales 
pushed Sobering up- DM 4 to 
DM 186. Dentsehe Bank put on 
DM 1.30, Hapag Uoyd DM 1.90 
and Linde DM 150, but BMW 
receded DM lfiO. 

On the Domestic Bond market, 
the new Federal Loan, which 
began official trading yesterday, . 
was at the centre of business. 
Public . Authority Loans rose by 
up to 60 pfennigs. The Bundes- . 


bank sold nominal of 

paper^er. sales .or DM 15.1m 
last Friday. . . ^ - - - . 


' f 

K 

> 


- Gold shares and Minte P 
Financials continued to advOTce 
■on . the strong international 
Bullion price. Randfontein added 
RkSfi -at B79.75 .and Buff els- 
fontein R2.00 to R47J50, while 
Aniguld put- on R3.75 to RS5^o 
Diamond.- issues also streng- 
thened, Be Beers, gaining 30 
cents to R10.75 and Anmnint B5 
to R112. Rnsplat improved. 15 
cents ' - to ; R5.©- in. firmer. 
Platinums. - ■ 


Australia 

Markets tended to gain, fresh 
ground, , especially the Golds 
. aectac in response to the stronger 
: Bullion price. The Sydney All" 
Ordinaries Index gained 4.77 to 
877.48 and the : Metals and Miqi 
erals index 45^46 to 5^89A2. 

Central Norseman Gold rose 
56 cents to AI9.50, Gold Mines 
of Kalgomclie 38 cents to A$7^0, 
Poseidon 25 .cents to A$3^80 and 
BmperO? 12' cents to A$220, BDH 
50 Geld 1 cent to 70 cents. North 
Kalgoorlie 8 cents to A$1.68 and 
General ExplQiation 4 cents to 
82 cents. - 

Western Mining .advanced 9 
cents to A$4.99, CRA 6 cents to 
A$5.86,. Oakbridge IS cents to 
A$4.ia and Paaxcontiiieatal io 
cents to AJ6.S0. ■ . ‘ 

Among the recently buoyant 
Oils group, Woodside Petroleum 
added 7 cents' at A$3-15, AOG 
5 cents to 85 cents, Hariogen 
Energy 5 cents at A$4.25 : and 
Oil Search 2 cents at 31 cents but 
Vamgas retreated 30 -cents to 
A4&40, Magellan 36 cents to 
A$5JD and Strata.. Oft 2 cents "to 
66 cents. . f 

On .the Industrials boards, 
leader BHP closed 25 cents 
stronger at A314.95. ... , 

Paris 

Shares closed mixed, to easier 
after moderate trading. Investors 
mainly held baric from the mar- 
ket ahead of official results from 
OpeCs ofl price -fixing meeting in 
Algiers, dealers said. 
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COMMODITIES AND AGRICULTURE 


Concern 
over sugar 
premiums 

By' Commodities Editor 

LONDON sugar : traders were 
.rexuiflded yesterday that there 
should be no difficulty in 
liquidating u open” positions 
on the No. 2 futures contract 
that;., expires at: 'the. end of 
0*ober. The- committee of the 
terminal - market - association 
pointed out that it had powers 
to authorise, tendering of sugar 
eligible for import into the EEC 
should any .emergency situation 
; develop as a result of tenders 
under, the No, JT contract being 
restricted to imports from Lome 
Convention supplying countries 
only. :■■■•. 

. The reminder from the com- 
mittee follows' .market concern 
over .the large open position, 
left ; in the . two remaining 
months, of the No. 2 contract 
f August and October), and the 
fact, that prices In the expiring 
contract are at a premium to 
the new contract coming in. 

Yesterday the August -posi- 
tion on the exoiring No. 2 con- 
tract remained at a orerahim 
nf £9.50 over the position' nn 
*hp incoming contract. The 
bulk of, trsdine activity is still 
/■nnreTitrvtpd on * the, old con- 
tract and it is tbroieht this mav 
explain - the unjustified differ- 
encials. ..... 

Prices . cmenert higher, with 
the London dailv sugar price 
lifted by £1 S to £ 2fl& a tonne. 


Rubber prices 
. well ahead 

LONDON — Rubber prices re- 
main . well . above ■ tbe upper 
intervention point of the future 
international rubber agreement 
whose buffer, stock will, there- 
fore, not become effective in the 
forseeable future, ' - Rubber 
Growrs 1 Association Chairman 
Archibald Hamilton said. 

He told the Association’s 
annual meeting the immediate 
value of the agreement, which 
becomes operative after its 
location and officials have been 
decided in October, lays in the 
safety .net which it provides 
against a severe drop in price. 

Rubber producers . can derive 
some reassurance •/ from this 
safety net at a time when they 
are being urge dto cultivate and 
replant natural rubber to meet 
.expected demands of the rest of 
this country; Mr.- Hamilton said. 

The - • -Malaysian - government 
has become" very .aware of- the 
substantial switch from rubber 
into oil palms in recent years. 


Ban on subsidised 
potato imports 


"BY RICHARD MOONEY 

BRITAIN HAS banned imports 
of new potatoes from Spain and 
Greece because of Government 
subsidies wbich were allowing 
them 1 to . undercut prices of 
domestic supplies. 

The ban, which came into 
effect - at midnight, has been 
warmly welcomed by British 
growers. “British farmers can 
compete effectively with free 
be .expected to compete against 
and fair trade, but they cannot 
heavily subsidised imports,” 
said Mr. Alan Jackson, vice- 
president of the National 
Fanners' Union (NFU). 

Spanish supplies had been 
reported to be receiving a £43 
a ' tonne subsidy while the 
Greeks were getting £53 a 
tonne. Following a bumper 
crop, the Spaniards had boosted 
their shipments to Britain. By 
the end of last week 33.000 
tonnes bad arrived against 
22:000 tonnes in the whole of 
last season. ' Export subsidies 
had been granted covering 
40,000 tonnes of Spanish pota- 
toes and it is thought most of 
these were destined for the UK. 
If had been feared that sub- 
sidies might be granted on 


further amounts once this first 
tranche had been shipped. 
Greek shipments to Britain, 
which had reached only 371 
tonnes last week, were exepeted 
to be at their usual level of 
about 15.000 tonnes. 

Britain normally Imports 
about 350,000 tonnes of early 
new potatoes out of its total 
supply of 400,000 tonnes 

Announcing the ban yester- 
day, Mr. Peter Walker, the UK 
Agriculture Minister, said: “I 
am not prepared to tolerate 
imports of new potatoes sub- 
sidised to an extent which will 
severely affect our market and 
ruin the legitimate expectations 
of our own producers.” 

• With supplies of British main 
crop potatoes expected to be 
plentiful this year the Govern- 
ment has kept its guarantee 
price at last year’s level «f 
£43.94 a tonne. U prices fall 
below this level the difference 
will be paid to producers out of 
public funds. If necessary the 
Potato Markeiinq Board will 
remove up to 500.P00 tonnes of 
main crop potatoes from the 
market to prevent prices falling 
ion low. 


Copper prices sink 

BY JOHN EDWARDS, COMMODITIES EDITOR 


COPPER prices sank to - the 
lowest level for nine months 
on the London Metal Exchange 
yesterday with cash wirebars 
closing £14.5 down at £867.5 a 
tonne. 

The fall was attributed partly 
to the strength of sterling 
against the. value of the dollar. 
But the market was also 
depressed by continued poor 
consumer, demand and the 
generally gloomy ' outlook for 
industry. 

-The fall in copper stocks held 
in LME warehouses — down by 
47ET tonnes reducing total hold- 
ings to 115.675 tonnes — was 
slightly less than market predic- 
tions. • 

Sentiment among copper 
traders and producers remains 
.very depressed, in view of the 
recession in the U.S. particu- 
larly-. which, appears to be 
worst than feared. 

So far there is an uncanny 
parallel with the 1973 oil 
crisis, when metal prices first 
enjoyed “a ' short-lived boom 
before -moving Into, a lengthy 
period of . depressed demand. 
Talk of further oil price rises 


yesterday did nothing to help 
improve sentiment, offsetting 
the further cut in U.S. interest 
rates. 

A hefty rise in tin slocks, up 
by 375 tonnes to a total or 2.33?; 
tonnes, brought a sharp fall in 
the market. Cash tin dropped 
by £135 to £7 ASS a tonne mov- 
ing to a disconrt below the 
three months o^otmion. which 
lost fBO to £7.3i'5. 

Other base metal markets 
were also hit by the firm tone 
in sterling and depressed con- 
ditions. The only exception '"i* 
nickel futures. . which was 
boosted by a fall in warehouse 
stocks — down by 402 to 7.080 
tonnes. Other stocks move- 
ments: Lead up 925 to 20.375 
tonnes; zinc up 50 lo 58,775; 
aluminium down by 475 to 
24.300 tonnes. 

LME silver holdings recorded 
another big increase rising by 

1.130.000 ounces to a total of 

27.240.000 ounces. However, it 
was claimed that a large pro- 
portion of these stocks are very 
firmly held and not likely to be 
sold at current prices. 


Cocoa 

fluctuates 

sharply 

By Our Commodities Staff 
A SHARP rise in cocoa prices 
on tbe London futures market 
was succeeded by an even 
sharper fall in late trading 
which left the September 
position £8.5 down on the day 
at £1.109 a tone. 

In the morning the prompt 
July position had risen the 
£40 a tonne permissible daily 
limit and the September price 
reached £1,154 as the teefani* 
cal reaction against the recent 
decline continued. 

Dealers said speculators 
were covering against earlier 
“short" sales encouraged by 
“bullish” chart predictions. 
The improving prospects for 
a new cocoa agreement be- 
tween producers and con- 
sumers were also quoted as 
eneouraging tbe rise. 

But traders sold off rapidly 
□ear tbe close following 
reports that Nigeria had 
made cut-priced sales of cocoa 
for June/August shipment. 
Last week Nigeria was 
reported to have sold about 
1.000 tonnes or cocoa at a 
premium of about £30 to the 
futures price hyt yesterday’s 
sales were onlv about £10 
above futures, dealers said. 

These reports triggered 
wide spread liquidation by- 
traders and speculators which 
quickly wiped out the earlier 
gains. 


ALUMINIUM SMELTING 


Solving the energy problem 


BY ROY HOD50N 


Drought will 
cut India’s 
wheat output 

NEW DELHI — India’s wheat 
production is expected to fail 
by 2m to 3m tonnes in 1979-SQ 
from last year's 35m tonnes, 
Minister of State for Agricul- 
ture Mr. R. V. SwaminaLban 
told parliament, yesterday. But 
because of a comforiahle slock 
position, this is not likely to 
pose any problem, he said. 

Official wheat purchases from 
farmers as a price support 
measure fell due to low market 
arrivals and higher open mar- 
ket prices, with purchases from 
April-May to June 5 at 5.5m 
tonnes compared with 7.9m in 
the same period last year, he 
added. 

India’s unprecedented 
drought has affected crop areas 
over about 3.86bn hectares, Mr. 
Swaminathan said. 

• A spokesman for the Austra- 
lian embassy in Washington 
here said that primary industry 
minister Mr. Peter Nixon is ex- 
pected to hold discussions with 
U.S. officials on Thursday con- 
cerning the U.S. embargo 


THE WORLD aluminium 
industry is faced with a conun- 
drum. How will U cope with 
a rising demand for the metal 
of at least 4 per cent a year 
during the 1980s while the 
economics of production are 
working decidedly against 
expansion? 

The industry's basic require- 
ment is abundant electricity 
generated at low cost to run 

the power-hungry smelling pro- 
cess. But sources are becoming 
scarcer, more expensive, and 
ever more remotely si led away 
from the world's main industrial 
centres. 

Almost without exception the 
main companies are thinking 
beyond their traditional produc- 
tion regions and are now invest- 
ing expensively in new smelters 
wherever power can be found. 
Western world smelting capacity 
is likely to rise by some 5m 
tonnes annually to at least 18m 
tonnes a year by the mid-1980s. 
The investment round will cost 
the industry £S.5bn. 

Most of the money will be 
spent near coal or hydro 
sources in Australia. New 
Zealand, other Pacific Basin 
countries, and in central and 
soulh America. Opportunities 
10 make more aluminium in 
traditional production areas — 
North America and Europe — 
will increasingly he constrained 
by lack of power. 

The alternative approach is 
to make better use of the 
electricity that is available fnr 


aluminium production. Pechiney 
of France believes it has an 
answer. That is why producers’ 
representatives from many 
countries are beating a path- 
way to the remote town of St 
Jean de Maurienne in the 
French Alps where Pechiney is 
running new equipment to make 
aluminium on a commercial 
scale. 

Aluminium production was 
piuneered in the 19th century 
in this high valley in the Alps, 
next m fast-fiowing rivers which 
provide hydro-electric power. 
Now the group is claiming that 
its new technology, which was 
brought into production only a 
few' weeks ago, can show savings 
of between 10 per cent and 30 
per cent in power consumption 
over existing aluminium smelter 
installations. Savings of that 
order could revolutionise the 
industry during the next ten 
years, enabling the growth in 
world aluminium demand to be 
partially achieved by the up- 
grading of existing smelter 
inhalations. 

Alcoa of the U.S. is working 
upon similar lines to squeeze 
more aluminium metal out of 
smelters for the finite amounts 
of power available. Some of 
Alcoa's developments in conven- 
tional put-line smelting have 
already been adopted by Alcan 
nf Canada fur new’ smelters. 

Both Pechiney and Alcoa are 
developing rhe Hall-Heroulf pro- 
cess by which aluminium is 
smelted from alumina in pots 


by an electrolytic method. 

Intrinsically the process looks 
straightforward. But raising it 
to new levels of efficiency has 
been a complex task. Technology 
offered by the two companies is 
now acknowledged to be well 
ahead of anything else avail- 
able. 

Other ways of producing the 
metal have been tried. Alcan 
spent 840m on a new process 
between 194S and 1967 before 
abandoning It Alcoa also has 
a process for making aluminium 
by a direct reduction method 
which has been hailed as 
promising energy savings of 
more than 30 per cent. But 
the project has undergone 
extensive re-design in the pilot 
stage and is not commercial yet. 

M. Georges-Yves Kervern, a 
Pechiney management high- 
flyer, who is in charge of 
negotiating deals for the use of 
the new Pechiney smelting 
technology, is at present in a 
position of being able to pick 
and choose his customers. 

One of the first to buy has 
been British Aluminium after 
Mr. Ronnie Utieer, chairman, 
looked for a new process to 
maximise use of his company's 
limited Scottish hydro-electric 
power sources. Tbe new 
British Aluminium pot-line at 
Lochabre is now being built. 
Aluminium production there 
will be increased by more than 
one-third with no attendant 
increase in power consumption. 

The new Pechiney technology 


is also to be used to expand the? 
Norsk Hydro Kanaoy plant in 
Norway, and in the construe^ 
tion of a giant new Australian . 
smelter of 220.000 tonnes a year 
capacity to be built by Pechiney • 
in association with other com-' 
panics in New South Wales. - ; 

Pechiney will build another 
smelter for Bharat Aluminium . 
company oi India if financing ■ 
can be arranged. The new: 
technology may also be used, 
for two other big smelter- 
schemes in the Pacific Basin, 
and South America. 

Older aluminium pot-lines are-- 
dirty places to work in. The : 
control of fumes is a constant 
problem. Even the recent 
technology of the 1970s is not' 
free from those difficulties. 

Pechiney has now managed; 
to devise a closed system of 
electrolysis which collects 98 
per cent of the fumes and feeds; 
the pots with raw material by 
an automatic internal system. 
The specific power consump- 
tion to produce one tonne of 
metal is put at 13.500 kilowatt 
hours compared with between. 
14.500 kilowatt hours and 17,000 
kilowatt hours in conventional 
smelters. 

Already one tonne of every- 
five tonnes of aluminium'* 
smelted in the west is produced; 
by Pechiney technology. The 
race is now on for dominance 
between Pechiney and Alcoa £n, 
the new. energy saving, genera- 
tion of aluminium smelting 
systems. 


Solid prospects for wool market seen i 

trading start 

KUALA LUMPUR — Tbe Kuala 1 
Lumpur commodity exchange 
will begin trading in crude palm', 
oil futures in mid-August, prta: 
ary industries minister Paul. 
Lecmg said at the weekend. 

A one-month period of mock 
trading to train operators will 
begin around mid-July aftep 
construction of the trading 
floor and offices is completed;.'; 

The market will initially 
trade in futures contracts for 
25 tonnes of crude palm for de- 
livery in-tank at approved port 
installations at Pasir Gudang; 
Port Klang and Penang. 

Mr Leong said the exchange 
will initially trade- from 15,00 
local time 107.30 GMT> to 18-09 
1 10.30 GMT1 to provide a rea- 
sonable overlap with the open- 
ing of business in Europe. ' 1 
Reuter - 


MONACO— The 1930-81 season 
is noi expected to be as buoyant 
for wool as 1979-80 was but wool 
will .still return a solid market 
performance. David Asntimus, 
Australian Wool Corporation 
chairman, told the International 
Wool Textile Organisa nun's 
annua! conference here. 

He said the AWC has com- 
pleted a detailed review of 
likely market conditions as a 
prelude to the setting nf the 
floor price for the new seas.m. 

On the demand side, low 
economic growth in the con- 
suming countries, higher 
interest rates and exchange rate 
uncertainties will have un- 
favourable influence. 

“Against that, we have wit- 
nessed in recent years j steady- 
ing of wool's share of the fibre 
market, following the downward 
trend evident for much of tbe 


1970s.. In the face of increased 
hesitancy along the pipeline in 
early 1980. there has been evi- 
dence in some Important 
countries of wool continuing to 
sell strongly at retail.” 

On the supply side, a 6 per 
cent decline in Australian shorn 
woo! production in 1980-81, to 
614m kilos, greasy, is predicted 
because of drought effects. 
Fleece weights are expected to 
be adversely affected and a 
slight shift in clip composition 
towards the finer end seems 
likely. 

Total availability of Aus- 
tralian wool in the new season 
is forecast at 672m kilos, 8 per 
cent lower. 

New Zealand's wool produc- 
tion is forecast to rise to a 
record 350m kilos in 4he present 
1979-80 season, 9 per cent up on 
last season's 321m kilos and 


4.8 per cent higher than the 
previous best clip in 1970-71. 

The most significant feature 
of exports was a 40 per cent 
rise in Soviet buying to 30.1m 
kilos in the first eight months 
of this season, some 12ra kilos 
higher than sales to the UK, 
traditionally New Zealand's 
biggest customer, he added. 

John Clarke, chairman of the 
New Zealand woo] growing in- 
dustry said that if the Common 
Market's proposed sbeepmeats 
policy fails to make adequate 
provision for future imports of 
New Zealand iamb into the UK 
and Europe, it would inevitably 
have a depressive effect on the 
growth of tbe sheep industry. 

Although tbe 1979-80 wool 
season has been a good one, 
farmers have been faced with 
increases in operating costs of 
more than 20 per cent 


BRITISH COMMODITY MARKETS 

BASE METALS 


AMERICAN MARKETS 


COPPER— U«t ground on Tha London- 
Mara I Exchange, mainly reflecting the 
riaa in sterling against. the dollar. For- 
ward metal eased to £904 on the pre- 
market b.ut tall sharply to £885 on the 
morning Kart), with Initial gaiheral liqui- 
dation triggering stop-loss aelling below 
the £900 level. Thereafter- the matrkei 
staged a minor rally." owing to the 
steadier trend on Comex, with forward 
maul finally quoted at '£896 .'on tha lata 
Kerb. Turnover; 23.925 tonnes. 

Amalgamated Maul Trading reported 
that in tha morning cash . wirabara 
traded at 0382 874.6, 74, 73.5. three 
months £302, 03. 02, 900. 898. 97. 98. 
95. 94. 82. 9L, 92. - 93. 95, 95.5; 95. 
94. Kerb: Wirabara, three months 
£892, 90. 91. 89 -86, 85, - 86. 87. 88; 
Afternoon: Wirabara. three month* £887, 
88. 89. 88. 90. 89. 88.5. Cathodes., 
three months £886. Kerb: Wirebars. 
three months. £892. 93, 84, 95. 

j «.m. +«rt •p-rr +or 
I Official — (Unofficial — 

1 — : — — i 

! £ 

Wire be r* ; 

Caah-.:.... 873-4 --IB2 867-8 

S month* B94-.6 -«.S 8B5.S4L -11.7 

SattJem’t 1 874 -^18 • • — 

Cathodes ; - • ! 

Cruft-; . - 843-4 -10 

3 months ; . 850-3 -14 A . 865-6 -15 

Settle m't | 870-2 '-14.B ' — . j 
U.S. Prod 853 -14 -95 ’ - 


TIN— -Lower' .following a fall on the 
Penang market ovar th* weekend, 
coupled with * rise in warehouse 
stocks; The latter eliminated the back- 
wardation and established a £20 con- 
tango by the end of tha afternoon Kerb. 
Forward maul opened at £7,300 end 
fell away to £7.240 owing to general 
liquidation and hedge sailing. * How- 
ever, during tha afternoon the steadier 
trend in copper led to a recovery in 
tha tin market with forward material 
rallying to does the late Kerb at £7.290. 
Turnover: 910 tonnes. 


TIN 


*.m. i+*i 1 P-m. + or 
I Official 1 — ^Unofficial — 


POPPER 


High Grade £ r £ £ £ 

Cash: ; 7860-70 —186 7270-5DB — 1&o 

Z month* 7290-3 16.-100 7340-60 —BO 
»«ttfern‘t! 7270 r 1M , — 

Standard 

Cash 7280-70 1-160 7270300-1X6 

I months 7250.S Uff 7300-10 -68 
SsttUtmt 7970 .—150 — . — 

Strait*- EL $83183 I — 18 ' 

'HawYo rK - I ~ 

Morning: Standard cash E7.2BO, 65. 
three months €7.280. 50. 40; 50. Kerb: 
Standard, three months £2.750. Altar- 
noon: Standard, threa months' £7,260, 
86. TO. 60, 60, 60. 70. 80. 7,300. Kerb: 
■ Standard, three months £7,320, 10 15, 
7,300. 7,290. 

LEAD — Marginally easier with the 
market, tending to lollow the move, 
ments b y co pper. Forward metal opened 
around £317. and rose', to E32D on the 
pre-marker before falling back to £911 


LG. Index limited 01-351 3466. ' One month Gold 629-637 

29 Lamdot Road, London SW10 OHS. 

L Tax-free trading on commodity futures. 

2. The -commodity futures market for the small investor. 


CORAL INDEX; Close 434-439 (+9) 
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' London EC3M 4AH.Tef: 01 -480 6841. i| 


L 


waaTami. ans 

• Key Rings 4 Paperweights 
• Cliff Links • Badges etc 
SEND YOUR COMPANY 
' letterheading FOR 
FREE DESIGN ' 

■ ■=§§' 

Manhattan-Windsor 

STEWARD ST- BIRMINGHAM B18 7AF 
■TEL- 021-454 6404 





in She Rings owing lo tha slocks rise. 
The conjengo widoned to E8 at this 
point, - However, on tha morning Kerb 
and throughout the afternoon tha market 
was steadier in line with other mate Is 
with three months recovering to £316.5 
before closing the late Kerb at £315.5. 
Turnover: 6.500 tonnes. 

i a-m- i+ orl p.m. H-o 

LEAD | Official , - lunofflcial 1 — 

• £ £ I £ . £ 

Cash 304-6 - 8 , 3I0-I -U 

5 montha 318 3 -4.25. 316-7 -1 

S’mant ...' 306 —8 . — 

U.S. Spot. - 1 *3640 

Morning: Cash £306. 04. three months 
£315. 14. 12, It, 12. 13. 14, 13, 12. 
Kerb: Three months £311, 12. After- 
noon; Three montha £312, 13 14, 15, 16. 
Kerb: Three montha £316. 17. 

ZINC — Slightly lower altar a day of 
routine trading with the market 
generally easier following the trend 
m other matala. After opening around 
tha £303 level forward metal drifted 
throughout the day on general selling 
and small-scale stop-loss soling to end 
the afternoon Kerb at £296. Turnover: 
4.400 tonnes. 

a.m. + on p.m- + or 
ZfNC Official — UnofflefT — 

£ £ £ £ 
Cash 2B7-.6 -3.5 2857 -4.5 

3 montfiaf £98-6 -2.75 897-8 -1.25 

B'nrent.... 1 391 — { 

"rlmw'ta I 887.5 — 3.5' "37.8 ! 

Morning: Cash £287. three montha 
£300. 300.5. 300. 289, 98, 99. Kerb: 
Threa months £298, 97. Afternoon: 

Three months £297. Kerb: Three months 
£297, 93. 

' ALUMINIUM — Easier following the 
weakness of th e do llar. Forward metal 
opened around £732 but met persistent 
sailing throughout the morning which 
depressed the price to £721. The market 
held steady in the afternoon to close 
the lat'e Kerb at £721.5. Turnover: 

4.300 tonne*. 

■ " If « ■ 

Alumln'm. a-m. |+ ori p.m. If+or 

! Official I — , UnofflcT — 


months 780. 81. 80. 83. 83. 82. Kerb: 
three months 782. 83. 84, 85. 


RUBBER 


COCOA 


Opening on a steady note futures 
moved £40 higher before a late wave 
oi profit taking and stop selling pared 
tha gains. Physicals failed to appeal 
to consumers although producers made 
light sales at the highs of the day, 
reports Gill and DuHus. 

Yostord ys + or Business 
COCOA Close - Done 


Tha London physical market opened 
steadier, w.ih little interest at higher 
levels, closing on an easier note. 
Lewis and Peal reported a Malaysian 
30 down price oi 295 (290) cents a kg 
(buyer, July). 

No. l 'Yeat'rdays Previous Buainesa 
R.S.S. . Close Close . Done 


PRICE CHANGES 

In tonnes unless otherwise stated. 


June 9 +or 
I960 — 


Month 

ago 


July™ 1098 95 -0.50 1135-1088 

Sep 1108-10 -8.5 1164-04 

Dec 1156-57 -6.0 1194-50 

March 1196-99 -9.6 1239 1196 

May 1228-85 -9.5 1265 88 

July 1240-56 -13.S 1Z78 

Sept 1856-90 1-4. 5 — 

Sales 6.474 (2.923) Iota of 10 

tonnes. 


July 80. 

Aug 61. 

Jiy.-Sept 61. 
Opt- Dee 54. 
Jen-Mor 67. 
tor- Jno 70. 
Jly.-Sept 72. 
Qct-Dec75. 
Jan- Mar 77. 


3Q-80-40 
20-61.50 
.50-61.40 
.60-64.70 
60-57.60 
,20-70.40 
,90 75.09 
.40-75.60 
.70-77.80 


60.50- 80.50' 
61.46-02.00 
B 1.50-61.00 

04.60- 65.00. 

67.60- 68.00 

70.50- 70.70 
75.20-78.50 
75.80 76.20 
'78.00-78.50, 


00.80 

B2.00-61.M 
65.50-54.60 
GB.50 67.60 
71.00-76.40 
73.00 

75.60-75.40 

77.80-77.70 


Aluminium 

Free Mkt *17^0 -1740 

Cash w'bar... £B67.6 
3 Tilths £888.75 

Cash Cathode . £043.5 
3 nrtha “Sf- 8 

Gold troy ox.— *626 

uead cash 

3 mtha *316.5 

Nickel — 

Freamkt(oif (lb 870;50flc . 


-£*10/816 

81770/80 

-14.5 £888 
-11.75 £913.6 
-10 £971.5 
-13 £892.5 
+ 25 *513.5 
— 1.5 .£340.86 
-1 £547.25 

£3,335 

266/3060 


COFFEE 


Robu5tas registered losses ol £16-25 
during the opening call, reports Oraxel 
Burnham Lambert. The market fell 
below recent chart support levels lo 
trigger some stop loss orders but (rash 
buying emerged to reduce the losses 
partially by midday, (n the afternoon 
producer activity contributed towards a 
steady session end values gradually 
improved to finish around unchanged 
levels. 


Sales: 238 (337) at 15 tonnes, 17 (6) 
at 5 tonnes. 

Physical closing prices (buyer! were: 
Spot 59.25p (59 OOp). July 62.00p 

(62.25p). August 63. OOp (63 25p). 

SOYABEAN MEAL 

The London Market opened with 
losses ol up to fl following continued 
siren gib in sterling, reports T. 6. 
Roddick. Prices steadied during the 
alternoon on trade buying and finished 
with small losses. 


PlaUn’mtr'y ox *182-50 

Proa mkt— .£291.50 +7.7 £247.80 

Qulakairvert- 8380,380 ,*385/480 

Silver troy ox... 758.90v +28.7 559.70p 

3 months... 786.90p +S1.7 677.70p 


Yest'rdaty +or 
Close — 


Busin es 
Done 


yesterday's I £ ; 

COFFEE Close .+ or IBualnoss 'per tonne-' 

1 — ] Done j une 195.00.80.06-1.8:95.00 

£ per tonne- I August 100.56-00.8 -O.IS 100.60-100.5* 

— r- October ; I W. 56- 01.0 -0.10 100. 80-98. 80 


ItSbS^a' a (1743 if* Scomber., 105.90-M.S -0.06 lOUWM.OO 
lmiuaa February ...'• 107.00 07.5 -0.40 

l?fi77l i l2o 17S7SO *P ril .100.00-10.0 -0.75 

17CT ;5?2-8 i"S«:?2 june........J 109.00.12.0 -1.5® - 

Sales: 3J (-iS/'/ore of J0D tonnes. 


1730-50!+ 6.0 1725-15 
2 720-4345.0 1710-06 
1700451 + 7.5 


1 £ i £ f £ < £ 

Spot 728-3 —17 783-6 t-10.5 

3 months! 783..B -14.7- 781-3 -10.7 

\ 1 I : 

Morning: Cash £722, 20, 21. three 
months £725, 26, 23. 24. 23. Kerb: 
Three montha £719. 20 21. Alwmoon: 
Three months £731. Kerb; Three months 
£721. 

NICKEL— Flmwr a* a larger than fore- 
cast decline in stocks encouraged short 
covering and demand tor cash metal, 
with the contango narrowing to around 
£60, Threa months opened at £2,770 
and gradually moved up to close the 
late" Kerb at <2.800 after a high or 
P.820. Turnover: 306 tonnes- 


July 

Sepfc. | 

Nov 

January. — 

March 

May. 

Jul y - 

Salas: 4,328 (1,839) Iota of 5 tonnes. 
ICS InUicatar prices for June 8 
(U.S. cents per pound): Oihar Mild 
Arsbices 1B9.83 (192.50). Robtrstaa 
ICA 1978 175.25 (178.00). ICA 1968 

175.50 (176.251. Unwashed Arabicas 

209.50 (276.00). Comp, daily ICA 1968 
152.97 (194.50). 


-135£7,4B2.5 
-60 £7.447.5 

*144.50 

*138/143 

-4.5 :£291 

-3. 25 1 £302. 5 
,1760/025 

#630 

-13” £387 
-2.5 j#585 

8385 

........ *269.65 

-D.16 £91.96 

i * 


SUGAR 


i 


GRAINS 


NICKEL 


a-m. 1+ or; p.m. + or 
Official I — iUnofflci‘1) — 


Spot . '....J 2730 40 '+» 2740-56 !+4S 

3 months; 2 790400, +M • 2800-10 .457.5 

Morning: Three montha £2.770. 80. 90. 
Afternoon: Three months £2.790. 2,800, 
10. 2.800. 2.820. IS, 10. 

* Cents per pound, t SM per pieul. 
7 On previous unofficial close. 

SILVER 

Silver was fixed 28. 7p an ounce 
higher lor spot delivery in the London 
bullion market yesterday .at £7.589. 
U.S. equivalents o( tha fixing levels 
were; spot Si 7.85, up 82.5c; three- 
month '318.208, up 87.3c; six-month 
$18.66, up B8.1c; and 12-month S19.57. 
up $1,028. the metal opened « £7.2* 
£7.45 ($17-817.5) and closed at £7.45- 
£7.70 {S17.5-J17.8). 

' > »r 

BILVEJt Bullion + or L.M-E. ! — 
par fixing — p-m- _ 1 
troy oz- price Unofflei I 

5LZ ■78B;90p+MJ 754p +27.5 

3 months 786. 90p +81.7 78S.6p +5D4 
6 months' 8i4.90p+SI.7 — 

IRmontlw 864.90p+37.7 — 


LONDON DAILY PRICE (raw augur): 
£298.00 ( 285.00) a tonne cit for June- 
July shipment. White sugar daily 
price wst: £315.00 (£310.00). 

The market first traded some £5 
above pre- weekend levels but prices 
dropped some £5 below kerb closing 
levels following aggressive offerings 
Irom one quarter. Thereafter, quota- 
tions were conlinad within a U trading 
ran no throughout the day, reports 
C. C2emikow. 

'Sugar 

Prof* Yest'rdaya Previous Business 
Comm- Close Close Done 
Con- 

£ per tonne 

Aug. M3.5M3.75)M5.75~<3.8O l ,567,M-4i.00 

Oct 587.75 68,68-559^6- 59.7BjB7!.60-57. OS 


Sales; 7.436 .(8.486) lots oi 50 
tonnes. 

NUMBER 4 CONTRACT— Close (in 
order buyer, seller only). Aug. 334.00, 
334 J5; Oct. 354.50, 354.75; Jan. 368.25. 
cvvirw dc q„i„, ,,, . 5nh 368.75: March 373 00, 373.50; Msy 

109.90.1 09. BS Sales 132 ted 1M gg.x, 370.00; Aug. 355.00, 360.00; 

tonnes. Barley: Sept. 92-20-91.90, ' - - - 

Nov. 96.20-95.89, Jan. 99.95-99.EO. 


LONDON GRAIN FUTURES— The mar- 
ket opened higher with soma buying 
interest in nearby options, selling 
pressure eased values back in fairly 
quiet trading the main volume being 
in Sept./Nov. positions, to close 70p- 
15p down on wheat and 15p-25p down 
on barley, reports Acli. 


WHEAT 


BARLEY 


Yesterday -i or Yesterday + or 
Mirth close -- close — 


Sept. 

95.06 ■, 

,-o.ifl 

91.85 

-0.28 

Nov — 

99.00 ! 

1-0.18 

05.85 

—Q.15 

Jan..., 

102.80 j 

k0.1D 

99.60 

-0.15 

Mar.. 

106.10 1 

\-0 JK 

108.00 

-0.10 

May.ij 

100.55 j 

h-0.1&; 

106.46 

— 0.26 


Business done— Wheat SapL 96.30- 
35.15, Nov. 99.S-SS.95, Jan. 103.10- 
103.00, March 1Q6.4Q-1Q6.20, Kay 


358.00. Seles; 2.845 


USB— Turnover 153 (144) Iota of 
10,000 Ounces. Morning: three months 
785, 84, 82. 84. 85. 84. 83. B2. 81. 82. 
Kerb; untradad. Afternoon: three 


March 103.15-103.10. May 106.45-106.30. 

Sales 118 lots of 100 tonnes. 

IMPORTED — Wheat: U.S. Dark 
Northern Spring No. 2, 14 per cent. 

June 89.75. July 90.75, Aug. 92-40, 

Sapt. 93.60. Oct. 94.80, Nov. 36.90, 

Dee. 99.40 transhipment East Coast. 

Maize: French June 117.75, East Coast. 

6. African Yellow Juna-July 77 00. 

Barley: English Feed lob April-June 
110.50 East Coast. Rest unquoted. 

HGCA— Locational ax-farm spot 
prices- Food barley-, 2. Midlands 92.35, 

?■ "ST 1 * Auatrafialf cents"* per*” pound. July 

ing wheat: Easiam 104.50. The UK 477a 47gfl> -479.0-475.0? 1Q9; Oct. 

Monetary Coefficient for die week ba- ^ q 468.0. 489.0-483.0, 68; Dec. 

ginning Monday. June 16 (baaed on m g ^ 46B . C M64.0, 92; March 

HGCA CBfculaoons, using four days ex- 453 p 459,0, 469.0-466.0 62- May 468.0, 
change_ rates) is expected to remain ^ & 471.0-466.5, 53; July 470.5. 

471.0, 478.0-470.0. 30: Oct. 472.0. 

473.0, 478.0-472.0, 9; Dac. 472.0, 474.0. 
475.0-473.0. 5. Sales! 428. 

BRADFORD — Prices were little 

changed but currency lac tors again 

quiry did npt mature into much actual caused a slightly easier tone. Poor 

business. Scattered {merest was. demand in the UK and thB export trade 


Oct. 355.00. 

(3.921). 

Tate and Lyln ax-rahnery price for 
granulated basis while sugar was 
£324.7 1 samel a tonne for home trade 
and £432.00 (£430.50) lor export. 

International Sugar Agreement (U.S. 
cent:, per pound fob and stowed 
Caribbean port). Prices for June 6: 
Daily price 27.98 (29.20); 15-dsy 
overage 32.12 (32.42). 

WOOL FUTURES 

SYDNEY CREASY WOOL— Close (m 
order buyer, seller, business, sales). 


unchanged. 

COTTOIV 

LIVERPOOL— Spot and shipment sales 
" amounted lo 12B tonnes, Moderate In- 


shown in certain varieties grown In 
North end Central America with 
occasional support 
African qualities. 


remains. 

LONDON NEW ZEALAND CROSS- 
specialist BREDS— Close (in' order buyer, seller, - 
business, sales). New Zealand cents 


Tin CuA £7.285 

3 mtha. £7.305 

TungstenKJMU 1 1141.73 
Wolf rm 22.04 (51,5110/143 
Zinc nil) — ... £286 

3 montha £897.5 

Producers .... *700-825 

Oils 

Coconut (Phil). §64 St 

Ground nirt t 

Linseed Crude. '£391 
Palm Malayan. *567.5#ir 

Seeds 

Copra Philip.... *415 
Soyabean iU. S.) : 12 63 
Drains 

Barley Futures £95.85 

Males 

French NoSAM i 

Wheat 

No. 1 Rad SpB, : 

NoBHardWfnt : 

Eng. Mllllnst-. S 

Other 

eomiaoditfea 

Cocoa ahlp-t....£l,175 „£1,277 

Future Sept. £1.109 -8.5 *1.531.5 

CorfasFTSept. fi 1734.5 j— 4 £1,740.5 

Cotton AJndajr*B4.65c — 0.6088.60c 

Rubber (KIIo)...:59.25p i + OJU 5B.50p 
Super l Raw].. J £2 98 '+13 1*335 

WooKp-s64skl|294p kflaj j29Zpklls 

u July-Aug- s June-Jufy. w Aug. 
x July. z Indicator. % Buyer. 4 Per 
276- lb flask. 


per kilo. Aug. 370, 380. mf. nil; Oct. 
372, 382, nil. nil: Dec. 373. 385, nil. 
ml; Jan. 375. 387, 383, 6; March 380. 
390, 383. ft May 380. 390, nil. nil; Aug. 
380. 390, 383. 1; Oci. 381, 390. nil, 
nil; Dec. 3B2, 390, 386, 1. Soles: 14. 

TEA AUCTION 

LONDON TEA AUCTION-48,706 pack, 
ages offered at ye&ierday's auction. 
■Selected brighter Assama were dearer, 
plain types tended lower. Bright East 
Africans were often easier, with 
mediums firm. Plain Centra) Africans 
were alao sometimes dearer. Quality 
Ceylons sold well. Quotations: 
Quality 147p per kilo (150p); Medium 
101 p (103p); Plain 71p (71p). 

* 

GRIMSBY FISH— Supply good, de- 
mand fair. Puces et ship’s side (un- 
processed) per stone: Shell cod £3.60- 
£4.00. codlings C2.50-C3.70. Large 
haddock £5 00, medium E3.80-C4.40, 
small C2.50-C3.25. Large plaice £4,60- 
£5.00. medium C4.00-C4.80. .best smell 
E3.60-E4.30. Skinned dogfish (large) 
E8.50, medium £6.50. Lemon soles 
(large) r7.50. medium EG. 50. Rads 
C1.80-C2.90. Saithe E2.00-E2.70. 

MEAT/VEGETABLES 

MEAT COMMISSION-— Average In- 
stock prices at representative markets 
an June 9. GB — Conte, 82.08a per kg 
lw (-2.03). UK— Sheep. 155.26p per 
kg eat dew (-9.01). GB— Pigs. 66-55p 
par kg lw £ — 1.0ft). 

SM(THP(EUJ— pence par pound. Beef: 
Scojtfch killed sides 67.0 to 72.0, Eire 
hindquartws 84 0 to 87.0. forequarters 
44 0 to 48:0. Veil: Dutch hinds and 
ends 100.0 to 106.0. Lamb: English 
small new season ' 70.0 to 78 A), 
Imported frozen— NZ PL 60.0 to 60.0, 
PM 57.0 to 57.0. Pork: English, under 
100 lb 44 J) to 50-0, 100-120 lb 40.0 to 
47.5. 120-160 lb 39.0 to 4S.5. 


NEW YORK. June 9. 
THE LIVESTOCK complex was sharply 
higher on reduced live receipts. Gold 
and silver prices advanced sharply on 
expectations Of further oil price boosts 
by OPEC. Copper was lower on com- 
mission house selling. Sugar was 
lower on profit-taking. Light dealer 
covering pressured coffee values, white 
cocoa was lower on trade selling. 
Cotton firmed on commission house 
short-covering. The grain and soya- 
bein complex was generally higher on 
carryover buying from other markets, 
reported He In Did. 

Potatoes (round whites) — Nov. 73.6 
(74.4), March 88.0-88 5 (B9.0), April 
101.8-102.5. Sales: 988. 

Sugar — No. 11 : July 29.90-30.20 
(31.58). Sept. 31.95 (33.40), Oct. 

32.70-32.90. Jan. 33.31-34.00. March 
34,60-34.65. May 34.10-34.15, July 23.25- 

33.30. Sept. 32.25-32.35. Oct. 32.10- 

32.30. 

Tin— 779.00-782.00 asked (784 00- 

796.00). 

CHICAGO. June 9. 

Lard— Chicago loose 17.00 (same). 
New York prime steam 17.00. 

Chicago 1mm Gold— June 626.0-824.0 
(6OS.0). July 630.0 (814.0). Sapi B38 O- 


639.0. Oct. 845.0. Dec. 657.0-658.5. Jem 

665. 0, March 676.5-675.5. April 682.0 : 
Live Cattle — June 66.65-66.50 (65. 60)^ 

Aug. 65.80-65.65 (64.45). Oct. 64.60- 
64.65. Dec. 65. B0- 65 .60. Jan. 66.00, Feb. 
66.55-66.60. April 66.95. 

Live Hogs — June 34.70-34.82 (33 .32). 
July 36.27 (34.77). Aug. 35.00-35.60; 
Oct. 36.07. Dec. 39.50. Feb. 42.47, April 
41.05, June 43.50. July 44.90. 

«Maize— July 274-2731. (2731.). Sept. 
283-2831, (283). Dec. 291»«-292. March 
304»„. May 312. July 318. 

Pork Bellies— July 28 75-28 30 (27.357. 
Aug 28.90-28.70 (27.62). Feb. 44.45, 
March 44.45, May 44.90. July 4S.9&, 
Aug. 44.55. 

ISoyabosns— July 622-622‘z (Blb'ar. 
Aug. 630 (6231,). Sept. 838, Nov. 651- 
B53V Jan. 668-668'*, March 683, May 
695. July 704. 

t Wheat— July 396»,-397** (394) . SepJl 
4C9V409 (407 J »). Dec. 428-429, March 
444V444. May 451. July 464. 

A/I cents per pound ex- warehouse 
unless otherwise stated. * S per troy 
ounce. 4 Cents per troy ouftcei 
tt Cents per 56-lb bushel. t Cents 
per 60-ib bushel. US per short coir 
<2 0 00 lbs). § $Can. per metric tori. 
§§ S per 1,000 sq. feet. * Ce%(s pBT 
dozen. I 


EUROPEAN MARKETS 


ROTTERDAM. June 8. 
Wheat— U.S. No. 2 Red Winter July 
$174.00. Aug. $178.00, Sept. $179.00. 
U.S. No. 2 Northern Spring, 14 par 
cent, June $190.00, July $191.00. Aug. 
$193.00. Sept. $194.00. Oct. $197.50. 
Nov. $201.00, Dec. $207.00. Rest 
unquoted. 

Maize — June SI 37.75. July SI 38 
traded; Spot 5144.50. June 3138.50. 
July SI 38.25. Aug. SI 39.25, Sept. $141, 
Oct. -Dec. SI 44.25. Jan. -March £153. 

Soyabeans — U.S. Two Yellow Gull- 
ports June $255. July $256. Aug. 3259. 
Sept. $262.75. Oct. $264.75. Nov. 
$264.75, Dec. 3270, Jan. $274. Feb 
$279, March $281.75. Argentina June 


$249, July 3249. Aug. S252. Sept. S25T. 
Brazil Yellow Faq. afloat 3253.50k 
Paraguay afloat 5253.50. 

Soyameal — 44 per cent protein U.tfl 
afloat $210. June S213. July $215, Aug. 
$219. Oct. $228. Sept. 3222. Nov.- 
March $236. Brazil Pellets afloat $221. 
June $221. July 3222. Aug. $225, Sept. 
3229. Oct. $235. Nov.-March $245. 

PARIS. June 3. 

Cocoa (FFr per 100 kilos)— July 1120. 
Sept. 1102-08. Dec. 1118-19. March 
1130-55, May 1150, July 1160. Salee 
at call 7. 

Sugar (FFr per 100 kilos)— July 3050- 
100. Aug. 3163-65. Oct. 3319-20. Nov. 
3300, Dec. 3425-30, March 3485-560. 
May 3515, July 3525. Sales at calif 47. 


INDICES 


DOW JONES 

| FINANCIAL TIMES 

| June 6j Jun 6 M'nth agojYear ago 

Dow 1 June June jMonthl Year 
Jones J 6 5 \ ago | ago 

Spot ...418.40 4 12.44444.09)412. 98- 

867.66 1866.91 ; 875.95 

291.14 

Ftur’S 436.09 441.18445.821418.65 

(Bass: July 1. 1952- 

100) 

(Average 1824-25-26-100). 

MOODY’S 


REUTERS 

Jun 6 June 5 M’nth ago 

Year ago 

June 9 • June 6 M'nth agones r ago 

1121.7 |l 121.7] 1124.2 

1090.7 

1670.51 1673.0 i 1721.1 | 1630.4 - 

(December 31. 1»>- 

100 ) 

(Base: September IS, 1931—100) 


COVENT GARDEN — Prices in sterling 
par package, except where otherwise 
stated. Imported produce: Oranges— 
Jaffa: Valencia Lares 50/l89a 4.15-5.60; 
Egyptian: Valencia Lates 75/ 1 25s 2.50; 
Moroccjn: 54/1 Us 3.504.20; Cyprus: 
Valencia Lates 2.60-4.30; Arizona; 
Valencia Lates 72/113 3.90-5.30; Out- 
spjn: Navels 3.804.30. Lemons— 
Italian: 1QO/150s 4.204.50; Spams: 
Trays 25/45s 1. 80-2.30. «repe/ruit— 
Cyprus: 20 kg 4.50-6.00; Jaffa: Boxes 
40/56s 5.00-5.50; Outspnn; 3.954.55. 
Apples— New Zealand: &iurmer Pippins 
8-00. Granny Smith 8.00-8.20, Red 
Delicious 125/ 150s 9.00-9.40: Tasmanian: 
Jonathans 8.00-8-2Q, Golden Delicious 

7.30- 7.50, Spartans 8,00-8,20, 5iurmer 
Pippins B.00-6.20; Victorian; King Cole 
8-90-9.00: 5. Afncan: Golden Delicious 

9.00- 9.40, Stark mg 7.30-8.30, White 

Winters 125/ 180s 6.70-7.00, Granny 

Smith 7.604.00: Argentina: Red De- 
licious 8.60; Durch: Golden Delicious 

2.30- 22 1b; French: Golden Delicious 
boxes 40 lb 138/198s 4.90-5.80, 20 )b 

3.00- 3.20: liatiun: Jonalhans/Romes 
40 lb 5.40-5.60, Wmesape 5.20 Pears 
>— S. African; Approx. 35 lb Beurre Bose 
7.20, Packhem’s 8.304.50, Winter Nelis 

7.00- 7.60; Italian; Passsersssana 12 lb 
1,70-2.00; Victorian: Josephines 3.50- 
10.00, Packhem's 9.50-10.50, Winter 
Nelis 8.20-8.50- Pnehes— Spanish: 
Yellow flesh 3.50-4.50. ApriCdts— 
Spanish: 2.604.00. Grapes — S. African: 
Afmsria 8.20. Emperor S.00; Chilean: 
Emperor 7.00; Australian: Shanes, 


approx. 23 lb 16.00. Strawberries— ^er 
punnet, Italian: O.ZTi: Spanish: 0.25. 
American: 0.90. Cherries— Per 'tb. 
French: 0.60-0.65; American: 1.00: 
Lebanese: 0 70. Melons— Israeli: Galls 
5.50; Spanish: 8/1 Is 4.50. Ogens 4.O0, 
Mariana 5 kilos 2.40-2.50; Israeli: 
Yellow 9.25-9,50. Water-melon#— 
Israeli: 5.00: Spanish: 3.20. Avocados 
— S. African: 3.40-3.50. Banana* — 
Jamaican: 28 lb, per lb Q.19. Toma too? 
— Dutch: 3.90-4. C0r Guernsey: 3.60- 
4.00; Jersey: 4.00. Onions— Dutch; 
G.5Q; Spanish: G.50; Egyptian; 6.80; 
Texas: 7.30; Australian: 44 lb C.SO. 
Potatoes—- Cyprus: New crop 20 ; kg 
3.80; Jersey: Per tb, 0.06-0.6^: French: 
Dukes 2.50-2.60. Princess 2.30; Greek; 
3 20. Carrots— French: 22 lb 3.50, 28 lb 
4.50; Italian: 3.50: Cyprus: 3.3Q. Beet- 
roots — Cyprus: New crop, approx. JB 
lb 3.00; Italian: 2.50. Cabbages— 
Duich: While 2.60-2.80. Asparagus— 
Hungarian: Par bundle 0.80, Couraetlas 
—French: Per lb 0.25-0.30. 

English produce: Potatoes— Par bag 
2.00-2.30. Mushrooms— Par lb 0.65- 
nnn Far lb Bromley 0.+1- 

0 20. Strawberries— English per **-lb 
0.20 Cabbages— Per & ag 1.20-7.60, 
Cauliflowers— Per 12s English 3.50- 
4.50. Cucumber*— Trays 16/20s 2-40. 
2.B0. Tomatoes— Per 12 lb 3.804.00. 
Rhubarb — Per lb outdoor 0.05, Onions 
T7 Par „ 6.50. Beetroots— Per bag. 
long 2.00. Celery— English 12/30s 3.80- 
4.M. Asparagus— Per lb D 90-1 .00. 
Lettuce— Cos 1.20, Webbs 1.20-150 
round 1.20-1.30. 
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MLR optimism continues to boost sentiment in equities FINANCIAL TUNES STOCK INDICES 
Gilts good on revived overseas investment demand ■ Gownmant Sras^J 6€L2a| , 67^J 67^79 OT,iaT^7 

Cl5 Ftaad-lntarut.. 68.76 66.43 68.56 .BOjH . 68,30 68. 12 ..7 


Account Dealing Dates 
Options 

♦First Dedara- Last Account 
Dealings Hons Dealings Day 
May 12 Hay 28 Hay 30 Jane 9 
. Jane 2 Jane 12 Jane 13 Jane 23 
Jane 16 Jane 26 Jane 27 July 7 

* " Ntw time “ dMHngs may tek» 
place tram 9 am two business days 
earlier. 

Hopes of an early cot in 


FT 30-share index closed 5.9 don of the Wholesale Price of institutional business. Alfled provided an Isolated doll spot which was institutional. helped, 
higher at 434.4, having progressed Indices for May. Exchequer 13* firmed a penny to 78*p ahead of amon gthe leaders, easing 5 at the miscellaneous Industrial 
fairly steadily throughout the “per cent 1994, hardened ft to today’s preliminary results. Whit- 136p following the latest bout of leaders begin the 


week with 


IflUly O lEn llllJ LUIwUKUUIAL UlV WMh — — — — w — - — v — — — — - — _ • _ ■ , a mw 

session. Buying was evident in 40ft for the £40paid stock, bids bread, 150p, and Bass, 21 6p, both heated wianglings with Lonrho improvements rangtag to 8. pie 

. v ■ r <fA l V ~ em IkAHM ■ftgnMiil kn wiM/ul 4 OwoAnlni inn Imufna urac atnh* IoHatJc mnUD tfl TYTPCC flPffRinTl tn TlTinP TtS WKtlV film 


the rec ent ly depr ess ed engineer- of 40ft having been refused by added 3. Speculative baying was 


ing sector, with Metal Box and the Government broker. 


again apparent 


Greenall 


Vickers prominent. 


Traded options remained active Whitley, 3 up at 193p, while 


over the latter’s move to press decision to bring its costly film, 
for a dividend at Thors- production activities to an end 

day’s Ann u al meeting. Some out- buoyed the. Rank Organisation 


Overall trading conditions were by .recent standards, the 969 Arthur Guinness, interim state- standing firm spots developed in which toadied 


before 


rather quiet, but many individual trades bein gslightly above last xnent due on Friday, hardened 2 secondary 


mail-order closing 6 op on balance at 192p. 


Gownmant Sees — , 
Ftxad Interest 
Industrial 

Gold Mines™ 

ord. otv.’ YiaW-L.- 
Earnings, YW. X (folO 
P/E Batk) (net) <•). „ 
Total bargains 
Eqotty tumamr era 
Equity bargains total 


6BJB .67.73 67.73 67.35 &1AR 67,11 7S.BS 
68,76 68.42 68.56 6031 . 6 %SK> 68.12 74.48 


19.86 20.18 
. 6.12 SCO* 
80,04? 17,786 
— . 96.18 

. — 12,661 


488.5 423.4 

333.7 337.2 

a37 047 

20.18 MAS 


20.41 20. i 
.-“BS8 AE 
17,666 19 JM 


earlier. features emerged. British Retro- week’s daily average of 909. at 93p. Among Wines and Spcr 

Hopes of an early cut in learn became prominent on Among those most in demand Distillers picked up 3 at 19 

Minimum Lending Rate continued speculation about further finds in were BP and Lonrho with 159 while buying in a thin max’, 

to dominate sentiment as the the North Sea Nfnian field,* while and 139 deals respectively while lifted EL P. Buhner 6 to 169p. 

second leg of the trading Account Fer ran ti were particularly good Grand Metropolitan attracted 124 -Investment buying was forth- 


at 93p. Among Wines and Spirits, concern N. Brown jumped 5 to Buying ahead of p reliminar y 


Among those most in demand Distillers picked up 3 at 19lp, 32p in response to the increased statements.- due tomorrow and 
were BP and Lonrho with 159 while buying in a thin market animal profits and dividend, while Friday respectively, left gains of 


in stock markets got underway following 


speculative support in narrow 8 in Metal Bax, 270p, and 
markets lifted both John Michael, -Pindngton, 198p. Up S last Friday 


yesterday- Mixed views on the Financial Times that Scottish 
. near- term course of domestic institutions are considering form- 


report in the contracts in front of today’s mid- coating for selected Leading 24p, and Bremner, 54p, by 6. ® reports that the company has 
------ - — ~ — -■ ~ T — w. L. Pawson lost the turn to been allowed to increase selected 


term statement 


Building 


interest rates failed to dampen ing a consortium to bid for the 
recent optimism and selected NEB’s 50 per cent stake in the 


41p despite j|t> h m inting near- drag prices, Glaxo rose 4 further 
doubled full-year earnings, while while Beecham, at 129p, 


to am 431.1.- IT are 432 A No on 432.4. 1 put 438.3, : • 

■ : V’ •; - •■. ■ 2 po» 433.7.- 3 pnH33A 7 ■ - - 

. . Latest Jridnc01-2W 8088.. 

V **01-5.72. . J '. •' ■' 

JBmI* TOO Govt- Sbcs. 15/10/28. Fixed I nL 1908.'-' Industrial Out 
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industrial leaders made fresh company. 


progress. British Funds also made 


revival of foreign demand 


headway, the May banking for British Funds prompted wide- 
' statistics, due today, being looked spread gains throughout the list 


to as a probable helpful influence 


reasonable two-way 


towards an eventual downturn developed in short-dated stocks 


in lending rates. 


and, with buyers eventually gain- 


‘ Once again, activity in leading mg the upper hand, final quota- 


shares was at a fairly low ebb, tions recorded rises extending to 


But fresh investment buying * and occasionally more. Mediums 
often found the market short of and longs ended up to | higher. 


stock and resulted in some useful sentiment in th is area of the 
gains. Final quotations were market being given a further 
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around the day’s best and the fillip by a favourable interpre t a- 
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Ex'rciaotoloslng 
price I offer 


CSMlng uqi Cloning 
offer VDI offer V6 !’ 


BP 

BP 

BP 

BP 

BP 

Com. Union 
Com. Union 
Cons. Gold 
Cons. Gold 
Cons. Gold 
Courtaulds 
Courtaulds 
GEC 
GEC 

Grand Met 
Grand Met 
Grand Mat ■ 


82 — 

68 _ 

40 4 

26 — 

14 1 

20 - 

7 20 

64 — 

42 3 

19 4 

10 — 

4 is g 

29 3 

15 27 

2fii s — 

18is - 

12is 73 
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the chairman’s bearish statement recorded a sympathetic rise of 3. 
last week continued to unsettle Boots gained 4 to 189p and 


HIGHS AND LOWS 


S.E. ACTIVITY 


Owen Owen, another 6 lower at "Onllever 7 tn 443p. 


Reports that a consortium of . j-- ~r~ ~r*** 

Scottish institutions is to bid for hope* that 


Recently depressed by Land 
Securities’ £X08m c pfo call. 


iCompOaTr 


OWUUU WULUUU1U m LU U1 U igr Hinnirm. ... T „„ j; , ^T. . r „ . 

the National Enterprise Board’s ^ 

reduced in the not-tocniistant 


stake in the company lifted 
Ferranti 28 to 533p. Rumoured 


reduced in the not-toodistant 
future. - land Securities picked 


127.4 49 JB 
0/1/58) (5/1/78) 


Gilt Edg*d_[ 
rndu«trW_l 


reman » lu gooa. nimiumeu a ,, , 

Ferranti suitors held at to ?^? p ' ” 

M9n rnnmmrina tT,nt while _ Great Portland 


SSffi h a2a5?5SS , K SS-— awaiting ^ ^ 


direction. Elsewhere among the Pre- 

Electrical majors, Ihore-EML Results. H a slem ere 

97/ir. otiH crt 9flrtn aiidwi i Estates fonnd support and added 


Gold Mom 


270p. and GEC, 360p, added 4 !3Ss Q 

aniera- raectmenmnlrnente rrm- S,. 316 P* 318 P» 


080) ((22/5/7B) 



W5p- Elawhere, Iwmd, 


114 A 110^, 

lots *: iobIX 

46,9- 44^ 
76.ll - 


865 P* Elsewhere, Inganvade 
6 more ax Slop, while Fare ell Esta/p* nnt nn a +« <2; 

finished 4 to the good at 270p. K r P £ 


mrnea e m me gooa « ^up. 46 P ; Mr. Jim Slater has unM 
Engineering leaders Started the a 12 per cent stake in the cam- 


week in the same firm manner in pany through Stron gm ead. 
which they finished last week's v>t) 
session. Having risen 14^ last gOGa 

week on nationalisation com- Oils passed a quieter session 


pensation hopes, Vickers were than of late on some caution 
bolstered farther by weekend about the outcome of the OPEC 


Press comment and rose 5 to meeting in progress in Algiers. 
Suspended seven years ago at firmed 6 to 330p and Tarmac 126p, while Tubes were notable British Petroleum, however, 


38ip, Jenkins and Parser, now a 4 to 240p, while Cpstain hardened for a rise of 8 at 260p. Hawker tvere buoyed by Press sugges- 
fi nance facility company, made a a couple of pence to 142p - and hardened 2 to 176p as did GKN ^ ons a new oil find close to 


quiet return to the market as Barrett Developments put on 4 to 


dealers attempted 


106p. Wimpey, on the other hand. 


trading level; the shares, dealt shed 4 to 65p, after 63p, following 
under special rule, opened at 3p adverse Press comment In 


to 234p. Elsewhere, Matthew Tbn, the Ninian Field and rose 14 to 
firm recently following the chair- 364p. Si ell improved 4 to 402p. 


Grand Met 
101 
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ICI 

Land Secs. 
Land Secs. 
Land Sacs. 
Marks ft Sp. 
Marks & Sp- 
Shall 
Shell 
Shall 
Totals 


1 2 

38 — 

14 8 

312 16 

67 44 

20 15 

3la 22 

2 - 

*4 3 

48 29 

20 6 

61s - 

463 


and closed at 5p. 

Basks better 


man’s optimistic animal state- Ptess- comment helped Tricentrol 
meat, jumped 18 more to 22 Op on to a gain of 4 at 384p, after 388p, 


Helped by a broker’s favour- w hu e May and added 

able circular, the major clearing 4 t0 78p, after 79p, the latter 


Timbers, International improved an investment recommendation. ant * Attack put on 6 to 292p for 
a couple of pence to 114p await- Buying ahead of tomorrow’s pre- a reason. Burmah, still over- 
ing today’s preliminary results, limiruuy results lifted 600 Group shadowed by the chairman’s 
while May and FTa«u»n added 3 to 55p. remarks at the annnai meeting, 


remarks at the annnai meeting, 


Drlefontein advanced Jf to £11} 
ahead of the June dividend 
declaration which is expected 
today, while Free State Gedold 
were active and Axially i better 
at £24}. Sontbnd moved up f 
to £10|, while similar rises were 
seen in West Driefontein, £37J, 
and Western Holdings, £2&t. 

In the cheaper-priced issues. 
South African Land responded 
to. bullish Press comment with 
a . rise of 27 to 370p. . Lorcbte 
added 18 to 327p, buoyed by 
U.S. and Johannesburg interest, 
and Blyvoor put on 16 to a 1980 
high of 755p, the last-named 
ahead of the dividend announce- 
ment 

London Financials gained 
ground in active trading: Favour- 
able Press comment induced 


banks made progress but closed after favourable Press comment 
a couple of pence below the day’s Montague L. Meyer, 85p, and 
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AB Foods rose 5 to 9 ^j In fm* stron S support for Rio TLnto- 

— — — -t— - a* ' 223 P f or a fall of only a penny zinc and GoW Fields 


best Barclays added 5 to 430p as MalUnson-Deimy, 67*p, eased 2 ° 

moved bicrher in ‘rvmnathv wffh t nX. t j inursaay, aaaea 3 to 


re^Kmse to preliminary profits 
at the top mid of estimates. 
Northern, interim results on 


moved n&m M 'trite ssf 

!™ieSL "5***1* a gain of 2 at 32p. i 5 S 22 SSSS' St ^ 


aX 223p for a fall of only a penny 
on balance. Elsewhere, profit- 
taking clipped 3 from Premier, 
95p, and 5 from Siebens UK, 


I 33 
February 


imperial Gp. 

Lonrho 

Lonrho 

Lonrho 

p.5a 

p. & o. 

Racal Elec. 

’ Racal Elec. 
RTZ 
RTZ 
RTZ 
RTZ 
RTZ 
RTZ 
Totals 


5 — 

21 — 

14 15 

812 - 

19 — 

121 , _ 

41 1 

27 — 

95 — 

72 — 

40 1 

24 10 

17 2 


and Union. 5 to 435p. Hambies 
stood out in merchant banks with 
a rise of 8 to 40lp on renewed 
investment support 


ICI firmed 4 to 360p, but turn- 
over was modest Among other 
Chemicals, Arrow shed 5 for a 


53553 “ Sun Oil UK royalty units, 

“ d issued in connection with toe 


NEW HIGHS AND 
LOWS FOR 1980 


NEW LOWS. 142) 

BANKS (» ' 


Insurances 


gnuej. twoday fall, of 12 to 50p reflect- 
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U.S. Son Oil’s successful bid for 
ReteOere, J. Sainsboiy firmed 8 yiking Ofl, made a prominent 
to 373pand Tesco 3 to 59 p, while showing in first-time doling* 
of aroandj seen m ^ ^ at 


The tokowtno starts quoted in tta 
Share . Information Service yestecd** 
attakiod new Higiu uu Lows for i860. 

NEW HIGHS (87) 

BRITISH FUNDS 131} 
CORPORATION LOANS «6) • 

Both 11l« PC IMS Liverpool 9Vpc ‘80-4 


th^h7tefollo^Tamod^to t g ^f^S mviet0meet m^eT^to wlpia srSS 

business. San Affiance led Com- lts profit forecast Peacock, IMp. Soft dnnkscon- volume of dealings under special ScawoT ■ ' 

posites higher with a rise of 14 Pi nra _ 42-__ ce ™.^* "f 17 1086 7 133 P “i rule. chaocMaphama^^^ 


CortntMM . 

- CHEMICALS CO 
Arrow ana. . Halstead tl 3 " 

• siuus 

Bla ri n m ft Conrad HotneCtenn 
' Ctmt Barilo •- KRdnaQm ... 

• - Eucnucm m" . ■ •. 

CWorWe Group . ' -. 

■ cl HI Rail ■ ' - • • • 


- ENGUUHUNG (U 
Acrow - Braitttwattr - 

Alcan Alonrfohrm : - Duport - L 

■NOUSimAiB (TO) 

AarataonBns. . GHt*nw.- - 

Berwick nmpo • '-.MatWocle 
Cnw hit- . Parter Kmrft “A” 

crosbr Sprfaa ' Pouou 

Oenbmra Unlflot . .. 

- • • -ftSOTORS-ffl) - - 

CNF • .'. Gfcwtfivlfj Ltw nuiw 

Arc atro og Bwijp. - , Harteefl* 

Arlington Motor ■ Jessups 

CowtafT) - LecSenfca 

__ rmiW P APERS o> 

BTocLSA. & Ci V. 


at 594p, while Royals improved 6 _ _ ____ 

to 330p. Among Lloyds brokers. Stores continued to maty pro- Grand Metropolitan touched probable interim loss prompted ButmartH. pj BtfcRS 

Stewart Wrightsoa also improved gress although, once apai™ , 141p prior to closing up 2 on weakness in Albert Martin, 11 Blir8an ^_ lulu| g».l? t.' - .. 
4, to 202p, following toe chair- business was light P res s com- balance at 139p awaiting today’s down at 38p. electricals <i) 

man’s optimistic remarks at the ment helped British Home rise 6 half-yearly results. Trnsthonse F * n *"“ okhnoring to 

annual meeting. tnvrnn urhUa CTTC “*» wc. J Forte, a Tnarlrot nt 1**0 UUIua UlUVc dueau Kadro Carrier Hawthorn La 


Stores firm 

Stores continued to make pro- 


a thin market 


Hie chairman's warning of a gk*»»ao 


s (2) 

Kw UHmariii 
2 CD - 


to 270p, while GUS “A” 396p, and Forte r a neglected market of late. 


Breweries closed with moderate Hothereare, 23Sp, added 8 mid 4 revived with a gain of 4 at 175p. 


rises following a steady trickle respectively. House of Fraser Renewed 
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and the Faculty of Actuaries 


EQUITY GROUPS 
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Mon., June- 9, 1980 


Stock 

BP 

Cons. Gold Fields 
Premier Cons. ... 
North Kalgurii ... 

RTZ 

Western Mining... 


ACTIVE STOCKS 

No. , 

Denomina- of Closing Change 


>Wn at 38p. ELECTRICALS (I). . 

Ferranti 

_ Golds move ahead - c*rr^ ,NCB ^ , 1 !^^ i*h. 

a gain of 4 at 175p. Another upsurge in the bullion H * u <MJ foods*’?*?'® 

cmrwiw ^ Price coupled with a generally • s«iii»b«yoo,. -=-• 

support, some of t bullish weekend Press encour- ^inmosnuACs cim . . 

* * aged renewed demand for the ^ ev,Bd Trnrt K^?Vn« 

mining sector. |. h. rn *. . 

South African Golds registered ISSr < ?.f ente 


SftoES «>' '• 


Bectonei* 6AJ 
Brit. EnkaloD 
MarttaUJ 
PJcMestW.) 


menus id' . 

- . PtaUnewrj ’.A*-' n/v 


Stroot*RH» 

Tesn-Consu«Se 


tion marks price (p) on day 


Ewer (G.) 1ft) 


■Figures in parentheses show number of 
stocks per section 


EsL Grass 
Eanogs nv. 
Day’s YOU % Yield % 
Ctnnge (MaxJ (ACT 
% ■ at 30%) 


CAPITAL G00USO.72) 


Mechanical Engineering (74) 

Metals and Meta) Forming life) . 
CONSUMER GOODS 

(DURABLE) (49) S 

Lt Electronics, Ratfio,7V(14)» 

Household Goods (14) 

Motors and Distributors (2D -A 
CONSUMER GOODS 

(NON DURABLES) (172) 

Breweries (14) 

Wines and Spirits (5) 

Entertainment, Catering (17) 

Food ManufacturersCZD 

Food RetaiIing(I3) 

Newspapers, Publishing (13) — 

Packaging and Paper (15) 

Stores (42) 

Textiles (24) — 

Tobaccos (3) — — 

Toys and Games©) 

OTHER GROUPS (99) 

Chemicals (16) 

Pharmaceutical Products (7) — 

Office Equipment (6) 

Shipping (10) — - 

Miscellaneous (60) 


231-61 +UL 18.96 6-94 6£3 229.02 227.04 225J1 224.41 26181 

230.66 +L7 1&67 703 bM 22672 22553 22324 22168 24651 

34059 -0.7 Z7M 7 JO 437 34314 342.42 340.22 33933 400J5 

+L0 13.75 4J2 9.42 60658 60164 59952 593.49 6MJ7 

+22 24J8 9J7 5.18 27636 27225 269-01 26657 38638 

+13 20.83 853 5.88 15251 15026 14932 14851 19853 

2254 1036 525 150.60 14951 149.89 149 JD 17953 


IC3 £1 

Shell Transport.. 25p 

Tricentrol 25p 

Unilever 25p 

Brit. Home Stores 25p 
European Ferries 25p 
Marks & Spencer 25p 
Marley 25p 


good gains as the bullion price aowr . D ir - 1 ' 
rose 525 to 5826 an ounce for a Britannic ! 
four-day gain of $73 to its 

highest level since early March. 

The Gold Mines index put on F<, 9* tR * fc ■ w, 
62 to 3395. Laiwwwta 

Quotations were marked up at Rshercw 
toe outset, reflecting American coniteukb7«a 
support in the after-hours trade sp^c— 
last Friday, and sufficient sup- ctarter*o«wc 
port developed to leave them at EHersr 0 *^ 
or around the day’s best at the ytpc* 
close. Most of the buying ^ 
interest emanat ed from the MaUlco * 
Continent • sirvoor 

Among toe heavyweights. East 


INSURANCE <B| 
Bowrfnp (C. T.) 

Britannic . ", Retire 

Eqvlty ft-Lor. Sedawlck 

ProvWene Su p Ufa ' 

MOTORS O) 

Lanssiwala _ - 

SHIPPING (I) 

HsberCJJ 

TEXTILES (O 
Cotirtauhb 7poDb. '82-87 • 

. TRUSTS CO 

split Cap. _ London kw, 

Ctarteriionse Gmm ‘ " 

OH. AND GAS (51 
Aw Ener»r Clyde Pctroitora 

AttpcK • Trtceotroi 

Borfcn te y Eapl. • 

RUBBBtS (1) 

MalakoE 

MINES OJ ■ 

Blyvoor Whim Creek 

Gold M. KalBMriin HooBfeonff Tin 


RUSES AJW FAIXS 
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Uritinh Rmds . 85 ' . :s 

Coipns. Dam, rad '• 

Fomlgn Bond»._ ‘Z7‘ +> 

Industrial IBS 

Financial and Prop. 207 - 31 

ODa — 20 IB 

Plantaticma ... — 2 4 

IWHnna 71 • 22 

Othora . 2B 58 
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... 2 


763 299 L381 
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202 SB 202J0 
29523 29450 
9357. 9338 

9555 9459 


200.48 242.94 
29024 32925 
9435 ] 371.74 
125.75 



First Last Last For 
Deal- Deal- Dedara- Settie- 
ing ing tion ment 
Jnn. 9 Jun. 20 Sept. 11 SepL 22 
Jun.23 Jul. 4 Sept 25 Oct 6 
JnJ. 7 JuL 18 Oct 9 OcL 20 
For rate indications see end of 
Share Information Service 



2658 26.93 

19931 199.90 
29340 29636 
19032 19L73 
10152 10051 
50445 499.93 
24230 24L79 



In a better business than of 
late, calls were produced in 
Woodside, BET, Coral Leisure. 
Premier Oil, Howard 
Machinery, John Brown, 
Candecca, Lonrho, FNFC, BP, 


New Throgmorton Warrants, 
Ultramar, Lasmo, Louis C. 
Edwards, Debenhams, Burmah. 
House of Fraser, Dunlop, 
Howden Group, Endeavour, 
Britidi Land, Smith Bros., 
North Kalgurii, Poseidon, Town 
and City, Bougainville, 
Samantha. Chartertudl and 
National Carbonising. A put 
was taken out in FNFC, while 
doubles were arranged in 
Debenhams, Coral Leisure, 
Woodside, FNFC, Smith Bro&, 
Shell and Lonrho. 
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RECENT ISSUES 


EQUITIES 


P(118) 

Banks CEO 

Discount Houses (10)——. 

Hire Purchase (5) 

Insurance (Life) (10) 

Insurance (Composite) (9) _ 

Insurance Brokers (9) 

Merchant Banks 
Property (451 — 

Miscellaneous (11) 


Investment Trusts (109) 

Mining Finance (4). 

Overseas Traders &9) 
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IB^ll 




7.05 2.73 

7.07 — 

4.94 8.43 

6.65 
835 
759 8.74 

558 1 

2.95 
653 I 733 


23555 Z1357 
21355 24359 
195.78 19319 
18757 18603 
32625 12529 


29931 30128 
106.96 107.18 
37337 37528 
12663 12680 
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“RIGHTS” OFFERS 


Day's xti adj. xd 
change tote 1980 
% to date 


Under 5 years 1 10451 4049 

10087 4057 

40.76 
12856 | 4075 
4055 





1255 12.17 956 

1254 12.13 1088 

12.04 1213 1127 

13.70 33.91 1151 

13J3 1354 3254 

13.61 137D 3232 

13.88 1455 1155 

14.04 3415 1239 ®4 

13.94 3405 3239 to 

3^ 3U1 «| 


2 Ranune. 
1 Data 
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is ^>-yr. Red. Deb & Loans (15) ■ a 1.47 U4.38 siao dl «4 bijw siaz si.no OL4i bi. 4 b bb ^7 

16 Investment Trust Prefe. (15) j 47^8 14.U 47.79 47.79 47.79 47.79 47.es 47.es. 47.es 51.78 

.17 Coral and Indi 4 Prefs. (20) f 6i» 14.48 etB4 6L84 oi.m ei^o etso 6150 61^0 73^4 


Ranunclaiion dace usually last day for dwHng fiat of stamp duty, ft Figum 
baaad an proapsetus astlmaM. a Assumed dividend end yield. u Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield baaed 


on prospectus or other official sat 1 mures lor 1978. Q Grose. T Figures assumed, 
f Cover allows for conversion of shares not now ranking for dividend Or ranking 
only for restricted dividends. § Raring price to public, pi Pence unless otherwise 
indicated. 1 issued by tender. 0 Offered to holders of ordinary shares as a 
“ rights.''- ** Issued by way of capitalisation. §§ Rdntroduoad. 41 Issued In 
connection with reorganisation, merger or takeover. UQ Introduction. □ Issued to 
former preference holders. | Allotment letters (or ful!y-f>eid). e Provisional or 
pertly -pa Id allotment lettsra. *■ With worrants. tt Unlisted security, tt Issued 
as unhs comprising 2 participating prof, a heres and 1 ord. ahera at R3.80 pe r 
unit. + Dealings under special nda. 


t Redemption yield. Kghs and fcm rec or d bate dates and . values and constituent changes pre published hi 
Saturday muea. A bet of the oonstttuanie ia available from the Publishers, the Financial Times. Bracken House, 
Cannon Street London, EC4P 4BY, pries 15p. by poet 25p. • Corrected indicas Bar Thursday^ Am 5. 
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addM around' 7 apiece .to 394p 
and 48^> respectively. 

The Australian Gold issues 
got off to a - flying starts : bot ' 
gains were pared' towards the 
close owing to . sizeable profit- 
taking. A " heavy ~ turnover 
developed in all the leading gold 
stocks ' 

Gold Mines of Kdgoozfie 
touched a 1980 lfigh .of 372p 
before dosing a net 8 ‘firmer at 
364p, North Kalgurii ended' 2 
harder at 83p, after d hi^i of 
88p, Poseiti(Hi .4 better at 192p, 
after . 195p, and -SanmnOa 5 to 
the good at 113p, after 116p. 

. Whim - Creek advanced 12 to 
108p and Anstralian Consoll- 
dated Minerals 3 to 19p. 

In- a buoyant diamond explor- 
ation sector. Gamine Riotinto 
.moved up S .to 284p and Adrian 
Mining 5 to .l42p. .' 
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F*r East Exempt — j 
SS^Ewn^^rOOZO 30 OH- 6 ; 
Anderson Unit Trust Manager* Ltd. 

158, Fendwch SL, EC3M 6AA. 6239231 

Anderson U.T (5&6 - 59. 9( *U <o 

AmlacfKf Unit Mgmt. Co. Ltd. 

1, Noble SL, EC2V7JA. 014236375 

IpC UoufMy Furxf. — .030-0 140.9 ..~J 12.00 
Arbuthnot . Securities i-to . U)(c) 

37. QmxnSL, Condon. EGW1BY. 01-2365281 
C«pMIL« Dt| .26.7? _.J 


fltow fl warf On it Food ihmgtn 
22BtedkMSt.£C2MXU- 01-6384485 

0iSC.tac.Mv30 JMOJ 20829 —i fi-U 

E. F. Winchester Fond Mast Ltd. 

44, BtooeBbwy Sqrare, WC1A2RA 01 -6238893 

ssyffi&si ur.-d:w 

Enmm ft Dudley Tit fftigamt- Ltd. 
ZftAflWMrfeSl, WL 01-4953211 

Erosoc Cade* To. _]74_1 79.71 ... .4 WO 

. Crafty ft Uw Oa Tr. M.? taXhXu) 
An*riha«Rd,HWiWKQtae. 049*33377 

EqnttyAUw (73.0 76 « ....4 Ml 

FteBtr International Management lid. 
©«.&*« Sl,Le«dM,£C*RlAfi. 01-2484891 
American..., fZU 831 -Oil LOO 

sstnasrcgH if tM4i 

Special Sits. 693 309 +0J| 3D6 

James Ftaay Unit Trait MngL Ltd. 
KJ-14, West We Street. Claig ow. 041-204 1321 

J.ntday lieenuT 128.0 3011 J 

Aca»n.lta« X* 37.r 

ms^B ' 

&SSE8-2 ... 

- Pncn m Jn* tied *«&>} 

FrtmOootBn Umt M«L Ltd. (a) 

64, Londn vbd. CC2M 5NQ. 01-6285181 

" a 

4 _ 374a +ga ^ 

3.4 46*3 *03 2 M 

4<6 2 492 T7!n 2.44 

Friends- Pravdt Urdt Trf Mgn.? 

Ptxtau End, Darting. 03065055 

maun 

Funds to Court* 

PobUe Trustee, Kingswar. WC2. 01-4054300 

„ 

"Umotfi. flrstriaed to m o ni es tndrr 
S.T. Unit Managers Ltd.? 

16 FMmy Cirtof, EC2M 700 
ELT/Cao. Income „ 034.7 

Do. ACC. I44J 

G.T.Inc. Fd. Un. 164 J 

G.T U3.&Cent- 357 

STWId.Bd. Fd 92J 

&T.JataadCen.._ . r ?8 

JGt. PensExJd 2d?l 


RtunjUfe Management Ltd. 

Si. Ceor9e‘t W*y, Samigr. 043056101 

CiotrUi Units 1677 70.71 4 5.81 

Mayflower Management Co. Ltd. 
l4-lB.GfffhawSL,EC2V7AU. 01-6068099 

^SS&%=.W ttS 

inert. June 9 .W» 54S +Oj 336 

Mercury Fund Managers Ltd. 

30.GnsiumSt. EC2P2E8. _ 014004555 

Mic. Gen Jane 4 

Acc.UU.June4 019 

Mer. Int.Juar* P5.6 

Aa Uk June 4.. ..._«s D 

Mere Ear. May 29,-»56 
A««. Units Mdy 29-IMJ 


Stewart Unit Tit. Managers Ltd.Csl 


45, Clwrlotie Sc. Edndugh.' 
tStemrt American Fond 
Standard UnOs.^- fei.6 

AeoM-Urte 167.7 

WUhdraui Urt& w.,.143 J 
<Sk*bt British C^l 

Stuvtort... 

Acorn. Urun _.. 

OertrtD 


031-2263272 
210 



FrCmW. 


m- 

804 

404 .._. 

Mi ..... 

87 J 


6.32 

6J2 

iO 

a 



Midland Bank 6roup 

Unit Trust Manaoere Ltd.V (a) 

Court wood House. SiNer Street. Head. 



J Income TnEt_f 

Infam. TW 

irt. Growth Fd. p 

(Acorn. IMSL. 



sunt wo. si 3«ol 
Commodity A Gen 

Do. Ammi. 

Overseas Crwrlh- — 
□0. Accimi — ... 

SKLa—- 

income 

Do. Acetn 

North AiMricm 

Do. Aecum 

HjhVWd^ 

go. tarn 

Ewj-Ewmpt* 

Do, fican : ■™— 
m & Pjeiht_r~ 


Tel: 0742 79842 


ft 



M=d ^ 



Ual Fend ttiO 

C. ft A. Trust (a) (g) 
JwyMgh Aud SrertwvadL 
G.&A. 1365 



*Pri« id Magr 


Mhster Fund Managers Ltd. 

Mimler Hie v Arttaw St. EC4R 98 H 01423 1050 

BftfcrU 

MLA Unit Trust Mngmnt. Ltd. 

OUOueen Street. SWU9JG. . 01-2224177 

MLA Units MU 63.11 j 4.94 

Murray Johnstone U.T. MgnL9 (al 
163. Hope Street. Glasgow. G22UH. 041-221 5521 
Mjeumpean.^..,..l63j 67 J| ..-.J 105 

Orafaig Oar Friday. 

Mutual Unit Trust Managers 9 (a)(g) 
15CopUiatl Aue. EC2R7BU. 01406 4803 
Mutual Sk. Phis— .. 151 B 55.7) +IUI 7.88 

Mutual Inc Tn 72.1 77 4^+ad 8J8 

Mutual Bhie CMo 146.6 5Qil +03 731 

Mutual HlghYW: 152.4 563 +03 7053 


Suit Alliance Fund MngL Ltd, 

Sun Alliance Hie., Horsham, 0403 64141 

IS 

Target TsL Mngn. Ltd.WaKgl 

31, Gr-sham Si.. E.C.2. DeaJmos- 0296 5941. 

19, Athol Crescent, Earn. 3. 031-29 8621/2 

Commodity ' 

Financial -_. .. 

GiK Acoan. . 

Irwpurnem Trust 134 

Special SiiuaUom — W~i 

American Eagle (29.4 

PaeHJc Income-. 126.1 

Pacific fleam 

Inasnr 


Growth ■■ . 

Prrtessiotal Jm»4_ 

ISS^fc 

Tower UnH Trust MngL Ltd. 

3V45 FtoUmry Square. EC2A IPX 014282294 

gSSlSSEtzB^ Mm ® 

Trades Union Unit TsL Managers^ 

100, Wood Street, E.C.2. 01428 8011 

TUUI Jtme2 152.6 569 i 632 

Tramatiantic and Sen. Sec MR 

91-99. New London Bd . Chelmsford. 

Bart Kan June 5 

{Al “”- U Tkiy28 



City of Westminster Assurance 
g^^f.Whheho.ser 


Peas. Mngd. Cap. — , 
Pmo.M09d.AK. 
Pens. Money Cap... J 
Pens. Money flee. — | 
Pens. E gwty te. — 1 

Pew. EurhyAoc 1 

Pers.i 

Pens. Gift Short 
Pens. Cut Med. Cap- - 
Pens. Gif Med. Act- 
Pens. Gih Lng Cap- 
P«i.(gKumgASr 


PmfwSuj nS!!^ I &T . 

Series <21 Prices ** fir pafcies OSd(d afwLl.1900. 
Scries CU These are tod price tor ar&er polities. 
Commercial Union Group 
St Helen’s, L UndentafL EC3, 

Vr. An. Ac. Ame 7— _J gg 



01-247 7W9 


DO, Annrtty Uts— 


(Actum. Uims) 

Colenen June 6— — 

BsnJStf* 

^flecurn. Units) __ — Jo2.7 


( 0277)227300 
39XM *0.41 5.97 


tiartmorc Fund ManagenV UXg) 

2 Sl Mary Am, EC 3A 88P 014236114 

Extra income TsL 

jsl Trust 




National Provident lnv. Mngrs. Ltd.9 
48. Gracechurch St. EC3P 3HH. 01423 4200 

N.P.I. GtltUnTst — 153.1 56.53 J IK 

jflccun. LfiWsI”. — — [70J 753 3 63 

NPI OV»s Trust 134.1 142.9 ..—I Z7Q 

(Accurn. Units)** ISO 7 15?J ....] Z70 

-Prices on June 4. Nert drabne June 18. 

—Prices an May 29. Neal drahrg June 26. 


National Westmlnsterif (a) 
161. Cheapsitfe, EC2V 6EU. 


014066060 


Qhhs (Antony) IMt TsL Mgs. Ud. (a) 
3 Frederick's PI., OH Jewry, EC2 01-5884111 

Extra Income jai 

laaMie 


mSe^Ti ir^ 

Antiway IMt TsL Mgs. Ltd.ffl CaXe) 
317, High HoQmra, WC1V 7NL. 01-831 6233 

Archway Fond 10S.4M — .J 5J9 

Pnca at Jane 5. Neat jl*. day-ton XL 
■art; hys IMcarn Ltd.f CaJIcHg) 

. T — 



(Accvm.) 

lnc..__.- 

. rtiandaJ — , 

Growth hw 

Income 

Portfolio lnv. Fd..— 
Stnalfer Co m pa n ies^ 
Unwersal Fd . 


P "H 

II ittj 

& jB 



MEL Trust Managers Ltd.? (a)(g) 

MBion Court, Dorking. Surrey. 5911 

Metstar 169 J 7311 +0.1 

NebtarHiRhlnc |37A f 


1.7] 6 .04 
...J 10.24 



Far East! 

Gantt (Mm* 

T7 London Wall, EC2 

Slodddifr.Jcmeh f 

Do-Aconn. U|)H_ZZJ. 

1 Next deaDno June 2D. 

Getovoson Managnaent Co. Ltd. 

59 Gresham Street, EC2P 20S 014064433 


North gate Unit Trust Managers Ltd.ffllcKy) 
20, Mowgate, EC2R6A0 014064477 


Northgztr June 5. — 
VgateAcc. June 5 ] 





Baring Bratfcers ftlfe. Ltd.? (aXx) 
88,LeadertoUSwEC3.- 01-5882830 

«a=5ajs?=»“ 

BUwpsgata Pr og re s sive MgmL Co.? 

9, BUhopigrt^ EC2. . OQ48862BO 

SMSSBffl 

m- 

Bridge Fuad MmM>rr M(e) 

Regis Use. Has WBnain$L,EC4. 

A«cr. Gen.. 

Income* 



ufftn&toKO 
(AoawLtMtD □ 

Guardian Royal Ex. Umt Mgn. Ltd. 
Royal Exchange, EG3P3DN 014288011 

MGovrtdnTst D074 1U4+LK 627 

Head anon Adodofatratioa (aXb)(c) 

,jc ^T™t H ■ ■ 

SpTGrowth (oc 
.Cap. Growth la 
Tnc.& 





. Prices Am 
B ritannia Trust Management (a)(g)Ct> 

Sui 


JMkniWi 

Cabot income met-.. 

(flccum. Uritvi— | 

Hirti Income _t 

cZ. Extra Inc 

C1tLSm.C0s.Db i 

Cabot Pt.LGiU H3.9 

.’SSa In 


ifflita a - 




-Kid 

Eim. ExmUohe 5.J97 R If 

U9. ; . . 

HW Samuel Unit TsL Mgrs-t <a> 


Norwich Union insurance Group (b) 

PD. Box 4, Norwich, NR1 3NG- 060322200 

Group TH. Fund 0706 390 9 +3) 6.49 

Pear) Trust Managers Ltd. (a)(g)(r) 

252, High Hotoom, WC1V 7EB. 014058441 
Pearl Growth Fd. .-s«|T 
. Accun Units . 

Peart Unitftt. 394d 

(Acorn. Units) ’l53_fi 55-7 

Pei can Units Admin. Ltd. (g)<x) 
t 57 - 63 .Phma St, Manchester. 062-2365685 
Peflcxn Units |9B J 10541 +(L6| 623 

Perpetual Umt Trust Ma»nL? (a) 

48, Hart5L.Hertey on Thames 049126868 

H=d IS 

Practical Invest Co. Ltd.? CyJCc) 

44, Btooatsbory Spv WC1A 2RA 014238893 

Z££(&'±=zm wi=dfs 

Pr o vi ncial Life lnv. Co. Ltd.? 

07 ? BtotMOO BM, TP 00.-2476533 

Prrtific Units. 

High Inane- 

Pnidl. Portfolio Mngrs. Ltd.? W(b)(c) 
HotboraBan. EC1N 2NH. 01-4059222 

Prudential P37A 14551 +L5i 6J» 

Quitter Management Co. Ltd.? 

The Suck Exrtwnge. EC2N 1HP. 014004177 


089222271 



01-2837500 

Id = 

Canfederation Life Ins t an c e Co. 

50,CBaacery Lane, WC2A1HE. Q1^B20282 

SBSfea*_ 

Skto-.MiwU- 

Saftaard Man. Pen. 
aw MngiPer. — 

Fixed InL Pen.- 

as5r SZE » 

Condi HI insurance Co. LbL 

32, ComlrS. EX J. 01426 5410 

SShg^ifW^aoJ e! = 



m. Units) fc.7 

•eld InUX. Jane 5 — (98 6 

(Akiuk. Units) (96.6 

Glen June 3 -IS 

(Actum. Units) ........ 

Maribaro June 3 — 

I Ac tun. UrMU) 

Von Growth Jane 3. _ 

r Actum Units) 

Van Hv. June 3. 

Vang. Tee June 4 

B e cure, units) 

Kkruoor June 5 (66.9 

(Actum. Units)..—. 

Wrck-Dir. June 6 ' 

Do. Actum. ...» 180.6 

TymUli Managers Ud.? 

18, Canynge Road, Bristol. 

Capital June 4 [1«. ._ 

lAcojn.Unt) E36.6 227i 

income June H [860, 90.4rt .... 

[icon. Ureis)— -|1802 U94 — 

Praf.Aa»4 — ».i 

f Ajxum- Units) 

Exempt June 4 , 

IAcorl Units)-™.-; 

Int. Earns June 10 — 

(Aetna. Units) 

North Aider Grth 

(Accum. Units) 

Far Eastern. . ...... 

24, Castle St, Edlobundc 

Scot. Cap. June 4 [17 

(Accum. Units) 

Sax. Inc. June 4 

London MM Groan 

Casual Grewtn. 172-1 

Do Acaun 922 

ExtntnTGrnwth™ 26 7 

Do. Accten 5.9 

Financial Pr’rty- 20.) 

Do. Accum 263 

High Inc. Priority—. 45.9 
International— .— 3.5 
Special Sits ISA 

T5B Unit Trusts (y) 

21, Chantry Way, Andover, Hants. 026462188 

b)Dg.A«nm._— [693 74^ 

h) tSB income ».8 EL) 

hi Do. Acean.,, 167,5 72 

rSB Sottish 

Mutual High YU.. 


Ulster Bank? (a) 
Waring Street, BeHuL 
(blotter Growth 1353 


Credit & Cowmen* Insurance 
l^TRegemSt, London W1R5FE. 01-4397081 
CSC Ms 90. Fd. (134.0 1420) J — 

Crown Life, 

Crovm Life Hse v Vltokhig GU21 1XW 04862 5033. 
OisLFdJnem.. 

Mang’ifd. Act 

M«ig*d Fd. IML 

Mong'd.'Fd. Inan 

Kssa-flifci 

8355.%.®=, 

Fixed RB.Fd.lnem._l 


Legal ft General Prap. Fd. Mgn. Ud. 
11. Qm Victoria SUEC4N41P. 01-248 %78 

SsJ " ! -hS« J ^ , - J " 

life Assar. Co. of Pasqtndi 

8, New Rd_ Chatham, KmL Medway 612348 

LACOP Units 00.19 lOJffl | — 

Lloyds Life AourMCt 
20, CTifton St, EC24HX 
MutuGwihJwel ‘ 

Op.S'A’Pp.June. 

Opiff A* EguH JWW5. 

0p.B'A'ibTJme5— . 

Op. 8 ‘A 1 Man. June 5 
0 P^A*Dn Fd. J«5.l 
Op/A'InOiS. June 5- 

Pens. F«j Ac. May 

PenLFodXm M«: 

PeraJflgAtUayL 

Sgll 

London A’decn ft Ntfau MtL Assur. LbL 
129 Kmgywny, London, WC2B6NF. 01-4040393 
‘Asset Builder* 16.0 47.? ! - 

London Indemnity ft 5nL his. C o. Ud 
18-20, The Fortaay, ReatSog 583SLL 

-.-j — 


London Life United Assur. Ltd. 
81NogWKianiSt,EC4N7BD. D 1-626 0511 

SS?fsssB rrrl^ 8 
Mr.- 

Mbced._ 

The London & Manchester Ass. Bp.? 

WknsladePmit, Exeter. 039252155 

Cap. Growth Fuad —J 
♦Flex. Exempt Fd. 1 


= h 



Schroder Life Group? 

Enteeprise Haase, PortsmidL 070527733 

HSsEfc w 

Income Drttrtb, §7.7 

0ERi®P=Sfs 

Mnd.Pen.Cap 2418 

MgaTPen. flST— .-. 3114 
Mat. Pen, CAP..- — IOSlS 

F. (at. Pen. Ace 113.2 

Money Pen. Cap. 1114 

itaw Pen. Act— . 1213 

Prop. pen. Cap 1458 

Prop. Pen. An [355.9 

Prices are lar Life 
Pereicns Series B Are 3- 
Scottish Widows’ Group 
PO Box 902, Ettaitf EH16 5BU 051455 6000 
Irn. Piy.Jupeb 
lnv. Ply. Sr. II. 
lnv. Cash June 
ExL UL Act May21. 

StaBdb Life Assurance Co. Ltd. 

161-166 Fleet SL, London EC4 2DY 01-3538531 

MwuwedAee. 

Equity Acc 

ptPhaAL , 

Pens. Managed As i 







Exenx4Prop.Fil._| 
pL Tnv.TO.Fd™ 


J 5.98 Equity Fd. Aa. |l23J 

^ ” 5T EmXty Fd I rrt > 


622 


023235231 
32.41 + 03 ) 634 


Unit Trust Account ft Mpmt. lid. 

Regis Hse, »■« WWkam St, EC4R9R. 01423 4951 
Frtan fee. Fund |4B3 5L4) | 531 

Wirier Ermrtb Fund 

*":«!£ Sl id IS 




Reliance Unit Mgn. Ltd.? 
Re fiance fee, Timhrtdge WeOs. Kt 
Fund [70.2 


m » 


Stattagamy — - 
invest. To. Start 
Unhr Energy 

The Britbh LBc Office Ltd? (a) J ' 

Refiance fee, Ttehridge Welts, KL 089222271 

BL1 “ 

BLi^ 

“^Stas S5mSd'4ea&U^ 

Brawn Shipley ft Co. IM.?(a)(g) 

Hartmxfc Hie, Hagrwtrds HTfl, Sx. 044448144 



014288011 

m is 

*IA SJB 

+D3 ' 
+0.7 



45 Beech St, EC2P2LX 
iprtwSnvStH^-. 

VhSS 



Investment Intefllgencc Ltd.? (a)(g) 

15, ciristtfiher street, EX 2 . 01-247720 

Intel. Amer. Tech. F«L_ [g.7 57.* . J 180 

I ntri3nc.& Growth _BE6 40J. SiO 

Mel Pacific Fund _Z|b&8 JlS+gS L50 
Intel Snufi CoVFd— PO 83.51 +OS - 720 

Key 'Fund Manners Ltd. (a)(o) 
25,M8kSUEC2V8JE. 

_.i ta 3 a 



Kleiawart Benson IMt Metngerf? 

"20, Ftachurdi St, EC3 >’ 004238000 

K.B. UnK Fd. Inc. _ 


Ridgefield Mtosegement Ltd. 

1 Finsbury So, E.C2A IPO 

Income UT p4,5 

Irtemiienal UT_,..|88.1 

RotbschBd Asset Management (g) 

72-80, Gat ehouw Rd„ Ayfediury. 0296 5941 


01-5886906 





w. lad. Fd. (Inc. 

N.C. Ind. Fd. (ACC.J 
M.C. Smtlr Coy* Fd_ 

Rowan Unit Trust Mn«t Ud.? (a) 

City Gate fee, Fmstoay Sq, EC2. 014061066 

American Jane 5 )67j> 7gJ 

Seasides Jur3 — 15993 ZJ9. 

High Yiefd#u«6 — SU 5 »j 


INSURANCE 

PROPERTY 

BONDS 

Abbey Life Assinoce Co. lid. 

1-3 St. Paul’s ClvatJoord, EC4. 01-2489111 

EoiHyFiari 53 

EquttyAec.— u 

Pnjp^tyFd & 

Property Acc 

Selective Fund 

Canvertlbfr Fund. 

VMoney Fund ... . 

OProo.Fd.r ' 


Pfr C 1 

Wari. Fd.Ser.4l_. 

■ F«L Ser;4 — 

Interest Fd.... 

iPrtJBerly — . 

Pension Seloaive_... , 

Pension yaoatxa — [217. 

Pension Seaafi*. — 068 
Pension Equity Fd. .—'■91. 

Prices at Are 3. 

Albany Life Assurance Co. Ud. . 

31, OW Burlington Si., W.L 01-4375962 

““ ' rFd. Act 1 



i.7 

910 Sill 

vauatln norarigr Tuesday. 







Canada Lite UMt TrsL Mngrs. Ltd.? 

24 High SL, Putters Bar, Herts. F.BarSUSB 

Sl»' inS*. Ec^iwf*‘ V OJ-’aaKno 
CapRri B4A 

WaffiteieHcaia .ill— [voX ■— 

Prica an Jure .4. JMrt derilsg 

CeriM IMt Fd. Mgn. LM.? <«>(e) 

MRwn HaBe,TfcwexsUe-wion-Tyne 23L65 

Carr, Stag Unit That fttaMhr 
57/63, PAWS St, Matawster „ 

atasSE^©! S37S3 

gasasr*" - ?*-Mg 

sss»®3B=fiaas = J^j£s 

Charities Official Invast. F«# 
77LamkmW8H;EC2«10B. ,01-588^5 

astsa=i ss i=d“ 

Chieftain Tnat MUMRff .’Ltd? M(g^ 
11, NvwSL. EC2M4TP. 01-2832632. 



I flcwn. Un*;) 

IcrilnAmeV 

(Acorn. Unttij- 

Royal Tri. Can. Fd. Mgrs. Ltd. 

48-50t Cannon Si, London EC4M6J.0 01-236 6044 

Sga=dH. 

Prices on »& 3 o. New d»lwg Are 13. 

Saturn Fund Man a gem en t Limited 
bn, Curas Street, EC4N6AE 01-236 1425 



^ . . rinr. AC 

SSMSSIS:: 

Equ^Pen Fd.AcC— 

Fbcedp-PenJISe 

Gtd Mev.PeoAcc~ 

InB.Mn.PnFdAcc 

Prop.Pfn,flcC 

M’ple lnv.Pen.Acc_. 


AMEV Life Assurance Ltd.? 

Alma Hie., Alma Rd, Relgme. _ Relgate 40101 


AMEVKrieyFd.— 1S.1 


L ft C Unit Trust Manaoement 
The Stock Euriange, EC2N 1HP. 01-5te28W 

tgS£ia«rBg! aSrd’IS: 

Legal ft General Tyndall Fond ? 

lB.Canyrae Road, Bristol. 0272 32241 

fe5faB=J»i .JH=3 t* 

nu sih. nay Are U- 
Leogfne JUratabbation Ltd.. . 

Z, 5r*taiy Axe, EC3A8BP. 014O6114. 

iSSSSzrllti iSa IS 

Ueyds Bit. Unit TsL Mngrs. Ud.? (a) 
014231288 

BaUmced 157-$ 


1 Deposit 

Save ft Prosper Group? 

4. Great Si. Helms. London EC3P 3EP 
.73 Queen SW.Edlnbprgti C«2 4NX 

Dr 031-226 7351 


mm 2£ 

83:83 as 


5451 +0.71 


a 



liTsL — | 

23 m 

CHoutarten F Ota Man»g*rs(gi 

57.43, Princes! St, MMCheiter. 061*2» 5685 

Growth 

Intemaflo raL . — - ^ 

HlghJocnoM 

Cwtfederatian fw*U Mgt LtiL UT 

Crafpoumit Udt Tst tt/Q-tM..- 
40 Boddentray, Imtdflti E C4H 
HEghlnooine™. 

NtirtltAiaeiiraB—™ 

CmaAnEra«iC*» 


Lloyd's Life Uidt Tst. Mngrs. tW. 

72401 GawhouwRd.^telwy. 

. EgnttyAccom. »D 207^ ..*J 

Local Authorities’ Mutual Invest, Tit£ 
77 . MnWI, ECZN 106. ,01-580 W15 

M ft G Groap? (yKc)Cz) 

TtatOra^Jg^Hi.ECSRbBa. 014264580 
See also tar— - li — 




I jtotfarities. 



nfWdr drW*f 
Crescent Unit TsL UnH* LttL ^g) 

4 UttvSeCres, EtfnhwrttS 03L«64m 
a— h ns 282 -Oil] 

Cres. 

Cm. 



Pfes-are In uence tadess olio 1 wise WfcatoL 

a Offend Prices KMa d«W»' 
iToSStfS flrieefl- c-TMd bas ed 88 MM 

d Estimated. • g TBdrt «*■*?• ^.gfe 

6 OWriMtal tae. « ^VSBh'SSS 



Gteieey 

Jersey U£ 
anStife to clona«e 



imernationai row 

M=— . 


Eft=3fa 

Utah hMSOH Fdnd» 

h 5 i Return m 2 

Income -Pid 

UJL Funds 

UK Equity 150.8 

Overseas Fan di Izl 
Europe — 

SEEEb 

Financial Sea 

Find- lute restTtori- U-. , 

Inti. Bond Fd^. istl 

Erenptf-.-?*. 9.49 

ZM^f .1 21 0 

Next sub. dry June 

SreM tT ~ ~ , [40.4 

ScotyjeM ,-147.7 

ScBHhflres.,,..-.-^— 

Sc Me singer Trust Mngrs. Ltd. bg{c 
140, South SlreeL Doriring (0306)1 

km 

Extra Inc. Tst 

Income DH1 . — — - 

lncJD%Wdnri 

Int, TsL Unfe-.-M»- 
Irt/.Crtwtt— 

Market Leaden - 

Pnf Y &GRTfnisL — 

UXGrf&su!^ 

J. Henry Schrndhr WaggftCB. Ltd.ftoWc) 
120, Cheaps We,E.CL2- 01-2403434 



01-534 S44 



AMEV 

AMEV Fixrdlm- 
AMEVPrtm.Fd..—-, 

AMEVttaLPeo.Fd.B 
AMEV «55. Pen. 

Flexifimd J 

AJHEV/FnwBngtM 

Amertean ..W7-3 

Incqnte E-Z 

iritTGrowtii-^. NBA 

Capital Fund 

252 Rnedordiu, £7. 

Barclaybords.— — 

^ISSigeiLlZ- 

lnS®lcmai“ 

Managed 

Mo n ey — 

Man.Prns-Accinn. 

Do. Irttbl — 

Gill EdqPens^cc — _ 

Do. Inttal ..... 

Money Pets. Acc— - 
Do. In Rial 

Beehive Life Assur. Co. Ud.? 

71. Lombard Si-, EC3. 014Z31288 

Stack Hone Man. Fd.' 

Managed lit. Fd — — 

Property Fd. — 

Fixed interest Fd.— 

Cash Fd 

Income Fd. 

Extra Income Fd.— 

Woridwidr Growth FI. 

Balanced Fd 

Smtr Co's 6 Recy-Fd. 

InL Technology Fd. _ 

Canada life Au art rwe Co. 

24, High Sl, Poaen Bar, Herts. P. Bar 5 T172 

sawtsiia-aa i=j = 

Caiman Assurance Ltd. 

1 Otympte Way, Wembley HA9 ONB. 

BpityUnfe 

Property Units — 

Equity Bwid/Eae — 

Prop. Bond/ Exec- — 

Bai. BdJExK/Urtt— 

Deposit Bred— 

EqoHyAcaim — , 

Property AcCutd.— 

Mtn.ftmmu- 

2noEijilty_ 

2nd Property. 

15 

2nd SIR 1 



2nd. Aowrtcmi 

2nd Eq. PettL/iCC— 
|nd Prp. Prrt//v*_ 



IMtaPtaJAa^ 

2nd Dep. Pem/Acc 
2nd GIH Pcts/Acc. 

2nd Am. Peoj/A« , 

lIe 

Cwrttit rth* Jane 6. 

Capital Life Assarence? 
Conttoa House, Cttapcl Ash WtoiL 



090228S11 


"For tax o seu p t nre 


Scottish Egsttable Fnd. MgrtUM 
28 5L Atxtaws Sq. EdiriMrfl 031-556 91 

g8=Ji SSI:d H 

ForarbresreSSSurffiTriilt taugero. ' 


Suurity Stiaction Ltd. 

. K*, Mao Wfflia ~ 


EC4 


Pre^lfezl ®P 1=1 = 

Cbarteriwusa Magna Gp.f 

SMhamn Hse, Brawl Centre, Bisfrfdty, 

Ml3« Keynes. 0908641272 

Chieftarrt Assuruice Funds 
11 New Street, EC2M4TP. 01-S33933 

Managed Grmeth 05021 158.121+0691 2JB 

IntemioiiaJ (2) 

Hqdi Income . 

Income & GrowtlL. 

BasicftoJOsxftB — 


SSSSgfcgJ rSSrjiS 




250.4 


Earffy Fd. locrn. — 

iSTTsL Fd. Axx. 

liw.Tu.Fti.nH. 

too. Tsl Fd. Incm. 

Money Fd. Acc. 

Money Fd. loon. 

lotertl. Fd. Acc 

Inttrtl. Fd. loan 

Hirti Inroroe Fd. 

ImeaFd Acc 

Crown BrL tmi.'A’— 

Pens, Mi xed Fd 

BroSn^MY Fd 

Srewhi nScea Int Fd. 

Crusader Insurance Co. Ud. 

Vtncula House, Tower PI, EC3. 014268031 

Grth. Prop. Jure 2— |9U 101-8) — J 

Eagle Star IncurVMhBattd Assur. 

1. Threatlneede St, EC2. 014881212 

Eade/Mkf. Units 157.9 600(4*61 8J9 

Exprtty ft Law LHe Ass. Soc. Ltd? 
Amersham Rrad, Hl?i Wyeondw . 049433377 


is&eFi 

lnv. Trim Fund 

Property Fund 

Gtd. Deposit Fd. 1 

Fixed interest Fd. , 

M & G Group? 

Three feays, Tower HSR.EC3R6BQ. 014264568. 
American Fd. Bood*-| 

Convert. Deposit-— I 
Erpiity Bd. (Acc.)"* — 

Extra YiridFd. Bd."- 
Family 1961— 

HI* Yield Bond— - 

lofersrtnJ. Bond**— 

Japan 




58!?-" 

106.4 

Fixed (merest ; 

Pwh 

Proston Managed— 
Pension Property 

1Q3J2 

98.4 

>03.4 

Pension Inti 

Pension Fxd Int 

Pension Cash - > — 

IflLO 


6.44 Managed Borer** — 

5“ telSfe® 5 ' 


.00 *Jwe 



Eq^ry Fd 

m 

Fired Interest F..__ 

Cld. Depodt Fd 

Mixed Fd 

U9J. 



+05^ 


RecbwrjrFc 

Flexible 

MtSSzzrrte 

BS®SS?= Kis 

Fixed Interest (Cap)..^-,- . 

Do. CAccivn) fjTiLi 

American (Cap). 

Da (Accum) 

Pacific (Cap) _ 

Do. (Accum) 

Manufacturers Ufa Insurance Co. 

St. George's Wlv. Stevenage. 043856101 

Managed 

Property. 



Equity ft Law (Managed Funds) L td. 
AmtfiHBi Road, High Wycatbe. 049433577 

lad. Pen. Equity f 

InL Pen. Property _ 

InL Pen. Fixed lit_ 1 
InL Pen. Cash— — - 
Ind. Pen. Balaocerl- 

InL Pen. Dea AtbrXu. 

Prices aTMay 15. Next — 

Grot* Putan Fuads— Prices artibfale on rarest. 

Farad? Assurance Society 
(See Ptemed Saxtags G r w q O 

Gartmorc Bonds . . . 

For m xlerly h M unK prices of Cwtoure 
Llopfs tie Son* jee GartrnQre Ftnd 
Managers tmder Aothorted Unit Thtits 

Asskurarioui GENERALI SjhA. 

117, Fenchurch St, EC3M 50Y. Dl-4880733 

inti. Managed Bond— [1056 1112) — -1 — 

General PortfaBo Life Ins. C. Ltd.? 
CroBbrookSL, Cbesfan^ Herts. WatthmrX 31971 

Portfolio fid. An | 

Portfolio Fd. Inft 

PortfoTio Man. Acc- 
Portiofio Man. Into.. 

Gresham Life Ass. Soc. Ltd. 
2 MnceafwaiesM, BTixxtfh. 0202767655 



Basts Rates plmse Phone □ 

Standard Ufa Assurance Company f 

_ 031-225 797L 

*0.4) — 

& = 
4i.4 — 

m - 

+ai — 

+0.7 - 

+0.4 — 

— 

+o3 — 

Sun Affiance Fund Mangmt Ltd. 

Sun Airtance Hone, Horsham. 040364141 

i7 ^r.d = 

Sun Affiance Kinked Life Ids. Ltd. 

Sun Alliance Hotse, Horsham. 040364141 

Equrty Fuad (16L6 177j 

Fixrai nteres tFd. 1 

Property Fund. 

International Fd.. 

. Deposit Fu 
Maregedl 

Sun Life of Canada (UK) Ud. 

2, 3, 4, Cotispor St, SW1Y 5BH 01-9305400 

JSfetiSGterf 

MapteLi.Eta-1. 

Pens. Man. Aal JllL4 

Sun life Unit Assurance Ltd. 

107. Cbaapsidr, London, ECZV6DU 014067788 

Managed Dv .11'' 

Managed Acc. }' 

Fixed Interest Cra.— 

Fixed Interest Acc 

SSfc 

International Cap — 

InConaDonat Acc. — , 

American Cap. _ 

American Act. _ 

For Eastern Cap. 

Far Eastern Acc. 


mo 

4JD 

a 

3350 
’ 0 & 

at 16. 




Merchant Investors Assurance? 

Leon Hoose, 233 High St, Croydon 014869171 

7L7. 


MkL Pens- — 


Deposit Peas— 


Managed Pens.. 


Mffil Managed Cap- 
Pens. Managed AccJ 

Pens. Property CapL-J 


— Pens. 






59n 


126.4 


Growth ft Sec. Ufe Ass. Sec. Lid.? 
Growth A Sec. Ufe Art. Soc. Ud. 

GuanSan Royal Exctouge 
Royal Exchange, EX3. 0L-2B371D1 

MaragedlrdtUi'JzfSfl 

Da Aeaim. 0258 

Equity InilJeL 

Da Acorn 

Fbed im. IrrtW, 

f$e£S5irtliiltbC| 

PropS^lWai: 

Db.acohu. — 

Deposit Iretal — 

DoAmxiv. — - 
ESE Pwms IL — 

Pens. Maoged iiftialj 

■Pm. Freed lilt. Acc. 

Pens. Inn loir 
Peru. Inti. Acc.. 

Pnu-,ProP: 1 

Pens. Prop. Acc. — . 

Pens. Depas. irdtiai^ 

Pens. Depos. - 


loti. Managed 
Do.Ptns!_Z 

NEL Pens) rats Ltd. 

MllOD Ctxxt, Doridog. Surroy. 

Nelex Gth IncCaplJ 
Meter Whine Acc — 

NeiMiaL Fd. Cap- — L, 

NetMxd.Fti.Alx. 57-2 

Meter Deposit Cap Q.4 

Neter Deposit Acc— HI 
telex SJclIvL Cap 47-5 
Neter LoLFxdlBt- AccMA 5i9l 
NectML day JoeS. 

HP! Peusfons Mangemest Ud. 
48GracechwriiSL,B3P3HK. 014234200 

New Zealand las. Co. (UK) Ltd.? 
Mrttfaod House, So*haodSS12JS 070262955 

mgE —M S" 


Pets. Equity Acc. . ... 

Pens. F, Interest Cap. 

Peas. F. Interest Acc. 1 

Pens, Cash Cop. 

Pens. Cash 
Pens. inHil. 

Pens. IntnL 

Pens. American Cap-i 

Pens. Far Estm. Acc. | 

Target Life Assurance Co. Ud. 




107.9 - 1134 

iffij Mi 


m - 


Norwich Union Insumce Gre 
PO Box 4, Norwich NR13NG. 




5941 


Barbican Masagas 

P-O. Bra 63. St tktox. Jew 7 ^*Lm 

Bart. Int. Fund .——1863 1 6.00 

Barclays Umcorrt International 
X Cftarmg Cross. SL IteUw, Jetsey. 0534^ 

Jntorn AmL Ext — -172.6 

Do. Ausl Mhi w.0 

DC. Grir. Pacific. — tgZ 

Do. loti. Income -PI 6 

Da Isle rf Man Td — |W.9 
Da Manx Mutual — [39 J. 

Bishops? ate Commodity Ser. Ltd. 

P.0, Bo> 42 , Douglas. I.O.M. 0624-23911 

ARMAC *Juoe 2 IJSShMa W7S — 

COUNT **Jire2 

CANRHO -June 2- J5.442 LSMl ..^--1 
OrigtaaUy issted at *£LD and “CL test vaL Jufr 7. 

Bishopsoate Progressive — Lrin. Agents 
9 Blshwwae.EC2N3AD 01-5886280 

Bridge Management Ltd. 

GPO Bex 590, Hoag Kong - . 

®S» 3 ferdw? 63! ?6.nli::J la 

Britannia TsL MngmL (C.U Ltd. 

30 Bart Sl, SLHefier, Jersey. Q534 73114 

KESK'lBafi 

Stating tamtaMHk. ... 

KSS-fi-fe m 

aesaeMg j. 

py gjJiati! on lOtmL Nat deafing 
■Ten for One Spin. 

Brown Shipley Tst. Co. [Jersey) Ltd- 
PJ). Box 583, SLHeter. Jersey. _ 

iSiS-S-'flrrES 

Butterfield Maoasement Co. Lid. 

P.0. Box 195, Hamilton. Bermuda. 

M=JI8 

Sues at May 5. text sob. day Jane 2. 
Capital International SJV. 

43, Botavard Roral, Lnxemtnwg 

Cwort IKL Fund 1 USSZLM l-KWR — 

Charterhouse Japhst 
1 Paternoster Bum, EC4 01-248 399*# 

terT^EEifi 83 

CRve Investments (Jersey) Ud. ___ _ 
P.0. Box B6.st.pwer Port, Guenwy. 048126521 
C.H.G41 Growth Fd*_l|mi3 M-2H-HUW 3,« 
CRve dll Fd. 1C. I.) _NJ7 95L — J 3333 

Clive Gift Fit U&J -[»-» „ 

"Duly DeaDngs. 

CorahiH Ins. (Guernsey) Ud. 

PJ). Box 157. SL Peter Port, Guernsey 

Irani. Man. Fd. 11855 202JH ( — 

Cratgmount Fixed InL Mngn. (JerseiO ■ 
P 0. Box 195, SL Helier. Jersey. 0534 27561 

Gih. Food Dw.)~ — N95 ... . 99.91 1 14.0 

Vdued weetfy Vtataesby. 

DWS Deutsche Gss. F. Wertpaptasp 
Gnaietxxgweg 11% 6000 FrarSiixt 
Invest! 1NB9 34JB!+aJ« -£■ 

Delta Group 1 

P.0. Bax 3012. Nassau, Bahamas 

Dell. lnv. June 3 (256 2JAHU4 — 

Deatscher In res tmt rol -Trust ‘ . 

Poafadt 2685 Bieber^sse 6-10 6000 Fnritart 

siss&isndsM aM^ .= 

Dreyfus I n t e rcont in ental lnv. Fd. 

PJ). Bra N3712, Nassau, Batanas. 

NAV June4 IUSS&87 27J3( 1 -* 

Euson ft Dudley TsL Mgt Jrsy. Ud. 
PJ). Box 73, SLteUrr. Jersey. 053473933 

E-D.IJLT. P342 14351 1 2J3J 

The English Assedatiaa 
4 Fore StreeL EC2. 

E. A. Income Fund*_|454 

KBEssp 1 

•tted. tfcafing June 
Eurobond Holdings N.V. . ' 

Piertennaai 15, Wibemstad CMOS. 

EuroHMgs I0SCIU6 ZLI7| ] 1150 

F ft C MtpnL Ltd. lnv. Advisers : 
l-CJ, Laurence Ptunttey HW, EC4. 014234663 

ItEBStord » IS i 77 

Prttes Jane 4. Weekly dealings. . . 
Fidelity MgmL & Res. (Bda.) LbL „• 
P.0. Bra 670, HamiltDii, Bermatta 



— FldefityAm. Ass. 




22200 


Gih PeaFtLAoc. , 

GHtPre.Fd.Cap- — 1 
Prop-Pm-FcUtcc. 

Guar. Pen. FiLAix. — ,| 

Guar.PW-RtCap. 

DAPen-FdJtS- 

DJLPre.Fd.Cap.- 
Tmtintemtlonal LHe Inc. Co. Ltd. 

2 Brewm-S BUgo, EC4A1NU. 01-4056497 

•Series 2 Maa Fd.— 

rfes 2 Money Fd- 
vest. Fa — ! 


38 E .feMtesn 



Pheenix Assurance Co. Ud. 

4-5 King WffltaroSl, EQ4P4HR- 014269676 

Ptaned Snlnos Group 

25 WanMp St, London, EC2A2AB. 01-9200661 


rrunp Invest! r „, 

•Mngd. lnv. Fd Acc_T 
Mjm7Pen.Fd.Clp._L 
Man. Pea Fd Acc — F 

Trident Ufe Assurance Co. Ltd.? 
London Road Gtaucesirr, 




w ms+oJi — 
Hamhfo Life Assurance LiprMed? 

7 OK) Park Lane, London, Wl 01-4990033. 




5tii MpBod — i 

Pension Managed — _ 

Farndy A Manajed 
Do. BTIaraged— . 

Do.CBritreta 
Da D FnL lat- 

Prop. Equity ft Ufe Ass. Co.? 

119 Crawford Street, W1H 2AS. 01-486 0057 

R.Silk Prop. Bond _| 2X7 ** 

Property Growth Assur. Co. Ltd.? 

Leon House, Croydon CR91LU. 014800606 

SSSE*Ai=l m 


u 1-^00 UfXJ 

El r 



.Cm- 

Pead5-ivx_ 

Pen. DJLF. Cap. 

Pre.DJLF.Aec. 1 

Hants of Oak Benefit Society 

229, IQnraway. Loreton, WC2B6NF 01-4040393 

Hearts of Ohk (428 4L5( ! - 

HHl Samuel Life Assur. Ud.? 

NLA Twr, flddboxtee Rd, Ouy. 01486 4Z5 

S|^ r_ " 

mm 

Pens. Etatt Cap . — j 
IijlI 

lids — 

fsasgrzma 

Imperial Ufe Ass. Cu. of Cental 
Inrerial Horae, Guildfaid. 



frown 


Money Fund CA) 

A^Fu^ 

..JFdl 

1 Anrartty 

Unread Arei'ty 

Mtn eH taBi — 1 

STvASVffiP 


m 


■Mi5 

Tyndal Assmice/Potaons? 
18, Conynge Road BristoL 


027232241 


— Prop- Pea June 

— Dea Pro. Jane 2 



UK lnv. Jane 5 

3-w5une2_l 

nftjSb 


FhMKyDlr.Sav.T5L 
Fideflty Fa 1 East F«f. 

Fidefity InL Fund—, 

Fldefity Pacific Fd — 

Fidelity World Fd — 1 

Fidelity MgmL Research (Jersey) Ltd., 
Waterloo Hse, Dtxi St, Sl Helier, Jersey. 0534 
27561 

Series A (IntnL) K4.29 

Series B (PacHW _ fc.19 

Series D tAiaAss.}— H7M7 . — 

Sterling Fired Int— .(£9.68 9ifl j 12.25 

First Vfhiog Commodity Trusts 
10-12 SL Georoe’s SL, Douglas* foM. 0624 25015 
•FsLVHc.Cm.ia. — (413 43-51 1 5i0 

Reming Japan Fund SJL 
37, rue NotreJtene, Luxenhoarg 

Firming Arne 3 1 US$4564 J .....J - 

Frankfurt Trust Investment— GmbH 
Neue Mainzer StraBe 74-765 04000 Fraokfiat 

FSlS5?^eidTdr.|«^ 53.??1+Si§ — 

Free World Fund Ltd. 

Butterfield BMg, Hamilton, Bermuda. 

NAV May 30 1 USSI3IL27 l 1 - 

' G.T. Manaoemeot Ltd. 

AJictror Gill Edge 

Anchor InL Fd 

Anchor In. Jar- Tst _ 

Berry P* Fd — 

Berry Pat St J 

G.T. Asia Fd 

G.T. Asia Sterfiog — 

G-T. Australia Fd — _ 

G.T. Bond Fund 

I:t: tstr^yid 

G.T. Invest Fd „ — 

S&tBSiStez 

G.T. Technology Fd 
C.T. Pacfflc FC. __ 

G.T. PMippine Fd_|us$7J 
Gartmore Invest Ltd. Ldn. Apts. 

2, SL May Axe, London, EC3. 01-283 3531 
Gartmore Fared M— gnm (CJ.) Ud 
41 Broad St, St Heber. Jersey-^ 05 
GUt FundUersey)— — (94J) 99.5=5 +5 

Gartmorc Fond Ihwafi (Fhr Ear" 

1503 Hutchbon Hse, )J0 Haxourt ^ 

HK& PaaU.TSL 

Japan Fd — 

N. American TsL 
Inti. Bond Fund 



i (taH) (a) 


+04 — 
■rtA — 


Vanbrugh LHe A ss ur an ce? 
41-43 Maddox St, Ldn. W1R9LA. 


01-4994923 


2 ura._°g , 8 » 

9x5 ...4 LOO 


wt 


+3JI — 
L Anquitta Ltd 


E 


Man. Pens. OblUL- 
Proa Pens. Fd._— | 

- Soc L^‘. 


Proridaicc Capitol Ufe Ass. Co. Ud. 

30 Uxbridge Road, W12S>G. 01-7499111 




VanbniMi Pensions limited 
41-43, Maddbx St, Ldn, W1R9LA . 01-4994923 
Managed D2&1 13281 +0.4 



71259 

Irish' life Assurance Co, Ltd. 

Basildon House, 7/11 Moortae, 02. 01406840L 
SueOitpJune6_». 

B fajeOijp Jwfe 

ftp, Md.GrtXSer.il 

King ft 

52 CoriTtiHI, K3. . 01435433 

BoodFd Exempt— -|£9382 9Mad|-L71 - 
Langhara Ufe Assur. Co. Ltd. 
Langhamfee, HafohreokDr-NWd 01-2095211 
H aneaP wLfimd— JB5J m3! — I - 

Langtan “ft* Plan — tg9-9 725 — 

^ "3 = 

Legal ft General (Unit Assw.) Ud. 




T Interest. .. 

SSSaz=:[ 

Welfare insurance Co. Ltd.? 

Whstade Part, Exeter. -0392-52155 

^ Tic-uUr. 

Maadeser Grau. 

Windsor Life Assur. Co. Ltd. 

Royal Albert fee. Sheet SL, Windsor 68144 

'"■^%3=Sfe ^ 


Acnm. Pea. Urit 
Flex. lnv. Growth 
Future Aral Growth J 
ReUtadPea 1 



FnLlrtt Cap. - 

FxdlnLAee. 

I noil. Cap — i 

Irani. Acc.. 

Managed Fd. Cap.—, 

6ta33Fd.Aec.__ 

Property Fdcap!--! 

Property Fd Acc. — , 

PravfncW Life Assomce Co. Ltd. 

222Bttwpsq»te.EC2 01-2476533 

SS:feffi , “-r 



- fiUtFwld 


Prudentta Pensions Uirdted? 

Hriborn Bits, EC1N 2NH. 014059222 

Prop. Fd Mar 21 


N efttty Matita 

Cash Initial-. — 

teJ'". 

9a Accum . 

Property 


..„_jlflltial 

ESiWtssrm 

gerota Cash let I 

ExecreSyTiSH 

Da Acorn. 

Exempt Fixed ml. 

Do. flea-rt 

Exrore Unsd _ 

EanrePreP-lnit— I 

Da Aeon 



089222271. 

J — ! — 

K£ - Pn -m^ l L^isr 4 “ j 

Royal Insurance Group 

New HaH Place, UvcabbL 051-2274422 

Royri Shield Fd tt7L2 186.41 | - 

Save ft Prosper Group? ■ - 
4, GLSLHeta\ Info.. EC3? 3EP. 01-5S4 8899 

fife 


OFFSHORE & 

OVERSEAS 

FUNDS 

Albany Fend Management Limited 

P.0. Bra 73 SL Heller, Jersey. 0534 73TO 

Albany* F«L(C|)_-j^«U|311 —1 

.Alexander Fund 
37. rue Notre-Dame, Lutentaug. 

AteOnderFund |USH.« -l — J - 

Net asset naive April 21 

ABu Harvey ft Ross lnv. Mgt (C.L) 

1 Charing Cross, SL-Heikr. Jjv, C.I. 053+-73M1 

Slisa SfttJBPdHdJB 

rnmtst UnM Mar RES8W . 

not BjWxl; June 5* 0000243 (930«tJJ 
Artrathnot Securities (CJ.) Urated 
PJLBmZBffSLHefier.Jwray. 

zassBSbtt “ 


p.aBox32:L-_,_ 

Gartmore Inti. Inc. 

Gartmore Inti. . 

Hrnnbre Pacific; Fund Mgmt. Ltd. 

2110, C0msn9&t Centre, Hong Kong 

W = 

Hambros Fd. Mgrs. (C.IJ Ltd. 

P.a Bra 86, Guernsey. 0481-26521 

intnl. Band ’~" r 

InL Ecr-oty US3J.71 _ 

InL S«9- 'A’.SUS LIB 1 

1 "*’ S lSefotrjuSr ^tert dealta Jane'll. 
lExcbdes Mttal charge on snail orders. 

Henderson Baring Grata 
BOL Gloucester, 11, Pedder. Heogg 

Japan Fa* June fl “ " ■ 

Japan X fldi. J t«c— 

toriF4Jine5-ET“ 

PO Box 71, 7 Nrw 

G3t Fd.._™_~— ,17./^ 7«i+u 

•loctaWe of Prrihrinarj charge 

Hffl-Samuei ft Co. {Gcemey) Ltd. - 

8 LeFebwe St, St Peter Port. Gocnrsey, C.I. 

Guernsey Tst 059.4 17054 +2JJI . 194 

Hid Samuel Invest. Mgmt. total. 

P.0. Bra 63, Jereey. 0534273BL 

HS Chareel is. Fi „IU7.6 12151 J 425 

HS. FIxed lm. Fd.....fi3.0 .Z3 1230 

33425. 



9J» 

fWre" part, j^eji, ^ 




130 



— Stating Fd.. 


•Prices oe Jme 4. 
tWertty Dtt&tgs, 


| 1457 

r« uwr 191 ■— 1 ” 

Bank of Amelia International SJL 
35 Bralevwd Rita*, Iraeotata 6-D. 
WMavesUnowre^JSmtt U2J6I I 025 
Prices a May 29. next sub. 4 aj June 4. 

Banqoe Braxefics Lmnbert 
2 , Roe De to Regence B 1000 Bnsnls 
ftnhAnd, 5%«6|-KL24f 9JQ 


N.V. i Hto be he er 
P.a Six 526, Drift, Holtata . 

Esmerakfa Mss. Price). 153.74 — [40021 037 

international Pacffle lnv. MgmL Ltd. 
P.0. Ora R237, 56, Pitt St, Syttey.. Ausl 
J raeftn Equity TsL__W132 3.«2|HU>fl 300 

Jardrue Fleming ft Co. Ltd. 

4£th Fleer, Cowuugrt Centre, Hong Korn 

JanSoer 

JardmeJ t 

JanSneS.I 

Jartfira Fkm. lnL_ 

tattineSecoriUes 

r lntLPaoS«5.(lnO_. 

. ■ fESW 

Kbqri CL, SL Pater Pvt, Guernsey. 04B1-S664& 

U. SterfinrFirai f£LL56 lL57|riU4| — 

Kentp-Gee Mamguft. Jersey Ud. 
jawing Crass, St Hrtter, Jersey. 053473741 
Ctatflf Fund. „ K263 m« „l — 

fMzr]™ 

Keyser UHntaaa Ud. 

25, MHk Street, EC2V8JE- 01-606 707C 

M 149-H40« 230 

CoWAsxK. 

Continued on previous pope 
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ksEEC 


By JOHNATHAN CARR IN ESSEN 


CHANCELLOR Helmut Schmidt 
of West Germany yesterday 
called for a more balanced 
share-out of the costs of the 
EEC among Its member states, 
and set the end of next year 
as a deadline for action to 
achieve this. He noted that this 
would mean changes in the 
EEC farm sector. 


Speaking here yesterday to 
the national congress of his 
r uling Social Democratic Party 
(SPD), Herr Schmidt stressed 
to loud applause that the EEC 
must not become “ a self-service 
store for special interests.” 

He said the recent compro- 
mise on Britain’s .EEC budget 


problems would cost West 
Germany an extra DM 2.5bn 
(£600m) this year and nextr 
in 1981 alone the Germans 
would pay DM 5b n more to the 
EEC budget than they 
received from it 

"Other EEC states who in 
per capita terms are hardly 
poorer than we are will be 
major net recipients,” he noted. 

It was therefore . essential to 
remove the causes . of this 
imbalance by 1982. Apart from 
anything else, the EEC would 
not be able to pay the costs of 
integrating Greece. Portugal 
and Spain 'without farm policy 
changes and a more balanced 
shari ng of the burden. 


Herr Schmidt did not sug- 
gest that the EEC might have 
to slow down the enlargement 
process as President Valery 
Giscard d’Estaing of France did 
last week. But he noted that 
the President had been draw- 
ing attention- to the ' same 
problem. 


Nor did the Chancellor out- 
line how to achieve the more 
balanced financing he proposed. 
But last week it was asked in 
the Bonn Cabinet whether, 
c eilin gs might be put both on 
the sums member countries 
received from the EEC and on 
the sums paid to it. 

A major debate on EEC 


financing seems unlikely before 
the French presidential election 
early next year- But the West 
Germans expect that soon after 
that, serious debate and firm 
action will be needed, since 
soaring EEC’s costs threaten to 
exceed the finance avaSlaMe 
through the EEC’s system of 
own resources. 


Elsewhere in hfe speech Herr 
Sdhanidt renewed his caH to 
East and West not to deploy 
intermediate range * nuclear- 
missiles for three-years, wMle 
negotiations went ahead on arms 
limitation. ~ 


This is bound to. be a key 
topic when Herr Schmidt visits 


Soviets may CBT likely to shelve its 

begin new 

gas export strike insurance scheme 


talks soon 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


By Kevin Done in Frankfurt 


NEGOTIATIONS on the 
Soviet Union’s next major 
project to export natural gas 
to western Europe eould 
begin later this year, 
apparently unaffected by the 
political tensions arising from 
the invasion of Afghanistan. 


Rnhrgas, West Germany’s 
leading gas importer and 
distributor, said yesterday 
that the Soviet authorities had 
made (dear in recent talks in 
Bonn that it may make a 
decision on the scheme in the 
next few weeks. 

A consortium of gas com- 
panies from West Germany, 
France, Austria, the Nether- 
lands, Belgium and Italy 
began preliminary talks on 
the gas export scheme with 
Moscow more than 18 months 
ago. 

But Dr. Klaus Liesen,. chair- 
man of Rnhrgas, said yester- 
day that during talks in Bonn 
12 days ago, Mr. Nikolai 
Tikhonov, the Soviety deputy 
Premier, had indicated Unit a 
decision to go ahead could be 
made by the middle of this 
year. 


leading policy-makers 

at the Confederation of British 
Industry have decided that they 
should not proceed with their 
proposed strike insurance fund. 
The fund was originally ex- 
pected to have an annual in- 
come of £100rt to £150m. 

This is a blow to the CHPfi 
atternt to build employer soli- 
darity against trades unions 
and to change the balance of 
power in industry. 

The attempt was launched 
last year by the late Sir John 
Methven. GBI director general. 

An insufficient number of 
large companies 'agreed to in- 
vest in the fund and CBI leaders 
are preparing to recommend to 
their monthly council meeting 
next week that the idea be put 
on ice for a year or more. 

Another idea being canvassed, 
which has gained little support, 
Is that the fund should be 
launched only for the GBI*s 
small businesses, which have 
shown most interest in gaining 
insurance protection. 


During the past two months, 
GBI leaders tried to entice large 
companies into the fund. They 
said that, though a company 
might not be- interested in the 
insurance idea, 'ft should be will- 
ing to invest in the CBTs efforts 
to increase employer solidarity. 


then have been attached to the 
scheme without having to pay 
perhaps £lm or more each, for' 
all their activities to he covered.. 

Some companies- also .said 
they do not want to subsidise 
other companies’ disputes of 
which they might not approve. 


But most companies were 
loth to enter, especially when 
they face cash problems. Many 
doubted the commercial benefits 
because they wete told they 
might he called on to double 
or treble their premium if there 
were extensive calls on the fund. 


Personnel directors said con- 
frontations with trades unions 
could increase, and some factory 
managers said that they did not 
want their businesses to suffer 
the stigma of being put into 
the scheme. 


This was a reaction to an idea 
put forward by the GBI that, 
instead of insuring all its plants, 
a major company might cover 
only selected establishments. 
Major company names could 


Because of opposition, CBI 
leaders said, for the past couple 
of months, that there was only 
a 50-50 chance of the .scheme 
proceeding this year. They con- 
sidered if it was possible to 
launch it with an initial income 
of only £50m a year. 

It is clear, however, that 
although some companies' 
replies are still to arrive, there 
will not be sufficient spread of 
risk across industry and com- 
merce, especially among large 
companies, for the plan to 
proceed. 


But proponents of the scheme 
believe it will only take one 
more winter of serious ' indus- 
trial trouble for companies' 
views to change. 


Government proposes new 


The opening up of new 
natural gas resources from 
Che USSR would be of major 
importance to several coun- 
tries iu continental western 
Europe, which in recent 
months have suffered serious 
disappointments over gas 
export schemes with Iran and 
Algeria. 

Rnhrgas estimates that an 
investment of around DM 
20bn (£4.8bn) would be 
necessary to build a new pipe- 
line from gasfields in western 
Siberia to bring the gas more 
than 5.000 km to consumers 
In western Europe. 

In discussions with Buhr- 
gas the USSR has talked of 
making available an addi- 
tional 40ba cubic metres of 
natural gas a year to western 
Europe with deliveries start- 
ing in the mjd-1980su 

The political tensions of 
recent months between East 
and West are understood to 
have had little effect on the 
gas talks. Bonn is scrutinis- 
ing more carefully the impli- 
cations of becoming even 
more dependent on the USSR 
for energy, but it has placed 
no obstacles in the way of 
the preliminary discussions. 


‘simplified’ building controls 


BY ANDREW TAYLOR 


•GOVERNMENT proposals which 
would allow the building indus- 
try to take away from local 
authorities responsibility for 
monitoring and enforcing build- 
ing controls are contained in a 
consultative paper -pribli&hed 
yesterday. 

The paper, published by the 
Department of Environment, 
also proposes to exempt minor 
works such as greenhouses' and 
detached garages from controls 
which it plans to replace with 
simplified guidelines instead of 
the present detailed specific 
building regulations. 

Under the terms of the paper 
developers and owners of 
private and commercial build- 
ings would be able "to opt for 
building controls to be exer- 
cised by nationally-approved 
professional . 1 certifiers * as an 
alternative to local authority 
control." 

Chartered surveyors said last 
night that -the proposals, if 
implemented, could lead to a 
sharp increase in the level of 
insurance cover needed by 
builders and their professional 


advisers, who would have 
increased responsibility in the 
extent of a building failure. 

The Royal Institution of 
Chartered Surveyors said that 
it welcomed in principle the 
moves towards greater “self 
regulation ” by the building 
industry but had doubts whether 
some of the proposals would, in 
practice, prove workable. 

One body which might qualify 
as a “ certifier," says the De- 
partment of Environment, is the 
National House-Building Coun- 
cil, which already asts as the 
consumer watchdog for the 
housebuilding industry and ar- 
ranges insurance cover for 
braiders against claims from 
owners. 

However," the Council in a 
submission to the Department 
earlier this year, said that while 
a system of self-regulation, 
backed by insurance cover, was 
feasible for low-level housing it 
had grave reservations about 
such a scheme being extended 
to major construction projects 
because of the higher cost of 
insurance premiums. 


At present the responsibility 
for enforcing controls falls on 
local, authorities. 


The. consultative paper says 
that the question of future 
liability tor buaMfcng control 
wall form part of a Law Reform 
Committee (review. It suggests 
that a -tim e limit should be set 
for liability resulting from 
failure to comply with building 
controls. • 


The Royal Institution of 
Chartered Surveyors was also 
worried about a proposal to 
exempt all local authority and 
nationalised industry buildings 
from controls even though their 
premises will still be expected 
to meet building regulation 
standards. 


It also criticised moves 
towards a simplified code. 'This 
will be open to interpretation 
by whoever enforces building 
controls. Architects already 
often have to refer back to 
local authorities for more detail 
on the exact meaning of regula- 
tions,” said a spokesman for 
RICS. 


Continued from Page 1 


Saudis 


Continued from Page 1 


Algerian Oil Minister, said the 
maintenance of production at 


BIS urges restrictions 


the level of “certain member 
countries” carried serious 
dangers for the price of oil. The 
talks in Algiers would make no 
sense unless producers ' ex- 
tracted ho more than their 
financial needs dictated. 

He accepted that the high 
level of stocks held by consum- 
ing countries was a possible . 
means of pressure when demand 
was relatively depressed. He 
described the large stocks as , 
“a source of manipulation and 
speculation.” 

Nevertheless, Algeria was ni 
favour of a move to price 
reunification. Mr. Nabi said 
the official selling price of 
Saudi Arabian Light should be 
raised 


Moscow at the end of this 
month. 

Herr Schmidt’s remarks were 
the main contribution on the 
first day. of the two-day - con- 
gress, at which the SPD has to 
approve its -campaign pro- 
gramme for the General Elec- 
tion on October 5. The party 
Is also expected- to approve a 
continued coalition with .the 
liberal Free Democrats (FDPj, 
who have themselves just voted 
to prolong - their’ Government 
alliance in Bona for another 
four years. 

Herr Schmidt delivered his 
address- mainly in a low key— 
for what are believed to be two 
main reasons. 
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Japanese 
Premier 
m ay miss 


summit 


By Charles Sm'rth, Far East 
Editor in Tokyo 


Mr. Masayoshi Ohira, Japan’s! 
outgoing Prime Minister, how 
seems almost certain to miss 
the smnmu of world leaders 
to be held in Venice later 
tills month. 

A report on Hr. Ohira’s 
health issued In Tokyo last 
night by a team of specialists 
said he needed to stay in 
hospital for at least another 
two weeks fior detailed heart 
and liver examinations. 

Although Mr. Ohira’s con- 
dition is described as stable, 
the report implies some doubt 
about the nature of the Ill- 
ness. Mr. Ohira, aged 70, 
entered hospital just over a 
week ago complaining of 
exhaustion: 

In a statement last night, 
through the chief Cabinet 
Secretary, Mr. Ohira indi- 
cated that he personally 
would decide whether to 
attend the summit, but that 
the decision might not be 
made until early next week. 
The chances that he will 
make the trip appear sfim, 
however. 

It has also become impos- 
sible for Mr. Ohira to take 
any part in the campaign for 
Japan’s forthcoming election, 
for which polling Is due to 
take place on Sunday, June 
22, the same day as the sum- 
mit 

If Hr. Ohira mises both the 
summit and what remains of 
the election campaign, he will 
be under strong pressure to 
step down from the Premier- 
ship. His . successor would 
normally be one of the main 
faction leaders of the ruling 
Liberal Democratic Party, 
bid the current line-up with- 
in the party makes "it hard to 
guess who will emerge as 
leader. 

Mr. Ohira’s predecessor as 
Prime Minister, Mr. Takeo 
Fukoda, 75, is a contender 
despite bis advanced age. 
Also in ' the running is Mr. 
Yasuhiro Nakasone, who 
heads the fourth largest fac- 
tion of the Liberal Democratic 
party and- has a wide mini- 
sterial experience. He has 
also- served, as the .party’s 
secretary general 

Other contenders Indude 
Mr. Kilchi Miyazawa, an 
economist and former Foreign 
Minister who belongs to the 
faction led by Prime Minister 
Ohira, and Mr. Toshio Komoto, 
a businessman-til rnpd-politi- 
dan who belongs to the 
faction led by ex-Premier 


Weather 


unemployment, the oil 
exporters’ surplus is likely to be 
more durable than it was after 
the first oil price rise of 1973-74, 
and the oil importing nations 
are expected to face increasing 
problems in financing their 
deficits. 

Consensus with the work 
force is needed to moderate the 
inflationary impact of restric- 
tive policies it ■says. “ In those 
countries where inflation has 
become a way of life, exclusive 
reliance on monetary policy 
may lead to a very severe and 
protracted decline in real- out- 
put before it eventually has a 
lasting ' effect -on the rate of 
price increases.” 


The BIS welcomes the general 
switch among Western govern- 
ments' towards anti-inflationary 
policies. It says, however, that 
the move has come rather 
belatedly in the U.S. and Eas 
brought sharp swings in interest 
rates that were a cause of 
exchange market instability in 
recent months. 


It urges government to carry 
through anti-inflation measures 
until the rate of price increases 
in the industrialised countries 
falls from the current average 
of around 12.5 per cent, to well 
below the 7 per cent that was 
ruling at the end of 1978. 

It warns, however, that coun- 
tries .must not try to unload 


inflation onto others by com- 
petitively bolstering their 
exchange rates din a bid to 
dampen import price rises. The 
generalised use of tight 
monetary policies, together with 
policies aime dat exchange rate 
appreciation, provides potential 
ingredients for a synchronised 
deep downturn in the world 
economy. 

The BIS notes that although 
currency markets have been 
relatively stable during the past 
18 months, several currencies 
have moved sharply against the 
trend of relative inflation rates. 
Unless inflation differentials are 
narrowed, it says exchange rate 
pressures could flare up again. 


U KTODAY 


MAINLY CLOUDY over most 
of England and S. Wales with 
outbreaks 'of rain particularly 
in the . South; showers and 
sunny intervals in N. England, 
N. Wales, Scotland and N. Ire- 
land. Cool in S. East, warm in 
parts, of N. West Max. temps 
13C C55F). — 18c (64F). 

Outlook: Outbreaks, of rain 
or showers, bright . intervals, 
normal temperatures but cool 
in the East 


WORLDWIDE 


British Gas staff settle ‘for 25%’ 


-BY NICK GARNETT, LABOUR STAFF 


BRITISH GAS has concluded a 
pay deal with its white-collar 
staff which union negotiators 
say is worth about 25 per cent 
in total, 

The deal, affecting 58,000 
administrative and technical 
workers, illustrates the varia- 
tions in public sector pay rises 
despite the operation of cash 
limits. 

It involves a 19-20 per cent 
increase in salaries, together 
with an extra day’s leave. The 
settlement data has also been 
brought forward one month to' 


June 1. 

British Gas, which declined 
yesterday to confirm the 25 per 
cent figure, is capital intensive. 
Only about one-fifth of total 
operating costs is accounted tor 
by payments to its workforce, 
in contrast to some other public 
corporations. 

It is also highly profitable. 
The Government last year fixed 
a three-year programme of cash 
limits but these are now being 
readjusted, partly to compen- 
satefor the recent levy it placed 
on gas bought by the corpora- 


tion. 

With the increase, salaries 
which ranged from £3,028 to 
£8,775 will now be worth £3,603 
to £10530. 

Although the settlement is due 
to run far 12 months, negotia- 
tors for the National and Local 
Government Officers- Associa- 
tion, which represents more than 
45,000 o fthe staff, say they are 
remitted to bringing the date 
forward to January. This would 
bring it in line with the .m^wnat 
workers’ settlement. 

Though there is no formal 


productivity change, manage- 
ment and' the union have agreed 
guidelines for - negotiating the 
introduction of new and replace- 
ment equipment at regional 

level . ' ‘ 

The union committed Itself 
three years ago to co-operate 
with the introduction of new 
equipment,' but halted this 
policy two months ago. 

That embargo has been lifted 
but tills year’s annual pay agree- 
ment does not include any for- 
mal advance on new technology. 

NHS clerical staff. Page 1# 


Vday Y*dBy 

midday midday 

-C -F -C *F 

Amsdm. C 20 68 LL Ptma. F - 22 72 

Athana F 24 75 Unban R 17 S3 

Bahrain S 34 93 London C 19 66 

Barclna. F 19 68 LuKfflbg. C 18 64 

Balfaat R 13 55- Madrid C 21 70 

Bolgrd. F 25 77 Majorca F 22 72 

Barlin F 26 79 Malaga F 27 81 

Biarritz C 18 M Malta C 23 73 

Black p*I F 19 68 Mohair. F 19 66 

Bordaax. C 18 61 Malbna. R 8 48 

Bristol C 15 59 M'ntrsal C 7 45 

Bruaaela R 14 57 Moscow F 26 78 

B. Aires C 16 61 Munich F 20 88 

Cairo S 31 88 Nairobi C 16 ST 

Cardiff C 15 59 Naples C 20 68 

Cape T. S 18 61 NwcmJ. F 18 81 

Chicago S 19. 66 N. York C 16 61 

Cologne F 22 72 Nice C 19 68 

cpnhgn. F 23 73 Oslo C 22 72 

publin R 13 55 Paris F 21 70 

Ednbgh. F 16 61 Perth S 14 57 

Roranca R 17 63 Rio J’o S 25 77 

Geneva C 18 64 Roms C 22 72 

Gibrttr. F 21 70 Singapr. C 31 88 

{Glasgow C 16 61 Sfckhm. S 1 25 77 

G’rnaoy C 15 59 Sydney S 19 H 

H. Kong S 31 88 Tehran S 28 82 

Innsbrk. F 24 75 Tokyo R 23 73 

fnvmn. C 16 61 Toronto C 4 39 

l.o.Man F IS 59 Venice C 18 86 

Jersey C 16 61 Vienna F 24 75 

Jo' burg S 17 63 

C — Cloudy. F — Fair. Fg- F o g . R — Rain. 

S — Sunny. SI— Sleet. Sir— Snow. 


Rapid expansion.- in UK retail-' 
lug, together wito a recovery 
in the bakery division and a 
strong performance in South 
Africa, are the .main factors' 
behind the rise pf a quarter m 
pre-tax profits at Associated 
British Foods to £9&7m for the 
year. The contribution from 
the Australian George ■ Weston 
Foods has fallen by £600,000,1 
due to pricing problems in New 
South Wales and a bread retail-, 
ing strike in the second half. 
But a booming economy in 
South Africa has increased food 
’'consumption . .there, boosting 
volpme and margins . at the 
Premier laming subsidiary. 

In the UK the company iff 
now seeing returns on its high 
capital expenditure over the 
last few years In food retailing: 
last year £30m out of the total 
£99 m capital expenditure was 
devoted to food retailing. - 
Trading profits have Increased 
by ' 40 per cent to £15.8m and 
market share is up from 42 per 
cent to 5.2 per cent, mainly , 
through the addition, of 7 8 per 
cent or so to selling area. 

After a decline in the 
first six months,, bread iconsmhp- 
tion seems to have steadied and 
the group has been a We to push 
through a series of price ris^s 
on increased volume. The divi- 
sion has made' a modest profit 
after the previous £2m : loss 
and, with the new capacity 
bought from Spillers now being 
assimilated, is in a position to 
make a further advance in the' 
current year. Similarly; while 
the contribution from milling 
has moved sideways, the 
rationalisation of SpOLto* pro- 
duction by Dalgeiy should #ve 
ABF a boost here in the cur- 
rent year. • 

So profits of flllGm or more 
are possible in the current year, 
with the main Uncertainty the . 
amount of conflict in the cur- 
rent wage round, in which the 
company's negotiations figure . 
early. ABF. is now more in- 
terested in melting acquisitions 
than in the past, and while bor- 
rowings have risen 21 per cent, 
net debt is steady at about a 
quarter of shareholders funds. 
The Share price rose 5p yester- 
day to 96p, for a yield of about 
5 per cent and a p/e of a little 
below 9, fully-taxed. 


Index rose 5.9 to 4344 
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Issue, and the banking figures 
' ■ — along with the indication, for 
sterling M3 growth iu themonth 
to mid-May — will have to be 
encouraging to provide the 
necessary impetus. On the 
other: hand, there is a growing 
feeling that the figures for the 
current banking' month, , which 
has seen heavy official sales- of 
stock and an apparent ' easing 
in credit demand,., should: be 
rather gobd. r ' N • !•' ‘ 


^anaGoigwr^^ 

-'quarter, earinhss3awii from 
_ 345.4ra t?- ' $15.6m: the figures 
■ wm^ tiave ' tooked ; * tot worse 
-.biff : for the; - consolidation rfca 
-'-xaa&r. : acquisition- : 

ahd3hey . de hot take" 
-^account of -the costs of recent iU I 
factory closures." 'Four .piarift wf 
^have-been shut -and some 3,000 Ik 
employees laid, off in response ' 
toa : 61 per cent 'Slump \jn TT&‘ 
-truck - production, in : *ecen*V 
:■ mpntbs< •• ••• ; 

f - The leisure ' market far lighf - 
trucks, Whichhelpedto sustain; 

; Danatimougfi the last recession : 
has .taken-* jgevene knots, and V ~ 
the- group does not seem to think - 
' that thds marbet. '.wiH ever be. •• 
quite the same again. However ; 
the oyexseastmmpanies^r-hirind. •...- 
ing; Turner. and -Brirtwi Bros, br ,.- 
thfe UK— are;, doing .well, and ; ' 
Dana hinto 1 at v-Bjatfor' growth.-' 
opportunities fir- xte industrial A 
and servitoactivities,' whichnow . 
account for over- half its' sales. 


Cbwe/E ?er 


There is certainly support 
from, the money market, where 
the feeling that a cut -fix official 
interest rates will not be long 
delayed- is dearly . gaming 
ground. The 12-month rate eh-’ 
sterling certificates of -deport is 
now around 131 per bent,' more 
than a point flown on Thelevels 
of a week ago. Taen in con- 
junction with a present -six- 
month rate of 151 per cent; this 
implies that in December the 
six-month rate wfll be down to 
around 11} per cent, consistent 
with a -Minimum Lending Rate, 
of I2p«rcent orso..- ; r - 


Money markets 


After another firm day yes- 
terday, the gilt-edged market 
approaches this afternoon’s 
banking figures nestling up 
against the reassuring bulk of 
the 1994 tap stock. The market 
has so far lacked the momen- 
tum to make inroads into this 


But toe downward moveraenf 
in CD yields seems to be exag- 
gerated by a shortage rdf hfew 
paper as banks are hoIdHig -off 
from the issue of ne# CDs- while 
rates are - ' still ^lling rapidly. 
The end of the corset a Week on 
Wednesday may stimulate issue 
activity/, and '•'■push ' yields 'tip 
again' if the banks are able te 
persuade' their corporate ; cus- 
tomers," Who most have" shed a 
fair amount of their unwanted 
stocks by how, to fake on more 
borrowings. ; V 


.' George Ewer is to 
the next day or: ■so” -foi Stock, 
Exchange listing of toe - new * - 
shares issued ^ consideration^ 

'tor - the lossmiiting company/ 
Eastern Tractors. Yet r.Cowie, -" 
bidding for - the -bidder^ fe: ' 
loudly cbszpiaihiztg , that - its =’ 
-claimed 54- per cent, stake hr vr? - 
Ewer wffl be dfluted to- 48 perf 
cent and the deal win thera&ae #cicS C £ 
be in breach bf-4he Ewerairai&r ... 
hum's ' assurance - several ycafit- ; 
ago 1 that any issue ” 

. control -would' be , put to shared - 
■ holders tor approval. • Eastern^ 
Tractors' seems -to be ' gtoWiag'' 
anxious; :; and: -^though- Ewesf - 
says, that the Stock Exchange? 
sees ho : apparent breasah ^ £-2 : 
listing application hasTiot befetf: . _ . 
formally considered yet . ^ 

Cowie is stillpielang up shares 
iu Ewbr, and could soon obtej}/? : . s 
absolute- controlv diluted "or net-" - 

Wholesale prices 


Dana 


The motor component 
business is under, pressure right 
around the' world. .Yesterday,. 


‘ The >May . wholesale, prira ^ ; 
figured siipp(wt":ftoe v»w ffiat 
retail price fuflatibii is now. at ■ 
a peafc ihe limonthifinaeite "" ;• 
m rrawjnateti^ prices has fallen 
for three mohths rnijhing and ; ~:- 
toe rate' of 'output prtre. rises' w 
has b^un ? to moderate^ ,- 6k' 
toei .1«8js^of 'the.-'recent' 

trends OTrvi^tlm-rire.lnflOtoht, " GL - 

pi ices shoffld ;.sIow v further -as ?• '- ' 
manuhaxrtarers -fiiid it hardet to , ; ' • 
make price rises stick, and t& \- 
ing labour costs win rehtitme;.- - 
te exert pressure on thaa? pro- '• -. - - 
fit margins.: ' Bht- at ldast Taw-'. : 
material cretsi ' measured ha * ^ 
six-mrath- basis, are . rising- more ! 
slowly than output prices .for /if-,. . 
the first time in over a yeiri . “ 'OURCS ; 


to-*-. .. 






